
APR-07-2005THU08 21 ANDIL, GAS&MINING FAXNO.801 358 3840 P. 02 0

Bond No B001617RO4-05-05

RECEIVED
SURETY RIDER APR08 2005

DIV.OFOIL,GAS&MIMNG

To be attached to and form a part of Bond No. 3001617 on behalf of
Marion Enerey Inc. , as principaLand executed by
U.S. Sþecialty Insurance Company , as suret

gectlyedateof bond; March 3 L 2005
Effective dye of change: March 3L 2005

In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the followingchanges:

The penalty amount of the bond has changed frorn:

$150,000.00 .

TO:

$120,000.00

Nothing herein contained shallvary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALEDAND DATED TIIIS: April 5, 2005

State of Utah
Dept. of Natural Resources
Division of Oil, Gas and Mining U.S. SpecialtyInsurdiice Company
Name of Obligee Na á re

Signature ' Signature
EARLENE RUSSELL
ENCINEERINC TECHNICIAN,BONDINC W. Russell Bro Jr. Attomey-in ác -

Name and title of person Name and title of person
e et 1. foi Principal executingfor
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SURETY RIDER APRO8 2005

DIV.0FOIL,GAS&MINING
To be attached to and form a part of Bond No. B001617 on behalf of
Marion Energy Inc.

, as principal and encuted by
U.S. Specialty Insurance Company , as suretý.
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Effective date of change: March 31, 2005
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STATE OF UTAH FORM 3
DEPARTMENTOF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDEDREPORT O
(highlight changes)

5. MINERALLEASE NO: 6. SURFACE:
APPLICATION FOR PERMITTO DRILL STATE ML-1256 Fee

1A. TYPE OF WORK: DRILL REENTER DEEPEN
7. IF INDIAN,ALLOTTEEOR TRIBE NAME

8. UNITor CA AGREEMENTNAME:
B. TYPE OF WELL: OIL D GAS OTHER SINGLEZONE MULTIPLEZONE Clear Creek Unit

2. NAMEOF OPERATOR: 9. WELLNAMEand NUMBER:

Marion Energy Inc. Oman # 10-29
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

119 S. Tennessee #200 erry McKinney TX a, 7506 (972) 540-2967 g (1
4. LOCATIONOF WELL (FOOTAGES} 11. QTR/QTR, SECTION, TOWNSHIP RANGE,

MERIDIAN:

ATSURFACE: 444.29ft FNL 1284.09ft FEL / NE/4 Section 29 -7E 96¾ 29 13S 7E
ATPROPOSE PRODUCNGZONE: 2970ft FNL NEl4 2390ft FEL IS ection 29 13S-7E (NWSE)

14. DISTANCEIN ILESAND DIRECTIONFROM NEARESTTOWN OR POST OFFIC .
12. COUNTY: 13. STATE:

UTAH
Approx 1. miles North West of Clear Creek Utah Carbon

15. DISTANCETO N REST PROPERTY OR LEASE LINE(FEET) = . NUMBEROF ACRESIN LEASE: 17. N JMBER OF ACRES ASSIGNED TO THIS WELL:

Surface 444. ft ; S 480 40
18. DISTANCETO NEA ST WELL(DRILLING,COMPLETED, OR OPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON T S LEASE (FEET)

25ft form directi al well located on same pa 6,000 See Attached Bond Document
21. ELEVATIONS(SHOW ETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEVORKWILLSTART: 23. ESTIMATEDDURATION:

8416 GR 7/1/2006 30 days

24. P OPOSED CASING AND CEMENTINGPROGRAM

SIZE OF HOLE CASING SIZE, G DE, AND WEIGHTP FOOT SETTING DEPTH CEMENTTYPE, QUANTITY,YIELD,AND SLURRYWElGHT

16 1/4" 13 3/8" -55 61# 500 Premium "G" 420 sk 1.25 cuft/sk 14.2 ppg

12 1/4" 8 5/8" J- 5 36# 2,200 Lead: Prem. Lite 197 sk 3.82 cuft/sk 11.0 ppg

Tail: 50/50 Poz 75 sk 1.25 cuft/sk 14.2 ppg

7 7/8" 5 1/2" J-55 17.0# 6,000 Lead: Prem Lite 397 sk 3.82 cuft/sk 11.0 ppg
Tail: 50/50 Poz 250 sk 1.25 cuft/sk 14.2 ppg

25.

VERIFYTHE FOLLOWNG ARE ATT HED INACCORDANCEWITHTHE UTAHOILAND GAS CONSERVATIONGENERALRULES:

WELL PLATOR MAP PR ARED BYLICENSED SURVEYOR OR ENGINEER COMPLETEDRILLINGPLAN

[¯]
EVIDENCEOF DIVISIONOF WATER RIGHTS APPROVALFOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASE PRINT) Benjamin Evans TITLE Landman

SIGNATURE DATE

(This space for State use only)

RECEIVED
API NUMBERASSIGNED: APPROVAL:

Suk RMsM *" Y JUN122006
(11/2001) (SeeInstructionsonReverseSide) DIVOFOlL,GAS&
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Note: Location:
A more definite location to be Range ?' East The well location was determined using a Trimble 5700
located when weather permits. GPS survey grade unit.

Basis of Bearing:
The Basis of Beoring is GPS Measured.

(N89°58'W
- 5269.44') \

hLe0eerÎng oted are per the recorded plat obtained

II A- from the U.S. Land Office.
UTM
NT90556 Basis of Elevation:
E 486450 Basis of Elevation of 7740' being a NGS Triangulation Point -

(SURFACE) Scofield Cemetory Carbon County, Utah in Section 32, Township
OMAN#l0-29 12 south, Range 7 Eost, Solt Lake Base and Meridian, as shown

ELEv: 8 \6.0' ' |28 .09,
on the USGS Quad Scofield (1979).
Descriotion of Location:
Surface locailon
Proposed Drill Hole locoted in the NE/4 NE/4 of Section 29,
T13S, R7E, S.L.B.&M., being 444.29' South and 1284.09' West

¯¯
¯¯ from the Northeost Section Corner of Section 29, T13S, R7E,

Salt Lake Base & Meridion.
Target Location
Proposed Torget located in the NW/4 SE/4 of Section 29.
T13S, R7E, S.L.B.&M., being 2970.00' South ond 2390.00' West
from the Northeost Section Corner of Section 29. T135, R7E,

o Solt Lake Base & Meridian.
o ,

à Surveyor s Certificate:
I, Albert J. Spensko, o Registered Professional Land Surveyor,
holding Certificate 146652 State of Utah, do hereby certify that

--
- the information on this drowing is a true and occurate survey

based on dato of record and was conducted under my personal

(TARGET) direction and supervision as shown hereon.

2390.00' o
o | o 4
z UTM 'a

7386
52

- TALON RESOURCES, INC.
195North100WestP.0,Ser1231l

Hundngton,Utab84528
Phone(435)Iilfid310Fax(435)68M311

F,Maitalennety.net
Note:
The U M's for the well locat on has been determined from
the control station Scofield Cemetary USGS Quad Scofield
1979. PID A15839 Marion Energy Inc.

Legend (WEST - 5274.72') Oman #10-29
Drill Hole Location NOUTEM

and Latitude Lon tude Coordinates Section 29, T13S, R7E, S.L.B.&M.

Metal Cap (Found) are derived usin a PS Pa hfinder and are Carbon County, Utah

Brass Cap (Searched for, but not found)
shown in NAD 2 Datum. GRAPHIC SCALE N. BZK VICH LW / J.S.

Colculated Corner LAT / LONG LAT / LONG ( y gggy ) 6/5/06

) GLO
39°39°59.737"N 39 39'34.74l"N 1 inch = 1000 ftIll°09'28.695"W III 09'42.778"W 1 = ooo

GPS Measured | Revision: 6/6/06 ....i t ., 4
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United States Department of the Interior
BUREAUOF LANDMANAGEMENT

Utah State Office
P.O. Box 45155

Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:
3160
(UT-922)

June 20, 2006

Memorandum

To: Assistant Field Office Manager Resources,
Moab Field Office

From: Michael Coulthard, Petroleum Engineer

Subject: 2006 Plan of Development Clear Creek Unit Carbon County,
Utah.

Pursuant to email between Diana Whitney, Division of Oil, Gas and Mining, and Mickey
Coulthard, Utah State Office, Bureau of Land Management, the followingwells are
planned for calendar year 2006 withinthe Clear Unit, Carbon County, Utah.

API# WELLNAME LOCATION

(Proposed Pz Ferron)

43-007-31209 Oman 14-20 Sec 29 T13S RO7E 0437 FNL 1302 FEL
BHL Sec 20 T13S RO7E 1220 FSL 3020 FEL

43-007-31210 Oman 10-29 Sec 29 T13S RO7E 0444 FNL 1284 FEL
BHL Sec 29 T13S RO7E 2970 FNL 2390 FEL

This office has no objection to permitting the wells at this time.

Is/ Michael L. Coulthard

bcc: File - Clear Creek Unit
Division of Oil Gas and Mining
Central Files
Agr. Sec. Chron
Fluid
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e e
Marion Energy Inc.

October 12, 2006

Diana Whitney
State of Utah
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, UT 84114-5801

Re: Directional Drilling R649-3-11

Oman #10-29: 2052' FSL, 1581.18 FEL, / SE/4 Section 29 13S-7E (Surface)
1045' FNL, 2032' FWL, / NW/4 Section ¾ 13S-7E (bottom hole)
Carbon County, UT. §ñ

Dear Ms. Whitney

Pursuant to the filing of Marion Energy Inc.'s Application for Permit to Drill the above
referenced well on October 13, 2006, we are hereby submitting this letter in accordance
with Oil and Gas Conservation Rule R649-3-11 pertaining to the exception to location
and Sitting of wells.

• The Oman #10-29 well is located within the Clear Creek Federal Unit Area.

• Marion Energy Inc. is permitting this well as a directional well in order to a
maximize drainage of the reservoir in a topographically challenging area.

• The concept of drilling Multiple directional wells from a single pad site will allow
Marion Energy Inc. to minimize surface disturbance that would be otherwise
caused by two or more separate pad sites, as the plan is too drill two directional
wells.

e Marion Energy Inc. hereby certifies that it is the sole working interest owner *

within 460 feet of the entire directional well bore.

Therefore, based upon the above information Marion Energy Inc. requests the permit be
granted pursuant to R649-3-11.

If you require any further information, please do not hesitate to contact me at (972) 540-
2967 ext. 3008 or email sjacoby@marionenergy.com

Sincerely,

Scott Jacoby /
Landman
Marion Energy Inc.

119 South Tennessee, Suite 200, McKinney, Texas, 75069
Telephone: (972) 540-2967, Fax: (972)
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STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING AMENDED REPORT
(highlight changes)

5. MINERAL LEASE NO: 6. SURFACE:APPLICATION FOR PERMIT TO DRILL State ML-1256 Fee

1A. TYPE OF WORK: DRILL REENTER DEEPEN
7. IF INDIAÑ,ALLOTTEEORTRIBE NAME:

O O O O 8. UNIT or CA AGREEMENT NAME:
B. TYPE OF WELL: OIL . = GAS J OTHER , SINGLE ZONE MULTIPLE ZONE Clear Creek Unit

2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:

Marion Energy, Inc. Oman 10-29
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
119 S. Tennessee civv McKinney STATE TX ZIP 75069 (972) 540-2967
4. LOCATION OF WELL (FOOTAGES) 11.ME lARNSECTION, TOWNSHIP, RANGE,

AT SURFACE: 2052' FSL, 1581.18 FELISEl4 Section 29 13S 7E « '
NWSE 29 13S R7E

AT PROPOSED PRODUC NG ZONE 1045 ft. FNL, 2032 ft. FWL/ NWl4 Section 29 13S-7E

14. DISTANCE IN MILES AND DIRECTION FROM N REST TOWN OR POST OFFICE: ' 12. COUNTY: 13. STATE:

1.25 Mile NW of Clear Creek, Utah
. Carbon UTAH

15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. N JMBER OF ACRES ASSIGNED TO THIS WELL:

1650 feet 480.00 40
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS I..EASE (FEET)

20 Feet 5,860 See attached - Bond Documents
21. ELEVATIONS (SHQWWHETHERDF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:

8,576.30feet 11/15/2006

24. PROPOSED CASING AND CEMENTING PROGRAM
I

SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT

14 1/4" 10 3/4" J-55 40.50 500 Prem Plus III 323 sx 1.41cuft/sk 14.20 ppg
9 7/8" 7 5/8" J-55 26 40 1,850 Lead: Prem. Lite 133 sx 3.82 cuft/sk 11.0 pÑg

Tail: 50/50 Poz 122 sx 1.41cuft/sk 14.20 ppg
6 3/4" 5 1/2" J-55 17.0 5,860 Lead: Prem. Lite 122 sx 3.82 cuft/sk 11.0 ppg

Liner top @ 1650' Tail: 50/50 Poz 103 sx 1.41cuft/sk 14.20 ppg

25. ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED INACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILUNG PLAN

API NUMBER ASSIGNED: 011OF01L,GAS&MINING

(11/2001) (See i
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6 3/4" 5 1/2" J-55 17.0 5,860 Lead: Prem. Lite 122 sx 3.82 cuft/sk 11.0 ppg

Liner top @ 1650' Tail: 50/50 Poz 103 sx 1.41cuft/sk 14.20 ppg

25. ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED INACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILUNG PLAN

API NUMBER ASSIGNED: 011OF01L,GAS&MINING

(11/2001) (See i

STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESOURCES
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(highlight changes)
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SE The well location was determined using o Trimble 5700 |GPS -sorvey

-grade Unit.

Basis of Bearing:
The Bäsis of Bearing is GPS Measured.

¯ TS89°50'W 5285 94'T ¯ ¯¯ ¯ GLO Bearing:¯ ¯ -- --

The Beorings indicated are per the recorded plat obtained
from the U.S. Land Office.

UTM a Basis o Elevation:
---- > Basis of evation of 7740' being a NGS Triangulation Point -

N 4390373 ? Scofield Cemetary Carbon County, Utah in Section 32, TownshipE 485885 g 12 south,Ronge 7 East, Salt Loke Base and Meridian, os shown
on the USGS Quad Scofield (1979)

(TARGET) DESCTipÉionof ÃÐCafion:
Surface LOCGÍlon
Proposed Drill Hole located in the NW/4 SE/4 of Section 29,2032.00 T13S, R7E, S.LB.&M., being North 2052.03' from South Line
and West 1581.18' from East Line of Section 29, T13S, R7E,
Solt Loke Bose & Meridion.
Taraet Location
Proposed Target located in the NE/4 NW/4 of Section 29.
T13S, R7E, S.L.B.&M., being South 1045.00' from North Line
and East 2032.00' from West Line of Section 29, T13S, R7E,
Solt Lake Base & Meridion.

Surveyor's Certi ficate:
1. Albert J. Spensko, a Registered Professional Land Surveyor,
holding Certificate 146652 State of Utah, do hereby certify that- the inforrnation on this drawing is a true and occurate survey

-- based on dato of record and was conducted under my personal
O' l581.l8' direction and supervision as shown hereon.o ----

CALC.

(SURFACE) j'
OMAN #l0-29 UTM '

r
ELEv: 8576.3' NT89692 4 52

E 486383
o

___
- TALON RESOURCES, INC.

195North100West7.0.Box1130
Huntington,Utah84528

Phone(435]68M310 Fax(435)(ii7-5311
E-Mailtalouselv.net

Marion Energy Inc.
Legend

(S89°46'W
- 5249.6&')

O Drill Hole Location NOTES: Oman #10-29
1. UTMand Latitude / Longitude Coordinates Section 29, T13S, R7E, S.L.B.&M.

Metal Cap (Found) are derived usina a GPS Pathfinder and are Carbon County, Utah
shown in NAD 27 Datum' Drown 8 Choded By

Brass Cap (Searched for, but not found) SURFACE TARGET GRAPHIC SCALE N. BUTKÔVICH L.W.J./A,J.S.
Drawlng No. Date•

Calculated Corner LAT / LONG LAT / l.DNG . a ooo'

)(
39°39'3I.805"N 39°39'55.768"N ( IN FEET ) ,,

sed.
GLO Ill°09'3\.23|"W llI°09'52.392"W 1 inch = 1000ft. 1 = 1000'

GPS Measured I i ·r 4
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February 9, 2006

Scott Jacoby
Marion Energy, Inc.
119 South Tennessee, Suite 200
McKinney, TX 75069

Re: Zone change req(est and condlitional itsepermit request for six (6) gas wells in the Clear
Creek area: Alpine School District 3-17, Oman 14-20, cob 5-5, Madsen 2-30, Woolsey 3-31,
and Oman 7-19.

Dear Mr. Jacoby.

This is to confirm that the Carbon County Planning Co ission met in a regularly scheduled
meeting February 7, 2006 to consider Marion Energy, Inc.'s request for a zone change from WS
to MR, and fora condit gnal use permit for six (6) gas ells, as mentioned above.

As you linow froih hãving attended thisineeting, the reduests were approved, with the following
additional conditions:

.

- Use line¼sfor contannnent ponds, and an diesel tanks
- Berms around sites
- No noise emitted beyond 55 db at 100' from well head; baffle is necessary
- Keep truck traffic through Clear Creek to a minimum
-

' Control'erosion
- No open fires allowed on site, unless attended

We will now submit an ad for the public notice to the Syn Advocate, for which you will be
billed, for a publichearing to be held before the County Commission Wednesday March 1, 2006
at 4:30 p.m. in the Courthouse. You may want to attend this meeting to answer any questions
which may arise.

Please contact our office if you have any questions.

Sincerel ,,

GayI . Williams
Zon g Administrator

Cc: Mel Coonrod, EIS
Dave Levanger Lew Korenko
Building OfficiaWDirector of Planning Deputy Building Official
636-3261 636-3262

Gayla Vvillams Rex Sacco Ann Price
Zoning Administrator Lands and Access Coordinator Administrative Assistant
636-3710 636-3712
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Marion Energy Inc.

October 13, 2006

Utah Division of Oil Gas and Mining
ATTN: Diana Whitney
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84116

RE: Oman 10-29 Surface Ownership

Dear Ms. Whitney

Please find the information below regarding the Surface Owner of the Oman 10-
29

Oman Ranches LLC
C/O Darin Caine
1504 Zenith Ave
Salt Lake City; UT
(801) 463-2874

If you require any further information, please do not hesitate to contact me at
(972) 540-2967 ext. 3008 or email sjacoby@marionenergy.com

Sincerely,

Scott Jacoby
Landman
Marion Energy Inc.

119 South Tennessee, Suite 200, McKinney, Texas, 75069
Telephone: (972) 540-2967, Fax: (972)
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Surface Use Plan

Mid-Power Resource Corporation
Oman 10-29

Thirteen Point Surface Use Plan

1. Existing Roads

a. The proposed well site is located approximately 1.5 miles north of Clear
Creek, Utah and approximately 4 miles South of Scofield, Utah..

b. Directions to the location from Scofield, Utah are as illows:

Head south from Scofield Utah on Highway 96, approximately ½ mile north
of the Village of Clear Creek you will turn right onto Boardinghouse Canyon
Road (which is a private road owned by numerous individuals) You will
follow Boardinghouse Canyon Road for approximately 1/5thof a mile and
take the turn off to the right. You will follow this road approximately 4tenths
of a mile. You will then come to a clearing where a road will be built to the
pad site approximately half a mile from the existing road.

c. For location of access roads see Maps A & B.

d. Top map A is the vicinity map showing the access route from Clear Creek,
Utah.

e. Topo map B shows the proposed access road to each well. It also shows
existing roads in the immediate area

f. All existing roads will be maintained and kept in good repair during all
drilling and completion operations associated with this well.

g. Existing roads and newly constructed roads on surface under the jurisdiction
of any Surface Managing Agency shall be maintained in accordance with the
standards of the SMA.

2. Planned Access
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a. The access roads to this location will be using an existing private road up the
Boardinghouse Canyon

b. Surface disturbance and vehicular travel will be limited to the approved
location and approved access route. Any additional area needed will be
approved in advance.

3. Location of Existing Wells Within a 1-Mile Radius of the Proposed Location

a. Water wells - none

b. Injection wells - none

c. Producing wells - Please see topo location map L-1

d. Drilling wells -Oman 2-32

e. Shut-in wells - Utah Fuel #4; Utah State #1; Utah Fuel #8

, f. For reference please see topo map B

4. Location of Tank Batteries and Production Facilities

a. All permanent structures (onsite for six months or longer) constructed or
installed (including pump jacks)will be painted a neutral color to blend with
the surrounding environment. Facilities required to comply with the
Occupational Safety and Health Act (OSHA) will be excluded.

b. . If storage facilities/tank batteries are constructed on this lease, the
facility/battery or the wellpad shall be surrounded by a containment dike or
sufficient capacity to contain at a minimum, the entire content of the largest
tank within the facility/battery, unless more stringent protective requirements
are deemed necessary by the authorized officer.

c. All loading lines will be placed inside the berm surrounding the tank battery

d. Gas meter runs for each well will be located within 500 feet of the wellhead.
The gas flowline will be buried or anchored down from the wellhead to the
meter and 500 feet downstream of the meter run or any production facilities.
Meter runs will be housed and/or fenced. All buried pipelines shall be
covered to a depth of 3ft except at road crossings where they shall be covered
to a depth of
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e. The oil and gas measurement facilities will be installed on the well location.

The oil and gas meters will be calibrated in place prior to any deliveries.
Tests for meter accuracy will be conducted monthly for the first three months
on new meter installations and at least quarterly thereafter. The AO will be
provided with a date and time for the initial meter calibration and all future
meter proving schedules. A copy of the meter calibration reports will be
submitted to the Vernal District Office. All meter measurement facilities will
conform with Onshore Oil and Gas Order No. 4 for liquid hydrocarbons and
Onshore Oil and Gas Order No. 5 for natural gas measurement.

f. Any necessary pits will be properly fenced to prevent any wildlife entry.

g. All site security guidelines identified in 43 CFR 3162.7 regulations will be
adhered to.

h. All access roads will be maintained as necessary to prevent erosion and
accommodate year-round traffic.

i. The road will be maintained in a safe useable condition.

j. The site will require periodic maintenance to ensure that drainages are kept
open and free of debris, ice, and snow, and that surfaces are properly treated
to reduce erosion, fugitive dust, and impacts to adjacent areas.

k. The area used to contain the proposed production facilities will be built using
native materials. If these materials are not acceptable, then other
arrangements will be made to acquire them from private sources. These
facilities will be constructed using bulldozers, graders, and workman crews to
construct and place the proposed facilities.

5. Location and Water Supply

a. Any water to be used for the drilling of this well will be from the Price River
Water Improvement District (an adjudicated industrial water source) and
transported by a local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Material

a. Surface and subsoil materials in the immediate area will be utilized.

b. No construction materials are needed for drilling operations. In the event of
production, the small amount of gravel needed for facilitie^swill be hauled in
by truck from a local gravel pit over existing access roads in the area. No
special access other than for drilling operations and pipeline construction is
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c. The use of materials under BLM jurisdictionwill conform with 43 CFR
3610.2.3. Construction material will not be located on lease.

d. No construction materials will be removed from Federal land.

7. Methods of Handling Waste Disposal

a. The reserve pit will be constructed so as not to leak, break, or allow discharge.
The reserve pit will be lined with a minimum 10mil plastic liner.

b. The reserve pit will be constructed of sufficient size and capacity for the
necessary fluids for drilling and to contain any runoff from the drill site. Pits
will not be constructed within intermittent or perennial stream channels.

c. No trash, scrap pipe, etc., that could puncture the liner will be disposed of in
the pit. Garbage and trash will be collected in a trash cage and its contents
hauled to a sanitary landfill. All wastes caused by the construction activities
shall be promptly removed and disposed of in a sanitary landfill or as directed
by the company representative.

d. The reserve pit will be constructed in undisturbed material and below the
natural gro.und level.

e. A minimum.2-foot freeboard will be maintained in the pit at all times during
the drilling operation and the pit will be fenced during drilling and completion
operations.

e. Burning will not be allowed. All trash will be contained in a trash cage and its
contents removed at the end of drilling operations and hauled to an approved
disposal sight.

f. After first production, produced waste water will be confined to a unlined pit
or storage tank for a period not to exceed ninety (90) days. During the 90-day
period, in accordance with Onshore Order No. 7, an application for approval
of a permanent disposal method and location, along with the required water ,

analysis, will be submitted for the AO's approval. Failure to file an
application within the time allowed will be considered an incident of
noncompliance.

g. Drill cuttings are to be contained and buried in the reserve pit.

h. Any salts and/or chemicals which are an integral part of the drilling system
will be disposed of in the same manner as the drilling
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i. Sewage will be placed in a portable chemical toilet or holding tank and

disposed of in accordance with state and county regulations.

j. The produced fluids (other than water) will be produced into a test tank until
such time as construction of production facilities is completed. Any spills of
oil, gas, salt water or other produced fluids will be cleaned up and removed.

8 .Ancillary Facilities

There are no airstrips, camps, or other facilities planned during the drilling of the
proposed well.

9. Well Site Layout

a. All cut and fill slopes will be such that stability can be maintained for the life
of the activity. The upper edges of all cut banks on the access roads and well
pads will be rounded. Cut and fill slopes will be constructed as follows:

Height of Slope Slope
0-5 feet 3:1
6-10 feet 2:1
Over 10 feet 1-l/2:1

b. All fills will be free from vegetative materials and will be compacted in lifts
no greater than 12 inches in thickness to a minimum of 90 percent Proctor dry
density sufficient to prevent excessive settlement.

c. The working surface of the drill site will be surfaced with crushed gravel to a
depth sufficient to support anticipated loads throughout the life of the well.
Usually a depth of 12 inches of gravel is anticipated.

d. A diversion ditch having the minimum dimensions of 3 feet horizontal to 1
foot vertical (3:1 ditch), will be constructed around the site to divert surface
waters from flowing onto the site. The ditch will be located at the base of the
cut slope and around the toe of the fill slopes (see Drawing No. 1 -

Construction Requirements of Typical Well Sites). A straw dike will be
constructed in the ditch outflow to trap any sediment produced from the raw
slopes. A culvert will be necessary where the access road enters the site.

e. A berm will be constructed around the perimeter of the site to contain all
precipitation, spills, and other fluids from leaving the site. The berm will be a
minimum of 18 inches high, 12 inches wide at the top, and having 1-l/2:1 side
slopes. The site surface will be graded to drain to the reserve pit. The
drainage pattern to be constructed will be modified for each site, depending on
the site specific
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f. The reserve pit will be located on the Northwest side of the location.

g. The stockpiled topsoil (first six inches or maximum available) will be stored
along the perimeter of the location as shown on the location platt.

j. All pits will be fenced to prevent wildlife entry.

k. The reserve pit fencing will be on three sides during drilling operations and on
the fourth side when the rig moves off the location. Pits will be fenced and
maintained until cleanup. Reclamation will be undertaken no later than the
fall of the year after all drilling activity has ceased.

10. Plans for Restoration of Surface

Dry Hole

a. Rehabilitation of the entire site will be required and will commence
immediately after the drilling is complete. The site will be restored as nearly
practical to its original condition. Cut and fill slopes will be reducedand
graded to conform to the adjacent terrain.

b. Drainages will be reestablished and temporary measures will be refluired to
prevent erosion to the site until vegetation is established.

c. Generally speaking, the standpipe for well identifications will be removed on
National Forest lands. A final determination will be made on a case-by-case
basis.

d. After final grading and before the replacement of topsoil, the entire surface of
the site shall be scarified to eliminate slippage surfaces and to promote root
penetration. Topsoil will then be spread over the site to achieve an
approximate uniform, stable thickness consistent with the established
contours.

e. A temporary fence will be constructed around the site until vegetation is
established. The fence will then be removed.

f. At such time as the well is plugged and abandoned, the operator shall submit a
subsequent report of abandonment.

Producing Location

a. Site reclamation for producing wells will be accomplished for portions of the
site not required for the continued operation of the well. All disturbed surface
will be treated to prevent erosion and to complement the esthetics of the
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A new site plan will be required encompassing the facilities required for
operation and interim reclamation measures.

b. Immediately upon well completion, the location and surrounding area will be
cleared of all unused tubing, equipment, debris, materials, trash and junknot
required for production.

c. Immediately upon well completion, any hydrocarbons on the pit shall be
removed in accordance with 43 CFR 3162.7-1.

d. The plastic nylon reinforced liner shall be torn and perforated before
backfilling of the reserve pit.

e. At the end of drilling operations, drilling fluids will be hauled to an approve
disposal site. All polluting substances or contaminated materials, such as oil,
oil-saturated soil, and gravel, will be buried within a minimum of 2 feet of
clean soil as cover or be removed from the Forest.

f. Once the reserve pit is dry, the reserve pit and that portion of the location not
needed for production facilities/operations will be recontoured to the
approximate natural contours.

g. The cut and fill slopes and all other disturbed areas not npeded for the
production operation will be topsoiled and re-vegetated. The berm will be
removed and the site graded to drain.

h. The site will be seeded and/or planted as prescribed by the surface owner.
This prescription will be determined prior to site construction on a site
specific basis. Nutrients and soil amendments will be applied to the
redistributed surface soil later as necessary to meet the re-vegetation
requirements. Fall seeding will be completed after September, and prior to
prolonged ground frost.

i. Annual or noxious weeds shall be controlled on all disturbed areas. Method
of control shall be by approved mechanical method or an Environmental
Protection Agency (EPA) registered herbicide. All herbicide application will
be in cooperation with Forest Service personnel.

11. Surface Ownership

Access Roads - All roads to the location are located within the area of ownership
of Clear Creek Home Association, and Oman Ranches.

Well Pad - The well pad is located on lands owned by the Oman Ranches LLC
C/O Mr. Darin
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12. Other Information

a. A Class III cultural resource inventory will be completed prior to
disturbance by a qualified professional archaeologist.

b. The operator is responsible for informing all persons in the area who are
associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archaeological sites, or for collecting
artifacts. If historic or archaeological materials are uncovered during
construction, the operator is to immediately stop work that might further
disturb such materials, and contact the authorized officer (AO). Within
five working days the AO will inform the operator to:

i. whether the materials appear eligible for the National Register of
Historic Places;

ii. the mitigation measures the operator will likely have to undertake
before the site can be used (assuming the site preservation is not
necessary); and

iii. a time frame for the AO to complete and expedited review under
36 CFR 800.11 to confirm, through the State Historic Preservation
Officer, that the findings of the AO are correct and that mitigation-
is appropriate. If the operator wishes, at any time, to relocate
activities to avoid the expense of mitigation and/or the delays
associated with this process, the AO will assume responsibility for
whatever recordation and stabilization of the exposed materials
may be required. Otherwise, the operator will be responsible for
mitigation costs. The AO will provide technical and procedural
guidelines for the conduct of mitigation. Upon verification from
the AO that required mitigation has been completed, the operator
will then be allowed to resume construction.

c. Less than 10,000 pounds of any chemical(s) from the EPA's Consolidated
list of Chemicals Subject to Reporting Under Title III of the Superfund
Amendments and Reauthorization Act (SARA) Of1986, as defined in 40
CFR, would be used, produces, transported, stored, disposed,or associated
with the proposed action.

d. All lease and/or unit operations will be conducted in such a manner that
full compliance is made with all applicable laws, regulations, Onshore Oil
and Gas Orders, the approved plan of operations, and any applicable
Notice to Lessees. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field,
representative to insure
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e. A complete copy of the approved APD shall be on location during

construction of the location and drilling activities.

f. There will be no deviation from the proposed drilling and/or workover
program without prior approval from the AO. Safe drilling and operating
practices must be observed. All wells, whether drilling, producing,
suspended, or abandoned will be identified in accordance with 43 CFR
3162.h.

g. "Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance with
43 CFR 3162.3-2.

h. This permit will be valid for a period of one year from the date of
approval. An extension period may be granted, if requested, prior to the
expiration of the original approval period.

i. The operator or his contractor shall contact the U.S. Forest Service at 801-
637-2817 48 hours prior to construction activities.

13. Lessee's or Operator's Representative and Certification

Permit-Matters
Marion Energy Inc./Mid-Power Resource Corp.
Keri Clarke
l19 S. Tennessee Suite 200
McKinney, TX, 75069
(972)540-2967

Drilling & Completion Matters
Marion Energy Inc./Mid-Power Resource Corp.
2901: East 20th Street
Farmington, NM, 87402
Doug Endsley - VP Operations
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Certification

I hereby certify that I, or Persons under my direct supervision, have inspected the
proposed drill site and access rout; that I am familiar with the conditions which
presently exist; that the statements made in this plan are, to the best of my
knowledge, true and correct; and, that the work associated with the operations
proposed herein will be performed by Marion Energy Inc. and it's contractors and
subcontractors in conformity with the plan and the terms and conditions under
which it is approved.

This statement is subject to the provisions of 18.U.S.C. 1001 for the filing of a
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ONSHORE OIL & GÑS ORDER NO. 1

DrillingTlan
Oman #10-29

All lease and/or unit operation will be condu¢tgd in such a niafmer that full compliance
is made with'applicable laws, iegulations (43 (FR 3100), Onshore Øiland Gas Order
No. 1, and the approved plan of operations. The operator is fully responsible for the
actions of his subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

1. Estimated Tops/Geblogic Markers

The e$timated tops f important geolo ic marke s are a follqws:

Name TVD MD Production Phase
Top of Blue Gate 1800ft 1803ft Gas
Top of Ferron 4100ft 4927ft Gas
TD 4700ft 5860ft

2. Estimated Depth of OÏlGas Water aËdOther Mineral Bearing Zones

The estimated deptÏisat which the top and bottom of th(anticipatedwater, oil, gas
or oth niineril ÌÃaringformitions áre expected to be encountered are as follows:

Substance i Formafiin Deþth
Gas Ferron 4100'

All fresh water and prospectively valuable minerals encountered during drilling,
will be recorded by depthand adequately protected. All oil and gas shows will be
tested to determine commercial potential.

All water shoñrs aÈdAter-bearingsand will be reported to the BLM in Moab,
Utah. Copies of State of Utah form OGC-8-X are acceptable. If noticeable water
flows are detected samples will be submitted to the BLM along with any water
analyses conducte .

3. BOP Equipment

Mariön Energy Inc's minimum specifications for pressure to controÍequipinent
are as follows:

Ram Type:;1V' Hydräulic doubl 000 psi w.þ.

Ram type preventers and associa quipment shall be test d to approve stack
worl ng pressure ifisólate by t lug or to 0 percent of nternal yield
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e 0
of casing. Pressure shall be maintained for at least 10 minutes or until
requirements of test are met, whichever is longer. If a test plug is utilized, no
bleed-off pressure is acceptable. For a test not utilizing a test plug, if a decline is
pressure of more than 10 percent in 30 minutes occurs, the test shall be considered
to have failed. Valve on casing head below test plug shall be open during test of
BOP stack.

Annular type preventers (if used) shall be tested to 60 percent of rated working
pressure. Pressure shall be maintained at least 10 minutes or until provisions of
test are met, whichever is longer.

As a minimum, the above test shall be performed:

a. when initially installed;
b. whenever any seal subject to test pressure is broken
c. following related repairs; and
d. at 40-day intervals

Valves shall be tested from working pressure side during BOPE tests with all
down stream valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball
removed.

Annular preventers (if used) shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not
be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

The BOP and related equipment shall meet the minimum requirements of
Onshore Oil and Gas Order No. 2 for equipment and testing requireinents,
procedures, etc., and individual components shall be operable ads designed.
Chàrt recorders shall be used for all pressure tests.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling log.
Test charts, with individual test results identified, shall be maintained on location
while drilling and shall be made available to a BLM representative upon request.
Pressure tests shall apply to all related well control equipment.

BOP systems shall be consistent with API RP53. Pressure tests will be conducted
before drilling out from under casing strings which have been set and cemented in
place. Blowout preventer controls will be installed prior to drilling the
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casing plug and will remain in use until the well is completed or abandoned
Prkenterstill 'be inspected and operated at least daily to enstirergood m%dhänical
working order,indthis inspection will be recorded on the dailpdfilling report.
Preventers will be pressure tested before drilling casing cement plugs.

The Price River Resource Area Office shall be notified, at lenkt24 hours prior to
initiating the pressure test, in order to have a BLM representative on location
during pressure testing.

a. The size and rating of the BOP stack is shown on the attached diagram.
Although a rig has not been chosen to drill this well, most of the equipment
for this depth of hole in the area use a 11", 3000 psi workingipressuretblowout
preventor.

b. A choke line and a kill line are to be properly installed. T,hbkill line is n_o_tto
be used as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide for repeated
operation of hydraulic preventers.

d. Drill string safety valve(s), to fit au tools in the drill string, are to be
maintained on the rig floor while drilling operations are in progress i

4. Casing and Cementing Program
a. The proposed casing and cementing program shall be conducted as approved

to protect and/or isolate all usable water zones, potentially productive zones,
lost circulation zones, abnormally pressured zones, and any prospectively o
valuable deposits of minerals. Any isolating medium other than cement shaH
receive approval prior to use. The casing setting depth shall be calculated to
position the casing seat opposite a competent formation which will contain the
maximum pressure to which it will be exposed during normal drilling
operations. Determination of casing setting depth shall:belbased on all
relevant factors, including; presence/absence of hydro'carbons;ffräctured

gradients; usable water zones; formation pressures; lost circulation zones;
other minerals; or other unusual characteristics. All indicationssofusable
water shall be reported

b. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi
per foot for exploratory wells (lacking better data).

c. Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot
for exploratory wells (lacking better data)

d Casing collars shall have a.minimum clearance of 0.422-iiichesofallLsides in
the hole/casing annulus, with recognition that variancés baube grantedfór
justified

e 0
casing plug and will remain in use until the well is completed or abandoned
Prkenterstill 'be inspected and operated at least daily to enstirergood m%dhänical
working order,indthis inspection will be recorded on the dailpdfilling report.
Preventers will be pressure tested before drilling casing cement plugs.

The Price River Resource Area Office shall be notified, at lenkt24 hours prior to
initiating the pressure test, in order to have a BLM representative on location
during pressure testing.

a. The size and rating of the BOP stack is shown on the attached diagram.
Although a rig has not been chosen to drill this well, most of the equipment
for this depth of hole in the area use a 11", 3000 psi workingipressuretblowout
preventor.

b. A choke line and a kill line are to be properly installed. T,hbkill line is n_o_tto
be used as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide for repeated
operation of hydraulic preventers.

d. Drill string safety valve(s), to fit au tools in the drill string, are to be
maintained on the rig floor while drilling operations are in progress i

4. Casing and Cementing Program
a. The proposed casing and cementing program shall be conducted as approved

to protect and/or isolate all usable water zones, potentially productive zones,
lost circulation zones, abnormally pressured zones, and any prospectively o
valuable deposits of minerals. Any isolating medium other than cement shaH
receive approval prior to use. The casing setting depth shall be calculated to
position the casing seat opposite a competent formation which will contain the
maximum pressure to which it will be exposed during normal drilling
operations. Determination of casing setting depth shall:belbased on all
relevant factors, including; presence/absence of hydro'carbons;ffräctured

gradients; usable water zones; formation pressures; lost circulation zones;
other minerals; or other unusual characteristics. All indicationssofusable
water shall be reported

b. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi
per foot for exploratory wells (lacking better data).

c. Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot
for exploratory wells (lacking better data)

d Casing collars shall have a.minimum clearance of 0.422-iiichesofallLsides in
the hole/casing annulus, with recognition that variancés baube grantedfór
justified

e 0
casing plug and will remain in use until the well is completed or abandoned
Prkenterstill 'be inspected and operated at least daily to enstirergood m%dhänical
working order,indthis inspection will be recorded on the dailpdfilling report.
Preventers will be pressure tested before drilling casing cement plugs.

The Price River Resource Area Office shall be notified, at lenkt24 hours prior to
initiating the pressure test, in order to have a BLM representative on location
during pressure testing.

a. The size and rating of the BOP stack is shown on the attached diagram.
Although a rig has not been chosen to drill this well, most of the equipment
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preventor.
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maximum pressure to which it will be exposed during normal drilling
operations. Determination of casing setting depth shall:belbased on all
relevant factors, including; presence/absence of hydro'carbons;ffräctured

gradients; usable water zones; formation pressures; lost circulation zones;
other minerals; or other unusual characteristics. All indicationssofusable
water shall be reported

b. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi
per foot for exploratory wells (lacking better data).

c. Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot
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d Casing collars shall have a.minimum clearance of 0.422-iiichesofallLsides in
the hole/casing annulus, with recognition that variancés baube grantedfór
justified
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e.' All waiting on cement times shall be adequate to achieve a minimùmof 500
' psi'compfessive strength at the casing shoe prior to drilling out.

f. All casing except the conductor casing, shall be new or reconditioned and
tested'used casing that meets or exceeds API standards for new easing.

g. The surface casing shall be cemented back to surface either during the primary
cement job or by remedial cementing.

h. All indications of usable water shall be reported to the authorized officer prior
to running the next string of casing or before plugging orders are requested,
whichever occurs first.

i. Three céntrálizers will be run on the bottom three jointsof surface casing with
a minimum of one centralizer per joint starting with the shoe joint.

j. Top plugs shall be used to reduce contamination of cement by displacement
fluid. A bottom plug or other acceptable technique, such as a suitable preflush
fluid, inner string cement method, etc. shall be utilized to help isolate the
cement from contamination by the mud fluid being displaced ahead of the
cement slurry.

k. All casing strings below the conductor shall be pressured tested to 0.22 psi per
foot of casing string length or 1500psi, whichever is greater, but,not to exceed
70 percent of the minimum internal yield. If pressure declines more than 10 i
percent in 30 minutes, corrective action shall be taken.

m. On all exploratory wells, and on that portion of any well approved for 5M
BOPE system or greater, a pressure integrity test of each casing shoe shall be
performed. Formation at the shoe shall be tested to a minimum of the mud
weight equivalent anticipated to control the formation pressure to the next
casing depth or at total depth of the well. This test shall be performed before
drilling more than 20 feet of new hole.

n. The proposed casing program will be as follows:

Purpose Depth Hole Size O.D. Weight Grade Type New or Used
Surface 0-500' 14 1/4" 10 3/4"40.50# J-55 ST&C New
Intermed. 0-1850' 9 7/8" 7-5/8" 26.4# J-55 LT&C New
Produc. 0-5860' 6 3/4" 5-1/2" 17# J-55 LT&C New

o. Casing design subject to revision based on geologic conditions encountered.

p. Please refer to DOGM Form 3 for the Cement program associated with this
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q. The price River ResourcŒArea Office should be notified, With stifficient lead
time, in order to have a BLM representative on locatio11while running all
casing strings and cementing.

r. After cementing but before commencing any test, the casing string shall stand
cemented until the cement has reached a compressive strength of at least 500
psi at the shoe. WOC time shall be recorded in the driller's log.

s. The following reports shall be filed with the District Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) "Sundry
Notices and Reports on Wells", must include complete
information concerning:

a. Setting of each string of casing, showing the size,
grade, weight of casing set, hole size, setting depth,
amounts and type of cement used, whether cement
circulated or the top of the cement behind the casing,
depth of cementing tools used, casing test method and
results, and the date work was done. Show the spud
date on the first reports submitted.

b. Temperature of bond logs must be submitted for each
well where the casing cement was not circulated to the
surface.

t. Auxiliary equipment to be used is as follows:

1. Kelly cock

2. No bit float is deemed necessary.

3. A sub with a full opening valve.

5. Mud Program

a. The purpose circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Visc. F/L PH
0-TD Air/Foam N/A N/A N/A --

There will be sufficient mud on location to control a blowout should one
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MEMORANDUM OF SURFACEUSE AGREEMENT

KNOW All MEN BY THESE PRESENTS:

That Darin Caine (Caine) signing individuallyand on behalf of MiltonA. Oman LTD., and its General
Partner, Oman Ranches,LLC,whose address is 1504 Zenith Ave. Salt Lake City, UT 84106, (:"Grantor")and
Mid-Power Resource Corporation, represented by its authorized agent MarionEnergy Inc. (Mid-Power),
whose address is 119 South Tennessee, Suite 200, McKinney, Texas, 75069("Grantee") have entered into a
SurfaceUse and DamageAgreement datedeffective as of March 1, 2006 ("Agreement").

The Agreement, which is unrecorded and may be found in the files of the Grantor and Grantee, is
adopted herein and made a part hereof by reference to the same full extent as if all its provisions were copied
in full in this Memorandum.

Pursuant to the terms of the Agreement, Grantor grants to Grantee and all of its parent, subsidiary,
or other affiliated companies, their agents, employees and others authorized by them the right-of-way to use
the Property described in Exhibit A and shown in Exhibit A1, attached hereto and made a part of this
Memorandum ("Property"), for the purpose of access to and from mineral leases it owns and operates
underlying and in the vicinity of the Property ("Leases"), for well locations,pipelines, power lines and other
facilitiesrelated to its conduct of operations pursuant to the Leases.

This Memorandum shall be binding on and inure to the benefit of Grantor and Grantee, their
i i respective heirs, administrators, successors and assigns.

The parties hereto have executed this Memorandum as of the dates of the respective

Darin Caine, Marion Energy Inc.,
Signing Individually and on behalf Authorized Agent For
of Milton A. OmanLTD., and its Mid-PowerResourceCorporation
General Partner Oman Ranches, LLC 119 S. Tennessee, Suite 200
1504 Zenith Ave

.

McKinney, Texas, 75069
Salt Lake City, UT'84106
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EXHIBIT A

ATTACHED TO AND MADE A PART OF THAT CERTAIN MEMORANDUM OF SURFACE USE
AGREEMENT DATED AS OF MARCH 1, 2006 BY AND BETWEENMILTON A. OMAN, LTD., AS
GRANTOR AND MID-POWER., AS GRANTEE.

Five two-acre drill/pad sites to be constructed for the purpose of drilling five wells on Grantor's property

with surface locations located as described below and further illustrated in exhibit Al:

Oman 14-20 Section 20 T13S-R7E 2330'FWL, 1980'FNL / NW/4
Oman 10-29 Section 29 T13S-R7E 796'FWL, 2565'FNL/ NW/4
Oman 7-19 Section 19 T13S-R7E 70'FWL, 1452' FNL/ SW/4
Oman 3-32 Section 32 T13S-R7E 1400'FWL, 825'FNL/ NW/4
Oman 2-6 Section 31 T13S-R7E 645' FWL, 1452'FNL/
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O O
STATE OF UTAH FORM 4A

DEPARTMENT OF NATURALRESOURCES
Borid No. BOO1617 DlVISIONOF OIL, GAS AND MINING

SURETY BOND

KNOW ALL MEN BY THESE PRESENTS:

That we (operator name) Marion Energy Inc· as Principal,and

(surety name) U.S. Specialty Insurance Cornpany as Surety, duly authorizedand qualified to do business in the State of Utah, are held and firmlybound unto the State of Utah in the sum of
One Hundred Fiftv Thousand and no/100

,dollars ($ $150,000.00 )lawful money of the United States, payable to the Director of the Divisionof Oil, Gas and Minirig,es agent of the State of Utah, for the use andbenefit of the State of Utah for the faithful payment of which we bind ourselves, our heirs, executors, administrators and successors, jointlyandseverally by these presents.

THE CONDITIONOF THIS OBLIGATION:IŠ SUCH THAT,WHEREAS the Principal is ofwillbe eÑgagedirtthe drilli g, redrillirig,deepening,repairing, operating, and plugging and abandonment of a well or wells and restoring the well site or sites in the State of Utah for the purposes ofoil or gas production and/or the injection and disposal of fluids in connection therewithfor the following described land or well:

Blanket Bond: To cover all wells drilled in the State of Utah

individual Bond: Well No:

Section: Township: Range:

County:
, Utah

NOW, THERIRFORE,iftherabovebounden PFincipal shall comply with all the provisions of the laws 4ftheState of.Utahand the rules, orders andrequirements 6fthe Šoard of Òil,Gas and Mining onhe State of Utah, including, but not limited to the proper plugging and abandonment of wellsand well site restoration, then this obligation is void; otherwise, the same shall be and remain in full force and effect.

INTESTIMONY WHEREOF, said Principal has hereunto subscribed its name and has caused this instrument to be signed by its duly authorizedofficersand its corporate or notary seal to be affixed this
31 day of March

, 2e 05

(Corporate or Notary Seal here) Marion Energy Inc.
Principal (company name)

MARYLOUHOLDER By
Y00MMISSIONEXPIRE Name (print)

August28,2005

Att e: t 6 Signature

IN TESTIMONYWHEREOF, said Surety has caused this instrument to be signed by its duly authori2ed officers and its cdrporate or notary sealto be affixedthis
31 day of March -

, 20 05

U.S. Specialty Insurance Company
Su ty Company (Attach Power of Attomey)

(Corporate or Notary Seal here) By Edwin H. Fran III Attorney-in-Fact
Name (print) Title

Signature
13403 Northwest Freeway .

Attestee: o Date: $1 Surety MailingAddress

Houston Texas 77040
City State Zip
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Bond No. B001617

Important Notice Regarding
Terrorism Risk Insurance Act of 2002

In accordance with the Terrorism Risk Insurance Act of 2002 (the "Act"),
this disclosure notice is provided for surety bonds on which U.S. Specialty
Insurance Company is the issuing surety.

The premium attributable to any bond coverage for "acts of terrorism" as
defined in Section 102(1) of the Act is Zero Dollars ($0.00)

The United States will reimburse the Issuing Sureties for ninety percent
(90%) of any covered losses from terrorist acts certified under the Act
exceeding the applicable surety deductible.

The actual coverage provided by your bond for acts of terrorism, as is true
for all coverages, is limited by the terms, conditions, exclusions, pertalties,
limits, other provisions of your bond and the underlying contract, any
endorsements to the bond and generally applicable rules of law. This
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for
informational purposes only and does not create coverage nor become a part
or condition of the attached document.

YOU SHOULD KNOW THAT COVERAGE PROVIDED BY THIS POLICY, IF
WRITTEN, FOR LOSSES CAUSED BY CERTIFIED ACTS OF TERRORISM,
WILL BE EXCLUDED IF THE U.S. GOVERNMENT FAILS TO ENACT ÁN L
EXTENSION TO TRIA OR ENACTS CHANGES TO TRIA THAT
SUBSTANTIALLY CHANGE THE RISK OF LOSS THAT AN INSURER OR t i
POLICYHOLDER HAS ASSUMED.

The rest of this page is intentionally left blank.
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O O
POWER OF ATTORNEY PA001617

(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation dugtow All Men
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does 19ýµ ecd a de
these presents make, constitute and appoint

Edwin H. Frank IH, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to executi¿s tme M kn
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship f6
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three 1WillionDollai·s
($3,000,000)and to bind the Company thereby as fully and to the same extent as if slicib were signed by the ExecutiveVig3&DO00ië

regident, sealed with the corporate seal of the €ompany and duly attested by its Secret ny,thsrebyratifying and con‡irming that tgym dent, se k,
said Attomey-in-Fact may do in the premises. Said appointment is made under and bygthority of the following resolutions of tliëBoärdiofDirectors of the U. S. Specialty Insurance Company: Board of D en

Be it Resolved, that the President,any Vice-President,any Assistant Vice-President,any Secretary or any Assistant Secretaryshall be and is hereby vested with fuþe it Resolved tha
wr ancuthority to appoin any one or tnore suitable persons as Attorney(s)-in-Fact to represent and act forpd gþglf of the Company gbjectto the fpilowi

Attprnepin-Fact þiayb¢ given þllþoketandauthority for and in the name of and of behalf of the Companf1tilkkehiite ocknowledgeind deliver; auý and all bondgttorney in F to
recognizances, contracts, agreements or indemnityand other conditional or obligatory undertakings and any and all notices and documents canceling or terminatingthë
Company's liability thereunder,and any such instruments so executed by any such Attorney-in-Factshall be binding upon the Companyas if signed by the President
and sealed and effected by the CorporateSecretary.

Be it Resolved, that the signature of any authorized officer and seal of the Companyheretoforeor hereafter affixed to any power of attorney or any certificate relating
thereto by facsimile,and any power of attomey or certificate bearing facsimilesignature or facsimileseal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on Jul 7, 2003.)

In Witness Whereof; U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vicë IF
President, and its corporate seal to be hereto affixed this 15* day of March, 2005. of

Corporate Seal U. S. SPEC URAN PANY
By

tate ofÌexas late o

County of Harris ss: Edward H. Ellis, Jr., Executive Vice President

On this 15* day of March, 2005 before me personally came Edward H. Ellis, Jr., to mÃÈo who, being by me duly sworn, did th
depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCE
COMPANY, the company described,in and which executed the above instrument; that he knows the seal of said Company; that the
eal affixed to said ipstrpment is such corporate seal; that it was so affixed by order of tl e oagd of Directory of said Company; agd a to a

that he signed his name fheretoby like ordei, inat h ei M

Not SHERRIGIBSON otary Public

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing b
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect. of 0

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Com Houston, Texas this 31st day of "
March , 20_05 .

Corporate Seal ' pa en

Christo e L. Martin,
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that he signed his name fheretoby like ordei, inat h ei M

Not SHERRIGIBSON otary Public

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing b
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect. of 0

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Com Houston, Texas this 31st day of "
March , 20_05 .

Corporate Seal ' pa en

Christo e L. Martin,



POWER OF ATTORNEY PA001617
(To be used with bonds issueg on half of U. S. SPECIALTYINSURANCECOMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation d i Men i
organizedand existing under the laws of the State of Texas, and having its principal office in Houston,Harris County,Texas,does und e
thesepresents make, constituteand appoint ab u

Edwin H. Frank III, W. Russell Brown, Jr.
its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to executacknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship toinclude riders, amendments, and consents of surety, providing the. bond penalty does not exceed Three Million Doll($3,000,000)and to bind the Company thereby as fullÿ and to the same extent as if sucgbondgiere signed by the ExecutiveVi d
President, sealed with the corporate seal of the Company and duly attestedby its Secretarý,herébÿ ratiftymg and confirming thatsaid Attorney-in-Fact may do in the premises. Said appointment is made under and by authority of the followingresolutions ofBoard of Directors of the U. S. Specialty Insurance Company:

.
. -

oard o Dio em
Be it $Ñved,that the President,any Vice-President,any Assistant Vice-President,any Secretaryo0an A$ista t c'r t s 11 and i ere e ted ith ch 4 tM

powegandsauthorityto appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for ind on bhalf of.thé Cohipanysubject to the föllo ow aufho ty 1
provastons:
Attorney-in-Factmay be given full power and authorityfor and in the name of and of behalf of the Compaily,to execute, acknowledgeand deliver,any and all bondsrecognizances, contracts, agreementsor indemnityand other conditionalor obligatoryundertakings and any.and all notices and documentscanceling or terminatmgtheCompany's liability thereunder,and any such instruments so executed by any such Attomey-in-Factshall be binding upon the Companyas if signedby the Presidenand scaled and effectedby the Corporate Secretary.
Be it Resolved,that the signature of any authorized officer and seal of the Companyheretofore or hereafteraffixed to any power of attomey or any certificate relatitheretoby facsimile,and any power of attorney or certificate bearing facsimilesignature or facsimileseal shall be valid and binding upon the Company with respect t ob mik

any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7 3. ny bond or undert

In Wit ess Whereof U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vi
President, and its corporate seal to be hereto affixed this 15"'day of March,2005.

CorporateSeal U. S. SPECI URAN PANY
By

Stateof Texas
Countyof Harris ss: Edward H. Ellis, Jr., Executive Vice President cun

On this 15* day of March, 2005°before me personally came Edward H. Ellis, Jr., to me known, who, being by me duly sworn, di dy
depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCE
COMPANY, the company described in and which executed the above instrument;that he knows the seal of said Company;that th
seal affixed to said instrument is such corporate seal; that it was so affixed by order of e So rd of Direc,torsof said Company; an' thatudšignedlíidhàme thèreto by like order.

No' SHERRIGissON otary Public

I, ChristopherIJ.Martin, Secretary of U. S. SPECIALTY INSURANCECOMPANY, do hereby certify that the above and foregoing C
is a true and correct copy of a Power of Attorney, executed by said Company,which is still in full force and effect; furthermore,the
resolutions of the I)oard of Directors, set out in the Power of Attorney are in full forceand effect. sol

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Co Houston, Texas this 31st day òfMarch , 20 % .

Corporategeal c Ed

Christo . gtig,,
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No' SHERRIGissON otary Public
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President, and its corporate seal to be hereto affixed this 15"'day of March,2005.
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By
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depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCE
COMPANY, the company described in and which executed the above instrument;that he knows the seal of said Company;that th
seal affixed to said instrument is such corporate seal; that it was so affixed by order of e So rd of Direc,torsof said Company; an' thatudšignedlíidhàme thèreto by like order.

No' SHERRIGissON otary Public

I, ChristopherIJ.Martin, Secretary of U. S. SPECIALTY INSURANCECOMPANY, do hereby certify that the above and foregoing C
is a true and correct copy of a Power of Attorney, executed by said Company,which is still in full force and effect; furthermore,the
resolutions of the I)oard of Directors, set out in the Power of Attorney are in full forceand effect. sol
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O O Bond No. BOO2776
DATE BOND EXECUTED (Must be same or later than date of

i 1 M NCE BOND contract;
04/12/06 OMB o.: 9000 0045

Public reporting burden for this collection of information is estimated to average 25 minutes per response, including the time for reviewing instrucdons, searc6ingdgai ta tg ¢at negded d,congpleting and revi.ewing,the collection:of..inforination iSe¾edi idhŒrd!¡i:Vdi Íip ärdheÑnGe nye scl on of Info ettion,inckídirig suggestions for re ucing this burden, to the.FAR.Secretariat (MVR)p Fgderggguþjtior ligcDivisign, SA, Y shingta
PRINCIPAL [Legalname and business address) TYPE OF bRGANIZATI I X ne)

&Sáite 200 INDIVIDUAL

ppey exps 7506 d R ION
STA N PO IO

WAN MI O N

pailþ403 Northwest Freeway
CONTRACT DATE CQNTRACT NO.

BLI TION: « i
.

e, the Principal and Surety(ies), are firmly bound to the United States of America (hereinafter called the GóWinke t) in the above pena Forpayment of the penal sum, we bind ourselves, our heirs, executors, administrators, and successors, jointly and gveral However, pyp theSùretieseare corporations acting .as co-sureties; we, the Sureties, bind ourselves in such sum "join y,‡ž liy" "severally" otpurppgezipf allowing a jointeactiornor ,actions agdinst .any or, all of use For all.oiher purposes, eackSu s and severaqqqpgl,49g the ppymqpt p†ggg yp shown opposite the name of the Surety. If rio lirriit of liabilit thi At¾, th bilit§ iWtheof the penal sum.

P rài I s ente into the contract identified above. h ent

THEREFORE

The above obligation is void f the'Principal -

{a)('l) Performs and fulfills igli undertakings, covenants, terms, conditions, and agreements of the contract during the original tergycontract and any extensions thereof at are granted by the Govemment, with or without notice to the Surety(ies), and during the life of any,g an yrequired under the contract, and (2† performs and fulfills all the undertakings, covenants, terms conditions, and agreernents of any ang dylyauthorized modifications of the contract that hereafter are made. Notice of those modifications to the Surety(ies) are waived.

(b) Pays to the Govehtihål f 19160nt of the'taxes' imposed by the Government, if the said contract is subject to the Miller Act, (49 S270a-270e), which are collected, deducted, or withheld from wages paid by the Principal in carrying out the construction contract with reqpegt towhich this bond is furnished.

ESS:

The Principal and Surety(ies) 4xeçuted this performance bond and affixed their seals on the above data.
Di n c' r 01 t PRINCIPAL

1. 2. 3.
SIGNATURE(S)

eal) (Seal)
NAME(S) &

1. KRICURKE y m a ExpireSe
VICEPRESIDENT-LAND S mber i , 2009

INDIVIDUAL SURETY(IES)
1, 2· GNSIGNATURE(S)

. L Îl (seal) -- seal)
NAME{S) 1, 2.
(Typed)

CORPORATE SURETY(\ES)
U.S.Specia s an STATE OF INC. LIABILITYLIMIT blAMNAME & 13403 N

< ADDRESS
Hou Texas * 103,000.00

SIGNATURE(S)
2 Co

NA & t'
W. R ell B wn, . Fact

2.

AUTHORIZEDFOR LOCALREPRODUCTION / STANDARD FORM 25 (REV. 5Previous edition not usable Prescribed by GSA-FAR (48 CFA)53.220
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PA002776

POWER OF ATTORNEY
(To be used with bonds issu d a behalfof U. S SPECIALT¥ INSURANCE C MPANY)

Enow All Men 4y These Presents That, U. SÄSPECIALTY"INSURANCE COMPANF(the 'Cortpany"), a corporation dprganizpd gxisting undektl¡gjayÃof,theStatp ofŒexas,andþaving its principa14dÎ anggIhnig County, Texas, doethesepresents make, colistituteand appoint

Edwin H. Frank III, W. Russell Brown, Jr.
its true and lawful bråeysin-fact, with fuli ÔoÑËÊdauthority hereby confeÊeÈ nânË,place and stead, to exe dL
acknowledge and deliyer any and all bonds, recognizances, undertakings or other in thunents or contracts of suretyship toinclude riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars($3,000,000)and to bipd the Company thereby as fully and to the same extent as if such bonds were signed by the President, sewith the corporate seal of the Company and duly attested by its Secretary, hereby ratgg and ppnfirmingthat the said AttorneyÑtdo nFact may do in the preþses. Said appointment is made under and by authority of the following resolutions of the Board of Directgof the U. S. Specialty Insurance Company
Be it Resolved, that the Prqsident arty Vicedresident, any A istentVice-President, aity Sëeretary är arŠAkištátít Secretary shall be and is hereby vested withpSerand whenpower and authority to appo nt any one or stiefesuitåble perso adfAttomey(s)-in-Fact to represent and act o on þèbalf finé Company subject to the follogggprovisions:
Attorney-m-Fact may be given full power and authonty for and in the name of and of behalf of the Company, to execute, acknowledge and dehver, any and all b¾ nerecognizances, contracts, ag(eements or indemmtyand other conditionalor obligatory undertakings and any and all notices and documentscanceling or ternunatingCompany's liability thereunder, and any such instruments so executed by any such Attomey-in-Fact shall betifiding'ugoñ the Compartyas if signed by the Presidgand sealed and effected by the CorporateSecretary.
Be it Resolved, that the signature of any authonzed officer and seal of the Company heretoforeor hereafter affixéd to any power of attorrtey or any certificate relatspthereto by facsimile, and any power of attamey or certificate bearing facsinnte signature or facsimileseal slialfbe lidland bi taitig upon the Company with respect Iqany bond or undertaktng to which it is attached. (Adopted by unanimous wntten consent in lieu of meetmg dg J 1 0

In WitnessWhereof, U. S. SPECIALTY INSURANCE COMPANY has caused these prešents to b signed by its President, and itscorporate seal to be hereto affixed this 19* day of January, 2006. emp

Corporate seal U. S. SPECIALTY TNSURANCE COMPANY °'

By

State of Texas

County of Harris : ss: Michig! S(h Il Pršsidgnt

On this 19* day of January, 2006 before me personally came Michael J. Schell, to me known, v ho, being by me duly sworn, didepose and say, that he resides in Houston, Texas, that he is President ofU. S. SPECIAI TY INSURANCECOMPANY, the compaadescribed in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrumeis such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereby like order.

Notary Public, Slale of Texas
Non

, Notary Public
My co xpires - / Or

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and faregoingis a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, th Ju6eus oresolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect
-In Witness Whereof, I have hereunto set my hand and affixed the seal of said Co ny at ouston, Texas this 12th day ofApril

, 20 06.

Corporate Seal

Christopher avdn

O O
PA002776

POWER OF ATTORNEY
(To be used with bonds issu d a behalfof U. S SPECIALT¥ INSURANCE C MPANY)
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Attorney-m-Fact may be given full power and authonty for and in the name of and of behalf of the Company, to execute, acknowledge and dehver, any and all b¾ nerecognizances, contracts, ag(eements or indemmtyand other conditionalor obligatory undertakings and any and all notices and documentscanceling or ternunatingCompany's liability thereunder, and any such instruments so executed by any such Attomey-in-Fact shall betifiding'ugoñ the Compartyas if signed by the Presidgand sealed and effected by the CorporateSecretary.
Be it Resolved, that the signature of any authonzed officer and seal of the Company heretoforeor hereafter affixéd to any power of attorrtey or any certificate relatspthereto by facsimile, and any power of attamey or certificate bearing facsinnte signature or facsimileseal slialfbe lidland bi taitig upon the Company with respect Iqany bond or undertaktng to which it is attached. (Adopted by unanimous wntten consent in lieu of meetmg dg J 1 0

In WitnessWhereof, U. S. SPECIALTY INSURANCE COMPANY has caused these prešents to b signed by its President, and itscorporate seal to be hereto affixed this 19* day of January, 2006. emp

Corporate seal U. S. SPECIALTY TNSURANCE COMPANY °'

By

State of Texas

County of Harris : ss: Michig! S(h Il Pršsidgnt

On this 19* day of January, 2006 before me personally came Michael J. Schell, to me known, v ho, being by me duly sworn, didepose and say, that he resides in Houston, Texas, that he is President ofU. S. SPECIAI TY INSURANCECOMPANY, the compaadescribed in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrumeis such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereby like order.

Notary Public, Slale of Texas
Non

, Notary Public
My co xpires - / Or

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and faregoingis a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, th Ju6eus oresolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect
-In Witness Whereof, I have hereunto set my hand and affixed the seal of said Co ny at ouston, Texas this 12th day ofApril

, 20 06.

Corporate Seal

Christopher avdn
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PA002776POWER OF ATTORNEY
(To be used with bonds issued on behalfof U. S. SPECIALTY INSURANCE COMPAffY)

new All MaKnow All Men bgThese Preseyts That S SPEÇIRTX $¶ßggpOM,gAN¾the orapany"kaerporation1Mg BWMrganiEdinid etisiing flåiñš of the State of Texas, png iPBÀ$gprimgg9hÄ928 ILUArrkGmty I'exas doestigsspi séntà

Edwin H. Frank III, W. Russell Brown, Jr.
its true and laits true and lawful Attorney-in-fact, with full power and authority hetébg conférred in i narge p og pad stead, to execWeknowledge aeeknowledgetandwiediversany,mtwü<buddgfééõgiiižinces;'hiidänúÏálgsor fther i strmnents or contracts of suretyship¡itgiude äge sincludelidéfd, atheitdinentà;línd ëonsents of surety, providing the bond penalty does Aot exceed Three Nillion Dolly u,t$3,000,400) and to bind the Gäñipány~fhërebÿ as fully and toñe samei extent agf such bondsiere signed by the President, sealedh the corporwith the corporat seal of the Company and duly attestedby its Secretgry, þe,t;ebygtifying anglcongsming that thesaid Attorney t¾af¾jàMétinfig .8þÑgemise(gaWappointñiefifisniade u er aixi authprity be‡qüpingxgtojutionauf theRhandof Directoisthe ÙâËpeof léU:dàSpecialtÿ1tatintitei€ñiñþãñÿ
Be iteReshlärÏtÑkeit,ReúÎ&NtÎíËiÂëËrehdintafiy e.Preside

, y ssistant ce-Presiden ar See yAas Aetaxatts crehyvettetwit1ggerand uinditati (day liiFanyo tablopersonras?g Sqrga pha46ef4hede anysubjett tú the fóll à

in-Far mayh ven fulkpo iiid nälthortýŸ&fgildiiOh ñãr i SiliEãf68ia of the Cdni ätiý t ëxeãute;aci äwledge atid delivei any aiid all boriggagmzances,contrecognizances, contracts agreernents or indemnityand other conditionalor obligatoryundertnþÿgs dazilyand altnatt¢¾ alid40cliniëaikeängeling-erternunating6iB6npanyisdiebihtyCoxopanyk4iaÑhtythereundet;mndstystreh*11tsutititãñfs*só ëëiifëif6ýaiiÿ¾übi Âifoinay-iridactshall be binding upon the Company as if signed by the PresidgutsMedind ffaand såled sna eWettedby tiiè Cðipdrale $ecretary.
Be it Resolved thaBe it Resolved, that the signature of any authonzed officer and seal of the Companyheretofore or hereafter affixed to.any power o£attomey or any certificaterelatigreto by facermletheretoby facsuntle; ami any power of attomey ordettifi äfé bearing facsimile igualureor facsimileseal shall be vahd and binding upon the Companywith respeerg band or unäertaany bond or undertakii à to which it is attached. (Adoptedby unammouswntten consent m lieu of meeting ort July 7,2003.)

In Witness Rhzn Witnessghereog1L SPECIALTYINSURANELC MPANYhas muñeRNãï yréseñf bfiigiiëifË$ÜÑiÏñeilt,an t acogaggte en d fAnn L-.

orporate SealCo orate seal U. S. SPE IALTY INSURANCE COMPANT
By

$tateof Texas
Cotmty of HiiinCounty ofRäûlF Michael J. Schell, President

a tb¾ 19'" dayOn this 19* day of January, 2006 before me personally came Michael J. Schell, to me known, who, being by me duly swom, di#ose and say,depose and say, that he resides in Houstogxghat hab21esident.otU.JLSRECIALT¥ SURANGEBOMPANY;1he compärgiiEiãTñiiBSe~š&i666'inin2WoiTe~cuTeTE
ve instrument; that he knows the seal of said Company; that the seal affixed to said instrumentueLco y anis such corporate seal; that it was so affixed by order of the Board of Directors of said Company;and that he signed his name theretplike odeby like order.

Nótary Pubhc,State ofTexas
My CommissionExpires•

No 10,2000 Nòtary Public
Mygmmissionexpires

T christopher L.I, Christopher I . Martin,Secretaryof U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing a oc a, ais a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect;furthertpore, theokons of theresp pas of the ËgardiofDirectorseset out in the PowttOPAttorzièyYtiirtfulffófSèåhfèfŸeSË
In Witness Whereof, I have hemnito set y hdñd and affixed ÏÉis&afoËsaid Òo ny at ouston, Texas this 31st day of May

Corponte Seal -Se

Christopher L. Martin,
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Form 3000 UNE'ED STATES ond Narnbe one 98úne 1988 DEÈÄNTMËNT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT BOO1632

OIL AND GAS OR GEOTHERMAL LEASE BOND
Act of February 25, 1920 (30 U S.C 181 et seq.)

At:t ef-Attgust i,in94t(30 U.S.C. 35T-359)
epartgtpntgoffe Interior Appropgations Act, FY 1981 (42 U S.C. 6506)

Act.of December 24, 1470 (30 U.S.C. 1001-1025) Lease Serial Number(For Individual Bond Only)er ÖÙráÒasaÑ$Geo erinä!Leasing Authorities as Apphcable

CHECK N )L ÄÑOGAS 5EOTHERMAL RESOURCES
CUECK OE

KNOW AL BY THESE PRESENTS THAT Marion Energy Inc.
name

149 S Tennessee Suite 200 McKinney, Texas 75069
(addressy

a principal and U.S. Specialty Insurance Company
(name)

13403 Northwest Freeway, Houston, Texas 77040of
as surely

are held a d firmly bound unto túÃIlmtÃdÑmresof America m the smn

o(addmT
enty-five Thousand 1

25,000.00dollare (S )
lawful mo of the Umtels t , whi h maý be increased or decreased by a rider hereto execut in the sa e m4nner as this bond.

O PERSONAL BOND o

KNOW ALL BY THESE PRESENTS, That
' (name)

of
no principal. 19helÀand firmÌy(address)

bound unto the United States of)America in the sum of

dollars ($ ). lawfulmoney of the United States which sum may be
incrpased or decreasedky aÿider;4:ereto accuted 'itt ¾es&tWgfMnhöfaithisk bönd. ' , wreasce os dec

The pnncipal, m order to more fully secure the Umted States in the payment of the aforesaid sum, hereby pledges as secur er ore Umted States negonablesecuritzes of a par value equal he or Toto the amount specified. The principal, _pursuant to the authority conferred by Seenon i of the Act of September 13, 1982431 U.S.C. 9303), does hereby consatute and appoint the Secretary tu aof tha Intenor to act as his attorney The mterest on the UmtedStates secunties deposited,in the absence of any defauftáthe performance of any of the conditions, or supulations se onh m I aforth m Husbond and the mstmmenfWiWdiffrig lutWaí&in FideiãIlands, must be paid to the pnncipaL Thegrugghggchy for hiptself/þersel(, aqy heirs, executors, administrators accessorsuccessors, anpaisigns,)oint and iseyergly, rat IÑilmswhatever tlib Secretary shall do by virtueof these presents.

The pnncipallsuretyshall apply this bond or the Secretaryshall transfer this deposa as security for the faithful performance of any anitall of the conditions and stipulations as set forth in thitbond and the mstaunentsgrammg.nghts and mterestsm Federal lands In the base of any defank m the performance of the koßlibonsand stipulations of such undertalmg, u is agreed that: (1)fora Surety Bond; the suretylprincipal shallpgplythe n4er aggnon thergof;(2) for a PersonalBond, the Secretary shall e fultpuyetta assipi, approprinte,aþplyor transfer the deposifor ang portaon. reó to t#e I,sf4gigigany jugages, psessments, lagepaymentcharges, penalties, or deficiencies ai'is reàshn afsuetrdefatit
This bond is regwred for the use andbepetitof (1) the Umted States, (2) the owner of any of the land subject to the coveragek bodd,nihohat istatutdrÿ right to compensationin connectio:P ith a cervaton <witha reservation of the od an‡gas and géothermal deposus to the UmredStates; (3) any lessee, peruuttee, or contractor, under a lease, permit, or resource salecontract issued, or to be issued,by the Urated StatebythhUmted States covermgdaisame land subject to this bond, covenng the use of the surface or the prospectmg for, or the development of other mineral deposits in any portion of such land y Ir yn to abe Uto be paid to the Umted States. For sugh payment, well and truly to be made..we bind ourselves and each of our heirs, executors, admmistrators, successors, and assigns,jointly and severally.

This bond shall cover all surface disturbmg activities related to dnllmg operations on a Federal leasehold(s) m accordance with authonzation(s) granted under the.Acts cited above for:
t UK ONE Ae

O NATIONWIDEBOND - Operations conductedby or on behalf of the prmcipal(s) or on the leasehold(s),of the principal(s) in the Umted States meludmgthe National PetmleumReservein Alaska (NPR-A) whelfa ndér sufficient to bnng the amount in conformance with43 CFR 3134 is ¡irovided, and provided a nder ts obtained, also coverageof muktple exploration operations
ATEWIDESTATEMDE BOND - Operations conducied by or on behalf of the principal(s) or on the leasehold(s) of the principal(s), except the NPR-A, and, provided a nder is obtamed, alsocoverage ytyltiple exploration operanons withm the smgle state of Utan

INDIVIDUMO Isaiviouse sono - operationsconducted by or on behalf of the pnnespal or on the leasehold of the pnncipal on¡the smgle epse Idennfied by the serial number above.
NATH WATNATIONAL PETROLEUM RESERVE IN ALASKA (NPR-A) BOND - This bond shall cover
NPR A LEASO NPR-A LEASE BOND - Tha terms and ëondinonsof a smgle lease
NPR-A MTDIO NPR-A WIDE BOND - The terms and.conditions of all leases, and provided a rider as obramed, coverage of multiple explorationoperanons

(Connnued.on
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(Connnued.on



e O
BOND CONDITIONS

The conditions of the foregomg obitgatrons are such that

1. WHEREAS the prmcipal has an mtefest m a lease(s) and/or responsibility for auons or production, wa vers. suspensions or changes in rental, mammum royalty 94s o aerations on a lease(s) Nue( Ã¾ËrÑhaActitited m this bond, and and rbýaltrekdompensatory royaliy aymento, ur dtherWisäänd
HERI AS2 WÌIEREAS the principal and.su ety agree(s) that with notice to the surety the d. Any extension of a Lease(s)covered by this bond, such coverage to continue ge o Mscoverage of this bond, in addition to te present holdmg(s) of and/or authorization(s) without any intermption due to the expiratiod of the terrà set forth in the lease(s); and uted to the p

granted to the prmätpal, shall exten to and mclude

5 WHEREAS the pnncipal and surety hereby agree(s) thatnotwithstandmg the ter- My takt(a Asty ladsê(s) hereafter issúed to or acquired by the obbgor/prinexpaL except mmation, expiration, cancpilation oggjuiqiglupePAAfany)pase(s), whethersbyoperemder inifmduylutidbr mtfiv2dubileMe bbndk. fhe dofgrage is to be confined to the pnnetpal's hold- ation of law or otherwise, the bond shalliemain ín ful))or e and effect as to the as ori/m ammg(s) and/or authortzation(s) granted (inder the Acts cited m this bond, and to become terms and conditions of all remaining kases and obhgations covered by the bond, andeffective immediately upon such authorization, approval or issuance of a transferm favor of the principal; and 6 WHEREAS the prmespal. as toyny lease or part of a.lease for land on whichhelshe is the operator.in consideration f Tiemg ¡Sermitted to furnish this bond m o Aoy frer ib Any transfer(s) SfoperalitigTights liëreaftei entered into or acquired by the lieu o tþe lespee(s) or opéraimliigflis opne¯f(s),
agrees arüf bytthese presents does ocipM affecoprmcapal affectmg lease(s), and hereby bmdNoselflhers¢fto fulfill on behalfiof each lessee oroperatmg rights ownerall obhgations of sucti for the entire leasehold m the same gannerand to the same Any arovtc Any actavstystibsequent hereto of the principal as operator under a lease(s) Issued extent as ihough He/shéWeFFIEdšEbFo¡>erathiginghtsõwner, and uam to thepursuant to the Acts cited m this bond, and

: 7. WHEREMihe bhþ,6Ylpiiff6tþúEhditiray-a2ÑÑs)tËáf!!hddegläct or forbear- vÄed,That iProvlÀcd,That the surety may elect to terminate the additional coverage authortzed ance of said testor m enfortmg, as gamst any responsiblf þarty,the payment of under this paragaun4cr this paragraph. Such tefminätion wiilTbecöisieeffective 30 days after thoBLM rentals or royalties or the rforman e of any other term or condition,of the lease(s) ve> none oreceives notice of the election to termmate. After the terminanon becomes effective, shall notem.any way, rel 's he nespal Adsgrety,pr eithú of them from any additional mtthe additional interest(s) Identified m this paragraph will not be covered by this band. liabditý under this bond¾and

8. WHEREAS the pnocipal and surety agree(s) that in the event of any default un- HF ?/6 i3 WHEREAS the pnncipal and surety agree(s) that with notice to the surety that der the lease(s) the lessor may commence and prosecute any claim. suit. or other b Usthis bond shall remam in full force and effect notwnhstandmg. Any assignment(s) proceeding agamat the principal and surely or either of them, without the necessity e en vm :of an undivided mterest m any part or all of the lands in the lease(s) In which event of jommg the lessee(sk and augace ) .s

the assignee(s) shall be considered to be coprincipal(s) onan mdividual or NPR-A
nd as fuly anibond as fully and to the same extent as though his/her or their duly. authenticated 9 WHEREAS If the principal fatis idjompty¾ith any provisions of an oli and gas natures appr asignatures appeared thetëon, and lease, and the noncomþhâiiËedõiinnuèsTor tiiirty (30) Baysafter written notice thereof,such lease shall be sub3ect tocancelläton and the principal shall also be subject to Hi EA St4.. WHEREAS the obhgor/surety hereby waives any right to notice of, and agrees apphcable provisions and penalties of the Federal Oiland Gas Royalty Management the boM Uthat this bond shall remam m full force and effect notwithstandmg. Act (30 U.S Ç 170,1elspy or pheF¢deral OnshoreOil and Gas Leasing ReformAct. This provision shall not be construed to prevent the exercise by the Umted States Any wy oa Any assignment(s) of 100% of some of the lands described m the lease(s), the of any other legal and equitable remedy, meludmg wawer of the default. to iunam abond to remain in full force and-effect only as to the lands retamed m the lease(s), and THFFE TE T. I

10 NOW, THEREFORE If said prmcipal, hisiher heirs, executors, admmistrators, -b Any transfer(s) either in whole or m part, of any or all of the operatmg rights successors, or assigns shall m all respects fa2thfully comply with all of the provi-and further agrees to remam bound under this bond as to the interests m the operat sions of the mstrument(syyrannngstghts and mterests m Federal lands refe:Ted to rights recimmg rights reramed by the prmcipal, and above. then the obl gations area bevoid. otherwise to æmain m full force and effect.
e Any modificauon ofa lease or operatmg right, or obhgation thereunder, whethermade or effected by commitment of lease or operating right to unit, cooperative,

commumtizationor storage agreementi or development contracts, suspensions of oper-

Signed this 7th
day of a the presence of

NÁÙES N SSES OF WITNESSEs Marion Energ

ne , exás75069
MollyBattenfield

LSJW. ussell Brown, Jr., Attorney-in-- ety) J,l.S. Specialty insurance CompanyDiane E. Carey: 13403 Nonthwest Freeway Texas77040
(Busmess Address)If this bond wexecuted by a corporat or st bear the seal of that corporation
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granted to the prmätpal, shall exten to and mclude

5 WHEREAS the pnncipal and surety hereby agree(s) thatnotwithstandmg the ter- My takt(a Asty ladsê(s) hereafter issúed to or acquired by the obbgor/prinexpaL except mmation, expiration, cancpilation oggjuiqiglupePAAfany)pase(s), whethersbyoperemder inifmduylutidbr mtfiv2dubileMe bbndk. fhe dofgrage is to be confined to the pnnetpal's hold- ation of law or otherwise, the bond shalliemain ín ful))or e and effect as to the as ori/m ammg(s) and/or authortzation(s) granted (inder the Acts cited m this bond, and to become terms and conditions of all remaining kases and obhgations covered by the bond, andeffective immediately upon such authorization, approval or issuance of a transferm favor of the principal; and 6 WHEREAS the prmespal. as toyny lease or part of a.lease for land on whichhelshe is the operator.in consideration f Tiemg ¡Sermitted to furnish this bond m o Aoy frer ib Any transfer(s) SfoperalitigTights liëreaftei entered into or acquired by the lieu o tþe lespee(s) or opéraimliigflis opne¯f(s),
agrees arüf bytthese presents does ocipM affecoprmcapal affectmg lease(s), and hereby bmdNoselflhers¢fto fulfill on behalfiof each lessee oroperatmg rights ownerall obhgations of sucti for the entire leasehold m the same gannerand to the same Any arovtc Any actavstystibsequent hereto of the principal as operator under a lease(s) Issued extent as ihough He/shéWeFFIEdšEbFo¡>erathiginghtsõwner, and uam to thepursuant to the Acts cited m this bond, and

: 7. WHEREMihe bhþ,6Ylpiiff6tþúEhditiray-a2ÑÑs)tËáf!!hddegläct or forbear- vÄed,That iProvlÀcd,That the surety may elect to terminate the additional coverage authortzed ance of said testor m enfortmg, as gamst any responsiblf þarty,the payment of under this paragaun4cr this paragraph. Such tefminätion wiilTbecöisieeffective 30 days after thoBLM rentals or royalties or the rforman e of any other term or condition,of the lease(s) ve> none oreceives notice of the election to termmate. After the terminanon becomes effective, shall notem.any way, rel 's he nespal Adsgrety,pr eithú of them from any additional mtthe additional interest(s) Identified m this paragraph will not be covered by this band. liabditý under this bond¾and

8. WHEREAS the pnocipal and surety agree(s) that in the event of any default un- HF ?/6 i3 WHEREAS the pnncipal and surety agree(s) that with notice to the surety that der the lease(s) the lessor may commence and prosecute any claim. suit. or other b Usthis bond shall remam in full force and effect notwnhstandmg. Any assignment(s) proceeding agamat the principal and surely or either of them, without the necessity e en vm :of an undivided mterest m any part or all of the lands in the lease(s) In which event of jommg the lessee(sk and augace ) .s

the assignee(s) shall be considered to be coprincipal(s) onan mdividual or NPR-A
nd as fuly anibond as fully and to the same extent as though his/her or their duly. authenticated 9 WHEREAS If the principal fatis idjompty¾ith any provisions of an oli and gas natures appr asignatures appeared thetëon, and lease, and the noncomþhâiiËedõiinnuèsTor tiiirty (30) Baysafter written notice thereof,such lease shall be sub3ect tocancelläton and the principal shall also be subject to Hi EA St4.. WHEREAS the obhgor/surety hereby waives any right to notice of, and agrees apphcable provisions and penalties of the Federal Oiland Gas Royalty Management the boM Uthat this bond shall remam m full force and effect notwithstandmg. Act (30 U.S Ç 170,1elspy or pheF¢deral OnshoreOil and Gas Leasing ReformAct. This provision shall not be construed to prevent the exercise by the Umted States Any wy oa Any assignment(s) of 100% of some of the lands described m the lease(s), the of any other legal and equitable remedy, meludmg wawer of the default. to iunam abond to remain in full force and-effect only as to the lands retamed m the lease(s), and THFFE TE T. I

10 NOW, THEREFORE If said prmcipal, hisiher heirs, executors, admmistrators, -b Any transfer(s) either in whole or m part, of any or all of the operatmg rights successors, or assigns shall m all respects fa2thfully comply with all of the provi-and further agrees to remam bound under this bond as to the interests m the operat sions of the mstrument(syyrannngstghts and mterests m Federal lands refe:Ted to rights recimmg rights reramed by the prmcipal, and above. then the obl gations area bevoid. otherwise to æmain m full force and effect.
e Any modificauon ofa lease or operatmg right, or obhgation thereunder, whethermade or effected by commitment of lease or operating right to unit, cooperative,

commumtizationor storage agreementi or development contracts, suspensions of oper-

Signed this 7th
day of a the presence of

NÁÙES N SSES OF WITNESSEs Marion Energ

ne , exás75069
MollyBattenfield

LSJW. ussell Brown, Jr., Attorney-in-- ety) J,l.S. Specialty insurance CompanyDiane E. Carey: 13403 Nonthwest Freeway Texas77040
(Busmess Address)If this bond wexecuted by a corporat or st bear the seal of that corporation
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O O
Bond No. B001632

Iniportant N¾i¢e 4gg ding
Terrorism Risk Insul;apy Act of 2002

fí pardatiegkith th Bri-orisci.Rig JgggggeeAct of 2002 (the ."Act")
this disclostite tiëe þfovided"forthréty"bonds on which U.S. Specialty
Insatance Cbynpanÿ 'istheissuizig suretyqucnthefei o S

Thg ptëfflininyttributable"tonybe 'acts ofisfri"as
efined irPSectiofr102(I) of the Aet is ertrBonars ($0.00).

The United States will,reimburse the Issuing-Sureties for ninety percent
(90%) of any covered losses from terroris acts certified under the Act
exceeding gheapplicable suretý tieduct

The actua Boverageprovided by your Ë$Ê$È acts of terrorisin, as is true
or aÏl coÑërages,Ïs limitàd by the-te Ë$nàitions,exclusions,penalties,

limits, other provisions of your bond- and the underlying contract, any
endorsements to the bond and generalIÿ ãÿþIidable rules of law ' This
Ildþortant Notice Regarding TerrorismsÏnsuranceRisk Act of 2002 is for
informational purposes only and does fioiMienti coverage nor become a part
or condition of the attached document.

YOU SHOULD KNOW THAT COVERAGENROVIDED BY THIS POLICY, IFWRITRÑ FORLOSSES CAUSED BY CERTIFIED ACTS OF TERRORISM,ÌÍ ÛËË¾CLUDED IF THE U.s. et?ËÃÑ¾ENT FAILS TO ENACT AN
EXTÈÑSION TO TRIA OR ENACTS ÈHANGES TO TRIA THAT X
SUBSTÂTIALLY CHANGE THE RISI OF EØSS THAT AN INSURER OR

LIC LpERIIAS ASSUMED.

The rest of this page is intentionally left blank.
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POWER OF ATTORNEY PA001632
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Kno ÄRJf y These Presents Thgt, U. S. SPECIALTY INSURANCE COMPANY (the "Coxapany"),a corporation dgsowAILMA
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County,Texas, does ggammedand
thesepresentsanake,constituteand appoint av e preenty

10 ILSI I Edwin H. Frank III, W. RusselI Brown, Jr. .ißt;OM u!
its tr ËÂÂniltto ne -in-fact, with full power and authority hereby conferrËdna aËeËdstSdto e ecutÊ
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
inçInde riders, amendments, and consents of surety, providing the bond penag gsgot excee&TI see Million Dollars($31000pû0gdje ihd the Conipany therebý as fully andito the same extent as if such onds ÑerbsÏghedbyilie há utÏVe Ÿig0040 Og
Pf¢pidyt, segledgwith thepopporatesealpf the Company and duly attested by its Šeotot $ÀfèMtíf9ib áÐlibáfirblingÍ(Int se
said Attorn in-Fact may do in the premises. Said appointment is made under aPÀË1acŸ$°Ú$9$49 i eplytiops of th

WlÑI) entgis of thèU. S. Specialty Insurance Company: . Boad ofDye
Be it Resoly hat the President, any Vice-President,any Assistant Vice-Presiderit,any Secretaryor anyÁúistintecretary shall be and is heräby vested with f e it Resc/ved

e an bàe ippe ta le iers ttprneÿ(s)-in-Fact to represent anga ifoi ftgž¶cpirpyg Ytygie follpwi

Ittø ey Fág y§elgwen f lipov and authority for andithe name of ará of behalf of the Ciþa ÑË6Ae , lÉ aË'Ëvr 6 and Ofb ttoine inder
recognizances, contracts, agreemetits or indemnityand other conditional or obligatory undertakings and any and all notices and documentscanceling or terminatingth on wet. on
Company's liability thereunder,and any such instruments so executed by any such Attomey-in-Fact shall be binding upon the Company as if signed by the Preside npan s liabil
and galed apd effected by tþç Corporate Secretary. I e k o---,

Be lt Rësolhe inatthe si 'ature ofiny authorized officer and deal of the Companyheretofore or hereafter affixed to anýpoger of attomey or any certificate relati it Resol e ih
pte y gagit pad4n powpr of attemey or.certificate ben ipg facsimile signature or facsimile seal shall b¢ vÄancibiriding4ponathetOompahy with respectt

o nil gdo ch it is attached.(Adopted byunanimous writtën consent in lieu of meeting gn 0 ndert

In Witness Whereof U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vig Witness 41
President, abd its corporate seal to be heretoaffixed this 15 " day of March, 2005. I'resident and

o orageSea U. S. SPEC URAN RANY
By

State of Tgxas e of Texas

Edwa e i ige resident

OD
Ön this 15* day of March, 2005 before me personally came Edward H. Ellis, Jr., to n16 knowll, who, being by me duly sworn, did' this 15 à
depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCE
C¶)lvjPATFf th;ecompany describedin and which executed.the above instrument; tháiheilid adbekl oßa'idC'oiripäny; thatth

r b
c co orate seal; tliat it was so affixed by orde'r efftljd of(Qirpetgre[pfggd Çqinpatiy;a

Not HE GlBSON a ry P li

I, Christopher L. Martin, Secretary of U. S. SPECIALTYINSURANCE COMPANY, do hereby certify that the above and foregoiÀgstophet
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the se o
resolutiops pf the Board of Direptors, set out in the Power of Attorney are in full force and effect. ee lutipps oft

In Witness Whereof, Lhave hereunto-set my hand and affixed the-seal of-said Com Houston,Texas:this 7th day of-
April , 20 ()5 .

Corporate Seal porate Scal

Christo e L. Martin,
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In Witness Whereof U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vig Witness 41
President, abd its corporate seal to be heretoaffixed this 15 " day of March, 2005. I'resident and

o orageSea U. S. SPEC URAN RANY
By
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Edwa e i ige resident
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Not HE GlBSON a ry P li

I, Christopher L. Martin, Secretary of U. S. SPECIALTYINSURANCE COMPANY, do hereby certify that the above and foregoiÀgstophet
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the se o
resolutiops pf the Board of Direptors, set out in the Power of Attorney are in full force and effect. ee lutipps oft

In Witness Whereof, Lhave hereunto-set my hand and affixed the-seal of-said Com Houston,Texas:this 7th day of-
April , 20 ()5 .

Corporate Seal porate Scal

Christo e L. Martin,



e 0
nne Bond No. 20016¾a

SI (1 RANCI ( Id Jhese revnt
SÙÊ¾TY IUDER saa un

a v en n NIghe4ttgçhedto and formApyt of BondNo. B001632on behalfof
Marion EnergInc. as principal and executed by ILS. Spechütvinsurance

BlpaRV, as surety.

d du te JY the ça perate sea d e

Effectivedegehange July 2006

In eensiËeráñandtheenstualog eme te àënt theyîrt d
thegargty,begby conynt‡oghp follpwing changes usema

The Amount of the bond changed from:
vãúty-fikeihousand an nol100425 000Bo

8 geh r aliached. (Ac

MDneHúndred Thirtÿ-five Tliödsdiïd a (Yb|140 $¾$',ßb00)

This rider ip being subinitted to comply with 43 CFR 3101.1 which states ".... Prior tocommencËÑenÎofiiÈfaceàistÂiÃgactiGitiesrelated to NÏÏÏËiŠ¼atiLntËelesdee,
operating ght owner, r operator shall submit a personal bond, conditioned upon
compliance WitA Rof thetermi and conditions of the leasehoiti õevaredby the bond.' em

This rider éitends doŸerage forthe"sole purpose of ie perfËrmanceof surface !o

reclamation requirements required by the United States Fore t Service specific to the
followmg:

en

$100, geclamation
Two yl pyds located in the ClearCreek Un t
Tilg RTL -

1. W¾lgl-20 ge unger. NE/4 SW/ Sgggon 20 1 7E
2. Well # 13-17, Ridge Runner. SWl4 SWV4Section*744 "I

Martin See o

10 Og clamation
T.14S, R7E. .,

Reelarnatiottof a piglitte associated vviththis rojedt: Piýellñë önnfótš ell
ds e unner #11-20 and #13-17 to QuestarGathering tiËe506-11.

Cover p rÃtionsshall continue whether ornot the lease subsequently
expires, te eder-ig cancelled- providedshowever; that this rider shall not act to
mcrease.theggäl.oumulative or potential liability of the face amount of the
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N6thÌnglierein contained shall vary, alter, or extend any provision or
candlitibtúbfthis bond except as hereiniexpHålÿ stated.

nono skt e vien gnergy inc i n

SIGNED, SEALED AND DATED THIS: ilith day of July 2006

SYS &dmit hi%i ätiB&'CS h
Name of Principal Nam of Su

n e \ ignature

. Russ & Attomey-in-E ct
Ñafnean title of persori a grálitie of person
di cùfidg fdi PHitcipal exeëùtillgffat$¾tet

ne

T vo

# 1

TH 7E

ept ope a sh

ihe act :L cuin ve
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POWER OF ATTORNEY
PA001632

(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporatidardulyll/ Men i
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas,dopm¾d and exi
these presents make, constitute and appoint these presents ma

Edgin H. Frank III, W. Russell Brown,

ithtruel andigWfukÁttott0ý¾factwith full power an& authority hereby confontekin its daglegplace ahd stead, to etie¢nte¿and law:
acknowledger andedelivepany candall ibonds, recognizances, undertakings or otherminstruments or contracts of suretysliipoteledge and
include riders, amendments,. and consents of surety, providing the bond penalty does not exceed Three Million inollahs riders.($3,000,000):andto bind the Company thereby as fully and to the same extent as if such bords were signed by the President,estalegri:Up
with the corporate seal of the Compatiy and duly attested by its Secretary, hereby ratifying and confirming that the said Attonkþ-the corpora
Fact may dop thegegiseg. Spid appoimment is magleunder and by authority of the followingresolutions of the Board of Diredtmay dop th
of the U. S. S ecialty ÌnsiirahoeCompàny of thwU S Spr
Be it ËesÅe t 1 s il icÙPresi ri nÿ_A lia ce-P$esident,any Secretary or an Aús ant tiry 1 ejnd is hereby vested Ñ¿tif fb1to

power and amt t to oigt a oc or more uitable persons as Attorney(s)-in-Fact to represent an act fr a pn b 1 1 the ompany subject to thelfollowingi a t
provisions: provisions.
AttorÀeißt-¾ l i éÌt oÈ:nÎÌIn'tWFfiatheoËandof bálialf of tÍieÙornp e ËËËÑÏëJgéÃndnäliidr,any and alithumly,-in- I

recognizancesysontr ts agee ents or indenanity and otlaer conditional or obligatory undertakings and any an all notices and.deeuments canceling or termistiggitheacespeonteCompany'ilíàbÏÈtBher0;tfer,hiÍðan s'uóifliisfiurrients siekeckted by aliy sìcÏi Attorney-in-Fact shalÍ19 dii g (iporthiÛónipailyas if signed by the@mildBONlÍiMÉÔ
and sealed and effected by the Corporate Secretary. ud scied and o e
Be it Resolved, that,the signgure of any authorized, officer and seal of t11eCompany heretofore or hereafter affixed to any power of attorney or any certificatdheftitagelvert thpH

thereto by facsimile, and any power of attomey or certificate bearing facsimile signature or facsimile seal sliall be valid and binding upon the Company with respeotttø f al
ny bond or undertaking to wl ich it isgached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.) y bond av no

In WitneskTVÑf,7U S. ŠPECIALTY INSURANCE COMPANY has caused ihesepresentsto be signed by its President(laMiitsess Wh a
corporate seal to be hereto affixed this 23rd day of June, 2006. corporate see to i

Corporate Seal U. S. SPECIALTY INSURANCE COMPANŸorporateDeal

State of Texas State of Ten

County of Harris ss: Michael J. Schell, President County of Han is

On this 23rd day of June, 2006 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, didlieþúe23" t
and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the comipähy, tM Le
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said insindirièbedin and ,

is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his namei weltacorpaate
by like oider. by like orden

&
WherrÍëiãoä¯̄̄

Näta PubÑa,Stateof Texas N a
MyCommission Expires , Notar

N9vpg 10e20
My c mmission expires

I, Christopher L. Mažtiñ Sëeretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and fote§§inigtop
is a tme and correct copy of a-Power of Attorney, executed by said Company, which is still in full force and effect¡ furthennere,ithe
resolutions of th oard of Directors, set out in the Power of Attorney are in full force and effect. esiaan

In Witness Wliereof have hereunto set my hand and affixed the seal of said Com n at uston, Texas this 24th Iulayidess W1
.Jttly 20_Q. JuM

Corpora(à'Seal ""' ' Corporaía'Sen] -

Christopher artin,
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PACO1632
OND NUMBER BOO2777

Corporate Surety Bond

BOND OF ËŠŠËE:e enke, constitute and appoint .

KNOW A MËN ÈŸTÈESE PRESENTS, that we Marion Energy Inc. of 119 South Tennessee, Suite 200, Mc ALL M
exasb26069has‡rincipahandUAspecialtyInm#aamlCanipauvenald ansitkeúýt®W¾iëlgashŒ¾rflý ouña üË¾ U ©

State oftStakeinsthersaintefŒifteen Thomandledine/100 *EØllà¾($16:000180VMPiribn Sf½hWUrfilédestãïgtyggetak ir
paid tà¾he Sbhab1& IhmitutiofiabTrustDandi AdulinikiritiónÑffägetiffoëthã,StRfUdfGtan?fifÌåkiúë ädbenefffŠÝÊË
State ofUtah; and' õf iný patenfëe nipiirchaser of a yjordoiof tÏ1eland1 iniËetäÏn describÑ1ea
líëréiolbré¾õkl öfÑliidhimaÿhërËaftebesöld wiin a résèßriffSixà tÏïeŠfËâË "i Ïëe orof othg

' re iddá'osiËbHË¾ËrdËn6f'sÀc1Ñdhdähibh*pakär$tÑÀìÌitÛly ,"and e
"

and each of our heirs, executors, administrators, successors, sugssees, an «e gig verally b h

nedtwith ourrha älseandsealeddhis 12 day o BA‡il NM ded

The condition of the for going obligation is such that

WHEREAS, The State of Utab, as Lessot, issued a(n) leaÑ,Lease hÏumber
ani dated to äs lessee -¾- -

Said lease has been duly assigned under datecof to r Ui S Swam US to drigi<fgm has bt
mine, extract, and remove he heretun n ed **ôf n muledle
deposits in and under the following described lands, to wiËP°6

-

NOW, THEREFORE, ghepyinqipal and surety shall be obligated to pay all monies, rentals, royalties, e of
reclamation , damages to the surfdce lurd 'improvements tifeMon-andany otherdemages, costs, expensed, piig tion , d
interest or liabilities which arise by operation of or in connection with the above desefibed lease(s) accruing to the "
and shall fully comply with an other terms and conditions of said lease, the rules, regulations and polices relating ú fuhy c
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0
PA002777POWER OF ATTORNEY

(To be used with bond ssued on behalf of S. SPECIALTY INSURANCE COÁfPÁ
Knowg N¢ by Theserfrasents That, U. S. SPRCIALTY TNSÙRANCE CÖMPANY (th "Con¾ fÃionorganizedynd ea¢sting:undenthe laws of the State of Texas, and having its prirteipal office in Houston, Hprris ovat à doest e nts rthesepresents make, constitute and appoint

t1xyginyfac t f gwg andpu¢¾egigså pgelg gepiiprred fin its est & plac dediamèd,4W ékedwgr any and alÏbonds, regeggizepcêsgug¢egtehiggs ogother .instruments or contracts.dfWürstyship to.iilàIude ildefš, aniÃndments,and consents of surety, providing the-bond penalty does not exceed ThrwMillion Doll$3,001) 00 and tp bind tlie Çqmpapythereby as fullgand to the sa nt if such bonds wge gipeggje resjdept, sewithth eil of416þongany and du últestedtýitsÄJe fatifyiiigind nfpm'aitliët.th Ãžìogeyp-F4ct thepõìriish Shidieppointmen ibi $úÑdéfànÈ ff tŠËllo 1 àËÎàÊÁnËÑe 86Ôifetof 41 pppialtyInsuganceCompany; om
Be it Resolved thDe it Resolyed that the Presgnt, ggVice-President, anfAisi t¾ Vice-President, any Secretary or any Ass stant Secretary shall be and is hereby vested wi er úËËàiiÑtpower ätidhiddiomýfó äpþ int any one r rnoë suitable persons as Attorney(s)•ín-Fact to r présent and act for and on behalf of the Company subject to the follo 1801slonsAmt

Få vÉr¥ÏÎ 6 d $uthantfor and in the a b i: g
AtÎoni à

recosmzaneesfeontraetà Agreerneiûs rròëninity änd other condanotaalor obliàatàÛußrå riis and any and all notices and documentscanceling or terminati any's b tyCompany's liability iherduridër,and atiy suchinstruments so executed by any sucir Àttoragyngact shall be binding upon the Company as if signed by the Presigggggyand sealed and effected by the Corporate Secretary.
Be il ke.whed haBe it Resolyed, that the s,ignature of any authonzed officer and seal of the Company heretoforeor hereafter affixed to any power of attomey or any certificate rel to by fampothereto by facsimile, and any power of attomey or certificate bearing facsimilesigghtt#of ACstmilö seal šhall bé valid änd binding upon the €ompany with resp¾Poond01 ando aany bond or.undertakingto which it is attached. (Adoptedby unannnons wntten consent n lieu meetingon July 7; 2003.)

In Witness JsertofiU.'S. SPECIAL S COMË liÃâñŠëdthesepreseäts to è sigtièdbý¾fÈÈsidentand tcorporate s tø be hereto affixedthis 9 day of January, 2006. ex net

te 5 alCorporate 5 a U. S SPECIALTY INSURANCE COMP Corpora
By

S,tge of as

Obûtit Iai s Michael J. Schell, President

this 10 day of January, 200§ before me personally came Mipkge¾ Sphell)¢o me loown, who, being by me duly swo ose d sueposeand say that he resides in Houston, Texas, thaghe is PresiggggßRECIALTY INSTJRAgE CORANg the cornpdeièribed ik andwhich executed the above inštruinent;that he knows the s al of said Company; that the seal affixed to said instrume en to
order.

that it was so affixed by ord of the Board à Di e s äf said Company and t t he si n e ike od
Adu simríGibeen e and e oci& Emi a

Notary Public, Slate of Texas

, Notarygublic
n My commission expires .. / 07 O

hr pher II, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoiny trup and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore,gesolµtigosa the)3oard of Directors, set out in the Power of AttorrfayAgggfullforce and effect.
In! s reof I have hereúnt get niy händ and affixedtiië seil of aÏdto y af o tn Te s daApril

, 20 .

C rate e4M rporate SeaM

€hristopher L. Martin,
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POWER OF ATTORNEY
(To e-usèd wit1tbonds issued oniekaÏfof U S. SÈËIA Íl C

org,anižed and existingunder the laws of the State of Texas, andliàŸ&jyits i al Teias, doe nized and
thesepresents raske, constitute and stipoint -- -- hesepresena i

EdwinH.FrankIH,W Russet

ts true and laýful:Attorneyin-fact;with full power and anthority here yo ft di útWad, to ete true and la
acknowledge and, deliver gay and all bonds recognizances, undertakings oFothe i stfu é likâ ti óf suretyshi owledge a
include riders, amendments, and consents of surety, providing the bond pouslty de nét Th ee Milliön DolIMÑ(83,000,000}and to bind the Gompany thereby as fully and to the same extént if w¢ President, ségg000pbuy at
withthe corperite šëaiofèãÖb auý aindidillý åttãàiedBýitsSde'rètäiý dekåb siid Attokey-gh the corper
Fàct may dä i ihe preiniaWWaidágaiardenitààadáÀtiááana báÑt a d òf DirecIoggtmay do in
of the Us S. Specialty Insuyance Çompany: of the U, S. Spe

Be it Resolved, that the President; any ¥ice-President; ány:AssistantVice-Prestdent any Secr t y veited wit Iit Resolved, th
power andauthont to appoint any one or rnor santable persons as Atto y(s)-in-Fact to repr en and b et to the follo an authont
provisions:
Attoëney-in-FacÿriÃyI giverifË po eFa rr dn n me chan of If any and all bon ey m-Pact r

reedgrúzances cárittacts, igteem nts är inËàmmtyandot er conditionibor obligatofyundertaithgs *kl im itÏ§ or térrnmatin izances, coni
Company's liability thereunder, and any such matruments so executed by any such Attorney-tr Fact ahalI a op mp a ed by the Pres pany¾ lakht
and sealed and effected by the Corporate Secretary. an caled and effel
Be it Resolved, that the signature of any authorized officer and seal of the Companyheretofore or hereaftár o a yjo r Îa o e or any certificate rela ne il Rew/ved, tha

thereto by facsimile,and any power of attorneyor certificate bearing facsimilesignaturetor facsimileseal d d ndit t Corrþany with respeËto gyfacsimsW
any bond or undertaking to which it is attached. (Adöpfed by unannnous written consent yl lieu df me tmg oË 60 ny con « undem

hi Witness Whereof U. S.SPECIALTY INSURANCE COMPANY c us th se s ts to es e àsident,angg'itness Wh,
corporate seal to be hereto affixed this 19%dayof January, 2006. corporate seal ti

CorporateSeal OMPANY Corporate Seal

State of Texas State of 3 exas
CoûntyofHarth onnty o 11arri

On this 19 day of Janua 2006 before me personally came MichaeO.S hd11to duly sworn, this 19 da
depose and say,ahat he resides in Houston, Texas, that he is President oft. S Y, the comp ose and say,
described in and which exeduted the above instrument;that he knows the seal of said Co ; at th seal d to said instrum e esibed b ime
is such corporate seal; that it was so affixed by order of the Board of Directo s said a d ha gr ed his name thefát ch corpond
by like order.

Sheni G bson
NotaryPubic, State ofTexas

Non tâËýžublic
ce sn s )eÒ

I, Christopher L. Martin, Secretary ofU. S. SPECIALTY INSURANCE COÑfPÁNY efy egrËdishWabove and foregom h istophe I
is a true and correct copy of a Power of Attorney, executed by said Company, which i linifpHfe t 1¢ff t; furthermore th6 we and Los
resolutionsof the Board of Directors, set out in the Power of Attorney are in fûll forbe resolutions of th

E1Witness4hereof, I have háreunto set my hand and affixeÈtheseal of añl bd y o exas s 12th d
April , 20 06.

-

^960

dorporateSeal Cokyoiate
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WORKSHEET
APPLICATION FOR PERMIT TO DRI

APD RECEIVED: 10/16/2006 API NO. ASSIGNED: 43-007-31210

WELL NAME: OMAN 10-29

OPERATOR: MARION ENERGY INC ( N2740 ) PHONE NUMBER: 972-540-2967

CONTACT: KERI CLARKE

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NWSE 29 130S 070E Tech Review Initials Date
SURFACE: 2052 FSL 1581 FEL
BOTTOM: 1045 FNL 2032 FWL Engineering (() ( )2-
COUNTY: CARBON

Geology
LATITUDE: 39.65900 LONGITUDE: -111.1589

UTM SURF EASTINGS:486366 NORTHINGS: 4389713 Surface

FIELD NAME: CLEAR CREEK ( 10 )

LEASE TYPE: 3 - State

LEASE NUMBER: ML-1256 PROPOSED FORMATION: FRSD

SURFACE OWNER: 4 - Fee COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

y/~ Plat R649-2-3.
pr~ Bond: Fed[] Ind[] Sta[] Fee[]

Unit: CLEAR CREEK
(No. BOO1617 )

AÍ Potash (Y/N) R649-3-2. General

Ai Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

\/ Water Permit R649-3-3. Exception
(No.PRRV

Drilling Unit
RDCC Review (Y/N)

Board Cause No:(Date:
Eff Date:

Fee Surf Agreement /N) Siting:

LLA Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS :

STIPULATIONS:
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Application for Permit to Drill
Statement of Basis

5/24/2007 Utah Division of Oil, Gas and Mining Page 1

APD No API WellNo Status Well Type Surf Ownr CBM
34 43-007-31210-00-00 GW P No
Operator MARION ENERGY, INC. Surface Owner-APD
Well Name OMAN 10-29 Unit CLEAR CREEK
Field CLEAR CREEK Type of Work
Location NWSE 29 13S 7E S 0 FL 0 FL GPS Coord (UTM) 486366E 4389713N

Geologic Statement of Basis
A well drilled at this location will likely spud into a poorly to moderately permeable soil developed on the
Cretaceous age Star Point Sandstone Member of the Mancos Shale. High quality ground water is likely to be
encountered in the sandstone Members encountered in the upper Mancos Shale. Water quality will deteriorate
in the deeper strata. The nearest mapping of the base of moderately saline ground water (~15miles east
northeast) implies that the base of moderately saline ground water is likely to be above sea level and within
several thousand feet of the surface. No filings for subsurface water rights have been made within a mile of the
location. The proposed casing and cementing program should be sufficient to protect the shallow ground water
resource if the surface casing is extended below the Emery Sandstone Member of the Mancos Shale. The
drilling fluid system presently calls for fresh water air/mist with sweeps of soap and polymer to 500' TD and
fresh water air/mist/DAP system to 1,850' TD initially with an aerated DAP system if mud up becomes
necessary. It is very likely that very permeable sandstones and large fresh water flows will be encountered from
near the surface to significant depth as reported from nearby drilling. In any case, the mud system should be
benign to protect the ground water resource.

Chris Kierst 5/23/2007
APD Evaluator Date / Time

Surface Statement of Basis
Landowner (Darin Cain - Oman Ranches) was invited to the pre-site evaluation but chose not to attend. SITLA
and Carbon County chose not to attend as well. The location is located in steep mountainous terrain and is in a
water recharge area for municiple springs and streams that feed Scofield Reservoir, a municiple water source.
The location is located away from live water sources. The pit is located entirely within cut material. It is
recommended that the pit be underlayed with felt, and lined with a 12 mil minimum synthetic pit liner.

Mark Jones 11/9/2006
Onsite Evaluator Date / Time

Conditions of Approval / Application for Permit to Drill
Category Condition
Pits A synthetic liner with a minimum thickness of 12 mils with a felt subliner shall be

properly installed and maintained in the reserve pit.
Surface The reserve pit shall be fenced upon completion of drilling operations.
Surface Drainages adjacent to the proposed pad shall be diverted around the
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Cretaceous age Star Point Sandstone Member of the Mancos Shale. High quality ground water is likely to be
encountered in the sandstone Members encountered in the upper Mancos Shale. Water quality will deteriorate
in the deeper strata. The nearest mapping of the base of moderately saline ground water (~15miles east
northeast) implies that the base of moderately saline ground water is likely to be above sea level and within
several thousand feet of the surface. No filings for subsurface water rights have been made within a mile of the
location. The proposed casing and cementing program should be sufficient to protect the shallow ground water
resource if the surface casing is extended below the Emery Sandstone Member of the Mancos Shale. The
drilling fluid system presently calls for fresh water air/mist with sweeps of soap and polymer to 500' TD and
fresh water air/mist/DAP system to 1,850' TD initially with an aerated DAP system if mud up becomes
necessary. It is very likely that very permeable sandstones and large fresh water flows will be encountered from
near the surface to significant depth as reported from nearby drilling. In any case, the mud system should be
benign to protect the ground water resource.

Chris Kierst 5/23/2007
APD Evaluator Date / Time

Surface Statement of Basis
Landowner (Darin Cain - Oman Ranches) was invited to the pre-site evaluation but chose not to attend. SITLA
and Carbon County chose not to attend as well. The location is located in steep mountainous terrain and is in a
water recharge area for municiple springs and streams that feed Scofield Reservoir, a municiple water source.
The location is located away from live water sources. The pit is located entirely within cut material. It is
recommended that the pit be underlayed with felt, and lined with a 12 mil minimum synthetic pit liner.

Mark Jones 11/9/2006
Onsite Evaluator Date / Time

Conditions of Approval / Application for Permit to Drill
Category Condition
Pits A synthetic liner with a minimum thickness of 12 mils with a felt subliner shall be

properly installed and maintained in the reserve pit.
Surface The reserve pit shall be fenced upon completion of drilling operations.
Surface Drainages adjacent to the proposed pad shall be diverted around the

Application for Permit to Drill
Statement of Basis
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O O
ON-SITE PREDRILL EVALUATION

Utah Division of Oil, Gas and Mining

Operator MARION ENERGY, INC.
Well Name OMAN 10-29

API Number 43-007-31210-0 APD No 34 Field/Unit CLEAR CREEK
Location: 1/4,1/4 NWSE Sec 29 Tw 13S Rng 7E 0 FL 0 FL
GPS Coord (UTM) 486382 4389696 Surface Owner

Participants
M. Jones (DOGM), Scott Jacoby and Eric Norton (Marion). Darin Cain (surface owner), SITLA, and Carbon County were
invited but chose not to attend.

Regional/Local Setting & Topography
North of Clear Creek Town ~2 miles, to the west of Mud Creek between Boardinghouse Cyn and Slaughterhouse Cyn..
Topography is steep mountainous slopes, immidiate drainage to the east to Mud Creek, then north to Scofield reservoir.

Surface Use Plan
Current Surface Use
Grazing
Recreational
Wildlfe Habitat

New Road
Miles Well Pad Src Const Material Surface Formation

0.5 Width 180 Length 340 Onsite

Ancillary Facilities N
Pipeline will be needed out of the well to the east for gas production and water disposal. Water disposal site still
undecided location.

Waste Management Plan Adequate?

Environmental Parameters
Affected Floodplains and/or Wetland N

Flora / Fauna
aspen / pine forest. Grass, shrub, and sage understory.

Soil Type and Characteristics
clay loam

Erosion Issues Y
steep mountainous slopes.

Sedimentation Issues N

Site Stability Issues N

Drainage Diverson Required Y
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Berm Required? N

Erosion Sedimentation Control Required? N

Paleo Survey Run? N Paleo Potental Observed? N Cultural Survey Run? N Cultural Resources? N

Reserve Pit

Site-Specific Factors Site Ranking
Distance to Groundwater (feet) <25 or recharge area 20
Distance to Surface Water (feet) >1000 0
Dist. Nearest Municipal Well (ft) >5280 0
Distance to Other Wells (feet) >1320 0
Native Soil Type High permeability 20
Fluid Type TDS>5000 and <10000 10
Drill Cuttings Normal Rock 0
Annual Precipitation (inches) >20 10
Affected Populations <10 0
Presence Nearby Utility Conduits Not Present 0

Final Score 60 1 Sensitivity Level

Characteristics / Requirements
dugout earthen (100x45x12). W/ liner and felt underlayment.

Closed Loop Mud Required? N Liner Required? Y Liner Thickness 12 Pit Underlayment Required? Y

Other Observations / Comments
Landowner (Darin Cain - Oman Ranches) was invited to the pre-site evaluation but chose not to attend. He did mention to
the division in a phone call that he was ok with it where it was staked. The surface use agreement was still in negotiation at
time of inspection. There may be reason due to annual snowfall in the area of the proposed location to require that the
reserve pit be closed immediately upon completion of drilling (if the pit is near full upon leaving for the winter, snowmelt
could overfill the pit allowing the reserve pit contents to leave the pit)??

Mark Jones 11/9/2006
Evaluator Date / Time
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STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 5

Online ÃervicesAgency List Business OUgÍ€ Search Utah.go

Utah Division of Water Rights

WRPLAT Program Output Listing

Version: 2006.11.17.00 Rundate: 11/29/2006 05:23 PM

Radius search of 5280 feet from a point N2052.0 W1581.18 from the SE corner, section 29, Township 13S, Range 7E, SL b&m
Criteria:wrtypes=W,C,E podtypes=all status=U,A,P usetypes=all

O

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe
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STATE OF UTAH, DIVISION OF WATER RIGHTS Page 3 of 5

WR Diversion Well Status Priority Uses CFS ACFT Owner NameNumber Type/Location Log
91-106 Point to Point P 19290920 DS 0.009 0.000 J. MARK JACOB

Sl63 W300 NE 28 13S 914 EAST 300 NORTH7E SL
91-1628 Point to Point P 18600000 S 0.000 0.000 J. MARK JACOB

N660 W660 E4 28 13S 914 EAST 300 NORTH7E SL
91-3053 Point to Point P 18690000 S 0.000 0.000 MILTON A. OMAN

N660 E660 SW 28 13S 717 CONTINENTAL BANK
7E SL BUILDING

91-3018 Point to Point P 18690000 S 0.011 0.000 MILTON A. OMAN
S660 E660 N4 29 13S 717 CONTINENTAL BANK
7E SL BUILDING

91-3084 Point to Point P 18690000 S 0.000 0.000 MILTON A. OMAN
S660 E1980 W4 32 717 CONTINENTAL BANK
13S 7E SL BUILDING

91-3089 Point to Point P 19020000 S 0.000 0.000 ANTON MICHELOG
N660 E660 S4 33 13S PRICE UT 845017E SL

91-3090 Point to Point P 19020000 S 0.000 0.000 ANTON MICHELOG
S660 W1980 E4 33 PRICE UT 8450113S 7E SL

CLEAR CREEK HOME91-3588 Point to Point P 18690000 S 0.000 0.000 ASSOCIATION
S660 W1980 E4 32 P.O. BOX 26313S 7E SL

91-408 Point to Point P 18600000 S 0.011 0.000 J. MARK JACOB
N660 E660 SW 28 13S 914 EAST 300 NORTH7E SL

91-4089 Point to Point P 1869 S 0.000 0.000 JAMES C. JACOB
S660 W660 NE 33 13S 914 EAST 300 NORTH7E SL

WHITE OAK MINING AND9_l-3586 Surface P 18820000 O 0.428 309.869 CONSTRUCTION COMPANY

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe
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S1070 Wl660 NE 32 A NEVADA CORP. ITS SUCCESSORS
13S 7E SL AND OR ASSIGNS

WHITE OAK MINING AND91-3586 Surface P 18820000 O 0.428 309.869 CONSTRUCTION COMPANY
S1080 W1590 NE 32 A NEVADA CORP. ITS SUCCESSORS
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S2800 E700 NW 33 50 WEST LIBERTY STREET SUITE
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O O
Well name: 2006-12 Marion Oman 10-29
Operator: Marion Energy Inc
String type: Surface Project ID:

43-007-31210
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 72 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft

Burst:
Design factor 1.00 Cement top: 0 ft

Burst
Max anticipated surface

pressure: 440 psi
Intemal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 500 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 1,848 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 438 ft Next setting BHP: 807 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 500 ft
Injection pressure: 500 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft*)
1 500 10.75 40.50 J-55 ST&C 500 500 9.925 275.4

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 218 1580 7.243 500 3130 6.26 20 420 20.74 J

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: December 1,2006
by: Div of Oil,Gas &Minerals FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS:NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design wi/Ibe that of the
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Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: December 1,2006
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Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
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Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: December 1,2006
by: Div of Oil,Gas &Minerals FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS:NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design wi/Ibe that of the
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Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 72 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft

Burst:
Design factor 1.00 Cement top: 0 ft

Burst
Max anticipated surface

pressure: 440 psi
Intemal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 500 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
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Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 438 ft Next setting BHP: 807 psi
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Fracture depth: 500 ft
Injection pressure: 500 psi
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Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: December 1,2006
by: Div of Oil,Gas &Minerals FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS:NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design wi/Ibe that of the



O O
Well name: 2006-12 Marion Oman 10-29
Operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31210
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 91 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
Design factor 1.00 Cement top: 89 ft

Burst
Max anticipated surface

pressure: 1,536 psi
Intemal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,757 psi 8 Round STC: 1.80 (J) Kick-off point 514 ft

8 Round LTC: 1.80 (J) Departure at shoe: 29 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 10.07 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,699 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 1,619 ft Next setting BHP: 2,099 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 1,848 ft
Injection pressure: 1,848 psi

Run Segment Nominal End True Vert Measured Drift internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft*)
1 1850 7.625 26.40 J-55 LT&C 1848 1850 6.844 490

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 807 2811 3.485 1757 4140 2.36 49 346 7.09 J

Prepared Helen Sadik-Macdonald Date: December 1,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS:NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 1848 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplyingthe tensile stress by the cross section area to calculate a

Engineering responsibility for use of this design willbe that of the
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Design is based on evacuated pipe. Bottom hole temperature: 91 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
Design factor 1.00 Cement top: 89 ft
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Prepared Helen Sadik-Macdonald Date: December 1,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS:NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 1848 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplyingthe tensile stress by the cross section area to calculate a

Engineering responsibility for use of this design willbe that of the

O O
Well name: 2006-12 Marion Oman 10-29
Operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31210
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 91 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
Design factor 1.00 Cement top: 89 ft

Burst
Max anticipated surface

pressure: 1,536 psi
Intemal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,757 psi 8 Round STC: 1.80 (J) Kick-off point 514 ft

8 Round LTC: 1.80 (J) Departure at shoe: 29 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 10.07 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,699 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 1,619 ft Next setting BHP: 2,099 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 1,848 ft
Injection pressure: 1,848 psi

Run Segment Nominal End True Vert Measured Drift internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft*)
1 1850 7.625 26.40 J-55 LT&C 1848 1850 6.844 490

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 807 2811 3.485 1757 4140 2.36 49 346 7.09 J

Prepared Helen Sadik-Macdonald Date: December 1,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS:NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 1848 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplyingthe tensile stress by the cross section area to calculate a

Engineering responsibility for use of this design willbe that of the
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Operator: Marion Energy Inc
String type: Production Liner Project ID:

43-007-31210
Location: Carbon Co.
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(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 2051 4910 2.394 2051 5320 2.59 53 247 4.69 J

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: December 1,2006
by: Div of Oil,Gas & Minerals FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS:NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
For this liner string, the top is rounded to the nearest 100 ft.Collapse is based on a vertical depth of 4699 ft, a mud weight of 8.4 ppg The
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensilestress by the cross section area to calculate a

Engineering responsibility for use of this design willbe that of the
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United States Department of the Interior

BUREAUOF LANDMANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:
3160
(UT-922)

October 19, 2006

Memorandum

To: Assistant Field Office Manager Resources,
Moab Field Office

From: Michael Coulthard, Petroleum Engineer

Subject: 2006 Plan of Development Clear Creek Unit Carbon County,
Utah.

Pursuant to email between Diana Whitney, Divisionof Oil, Gas and Mining, and Mickey
Coulthard, Utah State Office, Bureau of Land Management, the followingwells are
planned for calendar year 2006 within the Clear Unit, Carbon County, Utah.

API# WELLNAME LOCATION

(Proposed PZ Ferron)

I
43-007-31247 Oman 3-32 Sec 29 T13S RO7E 2041 FSL 1597 FEL

BHL Sec 32 T13S RO7E 0962 FNL 1989 FWL

43-007-31246 Oman 2-31 Sec 30 T13S RO7E 0120 FSL 1153 FWL
BHL Sec 31 T13S RO7E 1615 FNL 1050 FEL

The followingwell has had the surface and bottom hole location changed please refer
to our memo dated June 20, 2006.

43-007-31210 Oman 10-29 Sec 29 T13S RO7E 2052 FSL 1581 FEL
BHL Sec 29 T13S RO7E 1045 FNL 2032 FWL

This office has no objection to permitting the wells at this time.

Is/ Michael L. Coulthard

bcc: File - Clear Creek Unit
Division of Oil Gas and Mining
Central Files
Agr. Sec. Chron
Fluid
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(5/9/2007) Dustin Doucet - RE: Mud Pr

From: "Farmington Receptionist" <rfarmington@marionenergy.com>

To: "Dustin Doucet" <dustindoucet@utah.gov>

Date: 5/9/2007 8:22 AM
Subject: RE: Mud Program
Attachments: DRILLING FLUIDS PROGRAM-Alternative Proposal.doc

Hi Dustin,

This is an alternative proposal to drill the 500'; otherwise we will
take our chances drilling with the water the wells are making. However,
we feel there is a need to increase the viscosity of the water to help
liftthe cuttings and more effectively clean the hole. Subsequently we
submit thisalternative proposal.

Thanks!

-----Original Message-----
From: Dustin Doucet [mailto:dustindoucet@utah.gov]
Sent: Monday, May 07, 2007 1:31 PM
To: Farmington Receptionist
Subject: RE: Mud Program

Charlotte,

I am assuming, that ifyou can't circulate with air thatyou willgo to
a freshwater system. Ifyou remember, drilling with air with all the
probable water flows was what prompted my request for more info in the
first place. Could you please confirm and update the mud program to
state such and send to me. I willprocess when received. Thank you.

Dustin

Dustin K. Doucet
Petroleum Engineer
Utah Division of Oil, Gas and Mining
Oil and Gas Program
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

Phone: (801) 538-5281
fax: (801) 359-3940
email: dustindoucet@utah.gov

>>> "Farmington Receptionist" <rfarmington@marionenergy.com> 5/3/2007
1:21 PM >>>

Hi Dustin,

The DAP is used as a slackening agent for the hole. Ifthis is a problem
we will air drill the surface portion of the hole.

Thanks,

(5/9/2007) Dustin Doucet - RE: Mud Pr

From: "Farmington Receptionist" <rfarmington@marionenergy.com>
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-----Original Message-----
From: Dustin Doucet [mailto:dustindoucet@utah.gov]
Sent: Wednesday, May 02, 2007 11:45 AM
To: Farmington Receptionist
Subject: Re: Mud Program

Charlotte,

Thanks for the info. I ran the proposal past our groundwater/geology
people and theyare not comfortable with the use of DAP or any potential
additive that could contribute to the salinityof the Colorado River
system at least while drilling the 500' of surface hole and preferably
until after the intermediate hole has been drilled. They don't expect
any significant clays or shales to be present in that upper portion of
the hole. Please address these concerns and edit the mud program
appropriately. Let me know if you have concerns or questions. Iwill
wait on the permits until I hear further. Thanks.

Dustin

Dustin K. Doucet
Petroleum Engineer
Utah Division of Oil, Gas and Mining
Oil and Gas Program
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

Phone: (801) 538-5281
fax: (801) 359-3940
email: dustindoucet@utah.gov

>>> "Farmington Receptionist" <rfarmington@marionenergy.com> 5/1/2007
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DRILLING FLUIDS PROGRAM

CONDUCTOR INTERVAL:

Prior to moving in the drilling rig: It is recommended that a bucket rig drill a
17-1/2 inch borehole to around 40-feet.

Set and cement 13-5/8 inch conductor casing.

SURFACE INTERVAL:

Spud with fresh water air/mist adding drilling foamer (soap) as required.

Borehole conditions may dictate converting over to fresh water aerated fluid for
adequate borehole cleaning. For hole sweeps, add soap and PHPA polymer, as
needed.

Severe loss zones will probably be encountered while drilling the surface
interval to around 500-feet. If mud-up is required: Treat active system with 20
to 30% loss circulation material (LCM). Multi-seal and Fed-Seal have proven
to be very effective. Continue drilling to casing point with a 40 to 42 sec/qt
funnel viscosity, mud weight as-low-as-possible (ALAP) dumping sand trap and
shale pit as needed. Fluid loss should be in the 5 to 8 cc range. Mechanical
solids control equipment such as a double-deck mud cleaner, for LCM recovery
is recommended, if mudded-up.

Water flows are common in central Utah. Weight-up with barite for sufficient
mud density to contain water influx. It is not uncommon to weight-up into the
12.0 to 12.5 lb/gal range.

Set and cement inch surface
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INTERMEDIATE INTERVAL:

Drill-out with air/mist, adding 10 to 15 lb/bbl DAP (Di-Ammonium Phosphate)
to mist water, for shale and clay inhibition.

Borehole conditions may dictate converting over to aerated fluid for adequate
hole cleaning. It is recommended that 10 to 15 lb/bbl DAP water be used
initially. However, if needed, a dispersed DAP mud may be needed.

Severe loss zones w ll robably be encountered while drilling the intermediate
interval to around . feet. If mud-up is required: Treat active system with 20
to 30% loss circulation material (LCM). Multi-seal and Fed-Seal have proven
to be very effective. Continue drilling to casing point with a 40 to 42 sec/qt
funnel viscosity, mud weight as-low-as-possible (ALAP) dumping sand trap and
shale pit as needed. Fluid loss should be in the 5 to 8 cc range. Mechanical
solids control equipment such as a double-deck mud cleaner, for LCM recovery
is recommended, if mudded-up.

Set and cement inch intermediate casing.

PRODUCTION INTERVAL:

Drill-out with air/mist, adding 10 to 15 lb/bbl DAP (Di-Ammonium Phosphate)
to mist water, for shale and clay inhibition.

Borehole conditions may dictate converting over to aerated fluid for adequate
hole cleaning. It is recommended that 10 to 15 lb/bbl DAP water be used.

Loss circulation is not expected while drilling the production interval. However,
the ferron sandstone will probably be wet and will probably produce copious
amounts of fresh water. Mud-up and weight-up may be necessary. It is
suggested that one continue using a dispersed DAP system, as previously
described, but without LCM.

Top-set the ferron coal with 4 nch casing, cementing to
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b. Hazardous substancesspecifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will riot be used in
drilling, testing or completion operations.

6. Evaluation Program

The anticipated type of amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated, however, if DST's are run, the following
requirements will be adhered to:

Initial openingof drill stem test tools shall be restricted to daylight hours
unless specific approval to start during other hours is obtained from the
authorized officer. However, DST's may be allowed to continue at night if
the test was initiated during daylight hours and the rate of flow is stabilized
and if adequate lighting is available (i.e. lighting which is adequate for
visibility and vapor-proof for safe operations). Packers can be released, but
tripping shall not begin before daylight, unless prior approval is obtained from
the authorized officer. Closed chamber DSTs may be accomplished day or
night.

A DST that flows to the surface with evidence of hydrocarbons shall be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

All engines within 100 feet of the wellbore that are required to "run" during
the test shall have spark arresters or water cooled exhausts.

b. The logging program will consist of a DIL- GR-SP-CAL-ML-PE and a
Compensated Neutron/Density will be run from surface to 5860'

c. Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log' (Form 3160-4) will be
submitted no later than 30 days after completion of the well or after
completion of operations being performed, in accordance with 43 CFR 3164.
Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with form3160-4. Samples (cuttings, fluids, and/or
gases) will be submitted when requested by the authorized officer (AO).

d. The anticipated completion program is as
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Peiforate' Ferro'n w/ 3-3/8" casing gun @6 jspfusing 23 gram charges.: Break
down forniation with 2000 gallons of Formic acid. Fracture stimulate -

formation w/ 25# Cross linked x-Linked Gel and 200,0001bsof 16/30 mesh
sand.

1. Anticipated Pressures and H,S

a. The expected bottom hole pressure is 1200 psi. Low pressures are anticipated.

b. No hydrogen sulfide gas is anticipated.

2. Other Information ahd'Notification Requirements

a. Should the well be successfully completed for production, the AO will be
notified when the well is placed in a producing status. Such notification will
be sent by telegram or other written communications, not later than 5 days
following the date on which the well is placed on production.

b. Production data shall be reported to the MMS pursuant to 30 CFR 216.5 using
form MMS/3160.

c. The data on which production is commenced or resumed will be construed for
oil wells as the date on which liquid hydrocarbons are first sold or shipped '

from a temporary storage facility, such as a test tank, and for which a run
ticket is required to be generated or, the date on which liquid hydrocarbons are
first produced into a permanent storage facility, whichever first occurs; and,
for gas wells as the date on which associated liquid hydrocarbons are first sold
or shipped from a temporary storage facility, such as a test tank, and for which
a run ticket is required to be generated or the date on which gas is first
measured though permanent metering facilities, whichever first occurs.

d. Puisuant to NTL-4A, lessees or operators are authorized tb veht/flare gas
during initial well evaluation tests, not exceeding a period of 30 days or the
production of 50 MMCF of gas, whichever occurs first. An application must
be filed with the District Engineer and approval received, for any
venting/flaring of gás beyond the initial 30 day or authorized test period.

e. Gas produced from this well may not be vented or flared beyond an initial
authorized test period of 30 days or 50 MMCF following its completion,
whichever occurs first, without the prior written approval of the Authorized
Officer. Should gas be vented or flared without approval beyond the . .

authorized test pei·iod, the operator may be directed to shut-in the well until
the gas can be captured or the operator shall be required to compensate the
lesser for that portion of the gas vented or flared without approval which is
determined to have been avoidably
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f. A sõhematic facilities diagi·amas required by 43 CFR $162.7-2,3162.7-3 and
3162.7-4 shall be submitted to the appropriate District Office ivithin 30 daÿš
of installation or first production, whichever occurs first. All site security
regulations as specified in 43 CFR 3162.7 and Onshore Order No.3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks
will be effectively sealed in accordance with 43 CFR 3162.7-4.

g. Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of
1982, as implemented by the applicable provisions of the operating
regulations at Title 43 CFR 3162.4-1(c), requires that "not later than the 5th

business day after any well begins production on which royalty is due
anywhere on a lease site or allocated to a lease site, ór resuines production in
the case of a well which has been off production for more than 90 days, the
dperator shall notify the authorized officer by letter or sundry notice, Form
3160-5, or orally to be followed by a letter or sundry notice, of the date on
which such production has begun or resumed."

If you fail to comply with this requirement in the manner and time allowed,
you shall be liable for a civil penalty of up to $10,000per violation for each
day such violation continues, not to exceed a maximum of 20 days. See
Section 109 (3) of the Federal Oil and Gas Royalty Management Act of 1982
and the implementing regulations at Title 43 CFR 3162.4-1(b)(5)(ii).

h. Drilling will commence on approximately October 30, 2006

i. It is anticipated that the drilling of this well will take approximately 20 days.

j. No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipment will be removed from a well to be placed in a
suspended status without prior approval of the AO. If operations are to be
suspended, prior approval of the AO will be obtained and notification given
before resumption of operations.

k. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported in accordance with the
requirements of=NTL-3Aor its revision.

1. If a replacement rig is contemplated for completion operations, a "Sundry
Notice" Form 3160-5 to that effect will be filed, for prior approval of the ÁO,
and all conditions of this approved plan are applicable during all operations
conducted with the replacement rig.

m. Pursuant to Onshore Order No. 7, with the approval of the District Engineer,
produced water may be temporarily disposed of into unlined pits for a period
of up to 90 days. During the period so authorized, and application for
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approval of the permanent disposal method, along with the required water
añalysistand other information must be submitted to the District Engineer.

n. No well abandonment operations will be commenced without the prior
approval of the AO. In the case of newly drilled dry holes or failures, and in
emergency situations, oral approval will be obtained from the SO> A
"Subsequent Report of Abandonment" Form 3160-5, will be filed with the AO
within 30 days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface
restoration. Final abandonment will not be approved until;the surface ,

reclamation work required by the approved APD or approved abandonment
notice has been completed to the satisfaction of the AO orshis representative
or the apprt>priate Surface Managing
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JON M. HUNTSMAN, JR.

Governor

,
GARY R. HERBERT

--..g),•,,-' Lieutenant Governor

State of Utah May 14, 2007
Department of

Natural Resources

MICHAEL R. STYLER
Executive Director

Marion Energy, Inc.
Division of 119 S Tennessee

Oil, Gas & Mining McKinney, TX 75069
JOHN R. BAZA
Division Director

Re: Oman 10-29 Well, 2052' FSL, 1581' FEL, NW SE, Sec. 29, T. 13 South,
R. 7 East, Bottom Location 1045' FNL, 2032' FWL, NE NW, Sec. 29,
T. 13 South, R. 7 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-l et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-007-31210.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Carbon County Assessor
Bureau of Land Management, Moab Office
SITLA

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7458 •
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Operator: Marion Energy, Inc.
Well Name & Number Oman 10-29

API Number: 43-007-31210
Lease: ML-1256

Location: NW SE Sec. T. 13 South R. 7 East
Bottom Location: NE NW Sec. 29 T. 13 South R. 7 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
action during drilling of this well:

• 24 hours prior to cementing or testing casing - contact Dan Jarvis
• 24 hours prior to testing blowout prevention equipment - contact Dan Jarvis
• 24 hours prior to spudding the well - contact Carol Daniels
• Within 24 hours of any emergency changes made to the approved drilling

program - contact Dustin Doucet
• Prior to commencing operations to plug and abandon the well - contact Dan

Jarvis

The operator is required to get approval from the Division of Oil, Gas and Mining before
performing any of the following actions during the drilling of this well:

• Plugging and abandonment or significant plug back of this well - contact Dustin
Doucet

• Any changes to the approved drilling plan - contact Dustin Doucet

The following are Division of Oil, Gas and Mining contacts and their telephone numbers
(please leave a voice mail message if the person is not available to take the call):

• Dan Jarvis at: (801) 538-5338 office
(801) 942-0873 home

• Carol Daniels at: (801) 538-5284 office
• Dustin Doucet at: (801) 538-5281 office

(801) 733-0983 home

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational
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performing any of the following actions during the drilling of this well:

• Plugging and abandonment or significant plug back of this well - contact Dustin
Doucet

• Any changes to the approved drilling plan - contact Dustin Doucet

The following are Division of Oil, Gas and Mining contacts and their telephone numbers
(please leave a voice mail message if the person is not available to take the call):

• Dan Jarvis at: (801) 538-5338 office
(801) 942-0873 home

• Carol Daniels at: (801) 538-5284 office
• Dustin Doucet at: (801) 538-5281 office

(801) 733-0983 home

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational
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4. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit a
complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

5. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

6. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy Attached)

7. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

State ML-1256
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:Do notuse thisform for proposals to drillnewwells,significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells, ort° Clear Creek Federal Unitdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL OTHER Oman 10-29
2.NAMEOFOPERATOR: 9.APINUMBER:

Marion Energy, Inc. 4300731210
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
119 S. Tennessee McKinney STATE TX zie 75069 Wildcat

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: 2052'FSL, 1581.18' FEL SE/4 Section 29 138R7E COUNTY: Carbon.

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSE 29 13S 7E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)
CHANGE WELLSTATUS PRODUCT10N (START/RESUME) WATER SHUT-OFF

Date ofwork completion:
COMMlNGLEPRODUC1NGFORMATIONS RECLAMATIONOF WELL SITE OTHER: APD Extension

O CONVERT WELLTYPE RECOMPLETE - DIFFERENTFORMATION Request
12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Marion Energy is requesting an APD Extension request. We were able to drillthispast year because of poor weather.

Approved by the
Utah Divisionof

Oil,Gas and Mining

SNAME(PLEASE P JSCOby ATE Land2man

(This space for State use only) RECElVED

MAY09 2008
(5/2000) (See Instructions on Reverse Side)

y ogon.,GAS&

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

State ML-1256
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:Do notuse thisform for proposals to drillnewwells,significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells, ort° Clear Creek Federal Unitdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL OTHER Oman 10-29
2.NAMEOFOPERATOR: 9.APINUMBER:

Marion Energy, Inc. 4300731210
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
119 S. Tennessee McKinney STATE TX zie 75069 Wildcat

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: 2052'FSL, 1581.18' FEL SE/4 Section 29 138R7E COUNTY: Carbon.

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSE 29 13S 7E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)
CHANGE WELLSTATUS PRODUCT10N (START/RESUME) WATER SHUT-OFF

Date ofwork completion:
COMMlNGLEPRODUC1NGFORMATIONS RECLAMATIONOF WELL SITE OTHER: APD Extension

O CONVERT WELLTYPE RECOMPLETE - DIFFERENTFORMATION Request
12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Marion Energy is requesting an APD Extension request. We were able to drillthispast year because of poor weather.

Approved by the
Utah Divisionof

Oil,Gas and Mining

SNAME(PLEASE P JSCOby ATE Land2man

(This space for State use only)

RECElVED

MAY09 2008
(5/2000) (See Instructions on Reverse Side)

y ogon.,GAS&

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

State ML-1256
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:Do notuse thisform for proposals to drillnewwells,significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells, ort° Clear Creek Federal Unitdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL OTHER Oman 10-29
2.NAMEOFOPERATOR: 9.APINUMBER:

Marion Energy, Inc. 4300731210
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
119 S. Tennessee McKinney STATE TX zie 75069 Wildcat

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: 2052'FSL, 1581.18' FEL SE/4 Section 29 138R7E COUNTY: Carbon.

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSE 29 13S 7E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)
CHANGE WELLSTATUS PRODUCT10N (START/RESUME) WATER SHUT-OFF

Date ofwork completion:
COMMlNGLEPRODUC1NGFORMATIONS RECLAMATIONOF WELL SITE OTHER: APD Extension

O CONVERT WELLTYPE RECOMPLETE - DIFFERENTFORMATION Request
12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Marion Energy is requesting an APD Extension request. We were able to drillthispast year because of poor weather.

Approved by the
Utah Divisionof

Oil,Gas and Mining

SNAME(PLEASE P JSCOby ATE Land2man

(This space for State use only)

RECElVED

MAY09 2008
(5/2000) (See Instructions on Reverse Side)

y ogon.,GAS&

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

State ML-1256
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:Do notuse thisform for proposals to drillnewwells,significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells, ort° Clear Creek Federal Unitdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL OTHER Oman 10-29
2.NAMEOFOPERATOR: 9.APINUMBER:

Marion Energy, Inc. 4300731210
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
119 S. Tennessee McKinney STATE TX zie 75069 Wildcat

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: 2052'FSL, 1581.18' FEL SE/4 Section 29 138R7E COUNTY: Carbon.

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSE 29 13S 7E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)
CHANGE WELLSTATUS PRODUCT10N (START/RESUME) WATER SHUT-OFF

Date ofwork completion:
COMMlNGLEPRODUC1NGFORMATIONS RECLAMATIONOF WELL SITE OTHER: APD Extension

O CONVERT WELLTYPE RECOMPLETE - DIFFERENTFORMATION Request
12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Marion Energy is requesting an APD Extension request. We were able to drillthispast year because of poor weather.

Approved by the
Utah Divisionof

Oil,Gas and Mining

SNAME(PLEASE P JSCOby ATE Land2man

(This space for State use only)

RECElVED

MAY09 2008
(5/2000) (See Instructions on Reverse Side)

y ogon.,GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform shouldaccompanytheSundry Notice requestingpermit extension)

API: 14300731210
Well Name: oman10-29
Location: SE 1/4 Section 29 Tonwship 13SRange 7E
Company Permit Issued to: Marion Energy Inc.
Date Original Permit Issued: 5/14/2007

The undersigned as ownerwith legal rights to drillon the property as permitted
above, hereby verifies that the information as submitted in the previously
approved applicationto drill, remains valid and does not require revision.

Following is a checklistof some items related to the application,whichshould be
verified.

If located on private land, has theownershipchanged, ifso, has the surface
agreement been updated? YesO Nom

Have any wells been drilled in the vicinityof the proposed wellwhich wouldaffect
the spacing or siting requirements for thislocation? YesO Nom

Has there been any unit or other agreements put in place thatcould affect the
permitting or operation of thisproposed well? YesONol21

Have there been any changes to the access route including ownership,or right-
of-way,whichcouldaffect the proposed location? YesO No O

Has the approved source ofwater for drillingchanged7 YesO NoO

Have there been any physical changes tothe surface location or access route
whichwillrequire a change in plans from what was discussed at the onsite
evaluation7YesO NoO

Is bondingstillin place, whichcoversthisproposed well?Yes2NoO

Signature Date

Title: Landman

Representing: Marion Energy Inc.

RECEIVED
MAYO9

Application for Permit to Drill
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

State ML 1256
6. IF INDIAN,ALLOTTEEOR TRIBENAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITarCAAGREEMENTNAME:

Do not use this fonn for proposalsto ddll new wells, significantlydeepen exislingwells below curant bottom-Ilule depth, reenter plugged wells, or to Clear Creek Unitdrin horizonlai Islerais. Use APPLICATIONFOR PERMITTO DRILL fann for such poposals.
8. WELLNAMEandNUMBER:L TYPEOF WELL

OIL WELL GAS WELL OTHER Oman 10-29
2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 4300731210
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4. LOCATIONOF WELL
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QTRIQTR,SECTION, TOWNSHIP, RANGE,MERIDIAN:NWSE 29 13S 7E STATE:
UTAH

vi. CHECKAPPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATECURRENTFORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTERCASlNG FRACTURETREAT SIDETRACK TO REPAIRWELL

Approximatedate wodt wil start: CASINGREPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUSPLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

SUBSEQUENTREPORT GHANGEWEU. NAME PLUGBACK WATERDEPOSAL
(SubmitOd¢nal Form Only)

O CHANGEWELLSTATUS PRODUCft0N (START/RESUME) WATER SHUTŒ
Date of work completion

COMMINGLEPRODUCINGFORMATIONS RECLAMATLON OF WELLSITE OMR:

O CONVERT WELL TYPE RECOMPLETE- DIFFERENT FORMATION

12 DESCRIBEPROPOSED OR COMPLETED OPERATIONS. Clearlyshow all pertinent details including dates, depths, volumes, etc.

We propose to change the casing program originally submitted in the APD to reflect updated geologic top information. I have
attached a new APDcover sheet reflecting the changes.

COPYSENTTOOPERATOR

Date: '

Initials:

Doug Endsley TITLE VP Operations
NAME(PLEASE

DATE 8/22/2008

(TMs space for State use only)

APPROVED BYTHE STATE RECEIVED
OF UTAH DIVISIONOF

("" OIL, GA AND MINI -...-s.,
AU62 5 2008

DATE:
BY: / DIV.0F01L,GAS&
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STATE OF UTAH FORM 3
DEPARTMENTOF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDED REPORT Ü
(highlight changes)

5. MINERALLEASENO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL STATE ML-1256 Fee

1A.TYPEOFWORK: DRILL REENTER DEEPEN
7.1FINDIAN,ALLOTTEEORTRIBENAME:

B. TYPE OF WELL: OIL GAS O OTHER SINGLE ZONE 2 MULTIPLE ZONE
N or OcAAGR NAME:

2. NAME OF OPERATOR: 9. WELL NAMEand NUMBER:

Marion Energy, Inc. Oman # 10-29
3. ADDRESSOF OPERATOR: PHONENUMBER: 10. FIELDANDPOOL, OR WILDCAT:

119 S. Tennessee cñv McKinney STATE BP 75069 (972) 540-2967 Wildcat
4. LOCATION OF WELL(FOOTAGES) 11. QTRIQTR, SECTION,TOWNSHIP, RANGE.

MERIDIAN:
ATSURFACE: 2052' FSL & 1581.18' FEL NWSE 29 13S 7E
ATPROPOSED PRODUCINGZONE: 1045' FNL 2032' FWL

14. DISTANCE IN MILESANDDIRECTION FROMNEARESTTOWN OR POSTOFFICE: 12. COUNTY: 13. STATE:

1.25 Mile NW of Clear Creek, Utah Carbon UTAH

15. DISTANCETO NEARESTPROPERTYOR LEASEUNE (FEET) 16. NUMBEROF ACRESINLEASE: 17. N JMBER OF ACRESASSIGNEDTO THISWELL;

1650 feet 480 40
18 DISTANCETO NEARESTWELL(DRILLING,COMPLETED,OR 19. PROPOSED DEPTH: 20. BONDDESCRIPTION:

APPLIED FOR) ON THISLEASE(FEET)

20 Feet 5,860 See Attached Bond Document
21. ELEVATIONS(SHOW WHETHERDF, RT, GR, ETC.): 22. APPROXIMATEDATEWORKWILL START: 23. ESTIMATEDDURATION:

8,576.30 feet

24. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE CASINGSIZE.GRADE,AND WEIGHTPER FOOT SETTINGDEPTH CEMENTTYPE, QUANTlTY,YIELD.ANDSLURRYWEIGHT

17 1/4" 13 3/8" J-55 61 # 800 Class "G" 490sx 1.85cuft 13.3 #

10 1/4" 7 5/8 J-55 26.4# 4,855 50/50 Poz 872sx 1.26cuft 14.2#

DV Tool +/- 2,400 14.2 ppg
6 3/4" 5 1/2" N-80 17 # 5,302 50/50 Poz 50sx 1.26cuft 14.2#

LT 4655'

2s. ATTACHMENTS

VERIFY THE FOLLOWINGARE ATTACHEDINACCORDANCEWITHTHE UTAHOIL ANDGAS CONSERVATION GENERAL RULES:

O WELLPLATOR MAP PREPAREDBYUCENSED SURVEYOROR ENGINEER COMPLETE DRILUNGPLAN

O EVfDENCEOF DIVISl0NOF WATERRIGHTSAPPROVALFOR USE OF WATER FORM5. IFOPERATOR IS PERSON OR COMPANY OTHERTHAN THE LEASEOWNER

NAME(PLEASEPRI Ug Endsley TITLE VP Operations

SIGNATURE DATE 8/22/2008

(This spacefer State use only)

API NUMBERASSIGNED: APPROVAL:

(11/2001) (See Instmotions on Reverse
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Well name: 43007312100000 Oman 10-29 (rev 2006-12)
Operator: Marion Energy Inc
String type: Surface Project ID:

43-007-31210-0000
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 76 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft

Burst:
Design factor 1.00 Cement top: 0 ft

Burst
Max anticipated surface

pressure: 704 psi
Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 800 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 4,053 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 700 ft Next setting BHP: 1,769 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 800 ft
Injection pressure: 800 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)
1 800 13.375 61.00 J-55 ST&C 800 800 12.39 683.4

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 349 1540 4.411 800 3090 3.86 49 595 12.19 J

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: September 3,2008
by: Div of Oil,Gas & Minerals FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 800 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign willbe thatof the
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(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)
1 800 13.375 61.00 J-55 ST&C 800 800 12.39 683.4

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 349 1540 4.411 800 3090 3.86 49 595 12.19 J

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: September 3,2008
by: Div of Oil,Gas & Minerals FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 800 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign willbe thatof the

Well name: 43007312100000 Oman 10-29 (rev 2006-12)
Operator: Marion Energy Inc
String type: Surface Project ID:

43-007-31210-0000
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 76 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft

Burst:
Design factor 1.00 Cement top: 0 ft

Burst
Max anticipated surface

pressure: 704 psi
Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 800 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 4,053 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 700 ft Next setting BHP: 1,769 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 800 ft
Injection pressure: 800 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)
1 800 13.375 61.00 J-55 ST&C 800 800 12.39 683.4

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 349 1540 4.411 800 3090 3.86 49 595 12.19 J

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: September 3,2008
by: Div of Oil,Gas & Minerals FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 800 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign willbe thatof the



Well name: 43007312100000 Oman 10-29 (rev 2006-12)
Operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31210-0000
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 122 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
Design factor 1.00 Cement top: 2,362 ft

Burst
Max anticipated surface

pressure: 1,418 psi
Internal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,905 psi 8 Round STC: 1.80 (J) Kick-off point 514 ft

8 Round LTC: 1.80 (J) Departure at shoe: 1965 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,341 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 4,071 ft Next setting BHP: 1,939 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 4,053 ft
Injection pressure: 4,053 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft")
1 4855 7.625 26.40 J-55 ST&C 4053 4855 6.844 1286

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1769 2890 1.634 1905 4140 2.17 107 315 2.94 J

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: September 3,2008
by: Div of Oil,Gas & Minerals FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 4053 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thísdesign willbe thatof the

Well name: 43007312100000 Oman 10-29 (rev 2006-12)
Operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31210-0000
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 122 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
Design factor 1.00 Cement top: 2,362 ft

Burst
Max anticipated surface

pressure: 1,418 psi
Internal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,905 psi 8 Round STC: 1.80 (J) Kick-off point 514 ft

8 Round LTC: 1.80 (J) Departure at shoe: 1965 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,341 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 4,071 ft Next setting BHP: 1,939 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 4,053 ft
Injection pressure: 4,053 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft")
1 4855 7.625 26.40 J-55 ST&C 4053 4855 6.844 1286

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1769 2890 1.634 1905 4140 2.17 107 315 2.94 J

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: September 3,2008
by: Div of Oil,Gas & Minerals FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 4053 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thísdesign willbe thatof the

Well name: 43007312100000 Oman 10-29 (rev 2006-12)
Operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31210-0000
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 122 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
Design factor 1.00 Cement top: 2,362 ft

Burst
Max anticipated surface

pressure: 1,418 psi
Internal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,905 psi 8 Round STC: 1.80 (J) Kick-off point 514 ft

8 Round LTC: 1.80 (J) Departure at shoe: 1965 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,341 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 4,071 ft Next setting BHP: 1,939 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 4,053 ft
Injection pressure: 4,053 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft")
1 4855 7.625 26.40 J-55 ST&C 4053 4855 6.844 1286

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1769 2890 1.634 1905 4140 2.17 107 315 2.94 J

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: September 3,2008
by: Div of Oil,Gas & Minerals FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 4053 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thísdesign willbe thatof the

Well name: 43007312100000 Oman 10-29 (rev 2006-12)
Operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31210-0000
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 122 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
Design factor 1.00 Cement top: 2,362 ft

Burst
Max anticipated surface

pressure: 1,418 psi
Internal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,905 psi 8 Round STC: 1.80 (J) Kick-off point 514 ft

8 Round LTC: 1.80 (J) Departure at shoe: 1965 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,341 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 4,071 ft Next setting BHP: 1,939 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 4,053 ft
Injection pressure: 4,053 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft")
1 4855 7.625 26.40 J-55 ST&C 4053 4855 6.844 1286

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1769 2890 1.634 1905 4140 2.17 107 315 2.94 J

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: September 3,2008
by: Div of Oil,Gas & Minerals FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 4053 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thísdesign willbe thatof the



Well name: 43007312100000 Oman 10-29 (rev 2006-12)
Operator: Marion Energy Inc
String type: Production Liner Project ID:

43-007-31210-0000
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 126 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 4,873 ft

Burst
Max anticipated surface

pressure: 939 psi Liner top: 4,655 ft
Internal gradient: 0.220 psilft Tension: Directional well information:
Calculated BHP 1,894 psi 8 Round STC: 1.80 (J) Kick-off point 514 ft

8 Round LTC: 1.80 (J) Departure at shoe: 2307 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 0 °/100ft

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 5,225 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft*)
1 602 5.5 17.00 N-80 LT&C 4341 5302 4.767 78.6

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1894 6290 3.321 1894 7740 4.09 7 348 52.90 J

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: September 3,2008
by: Div of Oil,Gas & Minerals FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
For this liner string, the top is rounded to the nearest 100 ft.Collapse is based on a vertical depth of 4341 ft, a mud weight of 8.4 ppg The
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of this design willbe thatof the

Well name: 43007312100000 Oman 10-29 (rev 2006-12)
Operator: Marion Energy Inc
String type: Production Liner Project ID:

43-007-31210-0000
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 126 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 4,873 ft

Burst
Max anticipated surface

pressure: 939 psi Liner top: 4,655 ft
Internal gradient: 0.220 psilft Tension: Directional well information:
Calculated BHP 1,894 psi 8 Round STC: 1.80 (J) Kick-off point 514 ft

8 Round LTC: 1.80 (J) Departure at shoe: 2307 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 0 °/100ft

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 5,225 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft*)
1 602 5.5 17.00 N-80 LT&C 4341 5302 4.767 78.6

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1894 6290 3.321 1894 7740 4.09 7 348 52.90 J

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: September 3,2008
by: Div of Oil,Gas & Minerals FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
For this liner string, the top is rounded to the nearest 100 ft.Collapse is based on a vertical depth of 4341 ft, a mud weight of 8.4 ppg The
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of this design willbe thatof the

Well name: 43007312100000 Oman 10-29 (rev 2006-12)
Operator: Marion Energy Inc
String type: Production Liner Project ID:

43-007-31210-0000
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 126 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 4,873 ft

Burst
Max anticipated surface

pressure: 939 psi Liner top: 4,655 ft
Internal gradient: 0.220 psilft Tension: Directional well information:
Calculated BHP 1,894 psi 8 Round STC: 1.80 (J) Kick-off point 514 ft

8 Round LTC: 1.80 (J) Departure at shoe: 2307 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 0 °/100ft

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 5,225 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft*)
1 602 5.5 17.00 N-80 LT&C 4341 5302 4.767 78.6

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1894 6290 3.321 1894 7740 4.09 7 348 52.90 J

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: September 3,2008
by: Div of Oil,Gas & Minerals FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
For this liner string, the top is rounded to the nearest 100 ft.Collapse is based on a vertical depth of 4341 ft, a mud weight of 8.4 ppg The
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of this design willbe thatof the

Well name: 43007312100000 Oman 10-29 (rev 2006-12)
Operator: Marion Energy Inc
String type: Production Liner Project ID:

43-007-31210-0000
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 126 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 4,873 ft

Burst
Max anticipated surface

pressure: 939 psi Liner top: 4,655 ft
Internal gradient: 0.220 psilft Tension: Directional well information:
Calculated BHP 1,894 psi 8 Round STC: 1.80 (J) Kick-off point 514 ft

8 Round LTC: 1.80 (J) Departure at shoe: 2307 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 0 °/100ft

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 5,225 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft*)
1 602 5.5 17.00 N-80 LT&C 4341 5302 4.767 78.6

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1894 6290 3.321 1894 7740 4.09 7 348 52.90 J

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: September 3,2008
by: Div of Oil,Gas & Minerals FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
For this liner string, the top is rounded to the nearest 100 ft.Collapse is based on a vertical depth of 4341 ft, a mud weight of 8.4 ppg The
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of this design willbe thatof the



BOPE REVIEW Marion Oman 10-29 API # 43-013-31210
Well Name Marion Oman 10-29 API # 43-013-31210

String 1 String 2 String 3
Casing Size (") 13 3/8 7 5/8 5 1/2
Setting Depth (TVD) 800 4053 4341
Previous Shoe Setting Depth (TVD) 0 800 4053
Max Mud Weight (ppg) 8.4 8.4 8.4
BOPE Proposed (psi) 0 3000 3000
Casing Internal Yield (psi) 3090 4140 7740
Operators Max Anticipated Pressure (psi) 1200 5.3 ppg

Galculations String 1 13 3/8 "

Max BHP [psi) .052*Setting Depth*MW = 349
BOPE Adequate For Drilling And Se g Casing at Depth?

MASP (Gas) (psi] Max BHP-(0.12*Setting Depth) = 253 NO As Ûwek
MASP (Gas/Mud) [psi] Max BHP-(0.22*SettingDepth) = 173 NO

*Can Full Expected Pressure Be Held At Previous Shoe?
Pressure At Previous Shoe Max BHP-.22*(SettingDepth - Previous Shoe Depth) = 173 & NO
Required Casing/BOPE Test Pressure 800 psi
*Max Pressure Allowed @Previous Casing Shoe =

*Assumes 1psilft frac gradient

Calculations String 2 7 5/8 "

Max BHP [psi] .052*SettingDepth*MW = 1770
BOPE Adequate For Drilling And Setting Casing at Depth?

MASP (Gas) [psi] Max BHP-(0.12*SettingDepth) = 1284 YES
MASP (Gas/Mud) [psi] Max BHP-(0.22*SettingDepth) = 879 YES

*Can Full Expected Pressure Be Held At Previous Shoe?
Pressure At Previous Shoe Max BHP-.22*(Setting Depth - Previous Shoe Depth) = 1055 & NO ( «K.
Required Casing/BOPE Test Pressure 2898 psi
*Max Pressure Allowed @Previous Casing Shoe = þ00 psi *Assumes 1psilft frac gradient

Calculations String 3 5 1I2 "

Max BHP [psi] .052*Setting Depth*MW = 1896
BOPE Adequate For Drilling And Setting Casing at Depth?

MASP (Gas) [psi] Max BHP-(0.12*Setting Depth) = 1375 YES
MASP (Gas/Mud) [psi] Max BHP-(0.22*Setting Depth) = 941 YES

*Can Full Expected Pressure Be Held At Previous Shoe?
Pressure At Previous Shoe Max BHP-.22*(SettingDepth - Previous Shoe Depth) = 1833 YES /
Required Casing/BOPE Test Pressure 3000 psi
*Max Pressure Allowed @Previous Casing Shoe = 4053 psi *Assumes 1psilft frac

BOPE REVIEW Marion Oman 10-29 API # 43-013-31210
Well Name Marion Oman 10-29 API # 43-013-31210

String 1 String 2 String 3
Casing Size (") 13 3/8 7 5/8 5 1/2
Setting Depth (TVD) 800 4053 4341
Previous Shoe Setting Depth (TVD) 0 800 4053
Max Mud Weight (ppg) 8.4 8.4 8.4
BOPE Proposed (psi) 0 3000 3000
Casing Internal Yield (psi) 3090 4140 7740
Operators Max Anticipated Pressure (psi) 1200 5.3 ppg

Galculations String 1 13 3/8 "

Max BHP [psi) .052*Setting Depth*MW = 349
BOPE Adequate For Drilling And Se g Casing at Depth?

MASP (Gas) (psi] Max BHP-(0.12*Setting Depth) = 253 NO As Ûwek
MASP (Gas/Mud) [psi] Max BHP-(0.22*SettingDepth) = 173 NO

*Can Full Expected Pressure Be Held At Previous Shoe?
Pressure At Previous Shoe Max BHP-.22*(SettingDepth - Previous Shoe Depth) = 173 & NO
Required Casing/BOPE Test Pressure 800 psi
*Max Pressure Allowed @Previous Casing Shoe =

*Assumes 1psilft frac gradient

Calculations String 2 7 5/8 "

Max BHP [psi] .052*SettingDepth*MW = 1770
BOPE Adequate For Drilling And Setting Casing at Depth?

MASP (Gas) [psi] Max BHP-(0.12*SettingDepth) = 1284 YES
MASP (Gas/Mud) [psi] Max BHP-(0.22*SettingDepth) = 879 YES

*Can Full Expected Pressure Be Held At Previous Shoe?
Pressure At Previous Shoe Max BHP-.22*(Setting Depth - Previous Shoe Depth) = 1055 & NO ( «K.
Required Casing/BOPE Test Pressure 2898 psi
*Max Pressure Allowed @Previous Casing Shoe = þ00 psi *Assumes 1psilft frac gradient

Calculations String 3 5 1I2 "

Max BHP [psi] .052*Setting Depth*MW = 1896
BOPE Adequate For Drilling And Setting Casing at Depth?

MASP (Gas) [psi] Max BHP-(0.12*Setting Depth) = 1375 YES
MASP (Gas/Mud) [psi] Max BHP-(0.22*Setting Depth) = 941 YES

*Can Full Expected Pressure Be Held At Previous Shoe?
Pressure At Previous Shoe Max BHP-.22*(SettingDepth - Previous Shoe Depth) = 1833 YES /
Required Casing/BOPE Test Pressure 3000 psi
*Max Pressure Allowed @Previous Casing Shoe = 4053 psi *Assumes 1psilft frac

BOPE REVIEW Marion Oman 10-29 API # 43-013-31210
Well Name Marion Oman 10-29 API # 43-013-31210

String 1 String 2 String 3
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O
STATE OF UTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIALNUMBER

State ML 1256

SUNDRYNOTICESAND REPORTS ON WELLS 6. [FINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for ixoposals to drillnewwells, significantlydeepen existing wells below current bottorn-hole depth, reenter plugged wells, or to Clear Creek Unitdrill11orizontal laterals. Use APPUCATIONFOR PERMIT TO DRILLfoim for such proposals.

L TYPE OF WELL 8 WELLNAME and NUMBER:
OIL WELL GAS WELL OTHER Oman 10-29

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 4300731210
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. F1ELDANDPOOL, OR WILDCAT:
09 S. Tennessee ciTY McKinney STATE TX 2,75069 (972) 540-2967 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2052' FSL & 1581.18' FEL COUNTY: Carbon

QTRIQTR, SECTION,TOWNSHIP,RANGE, MERIDIAN:NWSE 29 13S 7E STATE:
UTAH

a CHECKAPPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATECURRENT FORMATIONO NOTICEOF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date Work willsta O CASINGREPAIR NEWCONSTRUCTION TEMPORARILY ABANDON

CHANGETO PREVIOUSPLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUGBACK WATERDISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(STARTIRESUM WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCINGFORMATFONS RECLAMATIONOF WELLSVTE OTHER: Intermediate Casing
O CONVERTWELL TYPE RECOMPLETE - DIFFERENTFORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all perlinent details including dates, depths, volumes, etc.

Due to lack of availabilityof 7 5/8" casing, Marion Energy, Inc. proposes to change the intermediate casing size for the Oman
10-29 to 8 5/8", J-55, 32 # set at +I- 4800'.

NAME(PLEASEPRINT) Charlotte Parker TITLE

SIGNATURE DATE 9/4/2008

(This space for State use only)

RECENED

(5/2000} (See Instructions on Reverse Side) SEPo4 2008

DN.0F0\L,GAS&
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drill horizontal laterals. Use APPUCATlON FOR PERMIT TO DRILL form for such proposals,
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(This space for State use only)
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Well name: 43007312100000 Oman 10-29 (rev 2006-12)
Operator: Marion Energy Inc
String type: Intermediate Project ID:

43-007-31210-0000
Location: Carbon Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 122 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft

Burst:
Design factor 1.00 Cement top: 1,734 ft

Burst
Max anticipated surface

pressure: 1,418 psi
Internal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 1,905 psi 8 Round STC: 1.80 (J) Kick-off point 514 ft

8 Round LTC: 1.80 (J) Departure at shoe: 1965 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft

Premium: 1.50 (J) Inclination at shoe: 50 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,341 ft

Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 4,068 ft Next setting BHP: 1,939 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 4,053 ft
Injection pressure: 4,053 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Flinish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)

1 4855 8.625 32.00 J-55 ST&C 4053 4855 7.875 1661.4

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1769 2530 1.430 1905 3930 2.06 130 372 2.87 J

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: September 4,2008
by: Div of Oil,Gas & Minerals FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 4053 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of this design will be that of the
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O
STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING S. LEASE DESIGNATION AND SERIAL NUMBER:

State ML 1256
6. IF INDIAN,ALLOTTEE OR TRIBENAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to ddli new wells, significantly deepen existingwells below current bottom-ftoledepth, reenter plugged wells, o"° Clear Creek Unitdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
L TYPEOF WELL 8. WELLNAME and NUMBER:

OIL WELL GAS WELL OTHER Oman 10-29
2. NAMEOFOPERATOR: 9. APINUMBER:

Marion Energy, Inc. 4300731210
3. ADDRESSOF OPERATOR: PHONENUMBER: 10. FIELDANDPOOL, OR WILDCAT:

119 S. Tennessee civv McKinney STATE ZIP75069 (972) 540-2967 Wildcat
4. LOCATION OF WELL

FOOTAGESAT SURFACE: 2052' FSL & 1581.18' FEL COUNTY: Carbon

QTRKlTR. SECTION,TOWNSHIP, RANGE,MERIDIAN: NWSE 29 13S 7E STATE
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACID1ZE DEEPEN REPERFORATECURRENTFORMATIONO NOTICEOFINTENT
(Submit in Duplicate) ALTER CASFNG FRACTURETREAT SIDETRACK TO REPAIRWELL

Approximate date work will sM CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PUNS OPERATORCHANGE TUBINGREPAIR

O CHANGETUBING PLUGAND ABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUGBACK WATERDISPOSAL
(Submit OriginalForm Only)

O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME> 0 WATERSHUT-OFF
Date of work completiort

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Spud Sundry
CONVERT WELL TYPE RECOMPLETE-DIFFERENTFORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearlyshow all pertinent details includingdates, depths, volumes, etc.

The Oman 10-29was spud on 8-26-2008. We set 40' of conductor and started the rat and mouse hole.

NAME(PLEASEPRINT)
hBflOtte Parker TITLE Secretary

SIGNATURE DATE

(Tids space for Siste use only)

(512000) (See Instructions on Reverse
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STATE QF UTAN FORM 6
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS ANDMINING

ENTITYACTION FORM

Operator: Marion Energy, Inc Operator Account Number: N 2740

Address: 119 South Tennessee Suite 200

city McKinney

state TX zip 75069 Phone Number: (972) 540-2967

Well i

API Number Well Name QQ Sec Twp Rng County
4300731210 Oman 10-29 NWSE 29 13S 7E Carbon

Action Gode Current Entity New Entity Spud Date Entity Assignment
Number Number EffectiveDate

8/26/2008 '~

g
Comments:

Well 2

API Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

Well 3

API Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTION CODES:
A - Establish new entity for new well (single well only) Scott Jacoby
B - Add new well to existing entity (groupor unit well) Name (PigPrint)

C - Re-assign well from one existing entity to another existing entity
D - Re-assign well from one existing entity to a new entity signature
E - Other (Explain in 'comments' section) Landman 9/24/2008

RECEIVED Title oat.

(5/2000) SEP2 4 2008

DIV.0F01L,GAS&
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DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS ANDMINING
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DIV.0F01L,GAS&
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FORM 9STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING S LEASEDimGNATC+1ANDSSAiALLUMftfR

State ML 1256

SUNDRY NOTICES AND REPORTS ON WELLS & IFINDIAN.ALLOTTEECRTAlBE MAME

7 UNITor CA AGREEMENTNAME
00 whm¾ k * INGOMR Al WO AWh Wen M r¾ah & Oxftni M m¾ Ogh, f6ErW gg(I WR C"' Clea C ek Unit•¾Il ha<¾ordai tehnala Use APPIJCARON FOW PERabT TO OR1LLicen for um png

i TYPECFY.ËLL 6 WELLNAMGmsdNUtWER
OIL *NELL GAS WELL / OTHER Oman 10-29

2 NAMEOF OPERATOR 0 APt NUMBER

MarionEnergy, Inc. 4300731210
3 AECAGSS OF CRERATCR FFONE NUMBER 10 FIELDAND PÒOL, OR WlDCAT

119 S. Tennessee .
.

McKinney
. TX ... 75069 (972) 540-2967 Wildcat

4 LOCAfiON OF WT1L

FOOTAGESAT SURFAce 2052' FSL & 1581.18' FEL ccumv Carbon

QTRiQTR.SECTON.TOWNSkiiP.RANGILMERMAR NWSE 29 13S 7E svATE

UTAH

a CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTlON

O som -s 86Filsf DRATE CURRENTFCPVATIONO NOTICE OF INTENT
(Sid>mitn De#m.la! ALTERCASING FRACTURETREAT SiCETRACK TO REPAJR MELL

Apeamm.rle dam woricMS 3tki CASINGREPAlf! NEWOSSTRUCH TEMPORARILY A3ANCCN

CIOJAGE TC-FAEVOJS%ANS OPERATORCHANGE TUNG MR

CFANGETUBING PLUGANDABANCO VŒrOR FLGE

2 SUBSEQUENT REPOR T CHANGEll/ELL NAW PLUOMCA WATER04GGCSAL
($ubmtlC md Foli Orly)

CI,ANGEWELLSTAyus PRococTiaN(STARTAESIJYE} WATERSHUT-OFF
Date at wk ecm¢«Im

conuiscos Paooocimo Fonsav:css RECLAfMTlON OF WELL SITE OTHER Set Surface Casinq
10/5/2008 O CONVERT WELLTYPE RECCMPUETE - DIFFERErd FORMATION

12 OESCRIBE PROPOSED OR COMPLETED OPERATIONS, Clearly show all pertment details including dates, depths, volumes, etc

MIRU Nabors Rig # 513. Drill 12 1/4" hole to 830'. Ran 18 jts of 9 5/8", J-55, 36# casing set @757'. Cemented w/ 350 sx,
Class "G"w/ 2% CaCL and 1/4 lb/sk Flocele. Circulated to surface but cement fell back approx. 10'. Bumped plug, float held.
Plug down @5:50 pm 10/5/08. Decision was made to run 9 5/8" as opposed to 10 3/4" at the request of the directional drillers
due to bit and motor availability,

ime.;re «91) Doug Endsley TITLE VP Operations

SGMATURE LA DATE 10/10/2008

{fMs space for Stme use only)

RECE1VED
OCTi 3 2008

DN.0FOlL,GAS&
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a CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTlON

O som -s 86Filsf DRATE CURRENTFCPVATIONO NOTICE OF INTENT
(Sid>mitn De#m.la! ALTERCASING FRACTURETREAT SiCETRACK TO REPAJR MELL

Apeamm.rle dam woricMS 3tki CASINGREPAlf! NEWOSSTRUCH TEMPORARILY A3ANCCN

CIOJAGE TC-FAEVOJS%ANS OPERATORCHANGE TUNG MR

CFANGETUBING PLUGANDABANCO VŒrOR FLGE

2 SUBSEQUENT REPOR T CHANGEll/ELL NAW PLUOMCA WATER04GGCSAL
($ubmtlC md Foli Orly)

CI,ANGEWELLSTAyus PRococTiaN(STARTAESIJYE} WATERSHUT-OFF
Date at wk ecm¢«Im

conuiscos Paooocimo Fonsav:css RECLAfMTlON OF WELL SITE OTHER Set Surface Casinq
10/5/2008 O CONVERT WELLTYPE RECCMPUETE - DIFFERErd FORMATION

12 OESCRIBE PROPOSED OR COMPLETED OPERATIONS, Clearly show all pertment details including dates, depths, volumes, etc

MIRU Nabors Rig # 513. Drill 12 1/4" hole to 830'. Ran 18 jts of 9 5/8", J-55, 36# casing set @757'. Cemented w/ 350 sx,
Class "G"w/ 2% CaCL and 1/4 lb/sk Flocele. Circulated to surface but cement fell back approx. 10'. Bumped plug, float held.
Plug down @5:50 pm 10/5/08. Decision was made to run 9 5/8" as opposed to 10 3/4" at the request of the directional drillers
due to bit and motor availability,

ime.;re «91) Doug Endsley TITLE VP Operations

SGMATURE LA DATE 10/10/2008

{fMs space for Stme use only)

RECE1VED
OCTi 3 2008

DN.0FOlL,GAS&

FORM 9STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
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SGMATURE LA DATE 10/10/2008

{fMs space for Stme use only)

RECE1VED
OCTi 3 2008

DN.0FOlL,GAS&



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OlL,GAS ANDMINING 5. LEASEDESIGNATIÒNANDSERIAL NUMBER:

State ML 1256

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CAAGREEMENTNAME:
Do not use this form for proposaisto drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creek Unitdrillhorizontal laterals. Use APPLlCATlONFOR PERMITTO DRILLformforsuch proposals.

1. TYPE OF WELL 8, WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER Oman 10-29

2. NAME ÖF 0PERATOR: 9. API NUMBER:

MarionEnergy, Inc. 4300731210
3. ADDRESS OF OPERAT0R: PHONËNUMBER: 10. FlELDAND PÒÖL, OR WILDCAT:
1'l9 S. Tennessee McKinney STAre E ziP75069 (972) 540-2967 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 2052' FSL & 1581.18*FEL COUNTY: Carbon

QTRIQTR,SECTION,TOWNSHIP, RANGE, MERIDIAN: NWSE 29 13S 7E STATE;
UTAH

CHECKAPPROPRIATE BOXES TO INDICATENATUREOF NOTICE,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACT1ÖN

O ^ciolze O DEEPEN REPERFORATECURRENTFORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASMG ACTURÉ M SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEWCONSTRUCTION TEMPORARILY ABANDON

O CHANGETO PREVIOUSPLANS OPERATORCHANGE TUBINGREPAIR

O CHANGETUBING PLUGAND ABANDON VENTOR FLARE

SUBSEQUENTREPORT CHANGEWELLNAME PLUG BACK WATERDISPOSAL
(Submit Original Forn Only}

O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATERSHUT43FF
Date of Work completion:

O COMMINGLEPRODUClNGFORMATIONS RECLAMATIONOF WELLSITE OTHER: ÜTilli 4 Update
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATlON

12 DESCRIBE PROPOSED OR COMPLETED OPERATlONS. Clearly show all pertinentdetalls includingdates, depths, volumes, etc.

As of 6:00 am, 1û-13-08 we are drilling ahead at 3,000 ft

NAME(PLEASEPRINT) CharlOtte Parker TITLE

SIGNATURE DATE 10/13/2008

(This space for State use only)

RECEIVED

(5/2000} (See Instructionson Reverse Side)

DN.OF01L,GAS&
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Marion Energy, Inc. Daily Drilling Report Report Date: 10/14/2008

Contractor: Nabors Rig Number: 513
Well Name: Oman10-29

APildlAA (Lecense No blateiProvince Sulface Legal Locanon Spud Date K6 GroutxlDelance (A)
43007312100000 |Utah NWSE Sec 29 T13S R7E 10/2/2008 25 00
Gurient Depth (ItKB) Depth Rogress (itKB) AFF Numbet ¿ToEsl AFE + Stiµ Amount

3 060 256
Òpmadensat Report T1mn óperataans Next Neport Pened i Dañy Cost Total Cum Lost ToData
Rigging up treepoint truck to back off Redy klarpipe free and wiper tnp and look @bit
Orwetions Šummary Dalty Mud Cost ÌMudAddithre tatt in Date
Rot Drig and Silde made 253 in 10 hrs Cire and cond mud Worked Stuck pipe @3060
Remarks

¯
Depth $tart (ftWB) LumyntDog in (ftKB)

After cire and cand mud for 7 hrs dnil kellydn stnng pulled light sel jars off on onn Ream kelly twiceNo drag 2 ß24 3 080
No torque Made conn @3048' doded kellydn to 3080 Picked up 12 hit tight spot worked pipe to 3000 Plpe TafgetFarmabon I arget l>epth (itKB)
stuck No movement Called m Slaugh fishing Company fERRON 5 358

Time Log Total Moum (hts) Pmblem Timo Hours (brs;
Mud Checks 24 00
Type Time Depth (itKB) Õengliy(LÏgal) Vis (S/ql) PV CE (cp) VP Colo Obf/10ûff} Rig ROpalFSWater Base 11 00 ] 3 017 8 70 50 3 0 7 Cumouramen
0.ul (10s} (Ibf/10Dif) Gel (10m) (bÏIi00fF)lGet (30m) (Ibf/100ff) Flitrale(mt/fÕmin) i ilter Oslo (l3T) pH Selkta (%) Code / Dur(h¢a) *)

12 0 1 7 5 2 5 REPAIR RIO 0 00 2 00
Ma T Ob bi) Perennt Oil (%) Percent Wator (%) Cidaridas (mgfl ) i-CD Manual f.ntr Calcium(mg/L) f-locme Stab (V)

98 600 8 80 | DailyCðntacts

Time Jorty Thompson 435-448 9671
Elart T I

~ JtuTwBiel ¯ ¯¯ ~

ChuckRedmon \405.596-4120
EndTime our(hts) (tan) I commm' Paul Rico 1405-326 356000 00 104 00 4 00 4 00 Rot Drig and Shde (93 ) 2827 to 2920 Wob 40k Rpm 50 Gpm 300 Diff

1 150 250 Rig supemmer Phoe Matula

04 00 Î0800 4 00 8 00 Rot Ditg (96 ) 2520 to 3016 Wob 40k Rpm 50 Opm 300 Diff250 300 Mark Meyer
08 00 1$ 00 7 00 16 00 Ciro and build mudfor 45 Vis and 4-6 water loss
is 00 16 00 1 00 16 0 Rot Dtl0 (32 )3016 to 3046 Wob 40k Rpm 50 Gpm 300 Diff250 300 -

1M16 00 16 30 0 601 16 50 Had to hit Jars @3048 to get off btm on conn Reamed kelly dn twicewithno Pump Rodng(hp) Rod Diamelm On) Štroke(in)drag no torque 1 000 0 ) 9 00
16 30 17 30 1 00 17 50 Rot Drig (32 )3048 to 3080 Wob 40k , Rpm 50 Gpm 300 DifF250 300 unersue (in) [vaustkoR (t±vsta)
17 30 19 30 2 00 19 50 orked tighthele from 3068 to 3060' on connection 6 50 0 088
19 30 00 00 4 50 24 00 orkstuckpipe @3060 and wait on fishing service and WL truck ens(uso strokes(sp a (upm) i-ut¾>

00 00 00 00 24 00 - 976 0 85 298 95
#22 Not P100
Pump Rating (hp) (Ned Òudouter(in) Strcha On)- 1 000 0 ) 9 00

AttRun lD di BIt IIADC Bit Dull TEA (Inti Nop (i Total DrtR Hra (h Total AvgROP ( Liner Size (m) Vol&tk OR (bbilstk)
2 8 3/41n R22AP MJ2499 0 75 ) 95 50 32 6 50 0 086

Norzien /32 ) Siring tungth (!!KB) String Wt (1000Ibf) BNA ROP (Whr} Pms (pel) 6trokes (op Q (gpm) Eff (%)
18/18/18 1 432 65 23

pin tatt (IIKB))De ihEnd (RKB) Cum Depth (IIKB) Ekilling Time (hrs) Cum Org Time ( in ROP (ft¢hr) flowMato(gpm)
Original Hole 2 824 3 000 2 243 10 00 95 50 26 300 WALNUTSHELLWOb (1 f} PM ( ) SPP DnE Str Wt (100 Pu Str (100 80 str (100 lordhngTarque Btm Tq TORKSUSTER 2 0

SUPER GEL 427 0
t all tÃ a (h;N) Ehi Jet Velprity (ft/s) BitPressuro Drop (pal) % @tit (%) NKH

2230 04 1290 1312 136
MÞ Car,ing AV (Ãlman) Max Open BolisAV(ltimin) Mm mamg AV (ft/min) Min Open Hele AV(ikkoin) 1TFA (inci Noz) (irf) SAWDUST 2¾ 0

216 1 237 2 216 1 70 4 0 75 POLY PLUS 2 0
Dril Siring Comgonente {PALLETS 8 0

kombencaplinii ¯ [ " abi OD (m)
¯io

(ki) ken (ft) i l op Ï¾rose PACLV 10 0
6 3/4" Mtr 7/8 5 0 I 1 6 750

¯
2 500 26 83) ENGINEER SER 1 0PONY NMDC 1 6 750 2 750 9 78 CALCIUM 2 0NMDC i 6 600 2 750 30 90 CARBONAT

UBHO
. 1 6 500 2 750 4 96

¯
NMDC 1 6 500 2 750 10 38 C Strin

un Date hetDepth (nKa)HWOP 36 4 500 2 750 1 099 00 Surface 10/4/2008 757DrillingJart Hydraunc 1 4 500 2 750 23 45
HWDP

¯ ] 9 4 500 2 750 205 70
Survey Data

MD(liKB) Inalf) Aan f) Tvo (RKB) vt (n} Ots (Itook}
2 710 47 90 320 80 2 3551 1 136 93 1 00
2,774 47.40 320.50 2,398 1,184.14 0.85
2,838 47.1 320.30 2,441 1,231.02 0.52
2,902 48.1 320 20 2,485 1,278.17 1.57
2,966 48.2 319 80 2,527 1.325.7 0.49

www.poloton,com Page 1/1 Report Printed:
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MD(liKB) Inalf) Aan f) Tvo (RKB) vt (n} Ots (Itook}
2 710 47 90 320 80 2 3551 1 136 93 1 00
2,774 47.40 320.50 2,398 1,184.14 0.85
2,838 47.1 320.30 2,441 1,231.02 0.52
2,902 48.1 320 20 2,485 1,278.17 1.57
2,966 48.2 319 80 2,527 1.325.7 0.49

www.poloton,com Page 1/1 Report Printed:

Marion Energy, Inc. Daily Drilling Report Report Date: 10/14/2008

Contractor: Nabors Rig Number: 513
Well Name: Oman10-29

APildlAA (Lecense No blateiProvince Sulface Legal Locanon Spud Date K6 GroutxlDelance (A)
43007312100000 |Utah NWSE Sec 29 T13S R7E 10/2/2008 25 00
Gurient Depth (ItKB) Depth Rogress (itKB) AFF Numbet ¿ToEsl AFE + Stiµ Amount

3 060 256
Òpmadensat Report T1mn óperataans Next Neport Pened i Dañy Cost Total Cum Lost ToData
Rigging up treepoint truck to back off Redy klarpipe free and wiper tnp and look @bit
Orwetions Šummary Dalty Mud Cost ÌMudAddithre tatt in Date
Rot Drig and Silde made 253 in 10 hrs Cire and cond mud Worked Stuck pipe @3060
Remarks

¯
Depth $tart (ftWB) LumyntDog in (ftKB)

After cire and cand mud for 7 hrs dnil kellydn stnng pulled light sel jars off on onn Ream kelly twiceNo drag 2 ß24 3 080
No torque Made conn @3048' doded kellydn to 3080 Picked up 12 hit tight spot worked pipe to 3000 Plpe TafgetFarmabon I arget l>epth (itKB)
stuck No movement Called m Slaugh fishing Company fERRON 5 358

Time Log Total Moum (hts) Pmblem Timo Hours (brs;
Mud Checks 24 00
Type Time Depth (itKB) Õengliy(LÏgal) Vis (S/ql) PV CE (cp) VP Colo Obf/10ûff} Rig ROpalFSWater Base 11 00 ] 3 017 8 70 50 3 0 7 Cumouramen
0.ul (10s} (Ibf/10Dif) Gel (10m) (bÏIi00fF)lGet (30m) (Ibf/100ff) Flitrale(mt/fÕmin) i ilter Oslo (l3T) pH Selkta (%) Code / Dur(h¢a) *)

12 0 1 7 5 2 5 REPAIR RIO 0 00 2 00
Ma T Ob bi) Perennt Oil (%) Percent Wator (%) Cidaridas (mgfl ) i-CD Manual f.ntr Calcium(mg/L) f-locme Stab (V)

98 600 8 80 | DailyCðntacts

Time Jorty Thompson 435-448 9671
Elart T I

~ JtuTwBiel ¯ ¯¯ ~

ChuckRedmon \405.596-4120
EndTime our(hts) (tan) I commm' Paul Rico 1405-326 356000 00 104 00 4 00 4 00 Rot Drig and Shde (93 ) 2827 to 2920 Wob 40k Rpm 50 Gpm 300 Diff

1 150 250 Rig supemmer Phoe Matula

04 00 Î0800 4 00 8 00 Rot Ditg (96 ) 2520 to 3016 Wob 40k Rpm 50 Opm 300 Diff250 300 Mark Meyer
08 00 1$ 00 7 00 16 00 Ciro and build mudfor 45 Vis and 4-6 water loss
is 00 16 00 1 00 16 0 Rot Dtl0 (32 )3016 to 3046 Wob 40k Rpm 50 Gpm 300 Diff250 300 -

1M16 00 16 30 0 601 16 50 Had to hit Jars @3048 to get off btm on conn Reamed kelly dn twicewithno Pump Rodng(hp) Rod Diamelm On) Štroke(in)drag no torque 1 000 0 ) 9 00
16 30 17 30 1 00 17 50 Rot Drig (32 )3048 to 3080 Wob 40k , Rpm 50 Gpm 300 DifF250 300 unersue (in) [vaustkoR (t±vsta)
17 30 19 30 2 00 19 50 orked tighthele from 3068 to 3060' on connection 6 50 0 088
19 30 00 00 4 50 24 00 orkstuckpipe @3060 and wait on fishing service and WL truck ens(uso strokes(sp a (upm) i-ut¾>

00 00 00 00 24 00 - 976 0 85 298 95
#22 Not P100
Pump Rating (hp) (Ned Òudouter(in) Strcha On)- 1 000 0 ) 9 00

AttRun lD di BIt IIADC Bit Dull TEA (Inti Nop (i Total DrtR Hra (h Total AvgROP ( Liner Size (m) Vol&tk OR (bbilstk)
2 8 3/41n R22AP MJ2499 0 75 ) 95 50 32 6 50 0 086

Norzien /32 ) Siring tungth (!!KB) String Wt (1000Ibf) BNA ROP (Whr} Pms (pel) 6trokes (op Q (gpm) Eff (%)
18/18/18 1 432 65 23

pin tatt (IIKB))De ihEnd (RKB) Cum Depth (IIKB) Ekilling Time (hrs) Cum Org Time ( in ROP (ft¢hr) flowMato(gpm)
Original Hole 2 824 3 000 2 243 10 00 95 50 26 300 WALNUTSHELLWOb (1 f} PM ( ) SPP DnE Str Wt (100 Pu Str (100 80 str (100 lordhngTarque Btm Tq TORKSUSTER 2 0

SUPER GEL 427 0
t all tÃ a (h;N) Ehi Jet Velprity (ft/s) BitPressuro Drop (pal) % @tit (%) NKH

2230 04 1290 1312 136
MÞ Car,ing AV (Ãlman) Max Open BolisAV(ltimin) Mm mamg AV (ft/min) Min Open Hele AV(ikkoin) 1TFA (inci Noz) (irf) SAWDUST 2¾ 0

216 1 237 2 216 1 70 4 0 75 POLY PLUS 2 0
Dril Siring Comgonente {PALLETS 8 0

kombencaplinii ¯ [ " abi OD (m)
¯io

(ki) ken (ft) i l op Ï¾rose PACLV 10 0
6 3/4" Mtr 7/8 5 0 I 1 6 750

¯
2 500 26 83) ENGINEER SER 1 0PONY NMDC 1 6 750 2 750 9 78 CALCIUM 2 0NMDC i 6 600 2 750 30 90 CARBONAT

UBHO
. 1 6 500 2 750 4 96

¯
NMDC 1 6 500 2 750 10 38 C Strin

un Date hetDepth (nKa)HWOP 36 4 500 2 750 1 099 00 Surface 10/4/2008 757DrillingJart Hydraunc 1 4 500 2 750 23 45
HWDP

¯ ] 9 4 500 2 750 205 70
Survey Data

MD(liKB) Inalf) Aan f) Tvo (RKB) vt (n} Ots (Itook}
2 710 47 90 320 80 2 3551 1 136 93 1 00
2,774 47.40 320.50 2,398 1,184.14 0.85
2,838 47.1 320.30 2,441 1,231.02 0.52
2,902 48.1 320 20 2,485 1,278.17 1.57
2,966 48.2 319 80 2,527 1.325.7 0.49

www.poloton,com Page 1/1 Report Printed:



Marion Energy, Inc Daily Drilling Report Report Date: 10/15/2008

Weß Name: Oman 10-29
Contractor: Nabors Rig Number: 513 Report # 16

DFS: 13
Mt/UWi Ño. Tsi inen äiëlionLegal Lonsilisi 5;ÑiàÖste §ÙtbanidDistince (ft43007312 00000 Utah NWSE Sec 29, T S R7E 10/2/2008 25.00
CúlieniÕigia(ARé) DecifiPi (iiiiii) 17Ririliiër EtifÃV up Amouni

3,080 0J¢iëriiÑonaat Aeput Time Operadons Nexl Aeport Ñiiilö dy Ô iÏÏ6iÃÏ Com Conf Ïo Òúië@6:00 am.TOH,with bit # 2 Change out bits and T1H,Drig
õ iiiiiiiiiiãštimiriág ally MMd driäi ni Äddlifve §(Ì ÕáißWorked stuck pipe, unfreeze ice out of kelly, Free point @17T set back kelly , Pick up surface jars, After 4-5 hitsjars locked up, picked up second set , while jarring dn the On hole jars started working , Layed down surfacejars depiïi ßialiika) com fósptfi(fiKGpicked up keily and jar on pipe, Setting Jetsoff@80 over 3,080 3,080

amelis
-- ------

-- - --- -- ÏmbeiFoniiÑnon tÕëpifÍ(fikä
came free and circ 2995' Pumped Jts out with kelly and set kelly back and TOH fERRON 5 356

e ÏotalÑo n Tkna Houm (his)
d Checka 24.00

Water Base 00;10 3,000 8 70 43 5,0 5 Citäouradan6i (iifïf o Tiõrniii 06 (Stië (iiinidõP e (mt/Su i inercake (/57) fi encid(¾¶
2 3 6 2 1 8.0 2.0 REPA RRG 6 8.00

bd 60 erlimi d ei tiNater (¾) Bii( ) Od anual En r Cakrurn (nig(L) Incir c Stoß (
98 1,100 9.21

Jerry Tliompson 435-44 9671
Chtick Redino 405-59 4120

Coyal Paul Rico 406-326 356000 00 06 00 6.0 6 00 reaking bull plug out of top of swivelfor free po nt truck --
1 00 5. ÓÕunfrieze ice out of inäÍõŒõÏswiveland kel súiiäi r onähab

ii 13 00 06Tree poini( Ÿiet kälÏy¾ackÑckup 1 Crew back in to a Ni er
15 oo età e MW5wnh wirefinenúck

5 2 15 NaboriJ Š Ã ÏtÏiäie s sÏeiýmeetin
1 00 ÏÏÏ0ÕPick up sur 86e jais siräEij16 00 16 16 0 2 16.25 Nabors JS A with crew 000 0 90016 5 Öo ii o a reãon piõã4.6ilmes wilii súñace jarsand jars GCked up 56e

30 2iŠ0 iff iijars,Õidnt tÏ¶lo cÏrcoÌfinpiýe Ï eënúëe of freeiÏng a her 6 50 0 088
4 1.78 Ñã6õÏiÏŠ Ã.wiin i ÏÏiÏsis a Na6oji säf tyman shúÏiÏÃfrÏgdowr and

oingall these J.S A
1 4 0 2 ÄÕ0DarreddowrÏoÑiöiÏiäijarmand diiÌÏstring jars started woÄÏng.Layed do n

surface jars. After making a foot and a half picked up kelly and tryedto break Circ
1 000 0 9 00. While jarring on pipe

un
6 50 0 088

8 3/4 n, R22AP M32499 -- 0 75 95 50 32

18/18/18 32 65 23 TORK BUSTER 0O I a are SQLPHALT 00Wiinnii (Esiiiii Miiifn diiEin agYi únihåliT ntaoP(ft nowRateig SUPERGEL 56.0Original Ho e i 3,080 3,080 2,243 0.00 95.50 300 POLY PLUS LOöä (iiMDW tRPM (rpni) PP (paí) KiiWt(100 EiiWi( Do so ¾ WE(i ng Toiq Ïãìin Ÿq
SAW DUST 6.040 50 975 0 90 96 65
SHINKWRAP 8 0Hydregne OliloidaÚnn ÞAl ËiS 8 0ãstMyciraune GÏ ¡ npÏii e ÏÜš De
PAC LV 2023.0 0 4 129.0 131 2 3 5 -

Max dàši Ãvghi Ma ifFi ii ÀŒ( nw inng AV ( /m MmOpen H nii al
216.1 237.2 216 1 70 4 0 75 wißiiis D inl¾ä

rfaco 014/2008 757

8 3/4" Mtr.7 8 5 0 1 6 750 2 500 20 83OÑŸÑÑÕ 675 2Ì$6 91ëNMÖÖ 00 Ï$Ö 30 ÖÜusWö 500 2160 4seNÚÖÖ 00Õ 2 7 0 30 3HWUN 36 Õ6 10990ÖrilÑnähra y a c 00 23

Survey Data

2,710 47 90 320 8 2 355 1,136 93 1 00
2,774 47.40 320,5 2 398 1.184 14 0 85
2.838 47.10 320. 2 441 1.231 02 0.52
2.902 48.10 320.20 2 485 1,278 17 1.57

48.20 319 80 2,527 1 325.71 0.49

www.polot00.com Page 111 Report Pduted:

Marion Energy, Inc Daily Drilling Report Report Date: 10/15/2008

Weß Name: Oman 10-29
Contractor: Nabors Rig Number: 513 Report # 16

DFS: 13
Mt/UWi Ño. Tsi inen äiëlionLegal Lonsilisi 5;ÑiàÖste §ÙtbanidDistince (ft43007312 00000 Utah NWSE Sec 29, T S R7E 10/2/2008 25.00
CúlieniÕigia(ARé) DecifiPi (iiiiii) 17Ririliiër EtifÃV up Amouni

3,080 0J¢iëriiÑonaat Aeput Time Operadons Nexl Aeport Ñiiilö dy Ô iÏÏ6iÃÏ Com Conf Ïo Òúië@6:00 am.TOH,with bit # 2 Change out bits and T1H,Drig
õ iiiiiiiiiiãštimiriág ally MMd driäi ni Äddlifve §(Ì ÕáißWorked stuck pipe, unfreeze ice out of kelly, Free point @17T set back kelly , Pick up surface jars, After 4-5 hitsjars locked up, picked up second set , while jarring dn the On hole jars started working , Layed down surfacejars depiïi ßialiika) com fósptfi(fiKGpicked up keily and jar on pipe, Setting Jetsoff@80 over 3,080 3,080

amelis
-- ------

-- - --- -- ÏmbeiFoniiÑnon tÕëpifÍ(fikä
came free and circ 2995' Pumped Jts out with kelly and set kelly back and TOH fERRON 5 356

e ÏotalÑo n Tkna Houm (his)
d Checka 24.00

Water Base 00;10 3,000 8 70 43 5,0 5 Citäouradan6i (iifïf o Tiõrniii 06 (Stië (iiinidõP e (mt/Su i inercake (/57) fi encid(¾¶
2 3 6 2 1 8.0 2.0 REPA RRG 6 8.00

bd 60 erlimi d ei tiNater (¾) Bii( ) Od anual En r Cakrurn (nig(L) Incir c Stoß (
98 1,100 9.21

Jerry Tliompson 435-44 9671
Chtick Redino 405-59 4120

Coyal Paul Rico 406-326 356000 00 06 00 6.0 6 00 reaking bull plug out of top of swivelfor free po nt truck --
1 00 5. ÓÕunfrieze ice out of inäÍõŒõÏswiveland kel súiiäi r onähab

ii 13 00 06Tree poini( Ÿiet kälÏy¾ackÑckup 1 Crew back in to a Ni er
15 oo età e MW5wnh wirefinenúck

5 2 15 NaboriJ Š Ã ÏtÏiäie s sÏeiýmeetin
1 00 ÏÏÏ0ÕPick up sur 86e jais siräEij16 00 16 16 0 2 16.25 Nabors JS A with crew 000 0 90016 5 Öo ii o a reãon piõã4.6ilmes wilii súñace jarsand jars GCked up 56e

30 2iŠ0 iff iijars,Õidnt tÏ¶lo cÏrcoÌfinpiýe Ï eënúëe of freeiÏng a her 6 50 0 088
4 1.78 Ñã6õÏiÏŠ Ã.wiin i ÏÏiÏsis a Na6oji säf tyman shúÏiÏÃfrÏgdowr and

oingall these J.S A
1 4 0 2 ÄÕ0DarreddowrÏoÑiöiÏiäijarmand diiÌÏstring jars started woÄÏng.Layed do n

surface jars. After making a foot and a half picked up kelly and tryedto break Circ
1 000 0 9 00. While jarring on pipe

un
6 50 0 088

8 3/4 n, R22AP M32499 -- 0 75 95 50 32

18/18/18 32 65 23 TORK BUSTER 0O I a are SQLPHALT 00Wiinnii (Esiiiii Miiifn diiEin agYi únihåliT ntaoP(ft nowRateig SUPERGEL 56.0Original Ho e i 3,080 3,080 2,243 0.00 95.50 300 POLY PLUS LOöä (iiMDW tRPM (rpni) PP (paí) KiiWt(100 EiiWi( Do so ¾ WE(i ng Toiq Ïãìin Ÿq
SAW DUST 6.040 50 975 0 90 96 65
SHINKWRAP 8 0Hydregne OliloidaÚnn ÞAl ËiS 8 0ãstMyciraune GÏ ¡ npÏii e ÏÜš De
PAC LV 2023.0 0 4 129.0 131 2 3 5 -

Max dàši Ãvghi Ma ifFi ii ÀŒ( nw inng AV ( /m MmOpen H nii al
216.1 237.2 216 1 70 4 0 75 wißiiis D inl¾ä

rfaco 014/2008 757

8 3/4" Mtr.7 8 5 0 1 6 750 2 500 20 83OÑŸÑÑÕ 675 2Ì$6 91ëNMÖÖ 00 Ï$Ö 30 ÖÜusWö 500 2160 4seNÚÖÖ 00Õ 2 7 0 30 3HWUN 36 Õ6 10990ÖrilÑnähra y a c 00 23

Survey Data

2,710 47 90 320 8 2 355 1,136 93 1 00
2,774 47.40 320,5 2 398 1.184 14 0 85
2.838 47.10 320. 2 441 1.231 02 0.52
2.902 48.10 320.20 2 485 1,278 17 1.57

48.20 319 80 2,527 1 325.71 0.49

www.polot00.com Page 111 Report Pduted:

Marion Energy, Inc Daily Drilling Report Report Date: 10/15/2008

Weß Name: Oman 10-29
Contractor: Nabors Rig Number: 513 Report # 16

DFS: 13
Mt/UWi Ño. Tsi inen äiëlionLegal Lonsilisi 5;ÑiàÖste §ÙtbanidDistince (ft43007312 00000 Utah NWSE Sec 29, T S R7E 10/2/2008 25.00
CúlieniÕigia(ARé) DecifiPi (iiiiii) 17Ririliiër EtifÃV up Amouni

3,080 0J¢iëriiÑonaat Aeput Time Operadons Nexl Aeport Ñiiilö dy Ô iÏÏ6iÃÏ Com Conf Ïo Òúië@6:00 am.TOH,with bit # 2 Change out bits and T1H,Drig
õ iiiiiiiiiiãštimiriág ally MMd driäi ni Äddlifve §(Ì ÕáißWorked stuck pipe, unfreeze ice out of kelly, Free point @17T set back kelly , Pick up surface jars, After 4-5 hitsjars locked up, picked up second set , while jarring dn the On hole jars started working , Layed down surfacejars depiïi ßialiika) com fósptfi(fiKGpicked up keily and jar on pipe, Setting Jetsoff@80 over 3,080 3,080

amelis
-- ------

-- - --- -- ÏmbeiFoniiÑnon tÕëpifÍ(fikä
came free and circ 2995' Pumped Jts out with kelly and set kelly back and TOH fERRON 5 356

e ÏotalÑo n Tkna Houm (his)
d Checka 24.00

Water Base 00;10 3,000 8 70 43 5,0 5 Citäouradan6i (iifïf o Tiõrniii 06 (Stië (iiinidõP e (mt/Su i inercake (/57) fi encid(¾¶
2 3 6 2 1 8.0 2.0 REPA RRG 6 8.00

bd 60 erlimi d ei tiNater (¾) Bii( ) Od anual En r Cakrurn (nig(L) Incir c Stoß (
98 1,100 9.21

Jerry Tliompson 435-44 9671
Chtick Redino 405-59 4120

Coyal Paul Rico 406-326 356000 00 06 00 6.0 6 00 reaking bull plug out of top of swivelfor free po nt truck --
1 00 5. ÓÕunfrieze ice out of inäÍõŒõÏswiveland kel súiiäi r onähab

ii 13 00 06Tree poini( Ÿiet kälÏy¾ackÑckup 1 Crew back in to a Ni er
15 oo età e MW5wnh wirefinenúck

5 2 15 NaboriJ Š Ã ÏtÏiäie s sÏeiýmeetin
1 00 ÏÏÏ0ÕPick up sur 86e jais siräEij16 00 16 16 0 2 16.25 Nabors JS A with crew 000 0 90016 5 Öo ii o a reãon piõã4.6ilmes wilii súñace jarsand jars GCked up 56e

30 2iŠ0 iff iijars,Õidnt tÏ¶lo cÏrcoÌfinpiýe Ï eënúëe of freeiÏng a her 6 50 0 088
4 1.78 Ñã6õÏiÏŠ Ã.wiin i ÏÏiÏsis a Na6oji säf tyman shúÏiÏÃfrÏgdowr and

oingall these J.S A
1 4 0 2 ÄÕ0DarreddowrÏoÑiöiÏiäijarmand diiÌÏstring jars started woÄÏng.Layed do n

surface jars. After making a foot and a half picked up kelly and tryedto break Circ
1 000 0 9 00. While jarring on pipe

un
6 50 0 088

8 3/4 n, R22AP M32499 -- 0 75 95 50 32

18/18/18 32 65 23 TORK BUSTER 0O I a are SQLPHALT 00Wiinnii (Esiiiii Miiifn diiEin agYi únihåliT ntaoP(ft nowRateig SUPERGEL 56.0Original Ho e i 3,080 3,080 2,243 0.00 95.50 300 POLY PLUS LOöä (iiMDW tRPM (rpni) PP (paí) KiiWt(100 EiiWi( Do so ¾ WE(i ng Toiq Ïãìin Ÿq
SAW DUST 6.040 50 975 0 90 96 65
SHINKWRAP 8 0Hydregne OliloidaÚnn ÞAl ËiS 8 0ãstMyciraune GÏ ¡ npÏii e ÏÜš De
PAC LV 2023.0 0 4 129.0 131 2 3 5 -

Max dàši Ãvghi Ma ifFi ii ÀŒ( nw inng AV ( /m MmOpen H nii al
216.1 237.2 216 1 70 4 0 75 wißiiis D inl¾ä

rfaco 014/2008 757

8 3/4" Mtr.7 8 5 0 1 6 750 2 500 20 83OÑŸÑÑÕ 675 2Ì$6 91ëNMÖÖ 00 Ï$Ö 30 ÖÜusWö 500 2160 4seNÚÖÖ 00Õ 2 7 0 30 3HWUN 36 Õ6 10990ÖrilÑnähra y a c 00 23

Survey Data

2,710 47 90 320 8 2 355 1,136 93 1 00
2,774 47.40 320,5 2 398 1.184 14 0 85
2.838 47.10 320. 2 441 1.231 02 0.52
2.902 48.10 320.20 2 485 1,278 17 1.57

48.20 319 80 2,527 1 325.71 0.49

www.polot00.com Page 111 Report Pduted:



Marion Energy, Inc- Daily Drilling Report Report Date: 10/16/2008
Report # 17Contractor: Nabors Rig Number: 513 OFS: 14

Well Name. Oman 10-29
APt/UWI tuanse No Štete/Province Surface Legal Locaban Sputi Duke Kß Gm! od histwymjft)
43007312100000 Utah NWSE Sec 29 T13S R7E 10/2/2008 25 00
Current Dep9t (itKB) Depth Progress (flKB) lAF6 Numbei Total AFF + Buß Amoum

3 080 0
Operations at Neport Time Operations Next Report Period Daily Cost Tota) Lum Cost 16 Datu
@6 00AM Rot Dríg @3086 Rot Drtg and Silde and run surveys
operadonssuminary cadyMaxicost Mud Adduwu wat To Date
Jar stuck pipe free TOH cond mudand repair toe board on demck board Repait hydrauho knes to bope and I
function test hope Pick up bit motorand MWDtool T1H to 500 and test motor TlH with bit#3 depth of bit on trip foepthsmrt(nKB) \cunentDepth (ttKB)
@reporttime2510 3 080 | 3 000

Targot iarmauon 1argot DerAh(ftKB)

Reamed 31 of ungaged hole Wob 6 Sk Rpm 50 Fuel used in last ¿4hra 600 gals Fuel on hand 7968 gale fERRON b 356
Time Log Totsi Mours (nrs) Problem Time H MO (bra)

Mud Checks 24 00
lypt Time Depth(flKS) Density(Ib/gal) Vis(sitit) PVLuir(cp) )YPÚalc(Ihf/100ft gggggyWater Base 00 00 3 080 8 60 43 4 0 5 tumDurauon
Gol (108) (Ibil1ÖÖff)(Óel(iOm) (lbUTOOFF) (30m) (ibf/400ff) FIIWate (mU30min) Fitur Cake (l3T) ipH Šctkis(%) Codit2 Out (his) (N)

6 6 1 7 5 2 O REPAIR RIG 6 75 14 75
klb f (Ibibbi) Peront OII (%) Water (%) Uhkyldes {mg/L) ECD Manual Enir (Cak:ium (mgA) Liectrir Slob (V)

98 1 150 8 89 Dany Conhects
JobÔarktÍ \ Ma le

Time derry 1hompson 435-448 9671
STad ¯ ¯ Oumow Chuck Redmon 404596-4120rime nd Time Ourthrs)4(ha) _ _ ___ Comment

- - Paul Rico 405-326 356000 00 3 00 3 00 3 00 Jar on stuck pipe setting Jain If@80k over sinnq Wt wsth surface jars unbl
dnihng jars started workmg Layed down surface jars Work jars and useing Rtg %gwrmsor Phone MotWe

i pump psi Plpe came free iMark Meyer
01 00 07 00 4 00 7 00 TOH for short tnp and to look g bit
07 00 10 00 3 00 10 00 Load hole with mud @specks and Carosteel pits while buildmg voi m mud system

And og repair
ng inp) Rod o.amater(in) ibir<«m>)10 00 13 45 3 75 13 75;Pro fab toe board for dernak board and metall i 000 0 9 00

13 45 16 45 300 16 i5 Rig Repair work on Bop rams And function test Bop Liner Size (in) Voil4thÒH (thilsth)
16 45 19 45 3 00 19 75 Make up bit motor and MWD tools 6 50 0 088
19 45 20 15 0 50 20 25 ffH with bit #3 on steerable assy Prea (pal) trokes (ep |f.1(gpm) EFF(¾)

20 15 21 15 1 00 21 25TPick up kelly and test MWD 10018(OK) t-975 0 85 298 95
21 15 00 00 2 75 24 ODATlHwith bit #3 on steerable assy

up p o.ameter(in) útreAe(in)

Drin Strings
-- --- - -

Law Sz Vmilk (m (tibl/ tkBHA #3 Steerable
6 50 0 088bit Run I (Lit IAD( ËR DE

¯ TFÃ(ind Naz) (L Total Dilli Mia (h Total Avg RÓÞ (3 8 3/4m R22AP M32506 O75 Pma (psi) Strakes (ap Q (gpm) Eff (4)

Nonica (r17) Sinng Length (ftKB) Šlflis)WL(10001bf) BMA HC)P (R/hr)
18/18/18 1 409 64

Mud Additive ArnountsDAUîngParameters Geserippen i cost(Amit) ¿consumedWollbore O Šlatt(ifKB)ÏOepth Ènd(itKB) LumDepth (ftKB) DrUng Time (hrs) LumDrìI Tims ( int ROA(it/tti) )Fin r Rate (gprr) TORK BUSTER Î 5 0OnginalHole 3080 3080 000 300 [SOLPHALT 90WOB(10DOlbf) RPM (rpm) GPP (pin) Dni Str Wt (100 00 Str WI (10?Ï rSO Sir Wt (100 ¡Qrgitog Torque Off Stm lq
SHINKWRAP 3 040 60 975 0 90 95 ô5
POLY PLUS 1 0Hydraullo CalculaUons PAC LV 2 0sk ½¢7aulicPow ilhp) NP/Ar n (hpik?) BR Jul Volocity(We) BWÞressure Dmp (pal) i P I hit (½\ PALLETS 3 022 5 0 4 | 128 3 128 3 13 2

Max CommgAV {ftknÍn) Mar ÒpenHola Av (Nmin) MinCasmg AV (ftimin) Miri Open Mule AV (ft/min) TFA (incl Naz) (in
ENGINEERSER 1 0

216 1 L 237 2 216 1 70 4 0 75 CALCIUM 3 0
Ddil String C __ _ C

6 3/4" Mtr 7/8 5 0 1 6 750 2 500 26 07 casingDescription aa n its tel ossin (fixa)PONY NMDC 1 6 750 2 750 9 78 Starface toi4/2cus i 757NMDC 1 6 500 2 750 30 90
UBHO 1 6500 2750 400
NMOC 1 6500 2750 3038
HWDP 36 45001 2750 109900
Dnilmg Jars Hydraulic 1 4 5001 2 750 23 45
HWOP 9 4500 2750 18399
Survey Data

Mb(itWB) Inci f) Aarn () TVD(ItKB) v4 (It) I Otš Iibtxt)
2 710 47 90 320 80 2 355 1 136 93 1 00
2,774 47.40 320.50 2.398 1,184.14 0 85
2,838 47.10 320,30 2,441 1,231.02 0 52
2,902 48.10 320.20 2,486 1,278.17 1 57
2 966 48.20 319.80 2,527 1,325.71 0.49

www.peloton.com Page ill Report Printed:

Marion Energy, Inc- Daily Drilling Report Report Date: 10/16/2008
Report # 17Contractor: Nabors Rig Number: 513 OFS: 14

Well Name. Oman 10-29
APt/UWI tuanse No Štete/Province Surface Legal Locaban Sputi Duke Kß Gm! od histwymjft)
43007312100000 Utah NWSE Sec 29 T13S R7E 10/2/2008 25 00
Current Dep9t (itKB) Depth Progress (flKB) lAF6 Numbei Total AFF + Buß Amoum

3 080 0
Operations at Neport Time Operations Next Report Period Daily Cost Tota) Lum Cost 16 Datu
@6 00AM Rot Dríg @3086 Rot Drtg and Silde and run surveys
operadonssuminary cadyMaxicost Mud Adduwu wat To Date
Jar stuck pipe free TOH cond mudand repair toe board on demck board Repait hydrauho knes to bope and I
function test hope Pick up bit motorand MWDtool T1H to 500 and test motor TlH with bit#3 depth of bit on trip foepthsmrt(nKB) \cunentDepth (ttKB)
@reporttime2510 3 080 | 3 000

Targot iarmauon 1argot DerAh(ftKB)

Reamed 31 of ungaged hole Wob 6 Sk Rpm 50 Fuel used in last ¿4hra 600 gals Fuel on hand 7968 gale fERRON b 356
Time Log Totsi Mours (nrs) Problem Time H MO (bra)

Mud Checks 24 00
lypt Time Depth(flKS) Density(Ib/gal) Vis(sitit) PVLuir(cp) )YPÚalc(Ihf/100ft gggggyWater Base 00 00 3 080 8 60 43 4 0 5 tumDurauon
Gol (108) (Ibil1ÖÖff)(Óel(iOm) (lbUTOOFF) (30m) (ibf/400ff) FIIWate (mU30min) Fitur Cake (l3T) ipH Šctkis(%) Codit2 Out (his) (N)

6 6 1 7 5 2 O REPAIR RIG 6 75 14 75
klb f (Ibibbi) Peront OII (%) Water (%) Uhkyldes {mg/L) ECD Manual Enir (Cak:ium (mgA) Liectrir Slob (V)

98 1 150 8 89 Dany Conhects
JobÔarktÍ \ Ma le

Time derry 1hompson 435-448 9671
STad ¯ ¯ Oumow Chuck Redmon 404596-4120rime nd Time Ourthrs)4(ha) _ _ ___ Comment

- - Paul Rico 405-326 356000 00 3 00 3 00 3 00 Jar on stuck pipe setting Jain If@80k over sinnq Wt wsth surface jars unbl
dnihng jars started workmg Layed down surface jars Work jars and useing Rtg %gwrmsor Phone MotWe

i pump psi Plpe came free iMark Meyer
01 00 07 00 4 00 7 00 TOH for short tnp and to look g bit
07 00 10 00 3 00 10 00 Load hole with mud @specks and Carosteel pits while buildmg voi m mud system

And og repair
ng inp) Rod o.amater(in) ibir<«m>)10 00 13 45 3 75 13 75;Pro fab toe board for dernak board and metall i 000 0 9 00

13 45 16 45 300 16 i5 Rig Repair work on Bop rams And function test Bop Liner Size (in) Voil4thÒH (thilsth)
16 45 19 45 3 00 19 75 Make up bit motor and MWD tools 6 50 0 088
19 45 20 15 0 50 20 25 ffH with bit #3 on steerable assy Prea (pal) trokes (ep |f.1(gpm) EFF(¾)

20 15 21 15 1 00 21 25TPick up kelly and test MWD 10018(OK) t-975 0 85 298 95
21 15 00 00 2 75 24 ODATlHwith bit #3 on steerable assy

up p o.ameter(in) útreAe(in)

Drin Strings
-- --- - -

Law Sz Vmilk (m (tibl/ tkBHA #3 Steerable
6 50 0 088bit Run I (Lit IAD( ËR DE

¯ TFÃ(ind Naz) (L Total Dilli Mia (h Total Avg RÓÞ (3 8 3/4m R22AP M32506 O75 Pma (psi) Strakes (ap Q (gpm) Eff (4)

Nonica (r17) Sinng Length (ftKB) Šlflis)WL(10001bf) BMA HC)P (R/hr)
18/18/18 1 409 64

Mud Additive ArnountsDAUîngParameters Geserippen i cost(Amit) ¿consumedWollbore O Šlatt(ifKB)ÏOepth Ènd(itKB) LumDepth (ftKB) DrUng Time (hrs) LumDrìI Tims ( int ROA(it/tti) )Fin r Rate (gprr) TORK BUSTER Î 5 0OnginalHole 3080 3080 000 300 [SOLPHALT 90WOB(10DOlbf) RPM (rpm) GPP (pin) Dni Str Wt (100 00 Str WI (10?Ï rSO Sir Wt (100 ¡Qrgitog Torque Off Stm lq
SHINKWRAP 3 040 60 975 0 90 95 ô5
POLY PLUS 1 0Hydraullo CalculaUons PAC LV 2 0sk ½¢7aulicPow ilhp) NP/Ar n (hpik?) BR Jul Volocity(We) BWÞressure Dmp (pal) i P I hit (½\ PALLETS 3 022 5 0 4 | 128 3 128 3 13 2
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www.peloton.com Page ill Report Printed:



Marion Energy, Inc Daily Drilling Report Report Date: 10/17/2008
Report # 18Contractor: Nabors Rig Number: 513

WeHName: Oman 10-29
ÀPÏÃiiivt LTänneÑo Stili)¾onin e SurfaöÑLqiiiEGihtiun Spudbate KüWilundDWÃÏŒn(ft)
43007312100000 Utah NWSE Sec 29, T135, R7E 10/2/2008 25.00
curiëntÖsiffiliikiÏ) beistühr greiis (haB) AFËÑumber ŸoisiÄËË+ Sup Amount

3,113 33
opwailààsit keini Time iräfions Noki NeportÞerbd ÖlillyÖiifÏõiäi um Cor.I 10 Ö t
Digging out cellar to repair wellhead and easing. Repair we!I head and Casing , TlH and resume drilling
Operatassinii ÕadyMud Cost Mua Aiidmvn Ö>úÏÍii iÏú
TlH with bit #3, Wash and ream to Btm. (52'of undergagedhole )Rot.Dr1g (33') 3000' to 3113' , Attempted to
patch casing just below 9 5/6 wellhead,( no good) TOH. N-Dn. bop and cut off9 5/8 wellhead And dig Dn. around ci.pnBiäi(ñaä) biarentonpth(it b)condpipe . 3,000 3.113
Re Targot Fannatkm rerget Depth (ftKB)
Dnil pipe wore a hole in casing below weîthead Head did not have a wear bushing Wehave a back hoe set up to fERRON 5 356
dig collar deeper to fix the casing Fuel used in last 24hrs 500gals Fuel on hand 7568 gais Tae Log tot Hours (his) Arabierr Tiine Huum (in)

Mud Checks Rig Repairs
type Tkne Depth (ftKÈ) Ôensky(ItWgal) Vis (algr} PV Calc (t.p) ŸÑÓNk tÑnOOlF) 1 ÖuitiÓutation
Water Base 00 00 3 113 6 70 76 30 0 9 Coøn 2 Dur (Iws) (his)
Gol (108) (Ibf/100A*) (IOro} Obf/100A*) Gi:I Om) (Ibf/100W) f-dante. (mU10mie) Filta Cake (ß2") pH Solkis (%) REPAIR RIG O00 14 75

2 3 66 1 80 20
MB f (ib/bbi) t Oil (¾) Peroont Water (%} CMandes t) ELD Ma Entr Cak4un /myt) Elecktk: Stab (v)

Mata- Jerry Thompson 435 448-9671
Timé Chuch Redmon 40559&4120 iAtart ¯"" cumD¯« ¯

Paul Rico 406 32b 3560Tea endomenoten) Oms) comment
00 00 04 00 4 00 4 00 TlH with tut#3 on steerable assy "IGBUI** r Pho"* M l*
04 00 05 30 1 50 5 50lWash and team to_Btm (52) 3048 to 3080 (underqaged hole) Mark Meyer
05 30 06 00 0 50 6 00 Care for 5 mm before mnning Survey on connection

Mud Pumps06 00 08 00 2 00 8 00 Rot Orig(33) 3080 to 3113 Rop 16 5 Wob 20-30kRpm 50 Gpm 300 Diff200 -1,
Nat, SPt0008 00 08 30 0 50 8 50 Circ while inspectmg 9 5/6 casing below well head for leaks Pump Haang (hp) Red Diameter(m) Stroke én)08 30 09 00 0 50 9 0 Circ 5min before runnmg Survey and Conn 1 000 0 9 00

09 00 12 00 3 00 12 Attempt to patch crack in 9 5/8 castng below well head iine: Alze(«I) vallbik04 (Nwsik)
12 00 16 30 4 50 16 TOH to repair casing under 9 6/8 well head 6 50 0 088
16 30 17 30 1 004 17 60 y dn MWD toolsand break off bit Pros (pa) Strokes 04 Q (gm) )FfF(%)

17 30 23 00 5 50 23 00 Dn BOP amÏcutoff 9 SIS well head 975 0 85 208 | 95
23 00 00 Õ0 1 00 24 00 ig outaround Cond pape to repair 9 5/8 casing

p te Drameter(in)18troke (kn

Drill Strings - --

Liner S Vol/Sik OR (bb inBRA#3 8 rabW
IADLbit 0411 TFA (ind Noz) 0 ITot il OuN Mrs (h fotal Avg ROf(

3 8 3/4|n, R22AP. M32506 -- O75 2 00 1 557 Fran(es) intrakaa(ap a (spm) en(%)
Nordes (/32") String Length (ftKB) $tnngWt (1000thf) BMA ROP (À/hr)

18/18/18 1 409 64 17 Mud Additive AmountsDrilling Par6meters beamípuan i ösè Amin jfensamedWeNbare Depth Statt Ûtt )ÕepthEnd (fkKB) Um Depth títKB) Drdling lime (hrt) Cum Dnn Time ( Int ROP (fthv) Flow Aate(99*) SUPER GEL 140 0Ottginal Hole 3 080 3 113 33 2 00 2 00 17 300 SOLPHALT 16 0wod (14 f) RPM (spm0
5 0

[Nw ¼ wt (100 Pu Str 000 so str (iou braung Toroue offatmT" SHINK WRAP I SO
SAW DUST 44 0

i o Calgat ons POLY PLUS 3 ()BR Hymnuhr Àmor(hp) HNAroT(hpW) ISH Jet Ÿ foerty (it/s) fŠitÖiánuÏeGmp(pg) % P gb tut (¾) PALLETS 5 022 7 0 4 128 3 129 8 13 3
Ma Onw Av ) L

Max Open Hele AV (it/tritn) Mng AV (it/mm) Min Oper Male AV (fthnin) TFA (ind Noz) (in*) PAC LV 14 0
2161 2372 2161 704 075 MICA 30

DrillStringnm
y 3 byg %¾e

UEERSER 0

6 3/4" Mtr 7/6 5 0 1 6 750 2 500 26 07
¯

CARBONAT
PONY NMDC i 6 750 2 750 9 78
NMDC 1 6500 2750 3090 CÔcrinon

unb..to IDepti(AKb)UBHO 1 6 500 2 750 4 00 surface9 BIS 3e# 10/4/2008 | 757NMDC i 6 600 2 7501 30 38
HWDP 36 4 600 2 750 1 099 00
Dalling Jars Hydraulic 1 4 500 2 750 23 45
HWDP 9 4500 2750 18399
Survey Data

Mb (ÁKB) incl() Azin (*) TVD (NWB} VS (fh DLA(*likin)
277 4740 32050 2398 116252 085
2,8 47.10 320.30 2,442 1,229,41 0.52
2, 48,10 320.20 2.486 1,276.56 1.57
2,966 48.20 319.80 2,528 1.324.11 0.49
3,030 48,40 319.70 2,570 1,37L76 0.33
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patch casing just below 9 5/6 wellhead,( no good) TOH. N-Dn. bop and cut off9 5/8 wellhead And dig Dn. around ci.pnBiäi(ñaä) biarentonpth(it b)condpipe . 3,000 3.113
Re Targot Fannatkm rerget Depth (ftKB)
Dnil pipe wore a hole in casing below weîthead Head did not have a wear bushing Wehave a back hoe set up to fERRON 5 356
dig collar deeper to fix the casing Fuel used in last 24hrs 500gals Fuel on hand 7568 gais Tae Log tot Hours (his) Arabierr Tiine Huum (in)

Mud Checks Rig Repairs
type Tkne Depth (ftKÈ) Ôensky(ItWgal) Vis (algr} PV Calc (t.p) ŸÑÓNk tÑnOOlF) 1 ÖuitiÓutation
Water Base 00 00 3 113 6 70 76 30 0 9 Coøn 2 Dur (Iws) (his)
Gol (108) (Ibf/100A*) (IOro} Obf/100A*) Gi:I Om) (Ibf/100W) f-dante. (mU10mie) Filta Cake (ß2") pH Solkis (%) REPAIR RIG O00 14 75

2 3 66 1 80 20
MB f (ib/bbi) t Oil (¾) Peroont Water (%} CMandes t) ELD Ma Entr Cak4un /myt) Elecktk: Stab (v)

Mata- Jerry Thompson 435 448-9671
Timé Chuch Redmon 40559&4120 iAtart ¯"" cumD¯« ¯

Paul Rico 406 32b 3560Tea endomenoten) Oms) comment
00 00 04 00 4 00 4 00 TlH with tut#3 on steerable assy "IGBUI** r Pho"* M l*
04 00 05 30 1 50 5 50lWash and team to_Btm (52) 3048 to 3080 (underqaged hole) Mark Meyer
05 30 06 00 0 50 6 00 Care for 5 mm before mnning Survey on connection

Mud Pumps06 00 08 00 2 00 8 00 Rot Orig(33) 3080 to 3113 Rop 16 5 Wob 20-30kRpm 50 Gpm 300 Diff200 -1,
Nat, SPt0008 00 08 30 0 50 8 50 Circ while inspectmg 9 5/6 casing below well head for leaks Pump Haang (hp) Red Diameter(m) Stroke én)08 30 09 00 0 50 9 0 Circ 5min before runnmg Survey and Conn 1 000 0 9 00

09 00 12 00 3 00 12 Attempt to patch crack in 9 5/8 castng below well head iine: Alze(«I) vallbik04 (Nwsik)
12 00 16 30 4 50 16 TOH to repair casing under 9 6/8 well head 6 50 0 088
16 30 17 30 1 004 17 60 y dn MWD toolsand break off bit Pros (pa) Strokes 04 Q (gm) )FfF(%)

17 30 23 00 5 50 23 00 Dn BOP amÏcutoff 9 SIS well head 975 0 85 208 | 95
23 00 00 Õ0 1 00 24 00 ig outaround Cond pape to repair 9 5/8 casing

p te Drameter(in)18troke (kn

Drill Strings - --

Liner S Vol/Sik OR (bb inBRA#3 8 rabW
IADLbit 0411 TFA (ind Noz) 0 ITot il OuN Mrs (h fotal Avg ROf(

3 8 3/4|n, R22AP. M32506 -- O75 2 00 1 557 Fran(es) intrakaa(ap a (spm) en(%)
Nordes (/32") String Length (ftKB) $tnngWt (1000thf) BMA ROP (À/hr)

18/18/18 1 409 64 17 Mud Additive AmountsDrilling Par6meters beamípuan i ösè Amin jfensamedWeNbare Depth Statt Ûtt )ÕepthEnd (fkKB) Um Depth títKB) Drdling lime (hrt) Cum Dnn Time ( Int ROP (fthv) Flow Aate(99*) SUPER GEL 140 0Ottginal Hole 3 080 3 113 33 2 00 2 00 17 300 SOLPHALT 16 0wod (14 f) RPM (spm0
5 0

[Nw ¼ wt (100 Pu Str 000 so str (iou braung Toroue offatmT" SHINK WRAP I SO
SAW DUST 44 0

i o Calgat ons POLY PLUS 3 ()BR Hymnuhr Àmor(hp) HNAroT(hpW) ISH Jet Ÿ foerty (it/s) fŠitÖiánuÏeGmp(pg) % P gb tut (¾) PALLETS 5 022 7 0 4 128 3 129 8 13 3
Ma Onw Av ) L

Max Open Hele AV (it/tritn) Mng AV (it/mm) Min Oper Male AV (fthnin) TFA (ind Noz) (in*) PAC LV 14 0
2161 2372 2161 704 075 MICA 30

DrillStringnm
y 3 byg %¾e

UEERSER 0

6 3/4" Mtr 7/6 5 0 1 6 750 2 500 26 07
¯

CARBONAT
PONY NMDC i 6 750 2 750 9 78
NMDC 1 6500 2750 3090 CÔcrinon

unb..to IDepti(AKb)UBHO 1 6 500 2 750 4 00 surface9 BIS 3e# 10/4/2008 | 757NMDC i 6 600 2 7501 30 38
HWDP 36 4 600 2 750 1 099 00
Dalling Jars Hydraulic 1 4 500 2 750 23 45
HWDP 9 4500 2750 18399
Survey Data

Mb (ÁKB) incl() Azin (*) TVD (NWB} VS (fh DLA(*likin)
277 4740 32050 2398 116252 085
2,8 47.10 320.30 2,442 1,229,41 0.52
2, 48,10 320.20 2.486 1,276.56 1.57
2,966 48.20 319.80 2,528 1.324.11 0.49
3,030 48,40 319.70 2,570 1,37L76 0.33
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Marion Energy, inc- Daily Drilling Report Report Date: 10/18/2008
Report # 19Contractor: Nabors Rig Number: 513 DFS: 16Well Name: Oman 10-29

APIA)WI ideonte No 150sta/Provrneo budace Legal Location Šgxx1Dato Kii faintmen):stwira (ft)
43007312100000 IUtah NWSE Sec29 T13S R7E 10/2/¿DOS 2500
E urrent Depdi (ftKB) Dupit Pungess (ifKB)

¯
AFE Number Total AFE + Sup Amount

3 113 0
Operations at @aportTime ÓperationsNext Report Ported (Dalty cost 1<tal Cum Cost To Chale
Washmg over 9 5/8 casmg Wash over 9 5/8 casing
f)perat¡nna %gtrugÿy Daily MudCost Mud AdditiveOnet to Data
Dig out cellet {Naborsshut down ng unhl bridge plug was set )Set bndge plug @620 Rig up reverse umt andtranfer pumps bepm átatt(fkKB) icunentDepth (ItKB)
Amag 3 113 3 113
Hole is takmg9 5 bbis pre hr over 9 5 hrs Fuel used in last 24hrs 650 gals Fuel on hand 7876 gals Targot Formadon Targnt Depth (ftKB}

fkRRON 6 356
ggg ggg Tima Log Totni Mnurs(twa)}Pmbkn Tm uH aurs (1 rytype

¯
time Depth fftKB) ensay (Ibigal) |v.s(siqq 1PVCalc (cp) VP e lle (Ibf/110ff) 24 00Water Base 18 00 3 113 8 60 39 11 0 4 Reg RepairsGet (10s) (ibf/100A Get (10m) (IbUió0fF 01(30m) (ibfl1008 )Flitrate (mi730min) Filler Cake (fa2"} pH bolkis (%) (um thantton2 3 8 O 2 0 codeà Dur(hre) (his)

MBTetahi) Pemantall(%} PercunfWater(¾) Chierides(mgfL) IECD ManualEnk ËCaldum(mgli,) EtuckÏcStab(v) REPAIRRIG 000' 1476
L 98 i 200 9 20

Daky ContactsTime Log JobConm ¯
WAstad cumBur ¯ ¯ ¯ ¯

Jeny Thompson 435 448 9671T EndTime bur(hm) (hva) _
_

comment___ _ ChuckRedmon 405-596,412000 00 06 00 6 00 6 00 Dig out cellar
Paul Rico 405.326-366006 00 16 30 10 50 16 50 Setting up WL truckand walbag on WL truck to set bndge plug

16 30 17 30 1 00 17 50 JW Wireline set bridge plug @620•
Rg Supermaur Phone Mobde

17 30 19 30 2 00 19 SO Nabors shut down ng for U-Aand alcohol drug test on ng Mark Meyer
19 30 ÍDO00 4 50 24 00 Rig up reverse swivel and tranferpumps to wash over 9 5/8 casing
OtillStringa # 1, Na GP100
8 HA#3, Steerable uma Natio O(hp)Ror!Osameter(in) Stroke n
Bit Run 0011Oli lAÒC BitDul TFA (inct Noz) 6 Total D¢01MN (h "Tatal AvgROP (3 8 3/4in R22AP M32506 -- 0 75 2 00 1 557 t.inar stre (n) vaitstaoutohtok)
Nazzles (/32) birmg L4meth (itKB) Stung t (10twilbr) BHA ROÞ(fthv) 6 60 0 088

18/18/18 1 404 64 17 |Pres psi) ¾ekea top o (gpm) t,W(9 )
Drilling Parameters r --

al Hole
¯Depth Si fu¾) Du¢tt E ftKB) ComO gËKB)bcGilng01m0e (ns) bumD2 int RoP (nar) Flow gum) 2 la

Diameter 6: htmketi4
WOB (1000IVO RPM (rpm) 18PP (par) Oui Mr Wt (†00 IPU Str Wt (100 ÍSO Str Wi(100 Onihng Torque ËOfFBim Tq

V)I/% ÒR (bbU t40 60 975 0 90 95 65
MydraulloCalculatforts res(Ps) Strokes(Ap Q(ggm) ER(%)BitMydrasilicPower (hp) HFIAma(hyk) Bit delVelectly (Als) Bit Poessure Dr p (pal) ¾P bit (%)

22 5 0 4 ( 128 3 128 3 13 2
Max Laikksg AV(Wimin) MaxOpen Hola AV(Almin) Min casingAV (fumin) MmopenMole AV (ftinun) tF A (and Naz) (in') Muct Additive Amourits216 i 237 2 216 1 70 4 0 75 Mikin 1CosqAmig jdeneurned
DrmStri

ats o 64) gogo) i Lentit) TopThread
AGEL 1 0

6 3/4" Mtr 7/8 5 0 1 6 750 2 500 26 07 SHINK WRAP 5 0PONY NMDC 1 6 750 2 750 9 78 (SAW DUST 44 0NMDC 1 6500 2750 3090 POLYPLUS 30UBHO 1 6 500 2 750 4 00 PALLETS 5 ONMDC 1 6 600 2 750 30 38 PAC LV 26 0HWDP 36 4 500 2 750 1 099 00 MICA 3 0Dothng Jars Hydraulic 1 4 500 2 750 23 45 ENGINEER SER 1 0HWOP e 4 500 2 750 183 99 CALCIUM 147 0
Survey Data CARBONAT

MD(liRA) Ind f) Arm p) Tvo (Itka) ] v4(ik) i DLa fi ) COTTON HULLS 43 02 774 47 40 320 50 2 398 1 182 52 0 85
2 838 47 10 320 30I 2 442 1 229 41 0 52

, o cate 16.!o.pte(ma)2,902 48.10 320.20[ 2,485 1,276,661 1.57 surfaces sis,3eg ici4/2ooa l 7572,986 48.20 319.80\ 2,628| 1,324.11 0.49
3,030 48.40 319.70 2,570 i 1,37L15 0 33

i
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Marion Energy, inc- Daily Drilling Report Report Date: 10/18/2008
Report # 19Contractor: Nabors Rig Number: 513 DFS: 16Well Name: Oman 10-29

APIA)WI ideonte No 150sta/Provrneo budace Legal Location Šgxx1Dato Kii faintmen):stwira (ft)
43007312100000 IUtah NWSE Sec29 T13S R7E 10/2/¿DOS 2500
E urrent Depdi (ftKB) Dupit Pungess (ifKB)

¯
AFE Number Total AFE + Sup Amount

3 113 0
Operations at @aportTime ÓperationsNext Report Ported (Dalty cost 1<tal Cum Cost To Chale
Washmg over 9 5/8 casmg Wash over 9 5/8 casing
f)perat¡nna %gtrugÿy Daily MudCost Mud AdditiveOnet to Data
Dig out cellet {Naborsshut down ng unhl bridge plug was set )Set bndge plug @620 Rig up reverse umt andtranfer pumps bepm átatt(fkKB) icunentDepth (ItKB)
Amag 3 113 3 113
Hole is takmg9 5 bbis pre hr over 9 5 hrs Fuel used in last 24hrs 650 gals Fuel on hand 7876 gals Targot Formadon Targnt Depth (ftKB}

fkRRON 6 356
ggg ggg Tima Log Totni Mnurs(twa)}Pmbkn Tm uH aurs (1 rytype

¯
time Depth fftKB) ensay (Ibigal) |v.s(siqq 1PVCalc (cp) VP e lle (Ibf/110ff) 24 00Water Base 18 00 3 113 8 60 39 11 0 4 Reg RepairsGet (10s) (ibf/100A Get (10m) (IbUió0fF 01(30m) (ibfl1008 )Flitrate (mi730min) Filler Cake (fa2"} pH bolkis (%) (um thantton2 3 8 O 2 0 codeà Dur(hre) (his)

MBTetahi) Pemantall(%} PercunfWater(¾) Chierides(mgfL) IECD ManualEnk ËCaldum(mgli,) EtuckÏcStab(v) REPAIRRIG 000' 1476
L 98 i 200 9 20

Daky ContactsTime Log JobConm ¯
WAstad cumBur ¯ ¯ ¯ ¯

Jeny Thompson 435 448 9671T EndTime bur(hm) (hva) _
_

comment___ _ ChuckRedmon 405-596,412000 00 06 00 6 00 6 00 Dig out cellar
Paul Rico 405.326-366006 00 16 30 10 50 16 50 Setting up WL truckand walbag on WL truck to set bndge plug

16 30 17 30 1 00 17 50 JW Wireline set bridge plug @620•
Rg Supermaur Phone Mobde

17 30 19 30 2 00 19 SO Nabors shut down ng for U-Aand alcohol drug test on ng Mark Meyer
19 30 ÍDO00 4 50 24 00 Rig up reverse swivel and tranferpumps to wash over 9 5/8 casing
OtillStringa # 1, Na GP100
8 HA#3, Steerable uma Natio O(hp)Ror!Osameter(in) Stroke n
Bit Run 0011Oli lAÒC BitDul TFA (inct Noz) 6 Total D¢01MN (h "Tatal AvgROP (3 8 3/4in R22AP M32506 -- 0 75 2 00 1 557 t.inar stre (n) vaitstaoutohtok)
Nazzles (/32) birmg L4meth (itKB) Stung t (10twilbr) BHA ROÞ(fthv) 6 60 0 088

18/18/18 1 404 64 17 |Pres psi) ¾ekea top o (gpm) t,W(9 )
Drilling Parameters r --

al Hole
¯Depth Si fu¾) Du¢tt E ftKB) ComO gËKB)bcGilng01m0e (ns) bumD2 int RoP (nar) Flow gum) 2 la

Diameter 6: htmketi4
WOB (1000IVO RPM (rpm) 18PP (par) Oui Mr Wt (†00 IPU Str Wt (100 ÍSO Str Wi(100 Onihng Torque ËOfFBim Tq

V)I/% ÒR (bbU t40 60 975 0 90 95 65
MydraulloCalculatforts res(Ps) Strokes(Ap Q(ggm) ER(%)BitMydrasilicPower (hp) HFIAma(hyk) Bit delVelectly (Als) Bit Poessure Dr p (pal) ¾P bit (%)

22 5 0 4 ( 128 3 128 3 13 2
Max Laikksg AV(Wimin) MaxOpen Hola AV(Almin) Min casingAV (fumin) MmopenMole AV (ftinun) tF A (and Naz) (in') Muct Additive Amourits216 i 237 2 216 1 70 4 0 75 Mikin 1CosqAmig jdeneurned
DrmStri

ats o 64) gogo) i Lentit) TopThread
AGEL 1 0

6 3/4" Mtr 7/8 5 0 1 6 750 2 500 26 07 SHINK WRAP 5 0PONY NMDC 1 6 750 2 750 9 78 (SAW DUST 44 0NMDC 1 6500 2750 3090 POLYPLUS 30UBHO 1 6 500 2 750 4 00 PALLETS 5 ONMDC 1 6 600 2 750 30 38 PAC LV 26 0HWDP 36 4 500 2 750 1 099 00 MICA 3 0Dothng Jars Hydraulic 1 4 500 2 750 23 45 ENGINEER SER 1 0HWOP e 4 500 2 750 183 99 CALCIUM 147 0
Survey Data CARBONAT

MD(liRA) Ind f) Arm p) Tvo (Itka) ] v4(ik) i DLa fi ) COTTON HULLS 43 02 774 47 40 320 50 2 398 1 182 52 0 85
2 838 47 10 320 30I 2 442 1 229 41 0 52

, o cate 16.!o.pte(ma)2,902 48.10 320.20[ 2,485 1,276,661 1.57 surfaces sis,3eg ici4/2ooa l 7572,986 48.20 319.80\ 2,628| 1,324.11 0.49
3,030 48.40 319.70 2,570 i 1,37L15 0 33

i
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Marion Energy, inc- Daily Drilling Report Report Date: 10/18/2008
Report # 19Contractor: Nabors Rig Number: 513 DFS: 16Well Name: Oman 10-29

APIA)WI ideonte No 150sta/Provrneo budace Legal Location Šgxx1Dato Kii faintmen):stwira (ft)
43007312100000 IUtah NWSE Sec29 T13S R7E 10/2/¿DOS 2500
E urrent Depdi (ftKB) Dupit Pungess (ifKB)

¯
AFE Number Total AFE + Sup Amount

3 113 0
Operations at @aportTime ÓperationsNext Report Ported (Dalty cost 1<tal Cum Cost To Chale
Washmg over 9 5/8 casmg Wash over 9 5/8 casing
f)perat¡nna %gtrugÿy Daily MudCost Mud AdditiveOnet to Data
Dig out cellet {Naborsshut down ng unhl bridge plug was set )Set bndge plug @620 Rig up reverse umt andtranfer pumps bepm átatt(fkKB) icunentDepth (ItKB)
Amag 3 113 3 113
Hole is takmg9 5 bbis pre hr over 9 5 hrs Fuel used in last 24hrs 650 gals Fuel on hand 7876 gals Targot Formadon Targnt Depth (ftKB}

fkRRON 6 356
ggg ggg Tima Log Totni Mnurs(twa)}Pmbkn Tm uH aurs (1 rytype

¯
time Depth fftKB) ensay (Ibigal) |v.s(siqq 1PVCalc (cp) VP e lle (Ibf/110ff) 24 00Water Base 18 00 3 113 8 60 39 11 0 4 Reg RepairsGet (10s) (ibf/100A Get (10m) (IbUió0fF 01(30m) (ibfl1008 )Flitrate (mi730min) Filler Cake (fa2"} pH bolkis (%) (um thantton2 3 8 O 2 0 codeà Dur(hre) (his)

MBTetahi) Pemantall(%} PercunfWater(¾) Chierides(mgfL) IECD ManualEnk ËCaldum(mgli,) EtuckÏcStab(v) REPAIRRIG 000' 1476
L 98 i 200 9 20

Daky ContactsTime Log JobConm ¯
WAstad cumBur ¯ ¯ ¯ ¯

Jeny Thompson 435 448 9671T EndTime bur(hm) (hva) _
_

comment___ _ ChuckRedmon 405-596,412000 00 06 00 6 00 6 00 Dig out cellar
Paul Rico 405.326-366006 00 16 30 10 50 16 50 Setting up WL truckand walbag on WL truck to set bndge plug

16 30 17 30 1 00 17 50 JW Wireline set bridge plug @620•
Rg Supermaur Phone Mobde

17 30 19 30 2 00 19 SO Nabors shut down ng for U-Aand alcohol drug test on ng Mark Meyer
19 30 ÍDO00 4 50 24 00 Rig up reverse swivel and tranferpumps to wash over 9 5/8 casing
OtillStringa # 1, Na GP100
8 HA#3, Steerable uma Natio O(hp)Ror!Osameter(in) Stroke n
Bit Run 0011Oli lAÒC BitDul TFA (inct Noz) 6 Total D¢01MN (h "Tatal AvgROP (3 8 3/4in R22AP M32506 -- 0 75 2 00 1 557 t.inar stre (n) vaitstaoutohtok)
Nazzles (/32) birmg L4meth (itKB) Stung t (10twilbr) BHA ROÞ(fthv) 6 60 0 088

18/18/18 1 404 64 17 |Pres psi) ¾ekea top o (gpm) t,W(9 )
Drilling Parameters r --

al Hole
¯Depth Si fu¾) Du¢tt E ftKB) ComO gËKB)bcGilng01m0e (ns) bumD2 int RoP (nar) Flow gum) 2 la

Diameter 6: htmketi4
WOB (1000IVO RPM (rpm) 18PP (par) Oui Mr Wt (†00 IPU Str Wt (100 ÍSO Str Wi(100 Onihng Torque ËOfFBim Tq

V)I/% ÒR (bbU t40 60 975 0 90 95 65
MydraulloCalculatforts res(Ps) Strokes(Ap Q(ggm) ER(%)BitMydrasilicPower (hp) HFIAma(hyk) Bit delVelectly (Als) Bit Poessure Dr p (pal) ¾P bit (%)

22 5 0 4 ( 128 3 128 3 13 2
Max Laikksg AV(Wimin) MaxOpen Hola AV(Almin) Min casingAV (fumin) MmopenMole AV (ftinun) tF A (and Naz) (in') Muct Additive Amourits216 i 237 2 216 1 70 4 0 75 Mikin 1CosqAmig jdeneurned
DrmStri

ats o 64) gogo) i Lentit) TopThread
AGEL 1 0

6 3/4" Mtr 7/8 5 0 1 6 750 2 500 26 07 SHINK WRAP 5 0PONY NMDC 1 6 750 2 750 9 78 (SAW DUST 44 0NMDC 1 6500 2750 3090 POLYPLUS 30UBHO 1 6 500 2 750 4 00 PALLETS 5 ONMDC 1 6 600 2 750 30 38 PAC LV 26 0HWDP 36 4 500 2 750 1 099 00 MICA 3 0Dothng Jars Hydraulic 1 4 500 2 750 23 45 ENGINEER SER 1 0HWOP e 4 500 2 750 183 99 CALCIUM 147 0
Survey Data CARBONAT

MD(liRA) Ind f) Arm p) Tvo (Itka) ] v4(ik) i DLa fi ) COTTON HULLS 43 02 774 47 40 320 50 2 398 1 182 52 0 85
2 838 47 10 320 30I 2 442 1 229 41 0 52

, o cate 16.!o.pte(ma)2,902 48.10 320.20[ 2,485 1,276,661 1.57 surfaces sis,3eg ici4/2ooa l 7572,986 48.20 319.80\ 2,628| 1,324.11 0.49
3,030 48.40 319.70 2,570 i 1,37L15 0 33

i
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Marion Energy, ine- Daily Drilling Report Report Date: 10/19/2008
Report # 20Contractor: Nabors Rig Number: $13 DFS: 17WeH Name: Oman 10-29

^RIMWI License No Statalfwovinre Surface Legal Location 3pixi Date KB-Ground Distance (it)
43007312100000 | Utah NWSE Sec 29 T13S R7E 10/2/2008 25 00
CufYent Depth (itKB} Depth Programa (rtKB) AFE Number Tolal Abl- * Sup Amuunt

127 127
Operations at Report Time Operadons Next Report Pened Úngy00stTctal Curr Cost To DateWe have made cut and are Running spear on casing (Cut casing TOH TIHand spear casing lay cln and run

127 casing and cement and weld on 9 5/8 well head oanyMaricost JMun Addiovo cost To onto
Operadona Summary
Walt on tongs Rig up tongs and power swivel Wash over 9 5/8 casing from 0-127 with KB TOH oeputatert(ftKB) cimentDeper gtKB)
Run e 0 127
Fuel used in last 24hrs 392 gals Fuel on hand 7489 gals [Tergatkamration Terget Depth (ftWR)

fERRON 5 356
lMud Checks Time t.og ŸotalMours (hrs) EPmbiam Time Hours (tre;
Type Ïime Depm (ftKB} lÒensity(ibigal) Ve (sigt) PV Cale (cp) YP Catt (thf/100ft¶ 24 00Water Base 13 00 3 113 8 70 55 20 0 17 Rig RepairsGol lia) (109/100144) Gol (10m) (1bf/1Ópiv)Gol (30m) (IbfiCðlF) ½trati-(mU30min) fiker Caka (IR) pH Adais{A) Cum Durpilan2 3 5 2 1 7 5 2 0 cess2 Der (hrn) Wa)
MBT (ib¢bbi) Parcent Òíl(%) Portant Water (%) E hktkfas Imgh.) ELD Manimi Ënh Cakzum (mg/L) ËlecineStab (V) REPAIR RIG D00 14 75

98 1 000 9 08 L
Da¾y ContactsTime Log Die isiiiit camour ¯
µerryThompson 435448 9671Time endTime owgua) (hie) comment IChuckRedmon 405-596-412000 00 05 30 5 50 5 5 Walt on tongs
Paul Rico 405 326 3560OS30 09 00 3 50 9 00lRig up tongs and power swivel

09 00 22 00 13 00 22 00 Wash over9 5/6 easing 127 witha 20 KB RMIBN= P'l ""
22 00 10000 2 00 24 00iTOH to pick up casing cutter tool Mark Meyer

OrillStrirge UN **
-

BHA Wash over assy # 1, Nat, GP100
Eilt Aun Elit

¯ JiAOÚtill Eksi
¯

ÝFA (kiri Nur) (i Tolal Dril Mrs(b Total Avg RÒÁ( Pump Raimg (hp) And Okameter(in) ISimke (in)

4 11 3/4m Hydrill SFS3362 - i 11 00 12 1 000 0 9 00
Naufee (lW) String Langm (hiW) String Wt (10001bf) HA ROP (ft/br) Liner Šlze(in) Vot/¾k OR(bbitath)

145 12 6 50 0 088
Pm. (pse stokes (as la typm) bif(¾)Drilling Parameters

80 0 60 211 95Weilbora Depth Štart(itKS) Depth End (RKB) ÔµmOnpth (RKB) Onling TJrne (hre) Cum Dnl Tkne ( lint ÑOP (ftihr) How Ordo(gpm)Onginal Hole O ] 127 127 11 00 11 00 12 220 (#2,Nat, SP100
WOB (1000100 iRPM (mm) SPP (psi) prip sti Wt (100 PU Str Wi (100 EØSir Wt(10ð Orillilig Torquo Off atm 14 Pump Aaling(hp) Rod Diameter (in) Étroke (ir )

1 000 50 I 70 0 15 000 15 000 13 000 | | 1 000 0 9 00
|Uner size On) Vallatk OR (thilstk)Hydraulle Galogiations 6 50 0 DOSWitMydmullo Power (np) HP/Area (hµAr?) ÍBk Jet Velority(fila) Bit Possuro Drop (pell ¾ P @tal (%) pegg (pg I$trokes (sp O (gym) FF (Ye)16 6 0 2 183 3

Max casing AV (It/mkt) Max ÒponMolo AV (It/min) Mmfaamg AV (ft/min) M Open HoleAV (ft/mm) TFA (ind Nw) (ire)
90 9 y OO 90 0 0 0 Mud Additive A010Mais[Detil81ringComponente di "IUItemoliseripson"" als no (m)_ 10 ( t.enUt) Top foreas COTTON HULLS 9 0wash over shoe 1 11 750 4 05 ENGINEER SER 1 0wash pipe 11 750 96 64 PAC LV 19 0wash over pup Jt i 11 750 7 16 PALLETS 30top sub i 11 750 2 91' SHINK WRAP 30OX sub 1 4 5001 2 53 SUPER GEL 86 0Dillpipe 1 4 500 31 50

Survey Data i maing Dosenpuan Run Data Set epth Om )Effiko)
,

inof(*T \ Aam (1 Tvd (fsks)
_

vŠfR) LA (100lt) Surface s h/8 36# 10/4/2008 757
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Marion Energy, ine- Daily Drilling Report Report Date: 10/19/2008
Report # 20Contractor: Nabors Rig Number: $13 DFS: 17WeH Name: Oman 10-29

^RIMWI License No Statalfwovinre Surface Legal Location 3pixi Date KB-Ground Distance (it)
43007312100000 | Utah NWSE Sec 29 T13S R7E 10/2/2008 25 00
CufYent Depth (itKB} Depth Programa (rtKB) AFE Number Tolal Abl- * Sup Amuunt

127 127
Operations at Report Time Operadons Next Report Pened Úngy00stTctal Curr Cost To DateWe have made cut and are Running spear on casing (Cut casing TOH TIHand spear casing lay cln and run

127 casing and cement and weld on 9 5/8 well head oanyMaricost JMun Addiovo cost To onto
Operadona Summary
Walt on tongs Rig up tongs and power swivel Wash over 9 5/8 casing from 0-127 with KB TOH oeputatert(ftKB) cimentDeper gtKB)
Run e 0 127
Fuel used in last 24hrs 392 gals Fuel on hand 7489 gals [Tergatkamration Terget Depth (ftWR)

fERRON 5 356
lMud Checks Time t.og ŸotalMours (hrs) EPmbiam Time Hours (tre;
Type Ïime Depm (ftKB} lÒensity(ibigal) Ve (sigt) PV Cale (cp) YP Catt (thf/100ft¶ 24 00Water Base 13 00 3 113 8 70 55 20 0 17 Rig RepairsGol lia) (109/100144) Gol (10m) (1bf/1Ópiv)Gol (30m) (IbfiCðlF) ½trati-(mU30min) fiker Caka (IR) pH Adais{A) Cum Durpilan2 3 5 2 1 7 5 2 0 cess2 Der (hrn) Wa)
MBT (ib¢bbi) Parcent Òíl(%) Portant Water (%) E hktkfas Imgh.) ELD Manimi Ënh Cakzum (mg/L) ËlecineStab (V) REPAIR RIG D00 14 75

98 1 000 9 08 L
Da¾y ContactsTime Log Die isiiiit camour ¯
µerryThompson 435448 9671Time endTime owgua) (hie) comment IChuckRedmon 405-596-412000 00 05 30 5 50 5 5 Walt on tongs
Paul Rico 405 326 3560OS30 09 00 3 50 9 00lRig up tongs and power swivel

09 00 22 00 13 00 22 00 Wash over9 5/6 easing 127 witha 20 KB RMIBN= P'l ""
22 00 10000 2 00 24 00iTOH to pick up casing cutter tool Mark Meyer

OrillStrirge UN **
-

BHA Wash over assy # 1, Nat, GP100
Eilt Aun Elit

¯ JiAOÚtill Eksi
¯

ÝFA (kiri Nur) (i Tolal Dril Mrs(b Total Avg RÒÁ( Pump Raimg (hp) And Okameter(in) ISimke (in)

4 11 3/4m Hydrill SFS3362 - i 11 00 12 1 000 0 9 00
Naufee (lW) String Langm (hiW) String Wt (10001bf) HA ROP (ft/br) Liner Šlze(in) Vot/¾k OR(bbitath)

145 12 6 50 0 088
Pm. (pse stokes (as la typm) bif(¾)Drilling Parameters

80 0 60 211 95Weilbora Depth Štart(itKS) Depth End (RKB) ÔµmOnpth (RKB) Onling TJrne (hre) Cum Dnl Tkne ( lint ÑOP (ftihr) How Ordo(gpm)Onginal Hole O ] 127 127 11 00 11 00 12 220 (#2,Nat, SP100
WOB (1000100 iRPM (mm) SPP (psi) prip sti Wt (100 PU Str Wi (100 EØSir Wt(10ð Orillilig Torquo Off atm 14 Pump Aaling(hp) Rod Diameter (in) Étroke (ir )

1 000 50 I 70 0 15 000 15 000 13 000 | | 1 000 0 9 00
|Uner size On) Vallatk OR (thilstk)Hydraulle Galogiations 6 50 0 DOSWitMydmullo Power (np) HP/Area (hµAr?) ÍBk Jet Velority(fila) Bit Possuro Drop (pell ¾ P @tal (%) pegg (pg I$trokes (sp O (gym) FF (Ye)16 6 0 2 183 3

Max casing AV (It/mkt) Max ÒponMolo AV (It/min) Mmfaamg AV (ft/min) M Open HoleAV (ft/mm) TFA (ind Nw) (ire)
90 9 y OO 90 0 0 0 Mud Additive A010Mais[Detil81ringComponente di "IUItemoliseripson"" als no (m)_ 10 ( t.enUt) Top foreas COTTON HULLS 9 0wash over shoe 1 11 750 4 05 ENGINEER SER 1 0wash pipe 11 750 96 64 PAC LV 19 0wash over pup Jt i 11 750 7 16 PALLETS 30top sub i 11 750 2 91' SHINK WRAP 30OX sub 1 4 5001 2 53 SUPER GEL 86 0Dillpipe 1 4 500 31 50

Survey Data i maing Dosenpuan Run Data Set epth Om )Effiko)
,

inof(*T \ Aam (1 Tvd (fsks)
_

vŠfR) LA (100lt) Surface s h/8 36# 10/4/2008 757
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Marion Energy, ine- Daily Drilling Report Report Date: 10/19/2008
Report # 20Contractor: Nabors Rig Number: $13 DFS: 17WeH Name: Oman 10-29
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Marion Energy, Inc. Daily Drilling Report Report Date: 10/20/2000
Report A 21Contractor: Nabors Rig Number: 513 DFS: 18Well Name: Oman 10-29

reip( Llãense Ñ& |BialeÑrrivineA [Surface Legal1-ocatÍori piúa baie KW4toild ÕÏflÏiinin(it
43007312100000 IUtah NWSE Sec 29, T13S, R 10/2/2008 i 25.00

urránt Depth RIïf Deutti eregiesi(ifKa) lAFE Ñumtier Totis!ÀPÈ* $40 Arittmol
3,113 0

biiriäärnet Reprw Til i Opershons Next Nepoif ÉorÌiÏëÏ Daly CO t TotÑi utii00st TO Date
75% finished Nippling up BOP N,up BOP, Test bop . Pick up BHA, TlH withsteerable

BSSy DailyMudCost Mud AddWve Cost To Dalu
óperation Sumrnary

TOH pick up spear, Spear 9 5/6 casing and lay down Alta Rig up and run 3 Jts on a patch assy Cetnent wrth Deper start(flKB) (utrent Dop#i (flKB)
150 sack 2% top off cellar and stayed , WOC Cut off and weldon new 9 5/8 slip on well head 3 113 3 113
Rem rargetFonvilkm Target Depih (itKB)
Fuel used m fast 24hre $20 gals Fuel on hand 6969 gais fERRON 5 356- - Time 1.og Tatui Mours (hrs) ÍProblem Tine Hetirs (bre)
Mud Checke 24 00
Type Íime ¯

Òepth(Ì\KB Density (Ibiggi) Me (t,tqt)
¯

PV Cair (op) YP Cale (ItáliODIF) gggyWater Base 13 00 3 113 8 70 60 20 0 17 I 1 (um theranen
Gei (10s) 000100@)ÏÒel(10m) (IbfliÓÓN')ÓeÏ(30m) (lbfl1001F) Filtrata(mU3Òmb) Fdler Cake (/32") pH 1Sohds (¾) Code 2 Dut (hm} (bra)

2 3 ) 5 2 1 7 5 I 2 0 REPAIR RIG 0 00 14 78
MBT (il bbt) Percent Öll(¾) Percent Water (%) Ôhlorides(mg/1) ECD Manual Ënir almum(mg/L) Elecirle61abM

98 1 000 9 08 DaHy Çontacts
1 Johfontact i McNe

Tune Jerry Thompson 435 448 9671
Atan cumour ¯ ¯

Chuck Redmon 405 59&4120Uma na Time Durga) (hre) i _ comment i Paul Rico 405 326 15600 OD 00 4 0 4 00 TOH to pick up cosmq cutting tool
04 00 7 30 3 5 7 50]TlH casing cutter tool Rig Supervism Phone Moble
07 30 10 30 30 10 50 TOH and lay down wash pipe Mark Meyer
10 30 12 30 2 00 12 50 Pick up spear and pick up 9 5/8 casing Lay down 3-Jts 9 5/8 casmg
12 30 13 00 0 50Ì 13 00 eld post job safetymeetmg withcasing crewand coment crew
13 00 115 00 2 00 15 00 in up and run 3-Jts 9 5/8 casmg tag top of casing@92 set patch collar and Pump Rating (hp) Aag Chameter(m) Stroke (m)ulled 100k to make sure pack off set 1 000 0 i 9 0015 00 16 00 1 00 16 00 Set 500# sand on top of bndge plug and cement with 150 sack 2 1 caci 1/4#lsk Liner Size(m) Val/Stk OR(Ob¥8tk)

floccle Sluny # 15 8 Slurry yield 1 15 gal Isk 6 [ 6 50 0 088
18 00 22 00 6 00 22 00 Wait on cement and clear out collar

Ce¯ment
did not fall back Pres (pal) Akekes(av lo(gpm) Frity

22 00 00 00 ? 00 24 00 Cut off 9 6/8 casing and weld on well head - - s - -
#2, Nat, OP100

Drlii Stringe Pump saung(ho) Rod Diameter (m) 4tmknto
BH 8te6taine ¯¯ 1 000 0 9 00
BilNM I M IADÕBit O Ïl TFA (ind Fbz) (i Total Ddu Hra (h fotal Avg ROP ( Liner Size (in) VollSikOR (bbilatk)

4 8 3/41n R22AP M32506 --- 2 00 1 557 6 50 0 088
Neales (/32") Sinny Longih (ftKB) Smng Wt (1000Ibf) BHARÓP (ftihr) Am GM Shim (op Q (W) O 4

1 409 64

el tarl (ftKB) bapthËnd(AKh) Cum Depth (f!K(i) riling time (hm) Cum Drill Time ( Int ROP (fdhr) ikaw RatiÏ(gym)
3 113 3 113 0 00 300 PAC LV 9 OWOB (10DDIbf) RPM (r ) SPP (9

0
t>nl Sir wt(loo Pu str (100 80 str (100 orahneT<wmo offarmin

ENGINEER SER 1 0
COTTON HULLS 3 0HydraullC Calculationsennvaraulic war (Ts) RPixi a (bok) en Jet vesceny(os) airPranswa Dron (usi) 1%P @he (%) Last Casing String
C.ang Description Run onte set Depih (RKS)

Max umW; AV (ft/min) Max Open Hole AV (Almm) Min asing AV (Wmm) Min Open ilok: AV (Wmin) FTA pociNnz) (ire) Surface 9 5/8 .š6# 10/4/2008 757

Drill String Wilem
Jim odTin) IBlin)¯ t en (n; topYIraal

63/4"Mtr 7/8 50 1 6750 25001 2607
PONY NMDC 1 6 750 2 760 9 78
NMDC 1 6 500 2 750 30 90
UBHO 1 6 500 2 750 4 00
NMDC 1 6 500 2 750 30 38;
HWDP 3 4500 27501 109900¡

EDrillrngJars Hydraulic 1 4 500 2 750 23 45
HWDP 4500 2750 18399
Sunroy Data

¯

MO(ftKB) incif) _nmy) 1 Tvo(AKe) _ vs(tt) ) OLscheek)
2 774 47 40 320 50 2 3981 1 182 62| 0 85
2,838 47.10 320.30 2,442 1,229.41 0 52
2.902 48.10 320.20 2,485 1,276.56 1 57

| 2,966 48.20 319.80 2,528 1,324,11 0.49
3,030 48,40 319.70 2.570 1,371.75 0.33
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Marion Energy, Inc. Daily Drilling Report Report Date: 10/21/2008
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Dmly Mitka Mud Additiveest To DatoNipple up bop Test bbnds, choke manifold kelly and valve back to pumps and Acculator Walt on pipe rams
Remaria

OfOth Štan(ftKB Curmet f ½pth (AKB)Fishermen was not to pull bndqe plug While washing to him to clean up sand off top of plug While walting for 3 113 1113rams We screwed m to it and spiked pump psi TOH with plug 12 00 midnightRams amv but theyam wrong Target Funnellion ym¢got Dephi (†KB)type Weathford is on the way with the nght ones fERRON b 356
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¯
_A 2 (M) ¾i2 i 3 56 1 1 | 85 20 iREPAIRRIG 850 2325MB t (ib/bbi) Aercent O¢\ (S) ercent \Áfatet(%) Ltilorklos(rng/L) E( D Manuni Entr Laicturn(IngA) Electtk Štab(V)

| 98 1 000 9 08 Daily Maob
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Jerry Thompson 435 448 9671Timrt ¯

uin buri ¯
Chuck Redmon |405-596-4120rkne andTime ourthrs (nes)

0°'""' **
- _ Paul Rico 405 326-35ô000 00 06 00 0 004 6 00 Nipple up BOP on 9 5/8 well head and test head @1500# (OK )06 00 10 30 4 50| 10 50 Test BOP Blrnds Choke mamfold Kelly and valves back to pumps Rig Šupervisor Phone Mobile10 10 19 00 8 50 19 DDWork on and wart on 4 1/2 pipo rams Mark Meyer

19 00 21 30 2 50 21 50 TlHwith1 std of hwdp and Jars Tagged @108 Picked up kelly and c rc thru
Spot (did not have to rotate pipe

1, Nat, SP100¿1 30 22 00 0 50 22 00 wed an to bndge plug while washing to btm Pump psi spikO ump Rahng (hp) Rod Diameter (n) SWake (in)22 00 00 00 2 00 24 00 OH with bndge plug 1 000 0 | 9 00
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Marion Energy, ine- Daily Drilling Report Report Date: 10/22/2008
Report # 23Contractor: Nabors Rig Number: 513 DFS: 20Well Name: Oman 10-29

API/UWi i x:ense No útste/Provim e Surface Logal Locatmn Sptxt Date KB eround Distance (ft)
43007312100000 Utah NWSESe<.29 i135 R7b 10/2/2008 2500
ri (mnt Depth (ftKB) Depti Proqross (ftKB) AFE Number Total AH- + Bup Amount

3 113 0
Opichtions at Repast Ytmo ÌQperations Next Report Perbd (Delly Cost T<tef Cum Cost To Date
Changing out BOP N up BOP test pick up Dir tools TlH drlg formation
Operaunna Summary Daily Mua ost Mud AgtthtveLost to DatuChange out pipe rams The rams that was delivered was wrong type Waited 6hrs on pipe rams installed and test
Shows no test (doors leaking) tightendoors, Re-test shows No test Leaking around behmd pipe ram blocks o.pth starti as) e urrent Depth (itica)
Change out ram camers Ro.test shows No test. Alter inspechng m9:deof BOP showsbody of BOP is washed out 3 113 3 113(BOP has to be shopped )Waited on BOP replacement from Nabors yard 7 hrs Bop thatwas delivered has rio Target Formaison Target Depth(ItKB)door bolts Walted on bolts 4 hrs fEARON 5 356

Timo i og Totat Hours (his) Problern Tlme Maura (hra)Remarka
24 00Fuel used in last 24 hrs 500 gals Fuel on hand 5969 gals

Rig Repairs
Mud Checks ! Lum ouraimo
3 ypa Time Depm (itKB} De.nsity (ItWgal) viit(:iÏqt) PV C3It (Cp) VP US (Ibf/100FF}

ÇOda 2 Dur(hts) (hm)

Water Base 10 45 3 113 8 70 49 [ 19 0 11 REPAIR RIG 19 00 42 2
Mi (198) 2(Ibf/100fF) Gel(10m) (IbffiODP)Ònl(10m) (IbH1 Fitrate (mi 0min) Filter Cake (/37) pH

Job Contact i MolArMBT (ibibbl} Peroent dit (¾) at Water (%) [(hi wides (mg/L) Et D Mar al Enir Catrium (mgil ; Elecme $tab (V) Jerry Thompson 434448 967198 y 1 150 9 81
-- - ChuckRedman 140595 4120

Time Log _ Paul Rico 405 326 3560
gig Tigg borgire Rig Šppermaar Phone MaMe

00 00 02
00°

2 00 2 00 Pulled 4 6 pipe ram Mark Meyer
02 00 06 00 6 00 8 00 Warton parts to BOP install pipe rams
08 00 09 00 1 00 9 00 Rig up BOP tester and test Change out door gaskets

#1, Nat, SP10009 00 10 00 1 00 10 00 Re test pipe rams No test leaking behind pipe ram blockS Pump Hannq (40) Rod Diameter (in) htmke (m)10 00 11 00 1 00 11 00 Change out pipe ram camers No test i 000 0 \ 9 0011 00 18 00 7 00 18 00 Walt on BOP rig dn rot head and spacer spool on top of BOP I-Iner $œ•(m) VoW% CR GMuth)
18 00 20 00 2 00 20 00 Unload and inspect BOP replacement 6 50 0 088
20 00 00 00 4 00 24 001Walt on parts for BOP All the door bolts Ares(psi) Sackos (np Of(gpm) Eff (Ve)

Drillstrings _ _ _ _ #2, Nat, 9P100
Pump Rabng (np) Rod EAan eter (in) Sacke (In;estRun }nr0fBil tAÕC St DuR TÉA (Od Nor) (i Total DrlWNrs (h Totaf Am NOP ( 1 ÛODG 9 00
liner Size (m) VoVSik ÒR (44¥814)

Noules (tri Isametength (flKai |skingwt (soooint) BHA NoP gung 6 50 0 088
Pren (psi) Skdos (y Q (gpm) Eff (74)

Drliting Ppameters ¯
WMIbern ÓepthŠturt(ftKA)00pth EM (ftKBOOum Depth (itKB) Ÿimo(his) ÕumDrg Time( int RÖP (ftihr; \F k)w¾ìn (gpm)

Mud A ve Amounts
WOB (1000IbA RPM (rpm) SPP (pel) Ottli Sir Wt (100 0 Str Wt fl00 SO Sir Wt (100 Drnng Torque Off Bim Tq

TORK BUSTE
I Tdos Uunft)Fëer

SUPERGEL i 70Nydraullo Calculations ENGINEER SER 1 0t Mydraulle Amor(hp) HA/Amo (h;Win=} Artdel velocÎy(ive) Bit RassareOrop(psi) ¾ Pg bu (%) ÞOLY PLUS \ ( 1 0
MN Lasing AV (filmin) MaxOpeti Male AV (it/min) Mm Casing AV (ft/min) Min Open Mole AV (ftimin) TTA (incl Nog) (ina

casingDeseretion [liimÒste but Diipth (ÉKb)
¿DrillString gngs ¯ surtace9 SIS 36# [1014racos 757

inn gaaeripton _ Jts ! Ob(lif) to (in;
¯

Len (n) fiip thread

Survey Data
B) InclC) ¯

4xmC) TVD(itKB) ( vá(ft) 014(liooft)
277 4740 32050 2398 1 18252 085
2,8 47.1 320.30 2.442 1,229.41 0 52
2,902 48.1 320.20 2,485 1,276.56 1 $7
2,966 48, 319.80 2,528 | 1,324.11 0 49
3.030 48.40 319.70 2,570 1,371,75 0 33
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Shows no test (doors leaking) tightendoors, Re-test shows No test Leaking around behmd pipe ram blocks o.pth starti as) e urrent Depth (itica)
Change out ram camers Ro.test shows No test. Alter inspechng m9:deof BOP showsbody of BOP is washed out 3 113 3 113(BOP has to be shopped )Waited on BOP replacement from Nabors yard 7 hrs Bop thatwas delivered has rio Target Formaison Target Depth(ItKB)door bolts Walted on bolts 4 hrs fEARON 5 356

Timo i og Totat Hours (his) Problern Tlme Maura (hra)Remarka
24 00Fuel used in last 24 hrs 500 gals Fuel on hand 5969 gals

Rig Repairs
Mud Checks ! Lum ouraimo
3 ypa Time Depm (itKB} De.nsity (ItWgal) viit(:iÏqt) PV C3It (Cp) VP US (Ibf/100FF}

ÇOda 2 Dur(hts) (hm)

Water Base 10 45 3 113 8 70 49 [ 19 0 11 REPAIR RIG 19 00 42 2
Mi (198) 2(Ibf/100fF) Gel(10m) (IbffiODP)Ònl(10m) (IbH1 Fitrate (mi 0min) Filter Cake (/37) pH

Job Contact i MolArMBT (ibibbl} Peroent dit (¾) at Water (%) [(hi wides (mg/L) Et D Mar al Enir Catrium (mgil ; Elecme $tab (V) Jerry Thompson 434448 967198 y 1 150 9 81
-- - ChuckRedman 140595 4120

Time Log _ Paul Rico 405 326 3560
gig Tigg borgire Rig Šppermaar Phone MaMe

00 00 02
00°

2 00 2 00 Pulled 4 6 pipe ram Mark Meyer
02 00 06 00 6 00 8 00 Warton parts to BOP install pipe rams
08 00 09 00 1 00 9 00 Rig up BOP tester and test Change out door gaskets

#1, Nat, SP10009 00 10 00 1 00 10 00 Re test pipe rams No test leaking behind pipe ram blockS Pump Hannq (40) Rod Diameter (in) htmke (m)10 00 11 00 1 00 11 00 Change out pipe ram camers No test i 000 0 \ 9 0011 00 18 00 7 00 18 00 Walt on BOP rig dn rot head and spacer spool on top of BOP I-Iner $œ•(m) VoW% CR GMuth)
18 00 20 00 2 00 20 00 Unload and inspect BOP replacement 6 50 0 088
20 00 00 00 4 00 24 001Walt on parts for BOP All the door bolts Ares(psi) Sackos (np Of(gpm) Eff (Ve)

Drillstrings _ _ _ _ #2, Nat, 9P100
Pump Rabng (np) Rod EAan eter (in) Sacke (In;estRun }nr0fBil tAÕC St DuR TÉA (Od Nor) (i Total DrlWNrs (h Totaf Am NOP ( 1 ÛODG 9 00
liner Size (m) VoVSik ÒR (44¥814)

Noules (tri Isametength (flKai |skingwt (soooint) BHA NoP gung 6 50 0 088
Pren (psi) Skdos (y Q (gpm) Eff (74)

Drliting Ppameters ¯
WMIbern ÓepthŠturt(ftKA)00pth EM (ftKBOOum Depth (itKB) Ÿimo(his) ÕumDrg Time( int RÖP (ftihr; \F k)w¾ìn (gpm)

Mud A ve Amounts
WOB (1000IbA RPM (rpm) SPP (pel) Ottli Sir Wt (100 0 Str Wt fl00 SO Sir Wt (100 Drnng Torque Off Bim Tq

TORK BUSTE
I Tdos Uunft)Fëer

SUPERGEL i 70Nydraullo Calculations ENGINEER SER 1 0t Mydraulle Amor(hp) HA/Amo (h;Win=} Artdel velocÎy(ive) Bit RassareOrop(psi) ¾ Pg bu (%) ÞOLY PLUS \ ( 1 0
MN Lasing AV (filmin) MaxOpeti Male AV (it/min) Mm Casing AV (ft/min) Min Open Mole AV (ftimin) TTA (incl Nog) (ina

casingDeseretion [liimÒste but Diipth (ÉKb)
¿DrillString gngs ¯ surtace9 SIS 36# [1014racos 757

inn gaaeripton _ Jts ! Ob(lif) to (in;
¯

Len (n) fiip thread

Survey Data
B) InclC) ¯

4xmC) TVD(itKB) ( vá(ft) 014(liooft)
277 4740 32050 2398 1 18252 085
2,8 47.1 320.30 2.442 1,229.41 0 52
2,902 48.1 320.20 2,485 1,276.56 1 $7
2,966 48, 319.80 2,528 | 1,324.11 0 49
3.030 48.40 319.70 2,570 1,371,75 0 33
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Marion Energy, inc- Daily Drilling Report Report Date: 10/23/2008
Report # 24Contractor: Nabors Rig Number: 513 DFS: 21Well Name' Oman 10-29

APUUWi Licensa No State/Province Surface Lagni l otAtton Spud Date KBGrrund Datence (It)4300731¿100000 Utah NWSE Sec 24 f135 R7E 10/2/2006 25 00
Lurmnt Depth (ItKh) Dupth Progress (fkKB) AFE Numbei TotBI ME * Sup Amount

'
3 113 0

Opentlions at ApportTime Operations Next Report Period Dady Con!Total Cum Cost To DiteRigging dn BOP tester to TlH withDir ser |Pfek up Drr tools TIH Wash to btm and ddg new
formation fx@y Mud f cat lMud Additiva Cost to ÓateOperations summary

Hook up lines to New BOP on the ground and function worked rams Nipple down BOP offwell head Nipple up Depm start(nKB) Cunent Dupin (ttKB) inew BOP Tighten bolts BOP are not thesame height Cutand pre fab spacer spool under rotatmg head to fit, 3 113 3 113Rigdown flow Ime and clean out hardcement (85% plugged )Nipple up BOP Test and re test rams replace Target Formatio, tassetcerthtítKB)rubbers and gasket's We got our first 90od test on pipe rams @12 30 am fERRON | 5 356
Time i og Total Moura (hrs) Problem Time Hourt (hre)Hr marks

24 00After report we have a full test on BOP prpe rams and blinds tested @250 low 2600 he (OK ) Hydnl @1500 (OK )Choke manifold @2500 (OK)We tested from lower kelly valve back to pumps @2500 (OK ) BOP is fully Rig Repa rs
[ dumoussaantested and ready to drill

mz our(beg ths*)
REPAIR RIG 0 00 42 2bMudChecks

Type Tiine 10epris(itKB) Density (Intgal) Vis (sigt) Pv CA (m) ¯
VP ¢ale(Ibilib0ft')Water Base 10 45 3 113 8 70 47 17 0 e aancompet i MatoGel (108) (Ibf/10Dit9 Gel (10m) (Ibfit00if) Gel (30m) (lþf/100f‡)(‡lnraic (mL/30min) GilkWCake (t37) pH behds (%) Jerry Thompson 435448 96712 3 t 5 6 1 6 0 2 0 ChuckRedman |405 596-4120MOT Itbibbi) PercentÓll(%) Peront Wmor (¾) LidorWies (mg/L) CD Manual Enir Calman (mg/L) Newtik Stab (v) Paul Rico 405-326-366098 1 200 9 66

Rig Supervisor Phona MobikTime Log _ Mark Moyerstat dum0ur
Time End D4Irffira) $4} Lemna

00 00 02 00 2 00 2 00 lean up New BOP install rams hook up and funchon tost Bop out in the (#1, Nat, SP1ð0yard before putting on well head
Pump FMng (hp) Rod raamotor (in) Ëbtmke00)02 00 06 30 4 60 6 50 Nippledn BOP from well head 1 000 0 \ 9 0006 30 08 30 2 00 6 50 Set new BOP on well head and tightenbolts t inerëize (m) val/Stk08 (tousta)08 30 11 30 3 00 11 50 Pick up and nipple up hydrill and spacer spool 6 50 0 OSS11 30 13 30 2 00 13 50 Pre fab spacerspool under rot head to correct hieght for flowline '"U |Sempostop o(opm) E4f ty)

13 30 15 30 2 00\ 15 50 Removeflowline and clean out cement 85% plugged15 30 17 30 2 00 17 60 Install flowime and tota mghead
upk Danmer, pa) stoke (m)17 30 10 00 0 50 18 00 Fune on test BOP to make sure lines are nght i 000 0 9 0018 00 19 00 1 00 19 ODRig up BOP tester and set well head plug

Lmer $Þe On) VovŠtk OR (tMletk)19 00 20 00 1 00 20 00 Test pipe rama No test leaking around blocks 6 50 0 08820 00 21 00 1 00 21 00 Pull dp out of Bop and test bimd rams N est Started teakingarounddoor's @ Pme(peq stragen(sp a (gpm) |sfr(s)200#
21 00 00 00 3 00 24 00 Pulled both set of rams replaced blockrubber's and door gaskets

u¢ Additive AmountsDrHIStrings we _ mfilmet)I(onsumed
NGINEER SER 750 00| 1 0BitMar DrBI BR llARL Brt Dui TFA (ind Nom) 6 Total DnliBr* (h Total Aug ROP ( gg Çggggggggggg

asing Descriptkut Run bete Sm Depin (ItAb)Newlen (I 4 ) String Lengitt (ItKR) Strmg wt (IDDolbf) BMA RoP (ftint) surf.tee9 5/6 36# 10/4/2008 757

DrdlingParameters
Welawn beythSimit (ARÈì)Depth End (itKB) Cum Depth ($tKB} DÏiMng 14no (hre Cm OrdiTkne ( int RÖP (it/hr) Flow Alato(gpm)
Woe (1000BW) APM (rom) PSPF (psi) One sir Wt (100 PU 4trWI (100 80 Sir WI (10û OrilNog Torque Off Blm \q

Hydraulle Calculations
OkWyttr.lubePoWer (hp) MP1Aron(EpÔ|n $¢t)et Velodly (ftty Brt Pmssare Diop (pal) % P bit(%)
MaxCardogAV(R/min) Max Open MoleAV (ft/mat) Min Casing AV (ftímm) MinOpen Hole AV (ft/mm) TFA (ind Naz) (in¶

Drlil String Comp0nents
IAMI 00pfWig1mli Jim OD (sti) !Ö(ht) Lan (R) Top Ylyend

Survey Data
MSFlKA) inci(') Aan(*) TVG(nKB) vs(rt) OLS(1100!!)2 774 47 40 320 50 2 398 1 182 52 0 852,838 47.10 320.30 2,442 1,229.41 0.52

2.902 48.1 320.20 2,485 1,276.56 1.57
2.966 48. 319.80 2,528 1,324 11 0.49
3,030 48. 319.70 2.570 1.371 76 0.33

l
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l
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Marion Energy, luc- Daily Drilling Repon Report Date: 10/24/2008
Report # 25Contractor: Nabors Rig Number: 513 DFS: 22Well Name: Oman 10-29

Ã#ïió¾ ChiiiniëNo Biatidinuince audacit.egafEccatum $úudDato GinunaDistance (ftE43007312100000 Utah NWSE Sec 29, T13S, R7E 0/2/2008 25 00õununidiiiifffäà) uitmorous *ë) A Numbei Ãfä ï äupAmoúot3,113
U ãrissonsäïnördrtTim hiiiiiioiisNext niiiiertËedad Õa Col fölif ÖostTo fiàiëTlH, with.magnet and junk basket TlH, workmagnet, TOH,

pitäiions Säninii ÖsilyMudC et ManfÃõditiveLeil to DateDid a full test on BOP. and choKe manifold, Installed were bushing in well head, TlH, Break cire. Wash and ream177' to btm. On taggingbtnt Bit torquingup and spiking pump psi, After 4or 5 trysto make it drill Pump sweep , oäpuiäiari(ftKa) imeritcopthiftKB;Ciro 2-btm's up , TOH, to look @bit , Have magnetand funkbasket and mill on location. 3,113 3,143
Reoiariis riigiiforrrianon argefödisiniñRW)Rig has no derrick hands, ave timeto retrive one dropped stand ofdrill pipe acmse derrick (i hour.) Note Flip pad fERRON 6,356
shoWS to be 2.2" wide, 4" long, 1.2" thick , We was not for sure if it was in hole or not , Weatherford called after TiiiiiTogfotafRo liiisniiurs(nriplug got back to shop about missing pad , Bit has no marks or scare's on it, piece missingout of bridge plug could 24 00have been lost from here to town , We had tomakea clean up run with bit to make sure thatwe couldget back to Repairsbtm. before tryingto run the magnet iibu ti

A R RIG 2 00 44Mgdþhecke

Water Base 14:00 3,113 8 70 47 17,0 8 6iiief fõefiliivioon miti öiñ¶ìibituk tejä u36 siercakú i ryno Ã5 AÀà9072 3 5.6 1 8.0 2 0 Chuck Redmon 40 596-4120li niWater ddes (i 7 ECD -Mar I Ën m (ing/L) c Stab Paul Rico 405 26-3560

Mark Meyer

1 00 s 5 Ïow, Î
2 0 sina ainssolo on(o

02 00 3 00 1.0 300 est chokemanifold, 250 low 2500 hi (OK \ 1 000.0 9 000300 0Ò sËÏiëÏÏÑÃlveand ÏinesbaciÏ omps,$0low nas gni bobiki04 5 ŠÕ notionleifää umlatör äÍ6seÏngúni 5Žsecoifd Rig dowii est 6.50 0 088
8 00 p.floor for TlH and install turnbuckÏeson BOP HN)

šõ nsfalEwoi 6úshingliEnelifiead
00 upŠÏÏ Ìest moÏ0Ìand MWÖÏ60Ïs

11 00 6 00 17 00 IH withbit #5 on a sleerable assy
000 0 9.0000 18 00 1 00 18 00 Mckup keljy and brestk rc @2938

vaVs blia)18 00 0 00 2.00 20 00 Work on pumps and pump motors 6 50 0 08820 00 50 fié 56 Wããliãnä reaniffi? ) $Ni 511*Wo6 2-ak.Rpni é öpm50 he (22 30 0 Cire ÏÍeCÏtc Ïotag tiÏm o or stalÑngÕÏNpsipÏI ngÀctslÏ un ce2ä 30 oB e eck o finnäloo unning 6ackwith mägn t

SHA
t Run Bit ËÁ(ind Nof( Total Dr i Mrs Tota $481 agjn4 3/4in R22AP M32506 2 00 1 567 Q&ifrigDescripurm u 6 i it ósp ÎEianleil

no Le à in si pré Ucäo DO Rõe la surfacea wa.36# 0/4r2008 7571 409 64
Driking PitmWeters

iaiore ¯

b iiis in 6 ki n be Tline#0 briittii ni A0 NiiiÚsOriginal Hole 3 113 3,113
.00 300ä (Whöiii N½ïl im) (osil I et Yvt(ifa tr wt (1 riikig fiñYq40 50 975 0 90 95 65

Hydraulic Calcu a on

22.7 0.4 128.3 129 8 13.3siiinÄv(fünf en iãT n cas op fië v

6 3/4" Mtr. 7/6 5 0 6 750 2600 26 07POÑŸÑM00 ŠÖ iŸŠ0
Boo 118UBÑÕ 300 2.750 4NMDC $Ò 2 ŸŠ0 3ÒBWu 45 iÌ50 ,090.00Daffng Ja ydra 150 fido 23ÄKHWÕ Äg0 i 50 18396

Survey Data

2,77 47.40 320.50 2,398 1 182.5Ë 0 852,83 47.10í 320.30 2,442 1 229.41 0 522,90 40.10 320.20 2,485 1 276.56| 1.572,9 48,201 319.80 2,528 1,324.11 0.490 48.40 319|0 570 1.371.75 0.33
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Marion Energy, luc- Daily Drilling Repon Report Date: 10/24/2008
Report # 25Contractor: Nabors Rig Number: 513 DFS: 22Well Name: Oman 10-29

Ã#ïió¾ ChiiiniëNo Biatidinuince audacit.egafEccatum $úudDato GinunaDistance (ftE43007312100000 Utah NWSE Sec 29, T13S, R7E 0/2/2008 25 00õununidiiiifffäà) uitmorous *ë) A Numbei Ãfä ï äupAmoúot3,113
U ãrissonsäïnördrtTim hiiiiiioiisNext niiiiertËedad Õa Col fölif ÖostTo fiàiëTlH, with.magnet and junk basket TlH, workmagnet, TOH,

pitäiions Säninii ÖsilyMudC et ManfÃõditiveLeil to DateDid a full test on BOP. and choKe manifold, Installed were bushing in well head, TlH, Break cire. Wash and ream177' to btm. On taggingbtnt Bit torquingup and spiking pump psi, After 4or 5 trysto make it drill Pump sweep , oäpuiäiari(ftKa) imeritcopthiftKB;Ciro 2-btm's up , TOH, to look @bit , Have magnetand funkbasket and mill on location. 3,113 3,143
Reoiariis riigiiforrrianon argefödisiniñRW)Rig has no derrick hands, ave timeto retrive one dropped stand ofdrill pipe acmse derrick (i hour.) Note Flip pad fERRON 6,356
shoWS to be 2.2" wide, 4" long, 1.2" thick , We was not for sure if it was in hole or not , Weatherford called after TiiiiiTogfotafRo liiisniiurs(nriplug got back to shop about missing pad , Bit has no marks or scare's on it, piece missingout of bridge plug could 24 00have been lost from here to town , We had tomakea clean up run with bit to make sure thatwe couldget back to Repairsbtm. before tryingto run the magnet iibu ti

A R RIG 2 00 44Mgdþhecke

Water Base 14:00 3,113 8 70 47 17,0 8 6iiief fõefiliivioon miti öiñ¶ìibituk tejä u36 siercakú i ryno Ã5 AÀà9072 3 5.6 1 8.0 2 0 Chuck Redmon 40 596-4120li niWater ddes (i 7 ECD -Mar I Ën m (ing/L) c Stab Paul Rico 405 26-3560

Mark Meyer

1 00 s 5 Ïow, Î
2 0 sina ainssolo on(o

02 00 3 00 1.0 300 est chokemanifold, 250 low 2500 hi (OK \ 1 000.0 9 000300 0Ò sËÏiëÏÏÑÃlveand ÏinesbaciÏ omps,$0low nas gni bobiki04 5 ŠÕ notionleifää umlatör äÍ6seÏngúni 5Žsecoifd Rig dowii est 6.50 0 088
8 00 p.floor for TlH and install turnbuckÏeson BOP HN)

šõ nsfalEwoi 6úshingliEnelifiead
00 upŠÏÏ Ìest moÏ0Ìand MWÖÏ60Ïs

11 00 6 00 17 00 IH withbit #5 on a sleerable assy
000 0 9.0000 18 00 1 00 18 00 Mckup keljy and brestk rc @2938

vaVs blia)18 00 0 00 2.00 20 00 Work on pumps and pump motors 6 50 0 08820 00 50 fié 56 Wããliãnä reaniffi? ) $Ni 511*Wo6 2-ak.Rpni é öpm50 he (22 30 0 Cire ÏÍeCÏtc Ïotag tiÏm o or stalÑngÕÏNpsipÏI ngÀctslÏ un ce2ä 30 oB e eck o finnäloo unning 6ackwith mägn t

SHA
t Run Bit ËÁ(ind Nof( Total Dr i Mrs Tota $481 agjn4 3/4in R22AP M32506 2 00 1 567 Q&ifrigDescripurm u 6 i it ósp ÎEianleil

no Le à in si pré Ucäo DO Rõe la surfacea wa.36# 0/4r2008 7571 409 64
Driking PitmWeters

iaiore ¯

b iiis in 6 ki n be Tline#0 briittii ni A0 NiiiÚsOriginal Hole 3 113 3,113
.00 300ä (Whöiii N½ïl im) (osil I et Yvt(ifa tr wt (1 riikig fiñYq40 50 975 0 90 95 65

Hydraulic Calcu a on

22.7 0.4 128.3 129 8 13.3siiinÄv(fünf en iãT n cas op fië v

6 3/4" Mtr. 7/6 5 0 6 750 2600 26 07POÑŸÑM00 ŠÖ iŸŠ0
Boo 118UBÑÕ 300 2.750 4NMDC $Ò 2 ŸŠ0 3ÒBWu 45 iÌ50 ,090.00Daffng Ja ydra 150 fido 23ÄKHWÕ Äg0 i 50 18396

Survey Data

2,77 47.40 320.50 2,398 1 182.5Ë 0 852,83 47.10í 320.30 2,442 1 229.41 0 522,90 40.10 320.20 2,485 1 276.56| 1.572,9 48,201 319.80 2,528 1,324.11 0.490 48.40 319|0 570 1.371.75 0.33
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Marion Energy, Inc. Daily Drilling Report Report Date: 10/25/2008
Report # 26Contractor: Nabors Rig Number; 513 DFS: 23Well Name: Oman 10-29

API/UWi LicanaeNo stateiFruw.nm Surrect1.oquiiocation spudDate KB-(.mundDistance(ft)43007312100000 Utah NWSE Sec 24 T139 R7E- 10/212008 25 00
f Maunt Depih (ftKB) Depth Progrene (flKS) AFE Number Total AFE * hup Amo40f

3.113 O \Operatwns al Report 1me OperatiormNext Aaport Posted Dagy Cast Total ICum Goat Tu DaleTlH with til-Cone biton a junk basket T1Hwith bit clean up hole make 5 10 TOH Pick up dir
tools |DailyMurs cost IMud AdditiveCost TO DattOperauansaimmary

TOH lay dn dertools, Pick up magnet T1H work magnet TOH magnet recovered small piece s of metal Ptek up Depm Sind (ftKu; LunentDupth (ItKB)flat htm mill TlH mill on junkfor 5 hrs Cire 2-Bim 9 up TOH 3 113 3 113
Remarka Target Formadon Target Depm (itss)
When we first tagged btm with millyou could tellwe was on junk Rot stalled pipe torqued up hard Fanned btm fERRON 5 356with1 to 2 points Milled 3 5 of hole smooth ran up to 30k on millwith 55 Rpm Plcked up started over (No Timo I og Totat Hours Qvs) Probium Trne Hours dw}torque )Bottom of mill shows hght damage We have ditch magnets (ti>end of flow kne shows alot of fine melag 24 00
shavings The plan is to pick up bit TlH and make 5 to 10 work junk basket good make sure hole is clean TOH Rig Repairsand pick up Dir tools burneuration

Coda2 Dur(ho) 1 (hm)¯
REPAIR RIG 0 00 44 251MudChecks

Type [Tima
¯

Depm IWB) Dansdy Obigal) Vis(s?qt) PV Óak(4) YP 6810(Ibf/100ff)WaterBase 14 00 3 113 6 60 38 17 0 8 3obtomset Mo%ileGraf fior.) (ibUlfDP Get (10m) (lÞfhoofF) Gul (30m) (thfitudlF) Futrata (mu amin) Feier caketra21 pH 4eikis (%} Jerry Thompson 143'Ï448 46712 3 i 6 8 1 | 8 0 2 0 Chuck Redmon f406.598.4120MBTilbibbb Perootðu(%) PercentWatar(%) Chiendes(mg/t; ELD Manuaigny '4.aicium(mg/L) ÈIstineSlab(V) PaulRico 1405326356098 1 200 9 07¯ -- L - -.. ¯
AtuAupormsor Phone ManileTime Log |Mark Meyertatt CumbuE

Time i e g) ' (his) consm.m _ IMudPunips00 00 5 30 5 50 5 50 H and lay do Dir tools
4 N*tr $®10006 30 6 00 0 5 6 00 ake up Magnet and junk baskOf
Pump Rating (hp) Rodf¾umeter ( Sitoko 06;06 00 10 00 4 0 10 00 lH with magnet on a junk basket 1 000 0 9 0010 00 11 00 1 0 11 00 ork junkbasket 5 or 6 times Work magnet unarSee Un) vcW9th R (tihuntki11 00 11 30 0 11 50 tro and service 6 60 0 088

11 30 14 30 3 14 60 H with ma net (Cham out ofhole ) Pres (pg) Stukes tap Q(gom) [Edd>
14 30 20 00 I 5 5 20 00 TIH withB"flat btm millon a lunk basket
20 00 (0000 4 24 00 Millon Junk m hole made 3 S ft 3113' to 3117

Òimyoter(in) Stoke pn)
Drill Strmgs

- -
-- - - LinerS VOIIStk R (M

mthun IbrÏH Bit IAÙLIN Dull TFA (kydNoz) A ToWIIDni! Hrs (b Total Avg ROP ( 6 50 0 OBtl
Pres (psi) Strokus (sp Q (gpm) FN(%)

Neues U32) Stnng Longth(ftKB) Adig WI (100010() BHA ROP (Ribr)

MudAddidve Amounts iOrdag Parametera
Descopgen _ Cost(luniofóonsumealWolibere Depth start(ftKB) Depth End (AKB) tumDepth (itWB) Uniling Time (br¾ duniDrmTkne( Int RÓP (ftá riow Rato (gpm) TORK BUSTER 1 0

SUPER GEL 33 0WOB
(1000107)¯

[RPM(rpm) SPA (psi) Dnli Sir WI (100 PU 6tr Wt(100 60 Sir Wt (100 idhng Tarque ORBW Tq
iSHINK WRAP ? O
ENGINEER SER 1 0Hydrauße Calculations
PALLETS 2 0|ydsnunc Þower (hp) I WAreay p7in2) Sn slet vNotity (8/9) |Bit Pmssure Ump (µeß % P @ bit (%) COTTON HULLS 4 0

Max Guaing AV (Álmin) Max Open Hole AV (it/min) Min Casmg AV (fymin) Min Qpro Molo AV (ftimin) TFA(inci No.) (g)
CALCtUM 130

Drui String Cornpone ta ¯
W unn E "

.no 00 en) I m(In) ( l.en (A) I Top1 Last Casing String
fasing Descripdon Run Date hel Depth (RKR)Survey Data surfat.e9 5/8 36# 10/4/2008 767M0 (ARS) Inci|L_ Ann (') ) TVD (f!KIO VA(Á) DLŠ{Yl00R)

2 774 47 40 320 50 2 398 1 182 52 0 852,8 47.10 320.30 2,442 1,229.41 0.52
2,90 48.10 320,20 2,485 1,276.56 1,67
2,96 48.201 319,80 2,528 1,324.11 0493,030 48.40 319.70 2,570| 1,371.76 0.33
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Marion Energy, Inc- Daily Drilling Report Report Date: 10/26/2008
Report # 27Contractor: Nabors Rig Number: 513 DFS: 24Well Name: Oman 10-29

APt/UWI 1)cense No State/Province Su¢fach Legal Locaixm Spud Date WB Groimd Distuner (ft)
43007312100000 Utah NWSE Sec 29 T13S, R7E 10/2/2008 26 00

urrent Depih (ftKil} Depth Progresa (ftKB) AFF Number 11oiniAFF + %0 Amount

t allons at Repart i
3 113

(Operauens Next Report Period D.mly Cr a Toint Lum ÒostTo Datu
Watting on full gage mill Run full gage mill make clean up run with bit or magnet

µendient Stimmary ËDaly Mua a, Mud Amie to 10 Datu
Mdlon junk mhole 3113 to 311T Circ A-btm up TOH pick up bit TlH Ream 4 of under gaged hole TOH pick
up magnetTIH work magnet After report bme we have TOH with magnet(magnet is clean oogshstariy me) unentoepa errKs;
som.ats. 3 113 3 113
On bit run We washed to btm and tookweight nght on the mark that we started milhng reamed 4· and @the Targetformanen 11atgetDepth (ftKB)
mark that we stopped mdling bit torquedup and would not drdi (It acted hke the fillit timewe found the Junkwith (ERRON 5 356
the bit Cuts on outside of magnot indicate junk is against side of hole Slaugh fishin0 service recomends a full Tune Ung T<4al Noum(hm) Problem Tima Hotsa(hrs)
gage 8 3/4 mill @this point thats allwe can do is tryto mill it up 24 00

Rig Repairs
Mud Checke um owallen
ros fit le Depth (NEB) Osostbr(Ibigal) ÍVid (dirit) PV ÒAir (op) YP Cale (IbfllMilt L M 2 ) AN
Water Base 14 00 3 117 8 60 38 9 O 4 REPAIR RIG 3 50 47 75
Gal (1th) Sbfi00W) GGl (10mi dbifl00ff) i(30m) {tbg10ûW)tFiltrate(mU30min) Feer Caka (far) pH Solids (%)

i 2 68 1 80 20 L
MST (ibibbil Permet Od (%) eicen! Ÿf er (%) thlonden1(IL) ELO al Fntr Cakkum (mgit) klotMt Štab(V)

- - - - ck Redmon 405 696-4120
Time aul Rko 406 326 3560

Sinit duiikDe
Tune y g., y gus) ogsupolvrsor Ptule Mube

00 00 01 00 1 00\ 1 00 Millon junk(3 8 )3113 to 3 Í17 1 Mark Meyer
01 00 02 00 1 00 200 Circ ditch magnets catchingsuper fine ground up metal - MudPumps02 00 07 00 5 001 7 00 TOH withmill
07 00 10 30 3 50 10 50 Pre fab ware bushing puller retriving tool wrong size We are runmog a bit in ( p a oi na er 6,go.

retnveable ware bushmq (this type bushin0 is made to save not only well head i 000 0 0 00but the casing too e, ex, y veggy ag ge,igste
10 10 13 00 2 50 13 00 flH withbit and Junk basket 6 50 0 088
13 00 16 30 3 60 16 50 Rig repair work on pumps and pump motors os (psi) str<aes(sp 'O (ggni) IEff (%)
16 30 18 00 1 50 18 00 Wash to btm (50 )reamed 4 of ungaged hole 500 0 SS 298 95
18 00 19 30 1 60 19 50 TOH with bit 22 Naty 9P100
19 30 23 00 3 60 23 00 Make up magnet and TIN Rating0(n)Brus Die uter (in) straiter

023 00 00 00 1 00 24 00 Pick up kelly wash to htm Work magnet ,,,, 44, ça ve,yg,og (exage
6 50 0 088Drfil Stnngs en , (ps.) straksa(.p a (gyn) Ur (a)

Bat Ron driliik ¯
IAñóliiEUtii TPA (ince Noi) (i Total Drill Mrs (h Total A

¯RoP (
Mud AdditiveA tountsNtv des (/37) St¢ñg Longth (ftKB) MungWt (TOÛQIM) BHA NOP (!Uh¢) Šgig(gdien (ggt (junit) Ògngemed
TORK BUSTER 2 0

Drilling Parameters SOLPHALT 2 0Wallbore DepiÏiStart (ftKB)DopiÏiEnd (itKB) Cum Depth (ftKBTOntling lame ors) (,um Orill TiiniÏ( Int AOÞ(fttbr) ŸlrwRata (gpm) SUPER GEL 95 0
PALLETS 1 0Wr16 (1000Ibf) It‡M (rpm) \$PP (pel) Dnti Sir WI (106 JPU ŠlfWt(10D 80 Sir Wt (10 Drilling Torque ÖffAtmT(i SHINK WRAP 1 0
POLYPLUS 30NydraulleCalculations ENGINEER SER 1 0sit Hydrauig Power (hp) HP/Agen(nplin') ÍSit let v decity (ttis) Bit Pressure Drop (pal) si g tilt(¾)

I CARBONATMax basing AV (It/min) Max ÒpenHOID AY {ft/min) MinÓasingAV (ftimin) Mirt Open Hole AV(ftimin) TFA firiciNor) (m*)
PAC LV 15 0

OrillStnng Compnents ILast CasinR Stringnantdescilption Jts 00 On) _" iB(m) Len (R) op tivend Ì Casing Desenolion 1Run Date Ret Der ih (ItKB)
Stirface 9 5/8 38# 10/4/2008 757

Survey Data
WF(itKG)_ ¯indf)

Armr) TvudtKB) V40t) St.aftidoll)
2 774 47 40Ì 320 50 2 398 1 182 52 0 85
2,838 47.101 320,30 2,442 1,229.41 0.52
2,902 48.10) 320.20 2.485 1,276.56 1,57i
2,966 48 20\ 319.80 2.528 1,324.11 0.49
3,030 4840 319.70 2.570| 1,371.75 0.33

|

www.poloton.com Page 1/1 Report Printed

Marion Energy, Inc- Daily Drilling Report Report Date: 10/26/2008
Report # 27Contractor: Nabors Rig Number: 513 DFS: 24Well Name: Oman 10-29

APt/UWI 1)cense No State/Province Su¢fach Legal Locaixm Spud Date WB Groimd Distuner (ft)
43007312100000 Utah NWSE Sec 29 T13S, R7E 10/2/2008 26 00

urrent Depih (ftKil} Depth Progresa (ftKB) AFF Number 11oiniAFF + %0 Amount

t allons at Repart i
3 113

(Operauens Next Report Period D.mly Cr a Toint Lum ÒostTo Datu
Watting on full gage mill Run full gage mill make clean up run with bit or magnet

µendient Stimmary ËDaly Mua a, Mud Amie to 10 Datu
Mdlon junk mhole 3113 to 311T Circ A-btm up TOH pick up bit TlH Ream 4 of under gaged hole TOH pick
up magnetTIH work magnet After report bme we have TOH with magnet(magnet is clean oogshstariy me) unentoepa errKs;
som.ats. 3 113 3 113
On bit run We washed to btm and tookweight nght on the mark that we started milhng reamed 4· and @the Targetformanen 11atgetDepth (ftKB)
mark that we stopped mdling bit torquedup and would not drdi (It acted hke the fillit timewe found the Junkwith (ERRON 5 356
the bit Cuts on outside of magnot indicate junk is against side of hole Slaugh fishin0 service recomends a full Tune Ung T<4al Noum(hm) Problem Tima Hotsa(hrs)
gage 8 3/4 mill @this point thats allwe can do is tryto mill it up 24 00

Rig Repairs
Mud Checke um owallen
ros fit le Depth (NEB) Osostbr(Ibigal) ÍVid (dirit) PV ÒAir (op) YP Cale (IbfllMilt L M 2 ) AN
Water Base 14 00 3 117 8 60 38 9 O 4 REPAIR RIG 3 50 47 75
Gal (1th) Sbfi00W) GGl (10mi dbifl00ff) i(30m) {tbg10ûW)tFiltrate(mU30min) Feer Caka (far) pH Solids (%)

i 2 68 1 80 20 L
MST (ibibbil Permet Od (%) eicen! Ÿf er (%) thlonden1(IL) ELO al Fntr Cakkum (mgit) klotMt Štab(V)

- - - - ck Redmon 405 696-4120
Time aul Rko 406 326 3560

Sinit duiikDe
Tune y g., y gus) ogsupolvrsor Ptule Mube

00 00 01 00 1 00\ 1 00 Millon junk(3 8 )3113 to 3 Í17 1 Mark Meyer
01 00 02 00 1 00 200 Circ ditch magnets catchingsuper fine ground up metal - MudPumps02 00 07 00 5 001 7 00 TOH withmill
07 00 10 30 3 50 10 50 Pre fab ware bushing puller retriving tool wrong size We are runmog a bit in ( p a oi na er 6,go.

retnveable ware bushmq (this type bushin0 is made to save not only well head i 000 0 0 00but the casing too e, ex, y veggy ag ge,igste
10 10 13 00 2 50 13 00 flH withbit and Junk basket 6 50 0 088
13 00 16 30 3 60 16 50 Rig repair work on pumps and pump motors os (psi) str<aes(sp 'O (ggni) IEff (%)
16 30 18 00 1 50 18 00 Wash to btm (50 )reamed 4 of ungaged hole 500 0 SS 298 95
18 00 19 30 1 60 19 50 TOH with bit 22 Naty 9P100
19 30 23 00 3 60 23 00 Make up magnet and TIN Rating0(n)Brus Die uter (in) straiter

023 00 00 00 1 00 24 00 Pick up kelly wash to htm Work magnet ,,,, 44, ça ve,yg,og (exage
6 50 0 088Drfil Stnngs en , (ps.) straksa(.p a (gyn) Ur (a)

Bat Ron driliik ¯
IAñóliiEUtii TPA (ince Noi) (i Total Drill Mrs (h Total A

¯RoP (
Mud AdditiveA tountsNtv des (/37) St¢ñg Longth (ftKB) MungWt (TOÛQIM) BHA NOP (!Uh¢) Šgig(gdien (ggt (junit) Ògngemed
TORK BUSTER 2 0

Drilling Parameters SOLPHALT 2 0Wallbore DepiÏiStart (ftKB)DopiÏiEnd (itKB) Cum Depth (ftKBTOntling lame ors) (,um Orill TiiniÏ( Int AOÞ(fttbr) ŸlrwRata (gpm) SUPER GEL 95 0
PALLETS 1 0Wr16 (1000Ibf) It‡M (rpm) \$PP (pel) Dnti Sir WI (106 JPU ŠlfWt(10D 80 Sir Wt (10 Drilling Torque ÖffAtmT(i SHINK WRAP 1 0
POLYPLUS 30NydraulleCalculations ENGINEER SER 1 0sit Hydrauig Power (hp) HP/Agen(nplin') ÍSit let v decity (ttis) Bit Pressure Drop (pal) si g tilt(¾)

I CARBONATMax basing AV (It/min) Max ÒpenHOID AY {ft/min) MinÓasingAV (ftimin) Mirt Open Hole AV(ftimin) TFA firiciNor) (m*)
PAC LV 15 0

OrillStnng Compnents ILast CasinR Stringnantdescilption Jts 00 On) _" iB(m) Len (R) op tivend Ì Casing Desenolion 1Run Date Ret Der ih (ItKB)
Stirface 9 5/8 38# 10/4/2008 757

Survey Data
WF(itKG)_ ¯indf)

Armr) TvudtKB) V40t) St.aftidoll)
2 774 47 40Ì 320 50 2 398 1 182 52 0 85
2,838 47.101 320,30 2,442 1,229.41 0.52
2,902 48.10) 320.20 2.485 1,276.56 1,57i
2,966 48 20\ 319.80 2.528 1,324.11 0.49
3,030 4840 319.70 2.570| 1,371.75 0.33

|
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Marion Energy, inc Üaily DrillÍng RepOrt Report Date: 10/27/2008
Report # 28Contractor: Nabors Rig Number: 513 DFS: 25Well Name. Oman 10-29

APIAIWI LicenaeNo JSiste/Provino 6urfnœLegalLocatkin Spudbuta KB-GroundDistance(fi)
43007312100000 Utah NWSE Sec 29 T13S R7E 10/2/2008 26 00(uront Depth (ftKB) tJepit Progress (ftKB) AFE Number l ut31 AFE + Sup Amount

3,124 7
Operatwns et ReportTime

¯ |0porabonsNext Report Perird Daily Cost total Gum Cost To D9ta
Workinq millup &dn @depth of junk in hole [TOH with mill TlH with bit make 5 10 TOH Ptok up

|Dir (OOls ORRy Muu cost Mtid Additive Cost To Dais
Qpmehene Surnmary
Cire Btm up with magnet TOH (Magnet is clean )TIH with full gage mill Tagged g 2722 washed and reamed Dopth Start (ttKB) l¢uneelDepth (itKB)
(395 )2722 to 311T Milled on junk Made 2 3 117 3 124
karperits Targelformpdan Targot Depth (ftKB)

n teaming to btm withmd!Wob 2 20k Rpm 60 65 From 2722 We did not have any open hole had to tearn fERRON 5 356
@3114 mill started takinga bite Ottch magnets catchmga lot of shavrng We have workedup and down thru Tbno Log Total Hours (hfa) Þroblem Tima Hours (hre)
depth of gunk in hole with no drag no torque Milled 7 of new hole 311T to 3124 Morning tourhas no dernd 24 00
man Ne Quityesterday So as soon as daylights changes out we wl11TOH and pick up bit to make clean up run Rig Repairebefore picking up Ott tools (um ourathe

Code 2 Dyr (hrg) (hnu
REPAIR RIO O00 47 76Mud Checks

Type Tenn Depth $56) TDansity (Ibigal) Vis (9140 'PV Cale (Op) YP Cale libflioÒA*)
gggggWater Base 14 00 3 117 8 60 36 9 0 4 "

½Gnu E MedhGri(10aj(ibfl100ft") Gel(10m)(Ibfl100W)Gui(30m}(IbfliC0tP}Flitrale(ml/30nun) FiherCake(T17) pH Saids(%) I Jerry Thompson 43544896711 2 6 8 1 8 0 2 0 Chuck Redman 1405-5964120MST (Ibibb0 ÈercontOd (%) Percent Water (%) ËChierkles(mg/L) ECO Martual Entt Calcium (mg/L) Ëiectrx.Stab (V) POUIRico 405-326 366098 1 150 9 17¯ ¯
Rig Supervisor Phone MobileTime LOg Mark MeyerStart iLumDur

lim knd Dit(hra} #W)
Mud Pumps00 00 00 30 0 50 0 5 Cire btm up with magnet
#1 Nat, SP10000 30 04 00 3 50 4 00 TOH with magnet Magnet Is clean Pump Haime (ha) Rod Diamelei (si) 6tnAm On)04 00 13 00 9 00 13 00 Wall on 8 3/4 full gage mill /They have to be busit up @shop to fullgage 1 000 0 4 0013 00 15 00 2 00 15 00 TlH with mill Tagged @2722 Liner Ške (in) Vollhth OR (bbl/stk)

15 00 22 00 7 00 22 00 Wash and ream (395) 2722 to 3117 Wob 2 Sk Rpm 60-65 Gpm300 6 50 0 088
22 00 00 00 2 00 24 00 Mill(2 )311T to 3119 Wob 20k Rpm 65 Gpm 300 Pi<s(psi) stroken(sp O(gpm) Fff (%)

500 0 85 298 95
Drill Stdngs #¾ Na SP100gyg gi ÛË Pump Raimg (np) Red Dren eter (in) Stroke(in)
Bit Rur uneBit FAnf Bit Did TFA (inci Noz} (i 10491Odil Hra (h 10tal AYg ROP ( 1 000 0 0 005 8 3/4ln full gage Mill <SNY> 2 00 4 Ibner$ize(it ) VfWth OR (bbWatk)
Nazzien (/32) Smng Lengm (fti(B) String Wt (100DIbf) ISHA ROP ‡/hr) 6 6 ÛÛ86

1 375 61 4 Pres (pgi) Stmkan (50 (gpm) Êff(%)
DrlHing Pararneters
Wehbare "ÕepthŠtut(RKB)}Deph tod OtxB) CuriDep (ftkg) brillingTimo (hrs) f.um OrigTime ( int RDP ( rl FM Rate (gpm)3 117 3 124 7 2 00 2 00 4 300 Mud Additive Amounts
WON (1000Ibf) RPM(tyn) SPP (µu) |DrHI Sir WI (100 PU Sir Wt (100 20 Str Wt [100 IDn10ng Torquo Off atmiq SUPER

unn 4 dost(tunin écr
40 i 50 975 0 90 95 65 i

SHINK WRAP 9 0Hydraulic Calgulations ENGINEER SER 1 0Bit Hydrmikt Puw (hp) ÑPIArea (hp/Ina) Bat Jet Velocky a) Bit Pmssure D¢rg2(pal) % P hil (%)

Max táising AV(it/min) Max Open Molo AV (It/mm) Min Casifg AV (Muin) Min Open Hole Av (it/min) TFA (inct Nax) (in*) PALLETS 21 0
CALClUM 17 0

Drlil String Components - CARBONAT
limsDescripben .NE ODGn) 10m) Len$t) ¯fopThreml-

LaatCasingStringFull gage MUI 1 6 750 2 500 3 00 rasengours.ription Run Daisi bet DepthUtKB;Junkbasket 1 6750| 2750Ë 307 Surfew95/8 38# 10/4/2008 757NMDC 1 8500 2750 3090
NMDC i 6500 2750 3038
HWDP $6 4500 2750 TO9900
DidiengJarsHydraunc 1 4500 2750 2345
HWDP 4 4500 2750 18399
Survey Data

MO KB) Inol f) Azmp) TVD (ftkW) VS(ity OfŠ f/100ft)
2 774 47 40 320 50 2 398 1 182 62 O85
2.836 47.101 320.30| 2.4421 1,229.41 0.52
2,902 48.10 320.20 2,485 1,276.56 1.57
2,966 46.20| 319.00 2,528 1,324.11 049
3,030| 48.401 319.70 2,5701 1.371.75 0 13

www.paloton.com Page 111 Report Printed:

Marion Energy, inc Üaily DrillÍng RepOrt Report Date: 10/27/2008
Report # 28Contractor: Nabors Rig Number: 513 DFS: 25Well Name. Oman 10-29

APIAIWI LicenaeNo JSiste/Provino 6urfnœLegalLocatkin Spudbuta KB-GroundDistance(fi)
43007312100000 Utah NWSE Sec 29 T13S R7E 10/2/2008 26 00(uront Depth (ftKB) tJepit Progress (ftKB) AFE Number l ut31 AFE + Sup Amount

3,124 7
Operatwns et ReportTime

¯ |0porabonsNext Report Perird Daily Cost total Gum Cost To D9ta
Workinq millup &dn @depth of junk in hole [TOH with mill TlH with bit make 5 10 TOH Ptok up

|Dir (OOls ORRy Muu cost Mtid Additive Cost To Dais
Qpmehene Surnmary
Cire Btm up with magnet TOH (Magnet is clean )TIH with full gage mill Tagged g 2722 washed and reamed Dopth Start (ttKB) l¢uneelDepth (itKB)
(395 )2722 to 311T Milled on junk Made 2 3 117 3 124
karperits Targelformpdan Targot Depth (ftKB)

n teaming to btm withmd!Wob 2 20k Rpm 60 65 From 2722 We did not have any open hole had to tearn fERRON 5 356
@3114 mill started takinga bite Ottch magnets catchmga lot of shavrng We have workedup and down thru Tbno Log Total Hours (hfa) Þroblem Tima Hours (hre)
depth of gunk in hole with no drag no torque Milled 7 of new hole 311T to 3124 Morning tourhas no dernd 24 00
man Ne Quityesterday So as soon as daylights changes out we wl11TOH and pick up bit to make clean up run Rig Repairebefore picking up Ott tools (um ourathe

Code 2 Dyr (hrg) (hnu
REPAIR RIO O00 47 76Mud Checks

Type Tenn Depth $56) TDansity (Ibigal) Vis (9140 'PV Cale (Op) YP Cale libflioÒA*)
gggggWater Base 14 00 3 117 8 60 36 9 0 4 "

½Gnu E MedhGri(10aj(ibfl100ft") Gel(10m)(Ibfl100W)Gui(30m}(IbfliC0tP}Flitrale(ml/30nun) FiherCake(T17) pH Saids(%) I Jerry Thompson 43544896711 2 6 8 1 8 0 2 0 Chuck Redman 1405-5964120MST (Ibibb0 ÈercontOd (%) Percent Water (%) ËChierkles(mg/L) ECO Martual Entt Calcium (mg/L) Ëiectrx.Stab (V) POUIRico 405-326 366098 1 150 9 17¯ ¯
Rig Supervisor Phone MobileTime LOg Mark MeyerStart iLumDur

lim knd Dit(hra} #W)
Mud Pumps00 00 00 30 0 50 0 5 Cire btm up with magnet
#1 Nat, SP10000 30 04 00 3 50 4 00 TOH with magnet Magnet Is clean Pump Haime (ha) Rod Diamelei (si) 6tnAm On)04 00 13 00 9 00 13 00 Wall on 8 3/4 full gage mill /They have to be busit up @shop to fullgage 1 000 0 4 0013 00 15 00 2 00 15 00 TlH with mill Tagged @2722 Liner Ške (in) Vollhth OR (bbl/stk)

15 00 22 00 7 00 22 00 Wash and ream (395) 2722 to 3117 Wob 2 Sk Rpm 60-65 Gpm300 6 50 0 088
22 00 00 00 2 00 24 00 Mill(2 )311T to 3119 Wob 20k Rpm 65 Gpm 300 Pi<s(psi) stroken(sp O(gpm) Fff (%)

500 0 85 298 95
Drill Stdngs #¾ Na SP100gyg gi ÛË Pump Raimg (np) Red Dren eter (in) Stroke(in)
Bit Rur uneBit FAnf Bit Did TFA (inci Noz} (i 10491Odil Hra (h 10tal AYg ROP ( 1 000 0 0 005 8 3/4ln full gage Mill <SNY> 2 00 4 Ibner$ize(it ) VfWth OR (bbWatk)
Nazzien (/32) Smng Lengm (fti(B) String Wt (100DIbf) ISHA ROP ‡/hr) 6 6 ÛÛ86

1 375 61 4 Pres (pgi) Stmkan (50 (gpm) Êff(%)
DrlHing Pararneters
Wehbare "ÕepthŠtut(RKB)}Deph tod OtxB) CuriDep (ftkg) brillingTimo (hrs) f.um OrigTime ( int RDP ( rl FM Rate (gpm)3 117 3 124 7 2 00 2 00 4 300 Mud Additive Amounts
WON (1000Ibf) RPM(tyn) SPP (µu) |DrHI Sir WI (100 PU Sir Wt (100 20 Str Wt [100 IDn10ng Torquo Off atmiq SUPER

unn 4 dost(tunin écr
40 i 50 975 0 90 95 65 i

SHINK WRAP 9 0Hydraulic Calgulations ENGINEER SER 1 0Bit Hydrmikt Puw (hp) ÑPIArea (hp/Ina) Bat Jet Velocky a) Bit Pmssure D¢rg2(pal) % P hil (%)

Max táising AV(it/min) Max Open Molo AV (It/mm) Min Casifg AV (Muin) Min Open Hole Av (it/min) TFA (inct Nax) (in*) PALLETS 21 0
CALClUM 17 0

Drlil String Components - CARBONAT
limsDescripben .NE ODGn) 10m) Len$t) ¯fopThreml-

LaatCasingStringFull gage MUI 1 6 750 2 500 3 00 rasengours.ription Run Daisi bet DepthUtKB;Junkbasket 1 6750| 2750Ë 307 Surfew95/8 38# 10/4/2008 757NMDC 1 8500 2750 3090
NMDC i 6500 2750 3038
HWDP $6 4500 2750 TO9900
DidiengJarsHydraunc 1 4500 2750 2345
HWDP 4 4500 2750 18399
Survey Data

MO KB) Inol f) Azmp) TVD (ftkW) VS(ity OfŠ f/100ft)
2 774 47 40 320 50 2 398 1 182 62 O85
2.836 47.101 320.30| 2.4421 1,229.41 0.52
2,902 48.10 320.20 2,485 1,276.56 1.57
2,966 46.20| 319.00 2,528 1,324.11 049
3,030| 48.401 319.70 2,5701 1.371.75 0 13
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Marion Energy, ine- Daily Drilling Report Report Date: 10/28/2008
Report # 29Contractor: Nabors Rig Number: 513 DFS: 26

We!I Name: Oman 10-29
APlitMY

¯¯ ii6iiiiseÑo T5iartÞioviin surfacel.agsilfadinwi udante Kimrounnoista.nelft)
43007312100000 lUtah NWSE Sec 29. T138, R7E 10/2/2008 25.00
cunoiifbiiriäi(iiidã) di \ïi rog wis tnxs) 7 Ñum6ei TotafAFE + 5tkiÄmunt

3,176 48
pöiÃÌiorisat ÁuR Ìlme Óperations Náx(ReportPeiiód ÖsilyCost Total Cum Ò0 t o Òake

Rot. Drlg @3270' Rot.Drig and slide. Running surveys.
Opeiaußiiiiniiiiiiiin DailyMurt ¢ost luo Addlifvacost to Date i

MillT with8 3/4 mill, Circ . TOH with mill,Pick up bit on a J.B, TlH. Wash to btm. Drlg 4' , Circ, TOH. pick up Dit
tools , Install ware bushing , TlH. wash to Btm (no fill , no torque,no Junk on Bim. Break in bit, Drig, new paisiarï (ftás) cuanntcepm(Akti)
formation i 3.128 3,176
R3mirks TergetFormation TargelDepth(ftKB)

On tnp out with mill we recovered 1/2 of trie !!;ppad thatwas lost in hole 2- piece's of metal They was pick up in fERRON 5 356
Junk basket BRlagged Otm smooth Hole was taking 20-40 bbis a Ptr We have Gpm @min for motor 300 nuo Log Totai nousa(tira) ProamTimo No as a m)

Opm Mixxing mud for vol and LCM in sweeps Loggers recording 322 umts tripgas Peak gas 322 units Back 24 00
ground gas 30-36 units Formation @3260 100% shale Trace's of sand Rig Repairs ' tumboration

Code 2 Dur(nrai | (br*}

sme )Dupth (flKB) onelty (Ib/gal) [Vis (alql)
¯

PV Catr mi) YP UsicifÏ100ff} RFPAIR RIG 0 00 47 75
Water Base 14 00 3 117 8 60 38 9 0 4
60 00s) (Ibf/400FP)al (ii)mWibl/100fP) del (30m) (lbfhotW) HIhate (n LT30mir ) 1Fitter Cake (/321 pH Saluia (%) Jfh dentact MoWie1 2 6 8 1 8 0 2 0 [Jerry Thompson 435 448 9671MBT (lbibbi) Aereent Oil (%) Percent Watet (¾) Òhlendus(mg/L) ECD Manuai Anir Óxtelum(mg/L) IElecanrStah (V) Chuck Redmon 405-596-412096 1 150 9 17

Paul Rico 405 326-3560
iMO _ ÀtnSupervisor Phrt o Mobde

Endvime Dur(hm) A Mark Meyer
00 00 06 30 5 50 5 50 Millwith 8 3/4 Flat Btm (7 )311T to 3124 Wob 35k Rpm 65 Gpm 300
05 30 06 30 1 001 6 50 Cir i Stm up for TOH with mill ¯

a P10006 30 10 30 ' 4 00 10 50 TOH with 8 3/4 Millon a Junk basket Au p ainu (hp) Rod Diameter(m))Stroke (in)
10 30 i11 00 0 50) 11 00 Break dn miliand clean out Junk basket (Found 1/2 of fitp pad that was lost in 1 000 0 9 00

hole in pnk basket ) Liner Su e (in) 90ÜŠlkOR (bN/stk)
11 00 Ï13 30 2 50 13 50 iMake up bit and Junk basket & TlH on a clean out run 6 50 0 086
1 i 30 14 00 0 bo i 14 00

W¯sh
and ream (40 ) 3084 to3124' No fill Pros (ose irokee (sp Q(opm) Ed (¾)

14 00 14 30 0 50 14 50tRot Dríg (4 )3124 to 3128 Wob20k Rpm 60 Gpm 300 -

85 [ 298 96
14 30 115 00 0 50 15 00'Ciro and let Drig off Cire Stm Up

pR ( p 10 DraWeint (m) (Stroke (in)15 00 16 30 1 50 16 50'TOH to plek up Ott service 4 ggg a 9 gg16 30 18 00 1 50 18 00]Make up BHA motor MWD tool Liner Size(in) V WilkOR(bbiktk)18 00 '20 30 2 50 20 5041nstall ware bushing and TIH with 8 3/4 Reed R-22 on e steerable assy | 6 50 0 088
20 30 21 00 0 50 21 00 Wash and ream to Stm (44') 3084 to 3128 No filt Þms (pm.) streken(sp a (gpm; cit(%)
21 00 "OO 00 3 00 24 00)Rot Drig (48') 3128 to 3170 Rop 16 Wob16 20k Rpm 40 Gpm 300 Diff

160 - Mud Additive Amountsr comipuun cost u. no consumer!Drill Ottmg;
- - - - - - SUPER GEL 272 0BHA#8, $teerable

Bit Run OnN Bit }IAOC Bit Dui A (ind Nav) (i Totd Osgl Mrs (b Total Avg ROPT
4 183/4m R22AP M32606 -- - 7 00 453 SHINK WRAP ß 0

Nomea (r ) Einne L•nam otKB) smngwt doorst) BMA Roe (funry POLY PLUS ? 0
1409 64 16 PALLETS 60

Drimng Parameters
¯ ¯

PAC LV 12 0Weiltere bapth$tut (flKB) 00apmŠnd(ÁKB) Ctam Depth (itKB) Onlšng Emo (his) Cum Dni Time ( niN0# (it/ht) IFlow Rata (gpm) ENGINEER SER 1 0Onginal Hole 3 128 3 176 48 3 00 3 00 18 300 CALCIUM 20 0WOS (1000Bf) RPM(rom) SPP (ps0 Oni k Wt 000 PG St WI (100 JSO Elr Wt (100 DrBling Torque Off Stro74 CARBONAT

Lt e ) PIArea (hp Bit Je v li hi ) Bit Preur.ure p3(p 4, P @bit ( ng tior n Date 4( Dept (ftKB

Max Laehtg AV (IIlmut} MaxOpen Hole ÃV (it/min) MO UMing AV (Ft/mm) Min Open Holo AV (ft/mki) TrA (inci Nog) (a )216 1 237 2 216 1 70 4
Drm String Components

DescriaTion .la_ j OD (in) TO(in) Len 00 Ï Top Thread
6 3/4" Mtr 7/8 5 0 11 6 750 2 500 26 07
PONY NMDC 1 6 750 2-750 9 78
NMDC 1 6500 2750; 3090
UBHO 1 6 500 2 750 4 00
NMDC 1 6500 2760] 3038
HWDP 36 4500 2750 109900
Dninng Jars Hydraube 1 4 5001 2 750 23 45
HWDP 9 4506 2750 18399
Survey Data

B(fiks) incif) Atm t) TVDUInh) VŠ(ll) Di (NOM)
2 902 48 10 320 20 2 429 1 367 28 1 57
2,966 48.20 319.80 2.472 1,414.88 0.49
3,03 46.40 319,70 2,514 1,462.57 0.33
3.092 48.10 319.30 2,556 1.508.73 0.68
3,156 47.00 318.70 2.599 1,555.83 1.85

|
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Marion Energy, ine- Daily Drilling Report Report Date: 10/28/2008
Report # 29Contractor: Nabors Rig Number: 513 DFS: 26

We!I Name: Oman 10-29
APlitMY

¯¯ ii6iiiiseÑo T5iartÞioviin surfacel.agsilfadinwi udante Kimrounnoista.nelft)
43007312100000 lUtah NWSE Sec 29. T138, R7E 10/2/2008 25.00
cunoiifbiiriäi(iiidã) di \ïi rog wis tnxs) 7 Ñum6ei TotafAFE + 5tkiÄmunt

3,176 48
pöiÃÌiorisat ÁuR Ìlme Óperations Náx(ReportPeiiód ÖsilyCost Total Cum Ò0 t o Òake

Rot. Drlg @3270' Rot.Drig and slide. Running surveys.
Opeiaußiiiiniiiiiiiin DailyMurt ¢ost luo Addlifvacost to Date i

MillT with8 3/4 mill, Circ . TOH with mill,Pick up bit on a J.B, TlH. Wash to btm. Drlg 4' , Circ, TOH. pick up Dit
tools , Install ware bushing , TlH. wash to Btm (no fill , no torque,no Junk on Bim. Break in bit, Drig, new paisiarï (ftás) cuanntcepm(Akti)
formation i 3.128 3,176
R3mirks TergetFormation TargelDepth(ftKB)

On tnp out with mill we recovered 1/2 of trie !!;ppad thatwas lost in hole 2- piece's of metal They was pick up in fERRON 5 356
Junk basket BRlagged Otm smooth Hole was taking 20-40 bbis a Ptr We have Gpm @min for motor 300 nuo Log Totai nousa(tira) ProamTimo No as a m)

Opm Mixxing mud for vol and LCM in sweeps Loggers recording 322 umts tripgas Peak gas 322 units Back 24 00
ground gas 30-36 units Formation @3260 100% shale Trace's of sand Rig Repairs ' tumboration

Code 2 Dur(nrai | (br*}

sme )Dupth (flKB) onelty (Ib/gal) [Vis (alql)
¯

PV Catr mi) YP UsicifÏ100ff} RFPAIR RIG 0 00 47 75
Water Base 14 00 3 117 8 60 38 9 0 4
60 00s) (Ibf/400FP)al (ii)mWibl/100fP) del (30m) (lbfhotW) HIhate (n LT30mir ) 1Fitter Cake (/321 pH Saluia (%) Jfh dentact MoWie1 2 6 8 1 8 0 2 0 [Jerry Thompson 435 448 9671MBT (lbibbi) Aereent Oil (%) Percent Watet (¾) Òhlendus(mg/L) ECD Manuai Anir Óxtelum(mg/L) IElecanrStah (V) Chuck Redmon 405-596-412096 1 150 9 17

Paul Rico 405 326-3560
iMO _ ÀtnSupervisor Phrt o Mobde

Endvime Dur(hm) A Mark Meyer
00 00 06 30 5 50 5 50 Millwith 8 3/4 Flat Btm (7 )311T to 3124 Wob 35k Rpm 65 Gpm 300
05 30 06 30 1 001 6 50 Cir i Stm up for TOH with mill ¯

a P10006 30 10 30 ' 4 00 10 50 TOH with 8 3/4 Millon a Junk basket Au p ainu (hp) Rod Diameter(m))Stroke (in)
10 30 i11 00 0 50) 11 00 Break dn miliand clean out Junk basket (Found 1/2 of fitp pad that was lost in 1 000 0 9 00

hole in pnk basket ) Liner Su e (in) 90ÜŠlkOR (bN/stk)
11 00 Ï13 30 2 50 13 50 iMake up bit and Junk basket & TlH on a clean out run 6 50 0 086
1 i 30 14 00 0 bo i 14 00

W¯sh
and ream (40 ) 3084 to3124' No fill Pros (ose irokee (sp Q(opm) Ed (¾)

14 00 14 30 0 50 14 50tRot Dríg (4 )3124 to 3128 Wob20k Rpm 60 Gpm 300 -

85 [ 298 96
14 30 115 00 0 50 15 00'Ciro and let Drig off Cire Stm Up

pR ( p 10 DraWeint (m) (Stroke (in)15 00 16 30 1 50 16 50'TOH to plek up Ott service 4 ggg a 9 gg16 30 18 00 1 50 18 00]Make up BHA motor MWD tool Liner Size(in) V WilkOR(bbiktk)18 00 '20 30 2 50 20 5041nstall ware bushing and TIH with 8 3/4 Reed R-22 on e steerable assy | 6 50 0 088
20 30 21 00 0 50 21 00 Wash and ream to Stm (44') 3084 to 3128 No filt Þms (pm.) streken(sp a (gpm; cit(%)
21 00 "OO 00 3 00 24 00)Rot Drig (48') 3128 to 3170 Rop 16 Wob16 20k Rpm 40 Gpm 300 Diff

160 - Mud Additive Amountsr comipuun cost u. no consumer!Drill Ottmg;
- - - - - - SUPER GEL 272 0BHA#8, $teerable

Bit Run OnN Bit }IAOC Bit Dui A (ind Nav) (i Totd Osgl Mrs (b Total Avg ROPT
4 183/4m R22AP M32606 -- - 7 00 453 SHINK WRAP ß 0

Nomea (r ) Einne L•nam otKB) smngwt doorst) BMA Roe (funry POLY PLUS ? 0
1409 64 16 PALLETS 60

Drimng Parameters
¯ ¯

PAC LV 12 0Weiltere bapth$tut (flKB) 00apmŠnd(ÁKB) Ctam Depth (itKB) Onlšng Emo (his) Cum Dni Time ( niN0# (it/ht) IFlow Rata (gpm) ENGINEER SER 1 0Onginal Hole 3 128 3 176 48 3 00 3 00 18 300 CALCIUM 20 0WOS (1000Bf) RPM(rom) SPP (ps0 Oni k Wt 000 PG St WI (100 JSO Elr Wt (100 DrBling Torque Off Stro74 CARBONAT

Lt e ) PIArea (hp Bit Je v li hi ) Bit Preur.ure p3(p 4, P @bit ( ng tior n Date 4( Dept (ftKB

Max Laehtg AV (IIlmut} MaxOpen Hole ÃV (it/min) MO UMing AV (Ft/mm) Min Open Holo AV (ft/mki) TrA (inci Nog) (a )216 1 237 2 216 1 70 4
Drm String Components

DescriaTion .la_ j OD (in) TO(in) Len 00 Ï Top Thread
6 3/4" Mtr 7/8 5 0 11 6 750 2 500 26 07
PONY NMDC 1 6 750 2-750 9 78
NMDC 1 6500 2750; 3090
UBHO 1 6 500 2 750 4 00
NMDC 1 6500 2760] 3038
HWDP 36 4500 2750 109900
Dninng Jars Hydraube 1 4 5001 2 750 23 45
HWDP 9 4506 2750 18399
Survey Data

B(fiks) incif) Atm t) TVDUInh) VŠ(ll) Di (NOM)
2 902 48 10 320 20 2 429 1 367 28 1 57
2,966 48.20 319.80 2.472 1,414.88 0.49
3,03 46.40 319,70 2,514 1,462.57 0.33
3.092 48.10 319.30 2,556 1.508.73 0.68
3,156 47.00 318.70 2.599 1,555.83 1.85

|
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Marion Energy, ine- Daily Drilling Report Report Date: 10/29/2008
Report # 30Contractor: Nat>0rs Rig Number: 513 DFS: 27Wen Name: Oman 10-29

API/UWi License No otatellarovere Surface Lugal L IcatfDn Sptxt Daltr KB GiOund Diabike (ft)43007312100000 Utah NWSESec29 T13S R7E 10/2/2008 2500
Current Dopih (ftKB) Depth Pugar (itKB)

419
{AFE Number Total AFE + bup Amount

Operations at Report Time Operations Next Report Pened Daily Cost I stal Gum Cost To DeleSlide Drig @3680 Rot & Shde Orig and run surveys
Operadons Summary Daily Mud foat Max! Adriitive Cost To DataDrIg (419') 3170' to 3595 Rot 364 Ave Rop 25 Slide 65 Ave Rop 12 9 Last Survey @3549 ino 47 20Azm 319 90, TIV depth 3010 19 'Dopui sinra(ftK6) urtent Depel(RKB)
Remaria, -, 3 176 3 595
Having to ream conn for drag String wt 78¾ PU wt 145k SO wt 60 Rot wt 78k Loggets recording Back ground (Targottormaunn Target Depm mxa)
gas 10 20 units Conn gas 61 units Peak gas 61 units fERRON 5 366

Timo Log Total Hours (his) Protilum Time Hours (tual
Mud CWks 24 00
Type ITime

¯
depthtfWB) Densily(ibigal) vm(siqi) PVCak(s) YPLaic(thuloDIF) ggggWater Base 14 00 3 117 8 80 60 17 0 24 OumourationGal(10s)(IbfÃ&) (10m)(Ibf/101)ft*)$et(40m}(ibfMOOfP;fdilate(nl.13Dmkt) FdterCake(132-) pH oisis(%) Ondø2 Dit(Afa) ÜWP)

10 12 5 6 1 8 0 3 0 REPAIR RIG 0 00' 47 75
MRT (Ibibtà) et Oil(%) Pttoont Water (%) GBku¾ (mg/L) ECD Manual Enty Calciurn (mgit) tectne Stab (V)

98 1 400 9 96 Daily Cantacts
JobÒeotect ÑObÑe

ygg Jerry Thompson 435 448-96714tai "
um bur ¯ ¯¯" ¯¯

Chuck Redmon 405-5964120rime ndTime Dur(hrs (hm)_ _ catament
- - Paul Rico 40b-326-356000 00 00 4 00 4 00 Rot Drig & Shde (93) 3176 to 3269 Rop23 Wob 20k Rpm40 Gpm 300 Diff

160 Rig Superweer Phone Mobik
04 00 08 00 4 00 8 00 Rot Drig & Sbde (64) 3269° to 3333 Rop 16 Web 15k Rpm 40 Gpm 300 Diff Mark Meyer

08 00 12 00 4 00 12 00 15S0hdo(64 ) 3333 to 3397 Rop 16 Wob 15k Rpm 40 Gpm 300
"PumpRating (i p) Rod Distnetar (in) latrako(4 )12 00 16 00 4 00 16 00 Rot Drig & Shde (96) 3397 to 3493 Rop 24 Wob 20k Rpm 40 Gpm 300 1 000 0 [ 9 00Diff 150 Unet She (in) VuvSthOR (bbysth

16 00 16 30 0 50 16 50 ork tighthole on conn @3557 (DBL up on torque buster and mix cotton halls 0 50 0 088
16 30 00 00 7 50 24 00 Rot Orig & Shde (102 )349 3 To3695' Rop 13 6 Wob 20k Apm 40 Gpm300 Pres (psi) Wekos (sp Q (gpm) Eff (V)

DW 150 1 120 0 85 298 95
#2, Nat, OP100
Pump kanne (np)Rod Diameter (in) ¾eke (in)

BHA #B Steerable
¯

1 000 0 9 00
BAÑUn DriÏÏBit IAOCBit Duß TFA (ind Nuz) y "Tolel Dr15Hra (h fatal AvgRÒP ( Linet SWe(ir) Val/Stk0À (hbl/stk)

4 8 3/41n R22AP M32506 30 50 118 6 50 0 086 I
Nordna (/32 ) Inng (ength (ftKB) String Wt (100Dibf) AMA ROP (ft/hr) Ples (pot) ]Strokes (sp O (gym) Eff (%)

1 409 64 18
D lling Para en

iert(frab)beginEnd (ftKB)[Öumbepth(ItKB)TDulling Trma (t is) Cum Drdt ilme ( Int R P (ft/hr) #towRato (p) y d i mou
Onginal Hole 3 176 3 695 467 23 50 26 50 18 300 TORK BUSTER 2 0W B (1 M (y ) SPP1

1 0 0
6005Sir Wt (100 PU Str M (100 BO Sir ØÒ0 Dnfling Turqua ÓffBtm Tq

SUPER GEL 304 0
SOLPHALT 16 0

230 04 1283 1313 114
Max ÒasingAV(Almin) MaxÒpenHole AV (ft mWT) Min CardngAV (Almin) Mn Open Mole Av (ft/min) TFA (inci Nor) (iÑ)218 1 237 2 216 1 70 4 ENGINEER SER 1 0
Dnft Stdng Components COTTON HULLS 1 83 0neiilBoscenen als 60 gn) 10 gru Len (ñ} inp inraad CALCIUM 3 063/4"Mtr 7/8 50 1 6750 2500i 2607 [CARBONAT
PONY NMDC 1 8 750 2 750 9 78 Cedar Fiber 116 0NMDC 1 6 500 2 750 30 90
UBHO 1 6 500 2 760 4 00 fcLastC I Sinn

n bate WatDepth (RKB)NMDC 1 0 500 2 750 30 38 Swface 9 Sie 16# 10/4/2608 767HWOP 36 4 500 2 750 1 099 00
Drilkng Jars Hydraulic 1 4 500 2 750 23 46
HWOP 9I 4500 27ŠÕ 18199
Survey Data

MD (AKB) inci () Ann () ÍVO (AKB) VS (R}_ ¯
04.8 Ï10g

3 283 47 30 319 40 2 8301 1 248 12 1 58
3,347 40.00, 319.10 2,874 1,295.31 1 15
3,411 47.40' 318.40 2.917 1,342.50 1.24
3,475 47.40, 319.30 2,960 1,389.47 1.04
3,546 47.20)_ 319.90 (010 1,443.74 0.65

i
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Marion Energy, ine- Daily Drilling Report Report Date: 10/29/2008
Report # 30Contractor: Nat>0rs Rig Number: 513 DFS: 27Wen Name: Oman 10-29

API/UWi License No otatellarovere Surface Lugal L IcatfDn Sptxt Daltr KB GiOund Diabike (ft)43007312100000 Utah NWSESec29 T13S R7E 10/2/2008 2500
Current Dopih (ftKB) Depth Pugar (itKB)

419
{AFE Number Total AFE + bup Amount

Operations at Report Time Operations Next Report Pened Daily Cost I stal Gum Cost To DeleSlide Drig @3680 Rot & Shde Orig and run surveys
Operadons Summary Daily Mud foat Max! Adriitive Cost To DataDrIg (419') 3170' to 3595 Rot 364 Ave Rop 25 Slide 65 Ave Rop 12 9 Last Survey @3549 ino 47 20Azm 319 90, TIV depth 3010 19 'Dopui sinra(ftK6) urtent Depel(RKB)
Remaria, -, 3 176 3 595
Having to ream conn for drag String wt 78¾ PU wt 145k SO wt 60 Rot wt 78k Loggets recording Back ground (Targottormaunn Target Depm mxa)
gas 10 20 units Conn gas 61 units Peak gas 61 units fERRON 5 366

Timo Log Total Hours (his) Protilum Time Hours (tual
Mud CWks 24 00
Type ITime

¯
depthtfWB) Densily(ibigal) vm(siqi) PVCak(s) YPLaic(thuloDIF) ggggWater Base 14 00 3 117 8 80 60 17 0 24 OumourationGal(10s)(IbfÃ&) (10m)(Ibf/101)ft*)$et(40m}(ibfMOOfP;fdilate(nl.13Dmkt) FdterCake(132-) pH oisis(%) Ondø2 Dit(Afa) ÜWP)

10 12 5 6 1 8 0 3 0 REPAIR RIG 0 00' 47 75
MRT (Ibibtà) et Oil(%) Pttoont Water (%) GBku¾ (mg/L) ECD Manual Enty Calciurn (mgit) tectne Stab (V)

98 1 400 9 96 Daily Cantacts
JobÒeotect ÑObÑe

ygg Jerry Thompson 435 448-96714tai "
um bur ¯ ¯¯" ¯¯

Chuck Redmon 405-5964120rime ndTime Dur(hrs (hm)_ _ catament
- - Paul Rico 40b-326-356000 00 00 4 00 4 00 Rot Drig & Shde (93) 3176 to 3269 Rop23 Wob 20k Rpm40 Gpm 300 Diff

160 Rig Superweer Phone Mobik
04 00 08 00 4 00 8 00 Rot Drig & Sbde (64) 3269° to 3333 Rop 16 Web 15k Rpm 40 Gpm 300 Diff Mark Meyer

08 00 12 00 4 00 12 00 15S0hdo(64 ) 3333 to 3397 Rop 16 Wob 15k Rpm 40 Gpm 300
"PumpRating (i p) Rod Distnetar (in) latrako(4 )12 00 16 00 4 00 16 00 Rot Drig & Shde (96) 3397 to 3493 Rop 24 Wob 20k Rpm 40 Gpm 300 1 000 0 [ 9 00Diff 150 Unet She (in) VuvSthOR (bbysth

16 00 16 30 0 50 16 50 ork tighthole on conn @3557 (DBL up on torque buster and mix cotton halls 0 50 0 088
16 30 00 00 7 50 24 00 Rot Orig & Shde (102 )349 3 To3695' Rop 13 6 Wob 20k Apm 40 Gpm300 Pres (psi) Wekos (sp Q (gpm) Eff (V)

DW 150 1 120 0 85 298 95
#2, Nat, OP100
Pump kanne (np)Rod Diameter (in) ¾eke (in)

BHA #B Steerable
¯

1 000 0 9 00
BAÑUn DriÏÏBit IAOCBit Duß TFA (ind Nuz) y "Tolel Dr15Hra (h fatal AvgRÒP ( Linet SWe(ir) Val/Stk0À (hbl/stk)

4 8 3/41n R22AP M32506 30 50 118 6 50 0 086 I
Nordna (/32 ) Inng (ength (ftKB) String Wt (100Dibf) AMA ROP (ft/hr) Ples (pot) ]Strokes (sp O (gym) Eff (%)

1 409 64 18
D lling Para en

iert(frab)beginEnd (ftKB)[Öumbepth(ItKB)TDulling Trma (t is) Cum Drdt ilme ( Int R P (ft/hr) #towRato (p) y d i mou
Onginal Hole 3 176 3 695 467 23 50 26 50 18 300 TORK BUSTER 2 0W B (1 M (y ) SPP1

1 0 0
6005Sir Wt (100 PU Str M (100 BO Sir ØÒ0 Dnfling Turqua ÓffBtm Tq

SUPER GEL 304 0
SOLPHALT 16 0

230 04 1283 1313 114
Max ÒasingAV(Almin) MaxÒpenHole AV (ft mWT) Min CardngAV (Almin) Mn Open Mole Av (ft/min) TFA (inci Nor) (iÑ)218 1 237 2 216 1 70 4 ENGINEER SER 1 0
Dnft Stdng Components COTTON HULLS 1 83 0neiilBoscenen als 60 gn) 10 gru Len (ñ} inp inraad CALCIUM 3 063/4"Mtr 7/8 50 1 6750 2500i 2607 [CARBONAT
PONY NMDC 1 8 750 2 750 9 78 Cedar Fiber 116 0NMDC 1 6 500 2 750 30 90
UBHO 1 6 500 2 760 4 00 fcLastC I Sinn

n bate WatDepth (RKB)NMDC 1 0 500 2 750 30 38 Swface 9 Sie 16# 10/4/2608 767HWOP 36 4 500 2 750 1 099 00
Drilkng Jars Hydraulic 1 4 500 2 750 23 46
HWOP 9I 4500 27ŠÕ 18199
Survey Data

MD (AKB) inci () Ann () ÍVO (AKB) VS (R}_ ¯
04.8 Ï10g

3 283 47 30 319 40 2 8301 1 248 12 1 58
3,347 40.00, 319.10 2,874 1,295.31 1 15
3,411 47.40' 318.40 2.917 1,342.50 1.24
3,475 47.40, 319.30 2,960 1,389.47 1.04
3,546 47.20)_ 319.90 (010 1,443.74 0.65

i
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Marion Energy, Inc. Daily Drilling Report Report Date: 10/30/2005
Report # 31Contractor; Nabors Rig Number: 513 OFS; 28Wed Name. Oman 10-29

APi/UWI LicenseNo %tate/Provkice hurfaœLagatLCAAlcon SpudDate KB.(innindD½tanf4e(in
43007312100000 Utah NWSE Sec 29 T13S R7F 1 10/2/2008 25 00
0 1 rient Depth (itKB) Depth Progress (ftKB) AF Ë Number Eoisi AFE * ½up Amount

3,986 391
atrations at Report Itme OperuTonsNext Report Pened Olily(oi,t Total Cum Cost ToDate

Rot DrIg @ 4 000 Rot Shde Drtg and run surveys
Operationa Summary Daily MurjCtzt MudAddaw Cost To Date
Orig (390) 3595 to 3985 Rot 304 Slide 86 Last survey @3986 Inc 46 50 Ann 323 70 TIV depth 3310 45 Back
ground gas 5040 units Conn gas 124 units Peak gas 124 umts Formation 100% Shale [Dupth startptKa) Cowentcaptr (itKB)
Remarka 3 595 3 986
We are DBL reamsog conn Stnng wt 90k PUwt 125-150 SO wt 60k Conn are pullmgtightbut theydo clean up Targot Forneban farget Depth litKB)
Itwould not half bad ideal to short tny to makesure hole is stab fERRON 6 356- Tima LogTotalHeurs (nre) Þreblem Timo Huurs (hrs)
Mud Checks 24 00
lype Tkne opth(fiKB) Derinity(Ib/gel) Vis(niql) PVCaic(cp) YPGale(ibf/10Dit9 ÑlgROgairtWater Base 12 00 3 754 8 80 61 17 0 21 i f umoumtion
net nos)(140106¥) IGul (Tom) (Ibf/160ft4tdal (som) (liil/100iF) Filtrain (mU30rmn) Egter < ake (fir) pH Solkle(%) Gode 2 Our(hre) [ (nrs)

1 [ 32 I 6 4 1 8 0 2 5 RFPAIR RIO 0 50 48 26
MBT (itW½bt) fParcent ÓH (¼) PercentWater (%) Chiandes (mg/I ) ELD Manual Entr Cahaum (ndL) Flecine Štab(V)

1 i 400 1 9 82 Daily Contacts
Job Contpet Ï Mohne

Time L Jerry 7tiempson 435 448 9671sten dum t ¯ ¯ ¯
Chuck Redmon 405.5964120Am t our(bra) (hrs} comment Paul Rico 405 326 356000 00 00 9 00 9 Rot Dilg (123) 3596 to 3718 Rop 14 Wob 20k Rpm 40 Gpm 300 Diff 150

09 00 110 00 1 001 10 00 Slade DrTg(17) 3718 to 3735 Rop 17 Wob 40k Gpm 300 Diff 100-150 AID Supervi.or Phene Mobile
10 00 13 00 30 13 00 Rot Drig (46') 3735 to 3781 Rop 15 Wob 20k Rpm 40 Gpm 300 Diff 150 Madt Meyer
13 00 14 00 1 14 00 Slide Dríg (16) 3787 to 3797 Rop 16 Wob 40k Gpm 300 Diff 100 AludPumps14 00 19 00 5 00 19 00 Rot Ddg (112') 379T to 3909' Rop 23 Wob 20k Rpm 40 Gpm 300 Diff 150

#1, Nat, SP10019 00 19 30 0 50 19 60 ig Repair Work on Auto Driller Pump Raing (hp) Rod NameterOn)Stroke (ni19 30 |20 30 1 00 20 60 lide Drig (20) 3909' to 3929 Rop 20 Wob 40k Gpm 300 Diff 100 1 000 0 0 00
20 30 00 00

3¯50
24 00 ot Drlg(57') 3929 to 3988 Rop 16 Web 20k Rpm 40 Gpm 300 Diff 150-200 tmer %¿npo) VaWStk ØR (bbilstk)

¯
¯ ¯

8 50 0 088
LDriHStrings _ _ _

yme (pal) grnmoa(so o (gpm) eff(%)
BHA #8 Steerable 1 120 0 86 298 95
Bit Run OrdiBit ilAOL 84 Ord! TFA (ind Nox) (I letal (MAMn, (h Total Aug ROP (

4 8 3/4;n R22AP M32500 - - - I 54 00 74 Pump Fbting (hp) Rod DiameterOn,mink (by
Nozden (lW) Sinng Length (ftKB) String W: (iBû0F>t) BHA ROP (n/hr) 1 000 0 9 00

1 409 64 17 Liner Alze(in) varsik OR (noitatk)
OrillmgParametem 6 60 I O086
Welibare (bepthäntt (ftKB) Depit Ënd(ftKB) ICum Depth (ItK )Oldfinghiwa(hniTGuáÏñrdiTime( int ROP Mir) ËiowRate (gpm) Pros (08:) Stroken (op Q (gpm) Fff (79)
Onginal Hole 3 695 3 9ß6 868 23 50 50 00 17 300
WOS (10DDIbf) RPM (rgr y SPP (psi) OrdiStr wt (100 PU Str Wt (100 80 Sir Wt (100 Dninny lorque offStm To

20 40 1 050 0 90 135 50 MudAdditive Amounts
¯ oeneripoon 1Costpuna) LonsumidHydraulic Caloutations _ _ TORKBUSTER 3 01Bit Hydratile Anwor(hp) HAIArea (bplW') Brt Jot valrxatydits) DA Pressure Drop (pel) bit (%) SUPER GEL I 261 0 [230 04 1283 1313 125

Max Casmg AV (A)min) MaxOpishMohr AV (Wmin) un Casing AVft/mki) Min Open Hole Av (ft/mir ) TFA (mci Noz) (In*) POLY PLUS 1 0
2161 2372 2161 704 PA LV 90

Drui String to
3is 00 gn) 16 ( Lan $() Ìopihr

NHEAE
SER

16 0

6 3/4" Mtr 7/8 5 0 1 6 750 2 500 26 07 Cedar Fiber 24 0
PONY NMDC 1 6 750; 2 750 9 78 POLYMER 4 0
NMDC 1 6 500 2 750 30 90 CAl CIUM 51 0
UBHO 1 6 500 2 750 4 00 CARBONAT
NMDC 1 6 500 2 750 30 38 WALNUT &HELL 6 0
HWDP 36 4500i 2750 109900
DnillrigJars Hydraul c 1 4 500 2 750 23 45 Mt Cm SMn
HWDP 9 4 500 2 750 183 99 6urface B 5/8 36# 10/4/2008 767
Survey Data

MDQtKB) melC Azrri (*) Tvo (itKB) vb (A) i 04-6fl1ð0¢t}
3,731 46.30i 323.00 3,135 1,575.81 1.8i
3,795 46,40 324.20 3.180 1,622.11 0.70
3,859 46.50 324.10 3,224 I 1.668.49 0.19
3.922 4/.20 323.80s 3,2671 1,714.45 1,16
3,980 46.50 323.70[ 3.310| 1,761.14: 1,10

i
I

i
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Marion Energy, Inc. Daily Drilling Report Report Date: 10/30/2005
Report # 31Contractor; Nabors Rig Number: 513 OFS; 28Wed Name. Oman 10-29

APi/UWI LicenseNo %tate/Provkice hurfaœLagatLCAAlcon SpudDate KB.(innindD½tanf4e(in
43007312100000 Utah NWSE Sec 29 T13S R7F 1 10/2/2008 25 00
0 1 rient Depth (itKB) Depth Progress (ftKB) AF Ë Number Eoisi AFE * ½up Amount

3,986 391
atrations at Report Itme OperuTonsNext Report Pened Olily(oi,t Total Cum Cost ToDate

Rot DrIg @ 4 000 Rot Shde Drtg and run surveys
Operationa Summary Daily MurjCtzt MudAddaw Cost To Date
Orig (390) 3595 to 3985 Rot 304 Slide 86 Last survey @3986 Inc 46 50 Ann 323 70 TIV depth 3310 45 Back
ground gas 5040 units Conn gas 124 units Peak gas 124 umts Formation 100% Shale [Dupth startptKa) Cowentcaptr (itKB)
Remarka 3 595 3 986
We are DBL reamsog conn Stnng wt 90k PUwt 125-150 SO wt 60k Conn are pullmgtightbut theydo clean up Targot Forneban farget Depth litKB)
Itwould not half bad ideal to short tny to makesure hole is stab fERRON 6 356- Tima LogTotalHeurs (nre) Þreblem Timo Huurs (hrs)
Mud Checks 24 00
lype Tkne opth(fiKB) Derinity(Ib/gel) Vis(niql) PVCaic(cp) YPGale(ibf/10Dit9 ÑlgROgairtWater Base 12 00 3 754 8 80 61 17 0 21 i f umoumtion
net nos)(140106¥) IGul (Tom) (Ibf/160ft4tdal (som) (liil/100iF) Filtrain (mU30rmn) Egter < ake (fir) pH Solkle(%) Gode 2 Our(hre) [ (nrs)

1 [ 32 I 6 4 1 8 0 2 5 RFPAIR RIO 0 50 48 26
MBT (itW½bt) fParcent ÓH (¼) PercentWater (%) Chiandes (mg/I ) ELD Manual Entr Cahaum (ndL) Flecine Štab(V)

1 i 400 1 9 82 Daily Contacts
Job Contpet Ï Mohne

Time L Jerry 7tiempson 435 448 9671sten dum t ¯ ¯ ¯
Chuck Redmon 405.5964120Am t our(bra) (hrs} comment Paul Rico 405 326 356000 00 00 9 00 9 Rot Dilg (123) 3596 to 3718 Rop 14 Wob 20k Rpm 40 Gpm 300 Diff 150

09 00 110 00 1 001 10 00 Slade DrTg(17) 3718 to 3735 Rop 17 Wob 40k Gpm 300 Diff 100-150 AID Supervi.or Phene Mobile
10 00 13 00 30 13 00 Rot Drig (46') 3735 to 3781 Rop 15 Wob 20k Rpm 40 Gpm 300 Diff 150 Madt Meyer
13 00 14 00 1 14 00 Slide Dríg (16) 3787 to 3797 Rop 16 Wob 40k Gpm 300 Diff 100 AludPumps14 00 19 00 5 00 19 00 Rot Ddg (112') 379T to 3909' Rop 23 Wob 20k Rpm 40 Gpm 300 Diff 150

#1, Nat, SP10019 00 19 30 0 50 19 60 ig Repair Work on Auto Driller Pump Raing (hp) Rod NameterOn)Stroke (ni19 30 |20 30 1 00 20 60 lide Drig (20) 3909' to 3929 Rop 20 Wob 40k Gpm 300 Diff 100 1 000 0 0 00
20 30 00 00

3¯50
24 00 ot Drlg(57') 3929 to 3988 Rop 16 Web 20k Rpm 40 Gpm 300 Diff 150-200 tmer %¿npo) VaWStk ØR (bbilstk)

¯
¯ ¯

8 50 0 088
LDriHStrings _ _ _

yme (pal) grnmoa(so o (gpm) eff(%)
BHA #8 Steerable 1 120 0 86 298 95
Bit Run OrdiBit ilAOL 84 Ord! TFA (ind Nox) (I letal (MAMn, (h Total Aug ROP (

4 8 3/4;n R22AP M32500 - - - I 54 00 74 Pump Fbting (hp) Rod DiameterOn,mink (by
Nozden (lW) Sinng Length (ftKB) String W: (iBû0F>t) BHA ROP (n/hr) 1 000 0 9 00

1 409 64 17 Liner Alze(in) varsik OR (noitatk)
OrillmgParametem 6 60 I O086
Welibare (bepthäntt (ftKB) Depit Ënd(ftKB) ICum Depth (ItK )Oldfinghiwa(hniTGuáÏñrdiTime( int ROP Mir) ËiowRate (gpm) Pros (08:) Stroken (op Q (gpm) Fff (79)
Onginal Hole 3 695 3 9ß6 868 23 50 50 00 17 300
WOS (10DDIbf) RPM (rgr y SPP (psi) OrdiStr wt (100 PU Str Wt (100 80 Sir Wt (100 Dninny lorque offStm To

20 40 1 050 0 90 135 50 MudAdditive Amounts
¯ oeneripoon 1Costpuna) LonsumidHydraulic Caloutations _ _ TORKBUSTER 3 01Bit Hydratile Anwor(hp) HAIArea (bplW') Brt Jot valrxatydits) DA Pressure Drop (pel) bit (%) SUPER GEL I 261 0 [230 04 1283 1313 125

Max Casmg AV (A)min) MaxOpishMohr AV (Wmin) un Casing AVft/mki) Min Open Hole Av (ft/mir ) TFA (mci Noz) (In*) POLY PLUS 1 0
2161 2372 2161 704 PA LV 90

Drui String to
3is 00 gn) 16 ( Lan $() Ìopihr

NHEAE
SER

16 0

6 3/4" Mtr 7/8 5 0 1 6 750 2 500 26 07 Cedar Fiber 24 0
PONY NMDC 1 6 750; 2 750 9 78 POLYMER 4 0
NMDC 1 6 500 2 750 30 90 CAl CIUM 51 0
UBHO 1 6 500 2 750 4 00 CARBONAT
NMDC 1 6 500 2 750 30 38 WALNUT &HELL 6 0
HWDP 36 4500i 2750 109900
DnillrigJars Hydraul c 1 4 500 2 750 23 45 Mt Cm SMn
HWDP 9 4 500 2 750 183 99 6urface B 5/8 36# 10/4/2008 767
Survey Data

MDQtKB) melC Azrri (*) Tvo (itKB) vb (A) i 04-6fl1ð0¢t}
3,731 46.30i 323.00 3,135 1,575.81 1.8i
3,795 46,40 324.20 3.180 1,622.11 0.70
3,859 46.50 324.10 3,224 I 1.668.49 0.19
3.922 4/.20 323.80s 3,2671 1,714.45 1,16
3,980 46.50 323.70[ 3.310| 1,761.14: 1,10

i
I

i
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Marion Energy inc. Daily Drilling Report Report Date: 10/31/2008
Report # 32Contractor: Nabors Rig Number: 513 DFS: 29Well Name: Oman 10-29

APi/UWI )Uodse No Šlste/Povin m Surfaco Legni Locatkm Spud Date KG(«und Dantance (M
43007312100000 Utah NWSESec29 Tids R7E 10/2/2008 2500
ÓNuent Dupdi (NKB) Depth Progress (nKB) AFE Ntsnbar iolal AFF • • up Anwnint

4 099 \ 1 001
Òperadonaat Report Time Operatknis Next Report Pened Daily Lost Tom To Og I rm

Shde Orig @4182 Rot Drig and Shde and run surveys
Operations Summary Dmly Mud LoaE M4dAtWJRive Mt fn Dato
Drlg 115' Connections started dragging 50 60k over Circ btm up TOH Change out well head ware bushmg
TIH tagged tightspot @3681' Wash to btm 286 with no wt on bit ÍDupth Start(RKB) Cunent Depth (fd(6)
Renarks 3098 4099
Loggets facordmg @4165 BGG 40 50 Units Conngas 88 Units 1np gas 194 units Bit #4 Made 1001 in 68 TargetForrantion faget Depth (ffKA)
bre tookedgood on teeth and gage Bearing are a little loose Changed out with a 3 type Security bit On TOH jfERRON 5 350
driller ran in to BOP with bit rettiveable waro bushmg 1 1/2 hre to free from BOP and bushing as stuck on bit hmat og Tota!Mours thrs) Pmtem Tbno Wotra (nm)
Installed Reg typewell head ware bushing 24 00

Rig Repairs
Mud Chedka "'"""'""
TWei fÏrne Depth(flKB) Denstly(lh/gal) Vis(8/ql) PVCele(cp) lYPCair(Ibfl10¯Dff) Códg2 Durgg) (hre)

Water Base 12 00 4099 9 00 61 15 0 12 LREPAIRRIG 0 00 48 76
Gol (108) (Ibf/100fb) Get (40m)(ibf/100fF) Gal (30m} (ibf?100fP) F4rale (mL/3Òmin)FiRur Cake (/326) pH Saints (%)

8 12 6 8 1 8 0 3 0 Daily Contacts
MB T(Ibibbl) Percent Oil (%) Pement Water (%) Òblaiiden( L) ECO Mmuel En* Caldum (mg/L) tectdC 6taÞ(V) Jerry Thom 4354 71

Chuck Redmon 405596-4120
Time Lg Paul Rico 405 326 3560

útert 1¢.uma, ¯ ¯ ¯
Tlma jand Durgas) (his) Rig Gupegynor ÀhmoMobile

00 00 \03 00 3 00 300 ÑoTDríg (ST)3985 to 4036' Rop 17' Wob 20k Rpm 40 Gpm 300 Drff150
200- Mark Meyer

03 00 106 00 3 00 6 00 RotDr\g (64 }4036 to 4100' Rop 21 Wob 20 Rpm 40 Gpm 300 Diff150 200 406 00 07 30 1 50 7 00'Cire for short trip and cheelibit Hole draggmg 50,60k overstang wt #M1,
Nat P10007 30 09 00 1 50 9 00 TOH pump otit withkelly (150 )4100 to 3950 Pump Ratog (hp) Rod Osameter(m) StaAo (W4

09 00 09 30 0 50 9 50 Set kelly back and pick up elevators (New crew ) 1 OOD0 9 00
09 30 15 30 6 00 16 50|TOH on short tnp to shoe (Call was made to check bit ) unergue un) vousa OH lle,
15 30 17 00 1 60 17 00;Diler ran m to bit rettiveable ware bushing i 1/2 hrs freemq bushing out of 6 50 0 088

SOP A44(9W) IStokes(sp ÏO(gpm) Af($)
17 00 Í1800 1 00 18 00 Naborssafety meetingwith both tours @crew change - --

-
E -

18 00 *22 00 4 00 22 00 Install Reg typeware bushmg and TlH with txt#5 Tagged up @3681
e Ñ( p a d osamater(.n)stn*e (in)22 00 00 00 2 00 24 00 Wash to htm (285) 3681 to 3966' No wt on txt Rpm 60 Opm 300 1 000 0 9 00

Drill Strings unerm
50 |ble

¡Aac sit ouli TTFA (inci Not) (i Totni DrBI Hra (h Fatel Aug RUP ( Pms (pm) Strokes (ap IQ gpm) Uf(%)
4 8 3/4|n R22AP M32506 um swuo egero 62 00 80

Nazzlen (IKO Slring Lengm (ftKB) Straig Wt (1000Ibf) BHAROP (führ)
i 409 I 64 32 ossenption tant(lunk) <..onnemed

Drilling Paratheters TORK BUSTER 8 0Wenborn ÖspthStad (itKB) bepthF 04 (f!KB) Lum Depth (ItKB}Or og imm this) ÒumDnH Tune ( Int RON(MW) 416wRale (gpm) SUPER GEL 183 0Onginal Hole 3 098 4 099 1 859 8 00 58 00 125 300 SOLPHALT 15 0wos (lonoini) RPM (rg.nl ges (psi) orilisirwe(son Po serwt(100 so sir wt(too lorai.nuTo que offatmIq
POLY PLUS 1 020 i 40 1 050 0 90 135 50
PAC LV 11 0Hydraulic Calculationt _ IENGINEER SER 1 0Bit Rydratse Power (hp) HPIAma (hpiins anJet veWety dus) Bit Pressure Drop (psi) % Pg ist pre) COT] ON HULL5 15 0235 04 1283 1143 128

Mun Casing AV (fthnin) ÍMax Open Hola AV (frim¡n) Min casingAV (fdmin) Min Open Mole AV (fumm) TFA (inel Na r} (ir#) 1 Cedar Faber 7 0
216 1 237 2 216 1 70 4 CALCIUM 430

Drilt_String Componente _ CARBONAT
Ilem posedption .ns _ i 00 (in) I 10 (in) ( t.en(it) i Top Thmad ACID 1 0

6 3/4" Mtr 7/6 5 0 1 6 750 2 500' 26 07
PONY NMDC i 6 750 2 750 9 78

Last Strin
un Date ISoiOopth (RKB)NMDC 1 6 600 2 750 30 90 SHFface 9 h/S 36# 10/4/2008 767

UBHO 1 6500 2750 400
NMDC 1 6 500 2 760 30 38
HWDP 36 4 500 7 750 1 099 00
Dallmg Jars Hydraulto 1 4 500 2 750 23 45
HWDP 9 4500 2750 18399
BHA #9. Steerable
uitRun Îorniait ¡ADb iiit6iiil

¯¯
TFÀ(inci Not) ( Total Ddh Hra (h ÌotalAvg ROP (5 [8 3/4tn EBX305, 10688832 --

Nazzles (82 ) 31ytngt.ength (ftKB) Stnng Wt (1(X)ûlbf} BHA FtOP (it/hr)
i 409 64

Drining Parameters
Wellba e JDepth Start (fiK5ÍDepth End (RKB) Cum Depth (ftKB)IDiteng Time(hrs) ICum Dell Ïëe ( Int NOP (fvbr) AtowRate (gpm)

4 099 4 099 O00 300
woß (1Û00lbf} APM (rpm} $##(pal) Onil Sir Wt (100 PO Sir Wt (100 ISO Str Wr(100 brilling forque ON atmTy

20 40 1 050 0 90 125 60
Hydraulle Coloulations
Bit HydrauhcPower (tip) HP/Ares (hplin¶ Bit Jet Velocity (ft/s) B# Pressurt Drop (pal) % P gg bit (%)

M Ni ÓatingAV (ft/min) Max Open Hale AV(ftimin) 1Minresing AV (it/min) Min Open Mole AV (ft/min) TFA tindNoz) (in

Drill String Com uts
Itam lien Jin ( 00 bri) ID lini ( Lenliti topThread

6 3/4"Mtr 7/8 5 0 1 6 750 2 600| 26 07
PONYNMDC 1 6750\ 2750 978
NMDC 1 6500 2750 3090
UBHO 1 6500 2750 400
NMDC 1) 6 500 2 750 30 38
HWDP 36 4500 ¿750| 109900
Dniling Jars Hydraulic 1i 4 500 2 750 23 45
HWDP 9 4500 2750 18399
Survey Data

MDSTIMB) ind () Aam(*} TVO(flKB) VS (ft) Di Š(liONt)
3 795 46 40 324 20 3 180 1 622 11 0 70
3 889) 46 50 324 10 3 224 i 668 49 0 19
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Marion Energy, inc- Daily Drilling Report Report Date: 10/31/2008

Well Name: Oman 10-29
Contractor: Nabors Rig Number: 513 Report # 32

DFS: 29
APildWI L Sisto/PmvWi Surface Legal Locaú Spud Data Rä-ÖroutuiDistance {ft) 1
43007312100000 Utah NWSE Sec29. T13S, R7E 10/2/2008 26.00
Survey Data

3,9 47.20 323 80 3,267 1,714 45 1.18
3,986 46.50 32370 3.310 1,76114 1.10
4,050 46.7 324 80 3,354 1,807 63 1.29
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Marion Energy, Inc Daily Drilling Report Report Date: 11/1/2008

Well Name: Oman 10-29
Contractor: Nabors Rio Number: 513 Report # 33

DFS: 30
kienseri Si (em ia Grfacelsegattocatum ato muidoratance(f007 2100000 Utah NWSE Sec 29. T138, R7E 10/2/2008 25.00

riniitDepif MR paniffuis) AFÈNumbi aiÑÉ+Š iiÃmä6iii
4,471 372

alloiis äine irif a
¯¯¯

Öperatone Nexl Report ëeriod niiÿÕoaiÏoal iÏÕoatTo 04IeDepth 4473',TOH. for pai spikinglidle 1600 ps Change out motor and MWD tools TlH. and Drig
efadens šùmriisip iiiïÿMüaa uil Ä ciinue dost io DateWash to btm. 134 Break in bit, (No f )Total Drig 370 a 22.5 hrs.Rop.18.5, Rot.Ddg.310' Rop.20.2, Slide

Orig.60'Rop13.0
Depthstart( urien aidäfi

Asiinäi 4,099 4,471
Loggets Recorded @4470 BGG.20-30 Units, Conn gas. 63 Units, Peak gas 63 Units Lag time.34.1min, Lth Taidat omisilaii äigatoep (Mei
70% Shale 30% Sand Fue used in last 24 bre 327 gais, Fuel on hand 6642 gals. fERRON 5,356

Tmäiããtöiäïn ) obternlini Sii}
Mud Chenkai 24.00

Mã õiiniiWõiiÏäiviii iki ívväufú(Lii TÝFähúiiihoo RigRginWater Base 12:00 4,400 9.00 61 15 0 i 12 C iiiiie fue oe) DerTdisjiii hob Boniff6Biaot Fikräi (nii.ÏŠÕ er ske(/3 pÑ $6ÌÃTi Od* ur
12 5.8 1 8 0 3.0 REPAIR A G 0 00 48.25fõii( ) EWi F(n) chierkleš(äio Manea Icium (mg/L ËÏikin Stab (V

1 800 9 71

Lo Jerry Thompson 435 448-9671
Of okRedm n 4054904120

aëEan reamiä 4 n wiliii ÑoliÍíec i e ao 3560
00 04 Ò0 0Ò 4.ÖÖ ÏÕiigÀŠÑde(64') Ä164 Rop 6.40kRpm.50 pm 300 0

150 ark Meyer
Ò4:0ÒÖŠŠ0 4 $Ú 8.50 ÑotÖ gÀŠÏÏðe64) 4 a 4ŽŽÙNop.14 06Ã0 pnt50, Öpin Õ0
00 Š0 3:30 5 ÖÒ 1 $ÕRotÕrig.&ŠlÏàeé o 4324' Ñop 9 ob.40k, Npm. Òpm.30Ò

DWf150 1.000 0 9 00fi30 60 ië 0 ÑotÖlig.N.ŠÑàe )432 o ÀŠŠŠ Nop14 2 WobÀÕEÄgiinÒ Òp iŠ00 WWäë(ini NOR(taith)
Diff 150 6.50 0 088

430 ÀÀÏ0Rop.13 8 Wo6 abiRpm50 épnE50õ 41 si; e if i Mix)
Dif 160 1,025.0 85 298 95

2 gg SP100
Drift trmgs unoRaun F d (E

FÀ(iiiÏiÑTÍÏE ÑtÃ in at/S t si
5 8 3/4 n EBX305 10688832 22.50 199 6 50 0 088

5trng e gthjiiR String ÎiCOÖÏ) H ÑÓP (HR Pro (ps Štr6 Q (gpm)
1 409 84 17

ginal Hole 4,099 4 47 372 22.50 22.50 17 300 WÄËÑUT SHEA(itiBUÌbi) NPM(mm) SPP (pol) o sirWt 00 Sir WE(i O Str Wt(100 Eng Tor<pe o atmTq TORK SUSTER S 040 l 40 i 1,050 0 90 125 60 - -- SUPERGEL 170

23.5 0.4 128.3 134 3
eing KV(Wiiiii) pen H aang Av n op i Aëi Noz PALLETS 10 0

216.1 237 216 7 4 PACLV 90
MR SER

26 3/4" Mtr. 7/8 6 0 1 6 750 2.500 26 07 CARBONAT
PÖÑŸÑÑÕÒ Í$0 1750 5 8 Transporilon 1.0ÑÑÕ0 1 2 756 30.00 POLYMER 2.005ÑÒ 1 2 150 0Õ POLY PLUS 1.0

50 2 50 .38

6 $Õ 2 150 Ò99.00
DrillingJafs - Hydrau c 1 4 500 2 750 23.45 Swtaca 9 5/8 3 0/472008 757WWöP e 5 176ö 183,99
Survey Data

4,114 46,30 325.00 3,396 i 854.00 0.6Ò
4,178 40,60 326.60 3,442 1,901.11 4.04
4.242 49,70 328.90 3,484 1,949.44 1.75
4,306 51.50 327.50 3,524 1.998.80 2.90

327 3 664 2,047.81 0.80
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00 Š0 3:30 5 ÖÒ 1 $ÕRotÕrig.&ŠlÏàeé o 4324' Ñop 9 ob.40k, Npm. Òpm.30Ò

DWf150 1.000 0 9 00fi30 60 ië 0 ÑotÖlig.N.ŠÑàe )432 o ÀŠŠŠ Nop14 2 WobÀÕEÄgiinÒ Òp iŠ00 WWäë(ini NOR(taith)
Diff 150 6.50 0 088

430 ÀÀÏ0Rop.13 8 Wo6 abiRpm50 épnE50õ 41 si; e if i Mix)
Dif 160 1,025.0 85 298 95

2 gg SP100
Drift trmgs unoRaun F d (E

FÀ(iiiÏiÑTÍÏE ÑtÃ in at/S t si
5 8 3/4 n EBX305 10688832 22.50 199 6 50 0 088

5trng e gthjiiR String ÎiCOÖÏ) H ÑÓP (HR Pro (ps Štr6 Q (gpm)
1 409 84 17

ginal Hole 4,099 4 47 372 22.50 22.50 17 300 WÄËÑUT SHEA(itiBUÌbi) NPM(mm) SPP (pol) o sirWt 00 Sir WE(i O Str Wt(100 Eng Tor<pe o atmTq TORK SUSTER S 040 l 40 i 1,050 0 90 125 60 - -- SUPERGEL 170

23.5 0.4 128.3 134 3
eing KV(Wiiiii) pen H aang Av n op i Aëi Noz PALLETS 10 0

216.1 237 216 7 4 PACLV 90
MR SER

26 3/4" Mtr. 7/8 6 0 1 6 750 2.500 26 07 CARBONAT
PÖÑŸÑÑÕÒ Í$0 1750 5 8 Transporilon 1.0ÑÑÕ0 1 2 756 30.00 POLYMER 2.005ÑÒ 1 2 150 0Õ POLY PLUS 1.0

50 2 50 .38

6 $Õ 2 150 Ò99.00
DrillingJafs - Hydrau c 1 4 500 2 750 23.45 Swtaca 9 5/8 3 0/472008 757WWöP e 5 176ö 183,99
Survey Data

4,114 46,30 325.00 3,396 i 854.00 0.6Ò
4,178 40,60 326.60 3,442 1,901.11 4.04
4.242 49,70 328.90 3,484 1,949.44 1.75
4,306 51.50 327.50 3,524 1.998.80 2.90

327 3 664 2,047.81 0.80
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Marion Energy, ine- Daily Drilling Report Report Date: 11/2/2000
Contractor: Nabors Rig Number: 513

Wen Name: Oman 10-29
ANOWi disia siatammvmee surfaceienár Ei iiÑon ŠpudDate KB-GioiÃiifÏ¾iniõefa43007312100000 Utah NWSE Sec 29, S. R7E 10/2/2008 25.00
cúñiiifOepäi(fiwä pth gioisiliÁÑB) AFE Number Total AFE e Sup Amount4 569 88oiseksimneaiRööiiii¶me opeëiiiës liixÏÑaportPeriori niiÕëitTotal niÕ il To DateRot.Drig @4638 Rot,Drg & Slide and run surveys
Öperiiuonúgudiiiiiii iiii)auxcoä odAdoñJä ääsïToDrtg.3'. CireBtm, up TOH for psi inciesase Change out mud mtr and mwd. tools, TlH Test mtr and toolsWash and ream to Bim with no fill,TotalDrlg 89', Rot.Ddg 62 Rop 15.8 . Slide Ddg 27 Rop.6.3 pth Brart (fää SüiientDepth (ItK jmine 4,471 4,559
Loggers recorded , Trip gas 88 units, SG.gas 20 24 un ts, Conn gas 59 units. Peak gas 88 units Lith 4630 Tii äiPremánän TimetDepth tiää)70% SH. 30% Bent, fERRON 5,356

fiaëT Tórallio is obie unaHot
ud Cheeks 24 00gisit fjä gniihkä niii¾(ingi Viit(iiiii) PV äi2ilà alifli6iß R.ypaWatetBase 16.00 4,473 900 47 110 14 CumbnäiØel(fdijgt GéÏ(fÕiii)(iÜT eißÏ¾i)(Ï6ÜiB0ff)FMität (iiiCÏŠÖB FilerCak pH DÏida(%) Code Our7 16 5.8 1 7 5 4.0 REPAIR RIO OS 48 1587 (ib iii Tõ f(a) FWater(§) Uni is(iiig/E CD Miiiuilen ca if (ni§i leeme 8

¯
ese Dagycontao

iii ChuckRed n 40&$96-4120
PagRico 405326 560

30 citase bÌtf se n pa 0 idle sigginavi Ei00 S ÏÖTÏ nuo moto ged bit Mak Meye
5 à e. E a Wö tools

05 o 5 Ë aÏ fliit,chang nod mit it

10 30 11 30 1 00 11 50 TIH to shoe i O.01iö0 0 Š0 fiõÖ Ïest mii anifüWb too er s tai)56 1 56 iiŠÖ ÌÏnith trÍõëiison steerab 6.50 0 0885 5 4 ed 1 00 iÄÄÕŠreakCire artó is an r m (No ) en p T5irok ap Bliin
in fé 56 Ïà.00RoEbrÏg(fi'fään o 4A00 o 1.3. W 6 0TERpiñA0GP D T5 -I

19 30 20 00 0 50 20.00 Work on Pason , Hook load not working, Pumped up Wt ind. Pason out of 1,000 0 9.00Houston came on line and re- Caliberated sensors.
Linerbiae NWBik64 669nifli00 0 3 0ÒRotØiig.(59fii lo 466N öp17Wob.45ERömAOarm 00.Dit

än¯
eso o0680

Ö¯
b i $Ilde bagidiãë 54 o wobí¾ äiliãöo blii utra (en « ¾

$ 8 3/416 EBX305 0688832 - - 36 50 128 WALNUT SHELL 4.0
en rir g Len i ady (in TORK SUSTER 5.0

soLPHALT 6.0dmngfprameters SU.PER GE1.. 159.0ME ihBiii di o bililitR (i Tiii Øii owiEfii5 1 i kalei POLY PÚUS 1.0riginal Hole 4,471 4 559 460 13 00 35.50 7 300 ENGENEER.SER. 1.0ildoonif) rpm) sãWilio äiiWi so súWi(iõã ön for q COTTÒN HULLS 9.045 40 050.0 90 140 65
Ac tv 13.o

95i sioni õTGÏiii er Fiber 0

nc n ole A TFÄ

6 3/4 Mtr. 7/8 5 0 6 760 2.500| 26 07ÖÑŸÑMÕ0 ißÕ 1750 9.75ÑMÒÒ 00Ö iÝ50 ŠÒ.00ÙBÑÕ 6 500 2 †$6 4.00ÑMÖÖ 00 fŠÕ 30.ŠŠ
oo £75 .

rs Hydra c 1 SÖÕ iÏŠRiivbe 9 bo 1780
Survey Data

4,2 49 70 320.90 3 484 1,949 42 1 75
4,3 51.50 327.50 3,524 1,998 78 2 90
4,369 51,00 327.60) 3,564| 2.047811 0.80
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Marion Energy, ine- Daily Drilling Report Report Date: 11/2/2000
Contractor: Nabors Rig Number: 513

Wen Name: Oman 10-29
ANOWi disia siatammvmee surfaceienár Ei iiÑon ŠpudDate KB-GioiÃiifÏ¾iniõefa43007312100000 Utah NWSE Sec 29, S. R7E 10/2/2008 25.00
cúñiiifOepäi(fiwä pth gioisiliÁÑB) AFE Number Total AFE e Sup Amount4 569 88oiseksimneaiRööiiii¶me opeëiiiës liixÏÑaportPeriori niiÕëitTotal niÕ il To DateRot.Drig @4638 Rot,Drg & Slide and run surveys
Öperiiuonúgudiiiiiii iiii)auxcoä odAdoñJä ääsïToDrtg.3'. CireBtm, up TOH for psi inciesase Change out mud mtr and mwd. tools, TlH Test mtr and toolsWash and ream to Bim with no fill,TotalDrlg 89', Rot.Ddg 62 Rop 15.8 . Slide Ddg 27 Rop.6.3 pth Brart (fää SüiientDepth (ItK jmine 4,471 4,559
Loggers recorded , Trip gas 88 units, SG.gas 20 24 un ts, Conn gas 59 units. Peak gas 88 units Lith 4630 Tii äiPremánän TimetDepth tiää)70% SH. 30% Bent, fERRON 5,356

fiaëT Tórallio is obie unaHot
ud Cheeks 24 00gisit fjä gniihkä niii¾(ingi Viit(iiiii) PV äi2ilà alifli6iß R.ypaWatetBase 16.00 4,473 900 47 110 14 CumbnäiØel(fdijgt GéÏ(fÕiii)(iÜT eißÏ¾i)(Ï6ÜiB0ff)FMität (iiiCÏŠÖB FilerCak pH DÏida(%) Code Our7 16 5.8 1 7 5 4.0 REPAIR RIO OS 48 1587 (ib iii Tõ f(a) FWater(§) Uni is(iiig/E CD Miiiuilen ca if (ni§i leeme 8

¯
ese Dagycontao

iii ChuckRed n 40&$96-4120
PagRico 405326 560

30 citase bÌtf se n pa 0 idle sigginavi Ei00 S ÏÖTÏ nuo moto ged bit Mak Meye
5 à e. E a Wö tools

05 o 5 Ë aÏ fliit,chang nod mit it

10 30 11 30 1 00 11 50 TIH to shoe i O.01iö0 0 Š0 fiõÖ Ïest mii anifüWb too er s tai)56 1 56 iiŠÖ ÌÏnith trÍõëiison steerab 6.50 0 0885 5 4 ed 1 00 iÄÄÕŠreakCire artó is an r m (No ) en p T5irok ap Bliin
in fé 56 Ïà.00RoEbrÏg(fi'fään o 4A00 o 1.3. W 6 0TERpiñA0GP D T5 -I

19 30 20 00 0 50 20.00 Work on Pason , Hook load not working, Pumped up Wt ind. Pason out of 1,000 0 9.00Houston came on line and re- Caliberated sensors.
Linerbiae NWBik64 669nifli00 0 3 0ÒRotØiig.(59fii lo 466N öp17Wob.45ERömAOarm 00.Dit

än¯
eso o0680

Ö¯
b i $Ilde bagidiãë 54 o wobí¾ äiliãöo blii utra (en « ¾

$ 8 3/416 EBX305 0688832 - - 36 50 128 WALNUT SHELL 4.0
en rir g Len i ady (in TORK SUSTER 5.0

soLPHALT 6.0dmngfprameters SU.PER GE1.. 159.0ME ihBiii di o bililitR (i Tiii Øii owiEfii5 1 i kalei POLY PÚUS 1.0riginal Hole 4,471 4 559 460 13 00 35.50 7 300 ENGENEER.SER. 1.0ildoonif) rpm) sãWilio äiiWi so súWi(iõã ön for q COTTÒN HULLS 9.045 40 050.0 90 140 65
Ac tv 13.o

95i sioni õTGÏiii er Fiber 0

nc n ole A TFÄ

6 3/4 Mtr. 7/8 5 0 6 760 2.500| 26 07ÖÑŸÑMÕ0 ißÕ 1750 9.75ÑMÒÒ 00Ö iÝ50 ŠÒ.00ÙBÑÕ 6 500 2 †$6 4.00ÑMÖÖ 00 fŠÕ 30.ŠŠ
oo £75 .

rs Hydra c 1 SÖÕ iÏŠRiivbe 9 bo 1780
Survey Data

4,2 49 70 320.90 3 484 1,949 42 1 75
4,3 51.50 327.50 3,524 1,998 78 2 90
4,369 51,00 327.60) 3,564| 2.047811 0.80
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Marion Energy, Inc. Daily Drilling Report Report Date: 11/3/2008
Report # 35Contractor: Nabors Rig Number; 513 OFS: 32Well Name: Oman 10-29

,API/UW1 License No. Atalu/Pmvitice Surface Lagal L cation Spud Date KWürourid Distatice (ft)43007312100000 Utah NWSE Sec 29, T13S R7E [ 10/2/2006 25.00
Curreni IN (ftkB) Depth firogiesi (ItKE() lAFt Nuhlisar ITaoi AFE + Sup Amount4.842 283Òperatiónäet Ño ártTime ÖperationsNextÏ<eport ëeriod I |Dady ÕoëfÍotal ÒUm Cost To One@0:600 Rot.Dríg @4910' Rot, Drlg.& Slide & Run surveysÖperatierreŠtynma

Datty Muta ,,esi M4d ÄtidÏttvuCost To DateTotal Drig(283) 4558' to4842' m 22,5 hrs.ave rop. 13.9, RotDiig.(143') Rop.24.7,Slide Ddg.(140') Rop.9.7, RigRepair 1.50 Ajustin0drawworits brakes, Last survey @4818' inc.45.40 , AZzm.333.00, TIVdepth 3861.02 .( 26 ath start(nKS) Current Depth giks)Hi, 64' Ri9ht ) i 4.559 4,842
Ñ¿má --- - -

Target FormaÏipr Target Otipth (ÏÑBj
Logger's recordedB.G.gas 16-20 unite, Conn gas 70 units. Peak gas 70 units, Lithg 4842'70% SH, 20% Bent fERRON i 6,35610% Sand , Fuel used in last 24 hre. 956 gals Fuel on hand 4183 gais. Tima L.69 Tölat Hours (hrs) Pmbädt TÍmeN us (hra

24.00
Med Checks Rig RepairsType deptfi KG Òœsts al) \/ÁfsAI) N(, (Cp) YP Cair,( /$00 ÒINNakWater Base 16 00 4,710 8.80 54 15.0 16 code2 ourg) __(hrs)

ni(Ton)(itil10Dit9 (lamí(Itäië0 dei(30m)(M/10DM)FHiriÏtaiÍÜŠÒmin)FitelCÑiÏe(/37) pfÏ oÏids(%) REPAIRRIO 100 49.76
6 16 I 5.2 1 7.5 3.0MbÏ(It bi) arcant Dig¾) Þame i Wattir (AL) Chkxxten (fi it) ECD -Manual Eriit Canum (mg/ ElectricŠtäti( - . - ....---

--- --- ---- -------- - - 00 -- --- -- ---- --------- Jerry ihompion 4fÍ$448-9071
Ome Chuck Redmen i40&$96-4120

Paul Rico 1405-326-3660Tm Endfime Dur(hra) Cmmenk
00:00 05 00 5,00 5 00 Rot Ddg(.81') 4558 to 4639 Rop,16.2 , Wob.40k, Rpm.40, Gpm 338, Diff.80-150 Timãoervisor ;Phon unene
05.00 05 Ö 0.50 5.50 Work on Drawwod a t rake system & Ser. og Mark Meyer
05,30 10 Ö 5.00 0 50 Rot.Dilg (68') 4639 if4ÌÕi Rop.13.6, Wob40k, Rpm 40, Gpm.338,Diff.80-150
10.30 i Ï 0 1.00 1050 Ajust drawworks brakes -- - - - -- - Nat, GPTOO11:30 14:30 3.00 14.50 Ñot.Drtg.(39) 470T 10 4746' Rop.13.0, Wob.40k, Rpm.40, Gpm.338, Diff.80-150 ha e (lilijfit iiniaiñeinrbi)Siinks(iiij14 Š0 20:30 0.00 20 50 Rot.Ddg.(64) 4746' to 4810' Rop.10,6. Wob.40k, Rpm.40, Gpm.338, Diff.80-150 1,000.0 9.0020 30 00.00 3ÀÒ 24 00 äfÒÑg32)

46i0'io¯ë42'
Rop,9.1 obÀ0k,RpmÄO, Òpm.338,Öfff.60-150 ner Alže(Ïn) VfÑŠtitÕR (hbfath)

6.50 I 0.088AtËW
... _-_._ _ ... . . . . . , .. _... ...___. . '* (P6) Sb esa(Sp, (gpm) (Ve)BNA Steeräble 1,236 0 91 320 i 96án M,\ âiE¯

Xeddit ild †ÿÃžinaNoz) i¿til óriffiri tn . Tot fivg moP5 3/4|n, EBX305, 10688832 -.--- i 68.00 84 PumpRanna coöfainnier(in)TGrimeiiiiNaules (i37) Stern i ungiti (futa) sten WI (fobÔlbf) lA ÒP ( QQQ Og1,409 64 13 unorsizaM vollsdiDR (bbistk)OriOlegkwameters 6 60 0.068Webbüre B gisigtitKÖ)TÓeptilEsiiÏ(lÏK ) um DepÙl(fiÃB) Òållpg Thne (hrs) duÏIÏÑÏ Tune liti kÔë (ftÏlir) Fkiw (gpm) Pres (pal) Strekos (sp .O (gpm) EfF (%)Onginal Hole 4,559 4,842 743 22,50 58.00 13 300WOB (TÕiÏÖÌ6f)RPM («piii) 4 gisi) riirstr ät 0 00. Fu étr wipoö . So strwt000 .. Drilling yarqua offetmT445 , 40 1,050 0 90 140 65 Mud AddWye Amounts
iiiihdpùõri esijiunit iiiñamedHydraulic Ogiculations _ TONRBÜSTEN 9 0an Hydraulic Power N) FiÞ/Aa ptplinn Teist.hiEitelocity(Us) isit Pressum öloii(iini) % P il6iiN)

SUPER GEL 116.023.5 0.4 128.3 134.3 i 12.8 I
Max0.singAV(Wmiri) i opnHolaAv iMincasin iv(Ettmm0 TM.nöiianRoleAv(ftimii) TFA(inaaküftin') SOLPHALT 23,0

216.1 237.2 1 216 1 70.4 SHINK WRAR 12.0
Drill 8 Ôománoe IPOLYMER 1.0

iimtBii o on la b5 U(y Lenli) Tri Ti iisii POLY PLUS 2.06 3/4" Mtt. 7/8 5.0 1 0.750 2.500 26.07 PALLETS 10.0PONY NLIDC 1 6.750 2 750 9.78 PAC LV 14.0NMDC Í 6.5Ó0 2.750 30.90 ENGINEER SER i 0USHO 6.500 2.750 4.00 COTTON HULLS 8.0NMDC 8.500 2.750 30.38 CedarFiber 10.0HWDP 36 4.500 2.750 1 099.00 CALCIUM 24 0Drillingáss - ydrau ic 1 SÕ0 50 25 45 CARBONATHWÓN 9| 4 Š0Ò 2.750 1ŠŠ 99 ACID 1.

4,43Ã 49.50 325.80 3.605 2 097 68 3,14 Surface 9 5/8 36# 1014/2008 7574,498 49.10 325.60, 3,647 2,146 18 0.67
4,562 48.001 326.701 3,8891 2,194 11 2.15
4,626 47.60 328.70, 3,732\ 2,241.41 2.40

690 48.80; 330.90) 3,775| 2,288.87 3.18

t
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Marion Energy, Inc. Daily Drilling Report Report Date: 11/3/2008
Report # 35Contractor: Nabors Rig Number; 513 OFS: 32Well Name: Oman 10-29

,API/UW1 License No. Atalu/Pmvitice Surface Lagal L cation Spud Date KWürourid Distatice (ft)43007312100000 Utah NWSE Sec 29, T13S R7E [ 10/2/2006 25.00
Curreni IN (ftkB) Depth firogiesi (ItKE() lAFt Nuhlisar ITaoi AFE + Sup Amount4.842 283Òperatiónäet Ño ártTime ÖperationsNextÏ<eport ëeriod I |Dady ÕoëfÍotal ÒUm Cost To One@0:600 Rot.Dríg @4910' Rot, Drlg.& Slide & Run surveysÖperatierreŠtynma

Datty Muta ,,esi M4d ÄtidÏttvuCost To DateTotal Drig(283) 4558' to4842' m 22,5 hrs.ave rop. 13.9, RotDiig.(143') Rop.24.7,Slide Ddg.(140') Rop.9.7, RigRepair 1.50 Ajustin0drawworits brakes, Last survey @4818' inc.45.40 , AZzm.333.00, TIVdepth 3861.02 .( 26 ath start(nKS) Current Depth giks)Hi, 64' Ri9ht ) i 4.559 4,842
Ñ¿má --- - -

Target FormaÏipr Target Otipth (ÏÑBj
Logger's recordedB.G.gas 16-20 unite, Conn gas 70 units. Peak gas 70 units, Lithg 4842'70% SH, 20% Bent fERRON i 6,35610% Sand , Fuel used in last 24 hre. 956 gals Fuel on hand 4183 gais. Tima L.69 Tölat Hours (hrs) Pmbädt TÍmeN us (hra

24.00
Med Checks Rig RepairsType deptfi KG Òœsts al) \/ÁfsAI) N(, (Cp) YP Cair,( /$00 ÒINNakWater Base 16 00 4,710 8.80 54 15.0 16 code2 ourg) __(hrs)

ni(Ton)(itil10Dit9 (lamí(Itäië0 dei(30m)(M/10DM)FHiriÏtaiÍÜŠÒmin)FitelCÑiÏe(/37) pfÏ oÏids(%) REPAIRRIO 100 49.76
6 16 I 5.2 1 7.5 3.0MbÏ(It bi) arcant Dig¾) Þame i Wattir (AL) Chkxxten (fi it) ECD -Manual Eriit Canum (mg/ ElectricŠtäti( - . - ....---

--- --- ---- -------- - - 00 -- --- -- ---- --------- Jerry ihompion 4fÍ$448-9071
Ome Chuck Redmen i40&$96-4120

Paul Rico 1405-326-3660Tm Endfime Dur(hra) Cmmenk
00:00 05 00 5,00 5 00 Rot Ddg(.81') 4558 to 4639 Rop,16.2 , Wob.40k, Rpm.40, Gpm 338, Diff.80-150 Timãoervisor ;Phon unene
05.00 05 Ö 0.50 5.50 Work on Drawwod a t rake system & Ser. og Mark Meyer
05,30 10 Ö 5.00 0 50 Rot.Dilg (68') 4639 if4ÌÕi Rop.13.6, Wob40k, Rpm 40, Gpm.338,Diff.80-150
10.30 i Ï 0 1.00 1050 Ajust drawworks brakes -- - - - -- - Nat, GPTOO11:30 14:30 3.00 14.50 Ñot.Drtg.(39) 470T 10 4746' Rop.13.0, Wob.40k, Rpm.40, Gpm.338, Diff.80-150 ha e (lilijfit iiniaiñeinrbi)Siinks(iiij14 Š0 20:30 0.00 20 50 Rot.Ddg.(64) 4746' to 4810' Rop.10,6. Wob.40k, Rpm.40, Gpm.338, Diff.80-150 1,000.0 9.0020 30 00.00 3ÀÒ 24 00 äfÒÑg32)

46i0'io¯ë42'
Rop,9.1 obÀ0k,RpmÄO, Òpm.338,Öfff.60-150 ner Alže(Ïn) VfÑŠtitÕR (hbfath)

6.50 I 0.088AtËW
... _-_._ _ ... . . . . . , .. _... ...___. . '* (P6) Sb esa(Sp, (gpm) (Ve)BNA Steeräble 1,236 0 91 320 i 96án M,\ âiE¯

Xeddit ild †ÿÃžinaNoz) i¿til óriffiri tn . Tot fivg moP5 3/4|n, EBX305, 10688832 -.--- i 68.00 84 PumpRanna coöfainnier(in)TGrimeiiiiNaules (i37) Stern i ungiti (futa) sten WI (fobÔlbf) lA ÒP ( QQQ Og1,409 64 13 unorsizaM vollsdiDR (bbistk)OriOlegkwameters 6 60 0.068Webbüre B gisigtitKÖ)TÓeptilEsiiÏ(lÏK ) um DepÙl(fiÃB) Òållpg Thne (hrs) duÏIÏÑÏ Tune liti kÔë (ftÏlir) Fkiw (gpm) Pres (pal) Strekos (sp .O (gpm) EfF (%)Onginal Hole 4,559 4,842 743 22,50 58.00 13 300WOB (TÕiÏÖÌ6f)RPM («piii) 4 gisi) riirstr ät 0 00. Fu étr wipoö . So strwt000 .. Drilling yarqua offetmT445 , 40 1,050 0 90 140 65 Mud AddWye Amounts
iiiihdpùõri esijiunit iiiñamedHydraulic Ogiculations _ TONRBÜSTEN 9 0an Hydraulic Power N) FiÞ/Aa ptplinn Teist.hiEitelocity(Us) isit Pressum öloii(iini) % P il6iiN)

SUPER GEL 116.023.5 0.4 128.3 134.3 i 12.8 I
Max0.singAV(Wmiri) i opnHolaAv iMincasin iv(Ettmm0 TM.nöiianRoleAv(ftimii) TFA(inaaküftin') SOLPHALT 23,0

216.1 237.2 1 216 1 70.4 SHINK WRAR 12.0
Drill 8 Ôománoe IPOLYMER 1.0

iimtBii o on la b5 U(y Lenli) Tri Ti iisii POLY PLUS 2.06 3/4" Mtt. 7/8 5.0 1 0.750 2.500 26.07 PALLETS 10.0PONY NLIDC 1 6.750 2 750 9.78 PAC LV 14.0NMDC Í 6.5Ó0 2.750 30.90 ENGINEER SER i 0USHO 6.500 2.750 4.00 COTTON HULLS 8.0NMDC 8.500 2.750 30.38 CedarFiber 10.0HWDP 36 4.500 2.750 1 099.00 CALCIUM 24 0Drillingáss - ydrau ic 1 SÕ0 50 25 45 CARBONATHWÓN 9| 4 Š0Ò 2.750 1ŠŠ 99 ACID 1.

4,43Ã 49.50 325.80 3.605 2 097 68 3,14 Surface 9 5/8 36# 1014/2008 7574,498 49.10 325.60, 3,647 2,146 18 0.67
4,562 48.001 326.701 3,8891 2,194 11 2.15
4,626 47.60 328.70, 3,732\ 2,241.41 2.40

690 48.80; 330.90) 3,775| 2,288.87 3.18

t
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Marion Energy, Inc. Daily Drilling Report Report Date: 11/3/2008
Report # 38.0Contractor. Nabors mgNumber: $13 DFS: 33.0Wen Name: Oman 10-29

APIIUWI L<enen No SNito/Povince SurfaW Lagul LOC.dson SplKI ete ¥B4rotmd Distance (tt)
43007312100000 Utah NWSE Sec 29 T135 R7E 10/2/2000 25 00
Dopth End (ÁKB) Duptli Progress (ft) AFF Number TulutAFE + Sup Amount

6 097 0 255 00
0;nwallons at keportTime

¯
perations Next Repott Ponod Oedy(est Ìotal Cum Cost To Data

Cire and condmud for short tnp g TD 5160 TO Cire Short tnp TOH RICsg & Cmt
Operations $ummary Darly ML.I a MutiAdonvo uiet no alte
Total Drig (257 )4842" to 6097' Ave Rop 12 2 Rot Drig 122 Rop 15 5 Slide Ditg 135 Rop 10 3 Lire Btm up
samples @5097 No shows continue to dull Deµth Stan (ftKB) Depm bod (itWA)
temma 48420 60970
Loggers recorded BG gas 20-25 units Conn gas 53 units Peak gas 53 units Uth @5130 60%SS 30%SH 10% Target Farmatmn Taqiet Depth{ftKB)
Sitst Logger 9 have called TD @5160 Last survey@5104 inc 36 07 Arm 344 48 TIV depth 4116 96 (33 Hi fERRON $ 366 0
118 Right ) Tul e Log Total Hours (tirs) Proeism Time Henus (hss)- 24 00
Mud Checks Rig Repairs
Type Tú De W1UtKB) Derielty (ib/gal) Vis (a/qt} PV Óale(cp) YACale (Ibtfl00W} ÒumDut4tfun
Water Base 16 00 4 710 0 8 80 90 15 0 25 000 ¡ ceri.2 not(Int thm!
Gel (iûs) (IbtfiOOlt') Get (10m) (Ibf/100ft*) GE§i (30m) (lbf/tDllW) f1trata (mL/10min) Filter Cake (/32•) pH ballde (%) REPAIR RIG 0 00 49 75

5 000 14 000 6 2 1 7 5 3 0
MBT (woÞi) Percent Oil (¾) Percent Water (¾) Chhawielt {mg/L) ECD Manuali Mr Calgum (mg/L) Electne Stab (V) ÛAÑÛ¾

i 1 800 000 9 72 JobContact
( ¯ "" ¯¯

- ¯ ¯¯¯ "" -- ¯ ~ ' " Jeny Thompson 435 448 9671
Time L4 Chuck Aedmon \406-6964120

Start CumD¯
[Paul Rico 406 326 3560fime Endfon_Dur(nm) (nra) comment

00 00 06 00 6 00 6 00 Rot Drig & Slide(64 }4842 to 4906 Rop 10 6 Wob 40k Rpm 40 Opma38 aupasser •M<!*
Diff80 160 Mark Meyer

06 00 12 00 6 00 12 00 of Dri &OShde(63)4906 to 4969 Rop 10 S Wob 40k Rpm 40 Gpm 338 Mud Pumps
12 00 16 00 1 6 00 18 00 Rot Drlg & Slide(79)4969 to 5048 Rop 13 1) Wob 40k Rpm 40 Gpm336 up

RNa ( ad Diameter fin) svoke(m)Diff80-150
1 000 0 9 00

18 00 23 00 6 00 23 00 Rot Drig & Sitde(49 )5048 to 5097 Rop 9 8 Wob 40k Rpm 40 Gpm 338 Uner Sde (Ín) VoVbtk ÖR (Obyg
Diff80-150 6 1/2 [ 0 088

23 00 00 00 [ 1 00 24 00LCite Btm @5097 Ordered by Mud logger's (No show) ' 'iP" "'nkas (so r'l(gpm) en(4)

Drill Strings #2, Nat, ÏP10iBHA#9, Steerable Íf•umpRanny (up)"rted Diameter (in) suoke(0
Bt Run Drill mt JfADÕBe Dull TFA (inci Nor) (i TTotal Drin Hrs (h ÎTotal Avg ROP ( I ÛÛÛÛ 9 ÛÛ

5 18 3/4tn EBX305 10688832 | - - 81 00 6ý g IMer Site (in) Vol/$1kÒR (tab¥stk)
,14e (re) ~

str.mt.ongth (n) stungwt(stiociar) lanA RoP (foor) 6 1/2 0 086
1 408 57 64 12 3 P'"* (pa) senses (su t.i(gem) En (a)

DrilHng Parenteters
Weilbole Depth Start (itsafdapth kne(4tKA)dumDepth (it} }Odtling Time

(nrs)"CuátD¯ilt
Time (, .pt Rbe (Itati Fine Rate (gpm)

Original Hole 4,842,0 5,097.0 | 998.00 | 23,00 81 00 11.1 300 Mud Additive Amouttts
was (14 bi eM (riam) isrdP DiÑÏ5fr (100 AU Sit iËÏ0 SO Si (100 OliÏÏingToÑua Off atmTsi

WALNU LL
Cosi punan cone

- - - TORK BUSTER 14.0Hydraulle Calculatiens iSOLPHALT 6.0attWiiauiliiPowar(np) HPiiñea (hp t det Galoonyutts) sanùrá & (vii T i¾Gif¾) SUPER GEL 114.023.0 0 4 128.3 131.3 i 13 i
Múx daiingKv(iumin) an Open N alo AV (f / r à Ca AV Qtim). L

Min Open Hol V (ff in) WA (NN Niar) SH INKWRAP 3 0
216.1 237 2 21ô.1 70 4 (POLY PLUS 5.0

(liil Teú(A) 1 firi
LG EER SER 1 0

6 3/4" Mtr 7/8, 6.0 1 6 3/4 2.500 26.07 PAC LV 13.0PONY NMDC 1 i 6 3/4 2.7501 9.78 CALCIUM 4.0NMÓÚ 17 616 2.750i Š0.90 CARBONAT
U$H0 1 61/2 2.750 4.00 COTTONHULLS 12.0NMDÒ 1 6 1/2 2.750 30.3Š Cedar Fiber 12 0HVŸDN 36 4 1/ 2.750 1,099.00
DrÍllinglam HydrauÏic 1 4 1/2 2.750 23.45 st Cas Strin

a cate 4 t r>a welHWDP 9 4 1/ 2.750 10599 Surface 9 5/8 36# 10/4/2006 757 0
Survey Data

4,945,ÖÓ 42.70 337.30 3,871 00 É,lŠi73 3 32
4,977.00 42.00 339.10 3,894.66 2,784.81, 4.38
5,009.00 41.80\ 341.70 3,918.47 2,805.501 5.46
5,041.00| 41.60 343.60 3,942.361 2,825.901 4.00
5,073.00 40.00 344.20 3,966.56] 2,84 80) 5.16

www.peloton.com Page 111 Report Printed:

Marion Energy, Inc. Daily Drilling Report Report Date: 11/3/2008
Report # 38.0Contractor. Nabors mgNumber: $13 DFS: 33.0Wen Name: Oman 10-29

APIIUWI L<enen No SNito/Povince SurfaW Lagul LOC.dson SplKI ete ¥B4rotmd Distance (tt)
43007312100000 Utah NWSE Sec 29 T135 R7E 10/2/2000 25 00
Dopth End (ÁKB) Duptli Progress (ft) AFF Number TulutAFE + Sup Amount

6 097 0 255 00
0;nwallons at keportTime

¯
perations Next Repott Ponod Oedy(est Ìotal Cum Cost To Data

Cire and condmud for short tnp g TD 5160 TO Cire Short tnp TOH RICsg & Cmt
Operations $ummary Darly ML.I a MutiAdonvo uiet no alte
Total Drig (257 )4842" to 6097' Ave Rop 12 2 Rot Drig 122 Rop 15 5 Slide Ditg 135 Rop 10 3 Lire Btm up
samples @5097 No shows continue to dull Deµth Stan (ftKB) Depm bod (itWA)
temma 48420 60970
Loggers recorded BG gas 20-25 units Conn gas 53 units Peak gas 53 units Uth @5130 60%SS 30%SH 10% Target Farmatmn Taqiet Depth{ftKB)
Sitst Logger 9 have called TD @5160 Last survey@5104 inc 36 07 Arm 344 48 TIV depth 4116 96 (33 Hi fERRON $ 366 0
118 Right ) Tul e Log Total Hours (tirs) Proeism Time Henus (hss)- 24 00
Mud Checks Rig Repairs
Type Tú De W1UtKB) Derielty (ib/gal) Vis (a/qt} PV Óale(cp) YACale (Ibtfl00W} ÒumDut4tfun
Water Base 16 00 4 710 0 8 80 90 15 0 25 000 ¡ ceri.2 not(Int thm!
Gel (iûs) (IbtfiOOlt') Get (10m) (Ibf/100ft*) GE§i (30m) (lbf/tDllW) f1trata (mL/10min) Filter Cake (/32•) pH ballde (%) REPAIR RIG 0 00 49 75

5 000 14 000 6 2 1 7 5 3 0
MBT (woÞi) Percent Oil (¾) Percent Water (¾) Chhawielt {mg/L) ECD Manuali Mr Calgum (mg/L) Electne Stab (V) ÛAÑÛ¾

i 1 800 000 9 72 JobContact
( ¯ "" ¯¯

- ¯ ¯¯¯ "" -- ¯ ~ ' " Jeny Thompson 435 448 9671
Time L4 Chuck Aedmon \406-6964120

Start CumD¯
[Paul Rico 406 326 3560fime Endfon_Dur(nm) (nra) comment

00 00 06 00 6 00 6 00 Rot Drig & Slide(64 }4842 to 4906 Rop 10 6 Wob 40k Rpm 40 Opma38 aupasser •M<!*
Diff80 160 Mark Meyer

06 00 12 00 6 00 12 00 of Dri &OShde(63)4906 to 4969 Rop 10 S Wob 40k Rpm 40 Gpm 338 Mud Pumps
12 00 16 00 1 6 00 18 00 Rot Drlg & Slide(79)4969 to 5048 Rop 13 1) Wob 40k Rpm 40 Gpm336 up

RNa ( ad Diameter fin) svoke(m)Diff80-150
1 000 0 9 00

18 00 23 00 6 00 23 00 Rot Drig & Sitde(49 )5048 to 5097 Rop 9 8 Wob 40k Rpm 40 Gpm 338 Uner Sde (Ín) VoVbtk ÖR (Obyg
Diff80-150 6 1/2 [ 0 088

23 00 00 00 [ 1 00 24 00LCite Btm @5097 Ordered by Mud logger's (No show) ' 'iP" "'nkas (so r'l(gpm) en(4)

Drill Strings #2, Nat, ÏP10iBHA#9, Steerable Íf•umpRanny (up)"rted Diameter (in) suoke(0
Bt Run Drill mt JfADÕBe Dull TFA (inci Nor) (i TTotal Drin Hrs (h ÎTotal Avg ROP ( I ÛÛÛÛ 9 ÛÛ

5 18 3/4tn EBX305 10688832 | - - 81 00 6ý g IMer Site (in) Vol/$1kÒR (tab¥stk)
,14e (re) ~

str.mt.ongth (n) stungwt(stiociar) lanA RoP (foor) 6 1/2 0 086
1 408 57 64 12 3 P'"* (pa) senses (su t.i(gem) En (a)

DrilHng Parenteters
Weilbole Depth Start (itsafdapth kne(4tKA)dumDepth (it} }Odtling Time

(nrs)"CuátD¯ilt
Time (, .pt Rbe (Itati Fine Rate (gpm)

Original Hole 4,842,0 5,097.0 | 998.00 | 23,00 81 00 11.1 300 Mud Additive Amouttts
was (14 bi eM (riam) isrdP DiÑÏ5fr (100 AU Sit iËÏ0 SO Si (100 OliÏÏingToÑua Off atmTsi

WALNU LL
Cosi punan cone

- - - TORK BUSTER 14.0Hydraulle Calculatiens iSOLPHALT 6.0attWiiauiliiPowar(np) HPiiñea (hp t det Galoonyutts) sanùrá & (vii T i¾Gif¾) SUPER GEL 114.023.0 0 4 128.3 131.3 i 13 i
Múx daiingKv(iumin) an Open N alo AV (f / r à Ca AV Qtim). L

Min Open Hol V (ff in) WA (NN Niar) SH INKWRAP 3 0
216.1 237 2 21ô.1 70 4 (POLY PLUS 5.0

(liil Teú(A) 1 firi
LG EER SER 1 0

6 3/4" Mtr 7/8, 6.0 1 6 3/4 2.500 26.07 PAC LV 13.0PONY NMDC 1 i 6 3/4 2.7501 9.78 CALCIUM 4.0NMÓÚ 17 616 2.750i Š0.90 CARBONAT
U$H0 1 61/2 2.750 4.00 COTTONHULLS 12.0NMDÒ 1 6 1/2 2.750 30.3Š Cedar Fiber 12 0HVŸDN 36 4 1/ 2.750 1,099.00
DrÍllinglam HydrauÏic 1 4 1/2 2.750 23.45 st Cas Strin

a cate 4 t r>a welHWDP 9 4 1/ 2.750 10599 Surface 9 5/8 36# 10/4/2006 757 0
Survey Data

4,945,ÖÓ 42.70 337.30 3,871 00 É,lŠi73 3 32
4,977.00 42.00 339.10 3,894.66 2,784.81, 4.38
5,009.00 41.80\ 341.70 3,918.47 2,805.501 5.46
5,041.00| 41.60 343.60 3,942.361 2,825.901 4.00
5,073.00 40.00 344.20 3,966.56] 2,84 80) 5.16

www.peloton.com Page 111 Report Printed:



Marion Energy, Inc. Daily Drilling Report Report Date: 11/4/2008
Report # 37,0Contractor: Nabors Rig Number: 513 DFS: 34.0Weil Name; Oman 10-29

APWUWI i¢œseNo bleks/Province avrfat*LogalLocanon Spudbate KB-GrauraiOtstewa(It)43007312100000 Utah NWSE Sec 29 T13S R7E 10/2/2008 25 00
Depth fod (HKB) Dapfh Progía,s (R) AEW Number }Total AFF t Sup Aniount51600 6300
Operatisms al Report Úme Operations Next Report Perfori n sly Lost total Cum (mi To OdoTlH on short trip@intermadsate TD to LDDP&DC S TlH Cire Lay down dnli strmg run 7" tasing & cementOperations t.ummary

r>DWýMudLost Mu¢ AdditwoCost To DateTala! Drig(63') 509T to 5160 Rop 10 5 CireBtm up Rig Repair Change outdrawworks brake assy repair airhnes to drum clutch TOH Lay down and load cul Dir tools Walt ori 4 1/2 XO bit sub l Depth start(liKB) ËboretE-nd(fiKB)
Rennu

509/0 51000Logger's showtop of Ferron sand @ 6130 Lith @5160 60% SS 30%SH 10% SLtst Last survey @5160 Target Formation Target onpth(rtxa)Inc 36 07 Arm 344 48 TN depth 4116 95 Released Nevis Dir Service ( 11-4 08 )Time break down shows ihr fERRON 5 358 Owait Ott bit sub Rig can not fmd sub (SuÞ was used on all magnetand mdiruns and now ifs missing ) Tune Log Total Mour (hrs) PinplomTime Hauis (brA)
24 00

Mud Checke Rig RepatraType fÍÍme Deptp (ItKä) Ibungdy(ib/gal) Vis (s/ql) 'PV Cak (op) YP Calc 0bËliuófP) CurW OuralizinWater Base 16 00 5 100 0 9 00 i 54 15 0 \ 17 000 code 2 our(nm) _ (hre)
Gel (10s) (Ibfl101)!P) Get (10m} (infl100ff) el DOm) (IbitioOft")filtrate (mL/90mun) Fiker Cske (137) pH did (11.) REPAIR RIG 10 00 59 757000 15000 54 1 76 40MAf (Ib/bbi) Percent Òil(%) it Water (%) C hlandes (mgli) ECD Mar ual Entr Calclum (m¢L) Elecine Slab (%/) OS

1 850 000 9 70
--- - -- Jerry Thompson 436-448 9671Time Los Chuck Redmon 405 5964120ma r' cumDur Paul Rico 405 326 3660Tim End Tlme Dur#xa) (h! ) Comment -

00 00 06 00 6 00 6 00 Rot Drig & Skde 63') 5097 to 5180 Rop 10 5 Wob 40k Rpm 40 Gpm 338 Diff Rig Supervisor Phone Mobde80-160 Mark Meyer
06 00 07 00 1 00 7 00 'Circ2-Stm up foi short tnp
07 00 17 00 10 00 17 00 Put ng on down time for not having any brakes (Brake handle 2" off floor with noajusiment) Walted on and changed out wholebrakeajustmentassy

Pump Raung (hp)TRod blameter(m}{Stoke (in)17 00 21 00 4 00 21 00 TOH for short tnp@TD to shoe i 000 0 9 0021 00 23 00 1 2 00 23 00 TOH to bit to lay down and release Olr service Umarke (in) VoWSikOR (tWatk)¿J 00 (0000 1 00 24 00 Walt on bit sub Rigs bit sub is minamg maction 6 1/2 0 088
Pms (pel) [strokes(sp Q(gpm) tyr(¾)Drill Strjngs

BHASO,Steerable
#2, Nat 9P100Bd Run IDnli Bli IADC Bd Dui TÉA (inct Nor I ÌØiel OfíMMrs (n Total A g HÓ¾( ÀumpHahng (hp) Atod[N4trWie (ird i troke (in)6 8 3/4In EBX305 10688832 44NOA M NOTD 87 00 59 3 i 000 0 9 00Nazzlet (IV} MnnyLangm (R) Siring W¢(10001bf) |BHA ROP (nmr) i iner Sito (m) Vc&SthOR (bh7etk)1 408 57 64 y 12 2 6 1/2 0 088filling Parðmeters Pms (unt) 4tregos (op o (gpm) Hr (%,WeNbore Deplif5iart (ibtà;IDepm End lAKB) 10um DeptfÏ(it) (txplingTime (bm) CumDrei Tm e ( hit ROP (fimr) How Rate (gm)Original Hole 5 097 O 5,160 0 | 1 061 00 6 00 i ß7 00 10 5 i 300WOB(1Ò00td) RAM(rpm) APP (pst) (Oni 6trWt (100 IPt) ŠtrWt (100 Ì$ÓSir Wt (1û0 Dnling Torque OffShnyq ËUd Add#Ê|VO AmOM !$45 40 1 050 0 i 90 | 140 65 ) """'
TORK BUbTER 8 0Nydraullo Caloutatas
SUPER GEL 140 0Bit¾draubrPowa (hp) HPlÁrea(hphni) Bd Jet Valordy (ffs) IBd Pressure Drop (pal) */ P @hit (¾)

¯¯

PALLETS 4 023 5 O4 128 3 134 3 13Max Casing AV (ffnurd |Max Oper Mole AV gymM) Mm CanMg AV (R/min) Mm open Mole AV ytamal (FFA (Ind Naz) (RV) SHINKWRAP 4 0216 1 \ 237 2 216 1 70 4 | SOLPHALT 8 0Drill String to nonte ENGINEER SER 1 0¯
nam en¯

.ns oog ) lÙthl) Lal(R) T Tirami COTTONHULLS 1206 3/4" Mtr 7/8 S 0 1 6 3/4 2 500 26 07 PACLV r+ 12 0PONY NMDC 1 6 3/4 2 750 9 78 Cedar Fiber 7 0NMOC 1 6 1/2 2 750 30 90 CALCIUM ' 24 0UBHO 1 6 1/2 2 750 4 00 CARBONATNMDC 1 61/2 2750 3038[HWDP
.56 4 1/2

¯
2 750 1 099 00

n e Date tur Depth (nKB)Dnihng Jars Hydraulk. 1 4 1/2 2 750 23 45( Sorbre 4 5/6 36# 10/4/2008 1 757 0HWDP 9 41/2Í 2750 18399
Survey Data

Mo tithel ind f) Aun t) Tvo (nKB) va (s) 1 Di s ftf oca)5 009 00 41 80 341 70 3 918 7 2 805 38 à 465 041 00. 41 60 343 60 3 942 36 2 825 82 4,005,073.00| 40.00I 344.201 3,966.58, 2,845.75 5,15
5,104.00) 38.60 344.30 3,990.571 2,664.44 4.525,160.00 36.07 344.48 4,035.09 2,896.73 4.52

www.peloton.com Page 1/1 Report Printed:

Marion Energy, Inc. Daily Drilling Report Report Date: 11/4/2008
Report # 37,0Contractor: Nabors Rig Number: 513 DFS: 34.0Weil Name; Oman 10-29

APWUWI i¢œseNo bleks/Province avrfat*LogalLocanon Spudbate KB-GrauraiOtstewa(It)43007312100000 Utah NWSE Sec 29 T13S R7E 10/2/2008 25 00
Depth fod (HKB) Dapfh Progía,s (R) AEW Number }Total AFF t Sup Aniount51600 6300
Operatisms al Report Úme Operations Next Report Perfori n sly Lost total Cum (mi To OdoTlH on short trip@intermadsate TD to LDDP&DC S TlH Cire Lay down dnli strmg run 7" tasing & cementOperations t.ummary

r>DWýMudLost Mu¢ AdditwoCost To DateTala! Drig(63') 509T to 5160 Rop 10 5 CireBtm up Rig Repair Change outdrawworks brake assy repair airhnes to drum clutch TOH Lay down and load cul Dir tools Walt ori 4 1/2 XO bit sub l Depth start(liKB) ËboretE-nd(fiKB)
Rennu

509/0 51000Logger's showtop of Ferron sand @ 6130 Lith @5160 60% SS 30%SH 10% SLtst Last survey @5160 Target Formation Target onpth(rtxa)Inc 36 07 Arm 344 48 TN depth 4116 95 Released Nevis Dir Service ( 11-4 08 )Time break down shows ihr fERRON 5 358 Owait Ott bit sub Rig can not fmd sub (SuÞ was used on all magnetand mdiruns and now ifs missing ) Tune Log Total Mour (hrs) PinplomTime Hauis (brA)
24 00

Mud Checke Rig RepatraType fÍÍme Deptp (ItKä) Ibungdy(ib/gal) Vis (s/ql) 'PV Cak (op) YP Calc 0bËliuófP) CurW OuralizinWater Base 16 00 5 100 0 9 00 i 54 15 0 \ 17 000 code 2 our(nm) _ (hre)
Gel (10s) (Ibfl101)!P) Get (10m} (infl100ff) el DOm) (IbitioOft")filtrate (mL/90mun) Fiker Cske (137) pH did (11.) REPAIR RIG 10 00 59 757000 15000 54 1 76 40MAf (Ib/bbi) Percent Òil(%) it Water (%) C hlandes (mgli) ECD Mar ual Entr Calclum (m¢L) Elecine Slab (%/) OS

1 850 000 9 70
--- - -- Jerry Thompson 436-448 9671Time Los Chuck Redmon 405 5964120ma r' cumDur Paul Rico 405 326 3660Tim End Tlme Dur#xa) (h! ) Comment -

00 00 06 00 6 00 6 00 Rot Drig & Skde 63') 5097 to 5180 Rop 10 5 Wob 40k Rpm 40 Gpm 338 Diff Rig Supervisor Phone Mobde80-160 Mark Meyer
06 00 07 00 1 00 7 00 'Circ2-Stm up foi short tnp
07 00 17 00 10 00 17 00 Put ng on down time for not having any brakes (Brake handle 2" off floor with noajusiment) Walted on and changed out wholebrakeajustmentassy

Pump Raung (hp)TRod blameter(m}{Stoke (in)17 00 21 00 4 00 21 00 TOH for short tnp@TD to shoe i 000 0 9 0021 00 23 00 1 2 00 23 00 TOH to bit to lay down and release Olr service Umarke (in) VoWSikOR (tWatk)¿J 00 (0000 1 00 24 00 Walt on bit sub Rigs bit sub is minamg maction 6 1/2 0 088
Pms (pel) [strokes(sp Q(gpm) tyr(¾)Drill Strjngs

BHASO,Steerable
#2, Nat 9P100Bd Run IDnli Bli IADC Bd Dui TÉA (inct Nor I ÌØiel OfíMMrs (n Total A g HÓ¾( ÀumpHahng (hp) Atod[N4trWie (ird i troke (in)6 8 3/4In EBX305 10688832 44NOA M NOTD 87 00 59 3 i 000 0 9 00Nazzlet (IV} MnnyLangm (R) Siring W¢(10001bf) |BHA ROP (nmr) i iner Sito (m) Vc&SthOR (bh7etk)1 408 57 64 y 12 2 6 1/2 0 088filling Parðmeters Pms (unt) 4tregos (op o (gpm) Hr (%,WeNbore Deplif5iart (ibtà;IDepm End lAKB) 10um DeptfÏ(it) (txplingTime (bm) CumDrei Tm e ( hit ROP (fimr) How Rate (gm)Original Hole 5 097 O 5,160 0 | 1 061 00 6 00 i ß7 00 10 5 i 300WOB(1Ò00td) RAM(rpm) APP (pst) (Oni 6trWt (100 IPt) ŠtrWt (100 Ì$ÓSir Wt (1û0 Dnling Torque OffShnyq ËUd Add#Ê|VO AmOM !$45 40 1 050 0 i 90 | 140 65 ) """'
TORK BUbTER 8 0Nydraullo Caloutatas
SUPER GEL 140 0Bit¾draubrPowa (hp) HPlÁrea(hphni) Bd Jet Valordy (ffs) IBd Pressure Drop (pal) */ P @hit (¾)

¯¯

PALLETS 4 023 5 O4 128 3 134 3 13Max Casing AV (ffnurd |Max Oper Mole AV gymM) Mm CanMg AV (R/min) Mm open Mole AV ytamal (FFA (Ind Naz) (RV) SHINKWRAP 4 0216 1 \ 237 2 216 1 70 4 | SOLPHALT 8 0Drill String to nonte ENGINEER SER 1 0¯
nam en¯

.ns oog ) lÙthl) Lal(R) T Tirami COTTONHULLS 1206 3/4" Mtr 7/8 S 0 1 6 3/4 2 500 26 07 PACLV r+ 12 0PONY NMDC 1 6 3/4 2 750 9 78 Cedar Fiber 7 0NMOC 1 6 1/2 2 750 30 90 CALCIUM ' 24 0UBHO 1 6 1/2 2 750 4 00 CARBONATNMDC 1 61/2 2750 3038[HWDP
.56 4 1/2

¯
2 750 1 099 00

n e Date tur Depth (nKB)Dnihng Jars Hydraulk. 1 4 1/2 2 750 23 45( Sorbre 4 5/6 36# 10/4/2008 1 757 0HWDP 9 41/2Í 2750 18399
Survey Data

Mo tithel ind f) Aun t) Tvo (nKB) va (s) 1 Di s ftf oca)5 009 00 41 80 341 70 3 918 7 2 805 38 à 465 041 00. 41 60 343 60 3 942 36 2 825 82 4,005,073.00| 40.00I 344.201 3,966.58, 2,845.75 5,15
5,104.00) 38.60 344.30 3,990.571 2,664.44 4.525,160.00 36.07 344.48 4,035.09 2,896.73 4.52

www.peloton.com Page 1/1 Report Printed:



Marion Energy, Inc. Da¡¡y Drilijng Report Report Date: 11/5/2008
Report # 38.0Contractor: Nabors Rig Number: 513 DFS: 35.0

Well Name: Oman 10-29
API/UWI TLeeense No [bimePovinen surfaceLegni Locagon Spud Qate KEMMamd Distade 04
43007312100000 ]Utah NWSE Sec?9 T13S R7E 10/2/2008 2500
Depth End (ft¥B) Depth Fregresa (ft) AFE NumtW r Total AFL + bup Afficut4

5,100 0 0 00
OpeiaWons at Report Time Operations Next Agort Perled GaWy ÓostT tãÏ ÌCum Coat To Date
Hot oder trying to unfreeze ng Unfreeze ng TlH Lay dn 4 5 string
Opelabons Surtignary DailyMisd Cost Mud Additwo Lost To Date
Waß on bit sub, TlH Try to break circ @4600 Mud kne froze Rig up circ sub off killkne and Carc $ his while
waiting on Hot oil truck TOH to 9 6/8 shoe Dram mud lines and try to unfreezeog Depth start(tints) Depth rod (ItKR)
Remarka 5 160 0 5 160 0
Nabors has had a month to get boder dgged up arid has not made any attempt 10 get it on Ime Rig willbe on down Targ<4 rnrmahan Targot Depth (itKB)
time untd we are back to cire @4600 deep for lay down of4 5 drill stung Boder mech spen! 1 1/2 hours on fERRON 5 356 0
tocationand saki he had a emergency on another sig Bodor is stiti notworiung Need carefans Time too fotaa Hows (nrs) Pr<eino lor Hours tha)- - 24 00
Mud Checks Rig Repairs
fypE Time (Ah(itKB) IOortbity(Ib/gal) Vía(s/qt) PVLait(w) YPCalc(IbiliBDit§ CtiffiDidf4tlull
Water Base 16 00 5 160 0 9 00 54 15 0 17 000 ©2 ) Dw(hra) (hrs)

I (10s) (Ibf/100fti Gel (10m) (IbitioW) I (30m) (1b#400ft') Fitrain (mt/10min) Filer cake (132") PH bolkis \%) REPAIR RIG 15 00 74 75
/ 000 16 000 b 4 1 7 5 4 0

MBT (IM) 1Oil (%) i ercent Water (¾) Òhk4kles(mg/L) ECD Manual Enir t.aiden (n g/L) t lurtrir Amb(V) DAilN 00 $
1 850 000 4 70

- -- Jerry Thompson 43&448-9671
Time Chuck Redmon 409 596-4120

biert " A ¯

Paul Rico 405 326 $560Time ErdTime Our (h ) (bm) Comment
00 00 04 00 4 00 4 00tWalt on bit sub [Rig supermsor }Erme Monite
04 00 09 00 5 00 9 00 TIH on shok assy for lay down

¯ Mark Meyet
09 00 15 00 6 00 15 00 Rig froze up Circ thrucirc sub @4500 After tryingto break Cire on TIN
15 00 18 00 3 00 18 00 TON to ng up hot olier truckto unfreeze mud line
18 00 00 00 0 00 24 00(Work on unfreezing ri9

p DWmuter(in) iskove (m)
1 000 0 9 00Drfil Strings - - l Der him On) Vol/Stk OR (bbilstk)

6 1/2 0 088BRRun BK lADÖBd Dul TFA (hid art) (i Total DdRHrs (h Ëula!AugROP ( Prea (pal) Skokes (BP O (9Þm) I A(%)5 3/4m FBX305 10688832 87 00 59 a 800 0 80 281 95aves (137) Stangi ongth (n) sinnyWt(10001bf) SMA A P (Hmr)
1 310 44 [ 55 blemater(indstrrhe on)

Ordling Paramm 1 000 0 0 00WeNboro ÖnpthStart (ftKB) DeptÏÏÉid (ftKB) rum depsi (ft) OdinneTime (hrs) Cum Drgi Ttme ( int Fló¾ (liki) RiÏto(gom) Lmer Size (m) VoWŠtkOR (bbilstk)
5 160 0 5 160 0 0 00 281 6 1/2 0 088WOR 00001bf) RPM (rpm) SPP (psi) Onh Sir Wt (100 PU6trWt (100 50 At Wt (100 1Drnhng forque ifBtm To Pm W) Ma ) EN NO 0 000 0 90 140 66

Hydraullo Calculations
Ut Nydraube Puer (hp) HP/Ama (hplina) Ottdet Veionty (n/s) ŠÏtPressura 6rop(pd) % P @ tt (%)

on est (Amit) consumed
MBA Ganing AV (fthrtin) Max Open Hola Av (fdmm) Min ÒasirigAV (Almin) Min Open Hr4e AV (A oki) TFA (inrJ Nor) (in*) TORK BUSTER SO

SOLPHALT 12 0
Dritt String Co_IBþonents SUPER GEL 30 0

memDamipson its 60 (m) " to (M Len (0) l ap Th_end SHINK WRAP 1 0
BR Sub i 6 1/2 2 750 3 00 POLY PLUS 2 0
HWDP 36 41/2 2750 109900 PALLETS 10
Dothng Jars Hydraunc 1 4 1/2Í 2 750 i 23 46 PAC LV 6 0
HWDP 9 4 1/2 2 750 183 99 ENGINEER SER 1 0
Survey Data COTTON HULLS 6 0

MD(¾¢8) | Ipol () Aam () TVG(RKG) Í VS (ft) OLS ChóDR) Cedar Fiber 6 05 009 00 41 80 341 70 3 918 47 2 805 38 6 4ÏÍ CALCIUM 29 05 041 00 41 60| 34360 3 942 36| 2 825 82 4 00 CARBONAT
5 073 001 40 00 344 20 3 966 58 2 846 75 5 15
5 104 00 38 60| 344 30 3 990 57 2 864 44 4 52 un onto set copin(itKB) 15 160 00 36 071 344 48 4 035 09 2 896 13 4 521 Sinfece 9 5/8 38# 16/4/2008 757 0

|

www.poloton-00m Page til Report Printed:

Marion Energy, Inc. Da¡¡y Drilijng Report Report Date: 11/5/2008
Report # 38.0Contractor: Nabors Rig Number: 513 DFS: 35.0

Well Name: Oman 10-29
API/UWI TLeeense No [bimePovinen surfaceLegni Locagon Spud Qate KEMMamd Distade 04
43007312100000 ]Utah NWSE Sec?9 T13S R7E 10/2/2008 2500
Depth End (ft¥B) Depth Fregresa (ft) AFE NumtW r Total AFL + bup Afficut4

5,100 0 0 00
OpeiaWons at Report Time Operations Next Agort Perled GaWy ÓostT tãÏ ÌCum Coat To Date
Hot oder trying to unfreeze ng Unfreeze ng TlH Lay dn 4 5 string
Opelabons Surtignary DailyMisd Cost Mud Additwo Lost To Date
Waß on bit sub, TlH Try to break circ @4600 Mud kne froze Rig up circ sub off killkne and Carc $ his while
waiting on Hot oil truck TOH to 9 6/8 shoe Dram mud lines and try to unfreezeog Depth start(tints) Depth rod (ItKR)
Remarka 5 160 0 5 160 0
Nabors has had a month to get boder dgged up arid has not made any attempt 10 get it on Ime Rig willbe on down Targ<4 rnrmahan Targot Depth (itKB)
time untd we are back to cire @4600 deep for lay down of4 5 drill stung Boder mech spen! 1 1/2 hours on fERRON 5 356 0
tocationand saki he had a emergency on another sig Bodor is stiti notworiung Need carefans Time too fotaa Hows (nrs) Pr<eino lor Hours tha)- - 24 00
Mud Checks Rig Repairs
fypE Time (Ah(itKB) IOortbity(Ib/gal) Vía(s/qt) PVLait(w) YPCalc(IbiliBDit§ CtiffiDidf4tlull
Water Base 16 00 5 160 0 9 00 54 15 0 17 000 ©2 ) Dw(hra) (hrs)

I (10s) (Ibf/100fti Gel (10m) (IbitioW) I (30m) (1b#400ft') Fitrain (mt/10min) Filer cake (132") PH bolkis \%) REPAIR RIG 15 00 74 75
/ 000 16 000 b 4 1 7 5 4 0

MBT (IM) 1Oil (%) i ercent Water (¾) Òhk4kles(mg/L) ECD Manual Enir t.aiden (n g/L) t lurtrir Amb(V) DAilN 00 $
1 850 000 4 70

- -- Jerry Thompson 43&448-9671
Time Chuck Redmon 409 596-4120

biert " A ¯

Paul Rico 405 326 $560Time ErdTime Our (h ) (bm) Comment
00 00 04 00 4 00 4 00tWalt on bit sub [Rig supermsor }Erme Monite
04 00 09 00 5 00 9 00 TIH on shok assy for lay down

¯ Mark Meyet
09 00 15 00 6 00 15 00 Rig froze up Circ thrucirc sub @4500 After tryingto break Cire on TIN
15 00 18 00 3 00 18 00 TON to ng up hot olier truckto unfreeze mud line
18 00 00 00 0 00 24 00(Work on unfreezing ri9

p DWmuter(in) iskove (m)
1 000 0 9 00Drfil Strings - - l Der him On) Vol/Stk OR (bbilstk)

6 1/2 0 088BRRun BK lADÖBd Dul TFA (hid art) (i Total DdRHrs (h Ëula!AugROP ( Prea (pal) Skokes (BP O (9Þm) I A(%)5 3/4m FBX305 10688832 87 00 59 a 800 0 80 281 95aves (137) Stangi ongth (n) sinnyWt(10001bf) SMA A P (Hmr)
1 310 44 [ 55 blemater(indstrrhe on)

Ordling Paramm 1 000 0 0 00WeNboro ÖnpthStart (ftKB) DeptÏÏÉid (ftKB) rum depsi (ft) OdinneTime (hrs) Cum Drgi Ttme ( int Fló¾ (liki) RiÏto(gom) Lmer Size (m) VoWŠtkOR (bbilstk)
5 160 0 5 160 0 0 00 281 6 1/2 0 088WOR 00001bf) RPM (rpm) SPP (psi) Onh Sir Wt (100 PU6trWt (100 50 At Wt (100 1Drnhng forque ifBtm To Pm W) Ma ) EN NO 0 000 0 90 140 66

Hydraullo Calculations
Ut Nydraube Puer (hp) HP/Ama (hplina) Ottdet Veionty (n/s) ŠÏtPressura 6rop(pd) % P @ tt (%)

on est (Amit) consumed
MBA Ganing AV (fthrtin) Max Open Hola Av (fdmm) Min ÒasirigAV (Almin) Min Open Hr4e AV (A oki) TFA (inrJ Nor) (in*) TORK BUSTER SO

SOLPHALT 12 0
Dritt String Co_IBþonents SUPER GEL 30 0

memDamipson its 60 (m) " to (M Len (0) l ap Th_end SHINK WRAP 1 0
BR Sub i 6 1/2 2 750 3 00 POLY PLUS 2 0
HWDP 36 41/2 2750 109900 PALLETS 10
Dothng Jars Hydraunc 1 4 1/2Í 2 750 i 23 46 PAC LV 6 0
HWDP 9 4 1/2 2 750 183 99 ENGINEER SER 1 0
Survey Data COTTON HULLS 6 0

MD(¾¢8) | Ipol () Aam () TVG(RKG) Í VS (ft) OLS ChóDR) Cedar Fiber 6 05 009 00 41 80 341 70 3 918 47 2 805 38 6 4ÏÍ CALCIUM 29 05 041 00 41 60| 34360 3 942 36| 2 825 82 4 00 CARBONAT
5 073 001 40 00 344 20 3 966 58 2 846 75 5 15
5 104 00 38 60| 344 30 3 990 57 2 864 44 4 52 un onto set copin(itKB) 15 160 00 36 071 344 48 4 035 09 2 896 13 4 521 Sinfece 9 5/8 38# 16/4/2008 757 0

|

www.poloton-00m Page til Report Printed:



Marion Energy, Inc. Daily Drilling Report Report Date: 11/6/2008
Report # 39.0Contractor: Nabors Rig Number: 513 DFS: 36.0Well Name: Oman 10-29

APPOWi likonse No Statc/Pmvince ÏSutFaco Legal Locadon Sptst Date KB LWrrutDist Nxx (it43007312100000 Utah NWSE Sec 29 T13S, R7E 10/2/2008 2500
Depth knet (ftKB) Depth Pmgrene (ft) JAl-E Number letal AFE + bup Amoun

51600 000
Operauona at Report Time Operations Next Report Periori Daily Cost Tn! O ÌCum Cost To Date
Laying dn 4 5 dnti string Bit depth 4800 Lay dn 4 5 string change out pipe rams run 7 Lug and

Cement Daily MudLast (Mud Apu dye L¢9t in Ode
Opersbons Summary
Unthaw stand pipe in derrick 8 hra Unthaw mod knes and mud pumps 7hrä Rig pumps and lines back up 3 hrs 069th *""(IIKB) ID*Pib E' (*'AN)
Pick up kelly and break cire 1/2 hr Drain mud lines to TIH i hr TlH 2 hrs Wash and roam to htm 150 2 1/2 5 160 0 5 160 0
his (No fillon htm ) Target Formation 19roul Depth (itKB)
Remaru. ERRON 5 356 0
Rig was turned back over to day work g 21 30 Tfials when og was back to deptri @timeof Nabors ng fadure Time1.09 tal Hours (hre) ÍPmblem nny Huulogw;
Started laying down drill string @04 30 11 7-08 Mud Engr wants mud properties 60 vis 4 WL before starting outofhole Rig Repairs

Ornabumien
code2 ( our(ths) pya)Mud Checks

REPAlR RIG 18 00 92 76Typo time IDepthiftKB) ÌDenalty(nsgal) Vis(sigly PVC.air(co) YPCale(IbiliikgF)
Water Base 02 00 5 160 0 8 80 67 15 0 11 000 Daby ContactsÒet(108}(Ibfh00ff) Òel(10m) (ibfli00iP)Get ($Om) Old/100fF) Filtrate (ml] (irnm) Fdler Caku (/32 1 pH Solids (%)

5 000 15 000 6 0 1 7 5 3 5 Jerry Thompson 435448-9671
MRT(Rhbi) PerontOl1(S) ementWater{%) Chlorkies(mgit) 10D ManuaíEntr bakAum(mg/L) HectrieStab(V) ChuckRedmori 406-59641201 850 000 9 42

Paul Rrco 405 326-3660
TI L

kg ŠuPendsor Phone Moblin
Tirne curthm) thes) Mark Meyer

00 00 TS 00 15 00 15 00 Thaw out standpipeand mud Isnes w th hot oil truck - 1Mud Pumpa15 00 18 00 300 18 00 Rig up mudpumps and mud imes book up standpipe and kelly hose
1#1, Nat, GP10018 00 18 30 0 50 18 50 Break circ @9 5/8 shoe
Pump Ma¾ng(hp) Rod Diameter Gn)NrokeUr)18 30 19 30 1 00\ 19 50 Blow att down standpipe and mud Itnes to TIH to LDDP & HWDP 1 000 0 9 0019 30 21 30 2 00 21 50TTlH from 750 to 5010 Uner No (w) Vta/%Ik ÕR bUstki

21 30 00 00 2 50! 24 00 Wash and ream (150) 6010 to 5160 Wob 2k Rpm 60 Gpm 300 No fill Hole 6 1/2 0 086
lactselean Postpse strans(ap (b(upo) TEu(%)

800 0 86 302 96
Drill Strings_ 2, Not SP100BHA#10, Stick Omµ Rating (hp) Rod Diamater (m) Sinko (m)
En Run vrit Bit lADC En Oui TFA(inci Naz) 0 Total DMUNN th TTotal Aug ROt•( 1 ÛÛÛÛ ÛÛÛ

b 8 3/4ln EBXJOS 10688832 87 00 59 3 Uner Sito (10) VtWIStk0R (bbfa)
Noales (fl?) sk.4 Lordh (it) stringwt (100044) lasA RGE (funr) 6 1/2 0 088

131044 55 Pf a(PEG ISV***(so lo(gym) EK(%)

Drilling Parameters
Woubore

¯
ÏDepth Start (flKS) Ún;Ah End (itKB) JCum Õepth(Ÿ\) DrìIing Time (bm} fum DrìH Timo ( Int ROP (ft/nr) Flo rR

¯(gpm)
Onginal Hole 5 160 0 | 5 160 0 0 00 300 MM AN Agu

doetQuoit)foremmaWOG (1000lbf) PM (rpm) SPP (pal) Dril Str Wt (100 Pt) Str WI (100 SO Sir Wt (100 Orliing Tunge Off Stm Tq TORK BUS TER 2 00 0 800 0 90 140 65
St.fPERGEL I 890Hydraulic Calculations PAC LV 1 0Bit Hydracht. : (np) HP/Area( Bit.let veiner Ns) Bit Pressure nor (osi) J%P @bit (%16 ENGINEER SER t 0

MaxÒiisrngAV (Almm) iMax Open Molo AV (Rkmn) MinCAmme AV (it/min) MmOpen Hole AV (ft/min) TFA (inct Noz) (ina} COTTON HULLS 1T 0
196 9 214 3 196 9 68 2 Met Casing $MyDrill String Components easingDescannen aan Data setoepth (itsuiHornDescusinen a Dgn) 10 (int t oo gg 1 Nep Thread surface9 ble 36# 10/4/2008 757 0Bit Sub i 6 1/2 2 750 3 00

HWDP 36 4 1/2 2 750 1 099 00
Dniling Jays Hydraulic 1 4 1/2 2 750 23 45
HWDP 9} 41/21

2750; 18399
Survey Data

MD(ftKS) Incif) Aurif) i Tvo(fd(B) VS(It) DLSch00It)
5,009.00 41.80 341.70 3,918.47 2,805.38 5.46
5,041.00 41.80 343.60 3,942.36 2,826,82 4.00
5,073.00 40.00 344.20 3,966.58 2,845.75 5.15
5,104.00 38.60 344.30 3,990.57 2,864.44 4.52
5,160.00 36,07 344 48 4,035.09 2.896.73 4.52

|www.poloton.com Page 1/1 Report Printed:

Marion Energy, Inc. Daily Drilling Report Report Date: 11/6/2008
Report # 39.0Contractor: Nabors Rig Number: 513 DFS: 36.0Well Name: Oman 10-29

APPOWi likonse No Statc/Pmvince ÏSutFaco Legal Locadon Sptst Date KB LWrrutDist Nxx (it43007312100000 Utah NWSE Sec 29 T13S, R7E 10/2/2008 2500
Depth knet (ftKB) Depth Pmgrene (ft) JAl-E Number letal AFE + bup Amoun

51600 000
Operauona at Report Time Operations Next Report Periori Daily Cost Tn! O ÌCum Cost To Date
Laying dn 4 5 dnti string Bit depth 4800 Lay dn 4 5 string change out pipe rams run 7 Lug and

Cement Daily MudLast (Mud Apu dye L¢9t in Ode
Opersbons Summary
Unthaw stand pipe in derrick 8 hra Unthaw mod knes and mud pumps 7hrä Rig pumps and lines back up 3 hrs 069th *""(IIKB) ID*Pib E' (*'AN)
Pick up kelly and break cire 1/2 hr Drain mud lines to TIH i hr TlH 2 hrs Wash and roam to htm 150 2 1/2 5 160 0 5 160 0
his (No fillon htm ) Target Formation 19roul Depth (itKB)
Remaru. ERRON 5 356 0
Rig was turned back over to day work g 21 30 Tfials when og was back to deptri @timeof Nabors ng fadure Time1.09 tal Hours (hre) ÍPmblem nny Huulogw;
Started laying down drill string @04 30 11 7-08 Mud Engr wants mud properties 60 vis 4 WL before starting outofhole Rig Repairs

Ornabumien
code2 ( our(ths) pya)Mud Checks

REPAlR RIG 18 00 92 76Typo time IDepthiftKB) ÌDenalty(nsgal) Vis(sigly PVC.air(co) YPCale(IbiliikgF)
Water Base 02 00 5 160 0 8 80 67 15 0 11 000 Daby ContactsÒet(108}(Ibfh00ff) Òel(10m) (ibfli00iP)Get ($Om) Old/100fF) Filtrate (ml] (irnm) Fdler Caku (/32 1 pH Solids (%)

5 000 15 000 6 0 1 7 5 3 5 Jerry Thompson 435448-9671
MRT(Rhbi) PerontOl1(S) ementWater{%) Chlorkies(mgit) 10D ManuaíEntr bakAum(mg/L) HectrieStab(V) ChuckRedmori 406-59641201 850 000 9 42

Paul Rrco 405 326-3660
TI L

kg ŠuPendsor Phone Moblin
Tirne curthm) thes) Mark Meyer

00 00 TS 00 15 00 15 00 Thaw out standpipeand mud Isnes w th hot oil truck - 1Mud Pumpa15 00 18 00 300 18 00 Rig up mudpumps and mud imes book up standpipe and kelly hose
1#1, Nat, GP10018 00 18 30 0 50 18 50 Break circ @9 5/8 shoe
Pump Ma¾ng(hp) Rod Diameter Gn)NrokeUr)18 30 19 30 1 00\ 19 50 Blow att down standpipe and mud Itnes to TIH to LDDP & HWDP 1 000 0 9 0019 30 21 30 2 00 21 50TTlH from 750 to 5010 Uner No (w) Vta/%Ik ÕR bUstki

21 30 00 00 2 50! 24 00 Wash and ream (150) 6010 to 5160 Wob 2k Rpm 60 Gpm 300 No fill Hole 6 1/2 0 086
lactselean Postpse strans(ap (b(upo) TEu(%)

800 0 86 302 96
Drill Strings_ 2, Not SP100BHA#10, Stick Omµ Rating (hp) Rod Diamater (m) Sinko (m)
En Run vrit Bit lADC En Oui TFA(inci Naz) 0 Total DMUNN th TTotal Aug ROt•( 1 ÛÛÛÛ ÛÛÛ

b 8 3/4ln EBXJOS 10688832 87 00 59 3 Uner Sito (10) VtWIStk0R (bbfa)
Noales (fl?) sk.4 Lordh (it) stringwt (100044) lasA RGE (funr) 6 1/2 0 088

131044 55 Pf a(PEG ISV***(so lo(gym) EK(%)

Drilling Parameters
Woubore

¯
ÏDepth Start (flKS) Ún;Ah End (itKB) JCum Õepth(Ÿ\) DrìIing Time (bm} fum DrìH Timo ( Int ROP (ft/nr) Flo rR

¯(gpm)
Onginal Hole 5 160 0 | 5 160 0 0 00 300 MM AN Agu

doetQuoit)foremmaWOG (1000lbf) PM (rpm) SPP (pal) Dril Str Wt (100 Pt) Str WI (100 SO Sir Wt (100 Orliing Tunge Off Stm Tq TORK BUS TER 2 00 0 800 0 90 140 65
St.fPERGEL I 890Hydraulic Calculations PAC LV 1 0Bit Hydracht. : (np) HP/Area( Bit.let veiner Ns) Bit Pressure nor (osi) J%P @bit (%16 ENGINEER SER t 0

MaxÒiisrngAV (Almm) iMax Open Molo AV (Rkmn) MinCAmme AV (it/min) MmOpen Hole AV (ft/min) TFA (inct Noz) (ina} COTTON HULLS 1T 0
196 9 214 3 196 9 68 2 Met Casing $MyDrill String Components easingDescannen aan Data setoepth (itsuiHornDescusinen a Dgn) 10 (int t oo gg 1 Nep Thread surface9 ble 36# 10/4/2008 757 0Bit Sub i 6 1/2 2 750 3 00

HWDP 36 4 1/2 2 750 1 099 00
Dniling Jays Hydraulic 1 4 1/2 2 750 23 45
HWDP 9} 41/21

2750; 18399
Survey Data

MD(ftKS) Incif) Aurif) i Tvo(fd(B) VS(It) DLSch00It)
5,009.00 41.80 341.70 3,918.47 2,805.38 5.46
5,041.00 41.80 343.60 3,942.36 2,826,82 4.00
5,073.00 40.00 344.20 3,966.58 2,845.75 5.15
5,104.00 38.60 344.30 3,990.57 2,864.44 4.52
5,160.00 36,07 344 48 4,035.09 2.896.73 4.52

|www.poloton.com Page 1/1 Report Printed:



Marion energy,Inc- Daily Drilling Report Report Date: 11/7/2008
Report # 40.0Contractor: Nabors Rig Number: 513 DFS: 37.0Weli Name, Oman 10-29

API/UWI IJeense No ySlain/Province uitno Legal Location apudDate KB-Ground Distanen W
43007312100000 ;Utah NWSE Sec29 T133 R7E 10/2/2008 2500
00pin End (ftKB) Depth Progrest (II) AFE Numtml Totni AFE + Sup Amatnt

operasonsat noporttime
5 160 0 0 00

loanytwe total comcost roDate
Nippling dn BOP to set shpe on 7" Ragup air package Pre4ab flowhne pick up slim hole

stanq IQailyMut!Lost Mud Adtilltvo Curt To Datt
(ylationa durnmery
Cire on Stin for lay dn Lay dn DP & HWDP 30 mensafetymeetingwith thudparty crews Ren 141 Jts 7"23# loopth$tart(in 4 Dupih Foo (lik ,
K 55 set @5154 Cement wrth 120 9x Lead slurry Wt 11# Tart wrth 90er Sturry Wt 14 2 Cut 5 bbis to pits 5 160 0 5 160 0
Rom Target Formation i Tyt Deµ¾ ptKB)

Lead 130 sx 16% gel 390 salt 3 # sk GR-3 1/4 #lsk flocele 10#l sk gilsonite Tad 90 sk 50/60 por 10% salt ( FERRON 5 356 0
BWOW ) 2% 001-33 290CFI 176 Care 5 BBLS to pits Time i.og votutsoumpra) Þroetem timeHourt (hrs)- 24 00
Mud Checks Rig Reparts
Iype Time lOopth (RKB) Derinkygigge6 Vis

(egi)¯
V Ösic(rp) YÄGalo (RNiCDFF) LumDurduur

Water Base 02 00 | S 160 0 8 80 57 15 0 11 000 Ceau i Dur(hrs) (M)
rW (10s) 0bfl10Dit Gel (10m) (Ibr/100FF) Get (30m) (IOfl100ftz) Futfate lmL/30rtun) Filter Cake (/37) pH Sohds (%) REPAIR RIG 0 00 92 75

5000 15000 60 1 75 36
MBT(lldblà) ActcontOli(%) Peteen(Watt¢(%) Chknins(mg/ (-CD 6tr taltrun (mg/L) bleef¢catan(V) Û$

- -
- - 1 L -- - -- Jerry Thompson 1435448 9671

Time Log (Chuck Redmon 1405-5964120
Ahnt cumbur ¯ ¯

Paul Rico 405 326 3560Ykne andtimeOur(bre) (nta) Comment
00 00 04 30 4 50 4 5 Otro for lay dn of 4 5 dull string Build 60 Vis 4 WL I Rig supervino, Phone Motmo

04 30 06 00 i 50 6 00 Blow dn etd pape, Drain mud lines
¯ Mark Meyer

06 00 12 30 6 50 12 50 Lay dn 4 5 dnNstnng Break helly and subs
MW Mmp12 30 13 00 0 50 13 00 Post job safety meeting with LDmachmo Csg crew & Rig crew
#} Nat 9P10013 00 14 00 1 00 14 001Rig cosmg crew Change out 4 5 to 7 rams Pump Rating(hp; noe oismermtin; stuw<(in)

14 00 23 00 9 004 23 00 Ran 141 Jts 7' 23# K-55 casing Set @5 154' i 000 0 9 00
23 00 00 00 1 00 24 00 Circ and sig dn casmg crew and LD Machine unerene(¡n) valistkok (matM¯ ¯

61/2 OD&B
LQrillStil¢tgg Ares (pal) Stokes (sp Q (spm) [Eff (%
SHA $10, Silsk 800 0 86 302 95
Bit8 in iorinBR

¯ wat artDus
¯

'TM (Ind Nar) 0 Total DrW1Hra (h forei AvgROP i
6 8 3/4m EBX305 10688832 4.4-no-a-5-1 no TD 87 00 59 3 Pump Rabng (hp) Rod blameter(en; [Suuke Un)

Nuules (r3t) Straig Lenom (ft) String wt (100t)Ibf) BMA RDP (ft/DO 1 000 0 9 00
1 337 82 SS 1Linar site (in) Val/$tk OR (bhusk)

Drilling Para to 6 1/2 0 088
Wallhone Depth Sist (itKB) Depth End (itKá) fum ðagathi "DÑhngTune (hrs) Cum Ortli fîme ( 161ROP (it/hr) Flow Rate (gpn) Pros (psi) &1roKes (op 4 (grm) EN (%)
Onginal Hole 5 160 0 5 100 0 0 00 300
WOB (10DDR>f} RPM ypm) SPP (pgi) prWW Wi (100 PU Str Wt (100 SO Sir WI (100 Dribnq Torque Ott Stm Tq

45 40 800 0 90 y 140 65 1 Mud Additive Amounts
bühnripbro j cost(lunn) ConsumedHydraulic Calentadong TORKBUSTER 5 0Bit HydraukchoWar (Ap) HPies (bp1W) 'BR Jet Velocity (Als) 6t!Pressuro Drop (pst) %P @hat (%) SUPER GEL 53 0

Max (Alsing AV (ftimin) MaxÒpenMoly AV (p¢mui) Min Casing AV (ftimin) Min Open Mole Av (ft/min) TFA (int,I Not) (irti) SOLPHALT 10 0
SHINK WRAP 30 0

Drill String Ca ents 1 POLY PLUS 1 0
nem Tien ) "als _ ob en lo en) een(n) Top ThreiÏd̄ PALLETS 21 0

Bit Sub i 6 1/2 2 750 30 38 PAC LV 7 0
HWOP 36 41/2 2750[ 109900 MICA 130
Drilkng Jars Hydrauke i 4 1/2 2 750 2 3 45 LIME 2 0
HWOP 9 4 1/2 2 750 16399 ENGINEER SER 1 0
Survey Data COTTON HUI I S 12 0MU RB) _ Inetft _ An(")

4 Notaks) _ vstit} Dr.sfit004) CALCIUM 2005 009 00 41 80 341 70 3 918 47 2 805 38 5 46 CARBONAT
5,041.00 41.60 343.60 3,942.36 2,825,82' 4.00 Mil-Bar 45.05,073.00 40.00 344 20 3,966.58 2,845.75 5.15 SODA ASH $05,104.00 38.60\ 34430 3,990.57 2,864.44, 4.52
5,160.00 36.07 34448 4,036.09 2.896.73| 4.52 9

unbare setoepthtitKm
Intermediate 19r7/2008 6 154 0

i

www.peloton.com Page ill Report Printed:

Marion energy,Inc- Daily Drilling Report Report Date: 11/7/2008
Report # 40.0Contractor: Nabors Rig Number: 513 DFS: 37.0Weli Name, Oman 10-29

API/UWI IJeense No ySlain/Province uitno Legal Location apudDate KB-Ground Distanen W
43007312100000 ;Utah NWSE Sec29 T133 R7E 10/2/2008 2500
00pin End (ftKB) Depth Progrest (II) AFE Numtml Totni AFE + Sup Amatnt

operasonsat noporttime
5 160 0 0 00

loanytwe total comcost roDate
Nippling dn BOP to set shpe on 7" Ragup air package Pre4ab flowhne pick up slim hole

stanq IQailyMut!Lost Mud Adtilltvo Curt To Datt
(ylationa durnmery
Cire on Stin for lay dn Lay dn DP & HWDP 30 mensafetymeetingwith thudparty crews Ren 141 Jts 7"23# loopth$tart(in 4 Dupih Foo (lik ,
K 55 set @5154 Cement wrth 120 9x Lead slurry Wt 11# Tart wrth 90er Sturry Wt 14 2 Cut 5 bbis to pits 5 160 0 5 160 0
Rom Target Formation i Tyt Deµ¾ ptKB)

Lead 130 sx 16% gel 390 salt 3 # sk GR-3 1/4 #lsk flocele 10#l sk gilsonite Tad 90 sk 50/60 por 10% salt ( FERRON 5 356 0
BWOW ) 2% 001-33 290CFI 176 Care 5 BBLS to pits Time i.og votutsoumpra) Þroetem timeHourt (hrs)- 24 00
Mud Checks Rig Reparts
Iype Time lOopth (RKB) Derinkygigge6 Vis

(egi)¯
V Ösic(rp) YÄGalo (RNiCDFF) LumDurduur

Water Base 02 00 | S 160 0 8 80 57 15 0 11 000 Ceau i Dur(hrs) (M)
rW (10s) 0bfl10Dit Gel (10m) (Ibr/100FF) Get (30m) (IOfl100ftz) Futfate lmL/30rtun) Filter Cake (/37) pH Sohds (%) REPAIR RIG 0 00 92 75

5000 15000 60 1 75 36
MBT(lldblà) ActcontOli(%) Peteen(Watt¢(%) Chknins(mg/ (-CD 6tr taltrun (mg/L) bleef¢catan(V) Û$

- -
- - 1 L -- - -- Jerry Thompson 1435448 9671

Time Log (Chuck Redmon 1405-5964120
Ahnt cumbur ¯ ¯

Paul Rico 405 326 3560Ykne andtimeOur(bre) (nta) Comment
00 00 04 30 4 50 4 5 Otro for lay dn of 4 5 dull string Build 60 Vis 4 WL I Rig supervino, Phone Motmo

04 30 06 00 i 50 6 00 Blow dn etd pape, Drain mud lines
¯ Mark Meyer

06 00 12 30 6 50 12 50 Lay dn 4 5 dnNstnng Break helly and subs
MW Mmp12 30 13 00 0 50 13 00 Post job safety meeting with LDmachmo Csg crew & Rig crew
#} Nat 9P10013 00 14 00 1 00 14 001Rig cosmg crew Change out 4 5 to 7 rams Pump Rating(hp; noe oismermtin; stuw<(in)

14 00 23 00 9 004 23 00 Ran 141 Jts 7' 23# K-55 casing Set @5 154' i 000 0 9 00
23 00 00 00 1 00 24 00 Circ and sig dn casmg crew and LD Machine unerene(¡n) valistkok (matM¯ ¯

61/2 OD&B
LQrillStil¢tgg Ares (pal) Stokes (sp Q (spm) [Eff (%
SHA $10, Silsk 800 0 86 302 95
Bit8 in iorinBR

¯ wat artDus
¯

'TM (Ind Nar) 0 Total DrW1Hra (h forei AvgROP i
6 8 3/4m EBX305 10688832 4.4-no-a-5-1 no TD 87 00 59 3 Pump Rabng (hp) Rod blameter(en; [Suuke Un)

Nuules (r3t) Straig Lenom (ft) String wt (100t)Ibf) BMA RDP (ft/DO 1 000 0 9 00
1 337 82 SS 1Linar site (in) Val/$tk OR (bhusk)

Drilling Para to 6 1/2 0 088
Wallhone Depth Sist (itKB) Depth End (itKá) fum ðagathi "DÑhngTune (hrs) Cum Ortli fîme ( 161ROP (it/hr) Flow Rate (gpn) Pros (psi) &1roKes (op 4 (grm) EN (%)
Onginal Hole 5 160 0 5 100 0 0 00 300
WOB (10DDR>f} RPM ypm) SPP (pgi) prWW Wi (100 PU Str Wt (100 SO Sir WI (100 Dribnq Torque Ott Stm Tq

45 40 800 0 90 y 140 65 1 Mud Additive Amounts
bühnripbro j cost(lunn) ConsumedHydraulic Calentadong TORKBUSTER 5 0Bit HydraukchoWar (Ap) HPies (bp1W) 'BR Jet Velocity (Als) 6t!Pressuro Drop (pst) %P @hat (%) SUPER GEL 53 0

Max (Alsing AV (ftimin) MaxÒpenMoly AV (p¢mui) Min Casing AV (ftimin) Min Open Mole Av (ft/min) TFA (int,I Not) (irti) SOLPHALT 10 0
SHINK WRAP 30 0

Drill String Ca ents 1 POLY PLUS 1 0
nem Tien ) "als _ ob en lo en) een(n) Top ThreiÏd̄ PALLETS 21 0

Bit Sub i 6 1/2 2 750 30 38 PAC LV 7 0
HWOP 36 41/2 2750[ 109900 MICA 130
Drilkng Jars Hydrauke i 4 1/2 2 750 2 3 45 LIME 2 0
HWOP 9 4 1/2 2 750 16399 ENGINEER SER 1 0
Survey Data COTTON HUI I S 12 0MU RB) _ Inetft _ An(")

4 Notaks) _ vstit} Dr.sfit004) CALCIUM 2005 009 00 41 80 341 70 3 918 47 2 805 38 5 46 CARBONAT
5,041.00 41.60 343.60 3,942.36 2,825,82' 4.00 Mil-Bar 45.05,073.00 40.00 344 20 3,966.58 2,845.75 5.15 SODA ASH $05,104.00 38.60\ 34430 3,990.57 2,864.44, 4.52
5,160.00 36.07 34448 4,036.09 2.896.73| 4.52 9

unbare setoepthtitKm
Intermediate 19r7/2008 6 154 0

i
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Marion Energy, inc- Daily Drilling Report Report Date: 11/7/2008
Report # 40.0Contractor: Nabors Rig Number: 513 DFS: 37.0Well Narne: Oman 10-29

DiiäisãÑii stato/Provin< surinotaëë iiián SpudDate [hB-GroundDistann(tu
43007312100000 Utah NWSE Set 29, T13S. R7E 10/2/2008 [ 25 00
ØiiötliënothKej pin ingress(fi) AFE Number i1nimiAFE * Sup Amould

ÕpeialîciisaÜReport Time äiiëriiÑeitReport Peded Daily ÓostTotal (um Cost To DaltNippling dn. BOP to set slips on 7" Rig up air package, Pre-fab flowline. pick up slim hole
string Omly Mud Loat MudAddinve Lust to Dre

OpWahann Summary
Cire on Btm for lay do Lay dn DP & HWDP 30 mmsafety meeting wdh thardparty cows Ran 141 Jts 7" 23# Deptn storttitKay DopmtadinWel
K 55 set g 5164 Coment wdh 120 ex Lead slurry Wt 11# Tall with 90sx Siurry Wt 14 2 Circ 5 bbis to pas 5 160 0 5 160 0
Remai¾ Target Formapon Target Depiti (ItPS)
Lead 130 ex 10% gel, 390 salt 3 # sk GR a 1/4 #lsk flocele 10# / sk gilsonite Tall 90 sk 50/50 por 10% sail ( FERRON 5 356 0
BWOW ) 2% CDI 33 290CFI-176 Ciro 5 BBLS to pits Tuto Lag Total Hourt (htg PinMom Time Helga (htm

24 00
Mud checks Rig RepairsTYPA Tima Depth (fíKB) Dansky (Wgal) Vis (skit) PV Late(cp) YACale (lÑ/1m=} Lurrt DurailorkWater Base 02 00 5 160 0 8 80 57 15 0 11 000 C 2 Ourgirs) IM)
Get (105) Obfl1001F)Gel (10m) (Ibfl10Dha) (Nim} (Ittf/100FF)Hkrate (mL/3Dmen) Fdter Cake (/32") pH Solids (%)

5000 15000 i 60 1 75 35MST(nwhbi) Percent Od ( t Water (%) Ciudfides(mg/L) L A MonumiEntr Celuum (mg/L) blectric Štab(V)
ct Mobila- -- 1 850 000 9 42 - - ---- Jerry Thompson 435 446 967)

Time Log Chuck Redmon 405-5904120
Start f ' ¯ CumDur[ Paul Rico |405326-3560rim• End Tima Dur (Ins) (hre) 1 _ comment

00 00 04 30 4 50) 4 50 Cire for lay dn of 4 5 dull stnng Bund 60 Vis 4 WL Rig Superma Phum Moth
04 30 06 00 1 50 6 00)Blow dn std pipe Dram mud imes Mark Meyer
08 00 12 30 6 60 12 50 Lay dn 4 5 dull stung Break kelly and subs

ud Pumps12 30 13 00 0 50 13 00]Post job safety meetmgwith LDmachine Csg crew& Rig crew
j, Nat, SP1001 3 00 14 00 1 00 14 00'Rig casing crew Change out 4 5 to T' rams ump Rating (Ap) Rod Diarneter (wi) 40rAo On)14 00 23 00 9 00 23 00)Ran 141 Jts T 23# K 55 caemg Set @5 154 1 000 0 i 9 0023 00 00 00 1 00 24 00 Circ and ng dn casmg crew and LD Machine 1 Liner Size (ln; vol/bikOR (bblistk)

6 1/2 0 OSSOrlil Stringa Pma (pal) hirokes (a,p Q (gpm) Ur(%SHA #10, GIIck i 800 0 86 302 OS[tit Run Orm Bit IAfK.Ud DuB ff A (nici Nor) (I Total Dril His (h ŠnialAvg ROP (5 8 3/4m EBX305 10688832 |4 4 no a 6-1 no TD 87 00 59 3 Pump Ratira)(hp) Rod Diameter(m) stroke(ki)Noznea (?JP) Siring Langth (ft) Stnng wt (1000td BMA ROP (ft/hr) 1 ÛÔÛÛ 9 Ûf!1 337 82 58 Liner Šlle þr) Voubth OR (bbilstk)DrlilingParameterg 6 1/2 0 088welibera Depth Atart¢tss) Desiihand(AKŠ Cum Depth (ft) Driliiig Time (hrs) 6 m DrilÏiÏino( int ÅÒÙ(filbr) Fleur Role (gpm) Pres (psi) lŠtrokes(op Q (g0m) Fff (h)Ongmal Hole 5 160 0 i 5 160 0 i 0 00 300woe (sopois) †RPM (rom) "SPP (µ91) odastr Wt (100 Pu serWt (100 80 str WI (100 orin16gTorque offatmTel45 40 800 0 90 140 65 MudAddMve Amounta
bewiimeo j ceaverd ÌÒonsumedHydraulio calculgion•

TORK BUSTER 5 00 t Nydrousedower(hp)
¯

HPIAles (hpliti') Bit Jet Velocity (!!!9) At Premst Droµ (pm) 1% P fut (*.}

M a casingAv th/.:in) 1Men OpenHole Av (it/mini Mintaa.ng Av (Illmin) IMinOpenHoi. Av (itimacy t A (ines Soz)(in=) SOLPHALT I 10 0
SHINK WRAP 30 0

Orill tring Comoone ¯ POLY PLUS i 0kom ¯_ ¯ _" als _00(In) { lo(in) [ Len(h) i tap119ead PALIETS 210Bit Sub 1 6 1/2 2 750 30 38 PAC LV 7 0HWDP 36 4 1/2 2 750 1 099 00 MICA I 13 0OnilingJars Hydraulic 1 4 1/2 2 760 23 45 UME [ 2 0HWDP 9 41/2 2750 18199 }ENGINEERSER 10Survey Data COTTON HULt S 12 0MB(hKg_ incif) Aanf) E Tvodoë} _ | VB(A) odetti)6II) CALCIUM 2005 009 00 41 80 341 701 3 918 47 2 806 38 5 46 CAABONAT6,041.00 41.60 343.60 3,942.36, 2,825.82 4.00 MA-Bar 45.05,073.00 40.00 344.20 3,966.58 2,845.75 5.15 SODAASH 6.05.104.00 38.00 344.30 3,990.57 2.864.44 4 52
5,160.00 36.07 344.48 4.035.09 2,896.73 4 52 --

nterinediate 77/2008 5 154.0

www.peloton.com Page 111 Report Printed:

Marion Energy, inc- Daily Drilling Report Report Date: 11/7/2008
Report # 40.0Contractor: Nabors Rig Number: 513 DFS: 37.0Well Narne: Oman 10-29
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ÕpeialîciisaÜReport Time äiiëriiÑeitReport Peded Daily ÓostTotal (um Cost To DaltNippling dn. BOP to set slips on 7" Rig up air package, Pre-fab flowline. pick up slim hole
string Omly Mud Loat MudAddinve Lust to Dre

OpWahann Summary
Cire on Btm for lay do Lay dn DP & HWDP 30 mmsafety meeting wdh thardparty cows Ran 141 Jts 7" 23# Deptn storttitKay DopmtadinWel
K 55 set g 5164 Coment wdh 120 ex Lead slurry Wt 11# Tall with 90sx Siurry Wt 14 2 Circ 5 bbis to pas 5 160 0 5 160 0
Remai¾ Target Formapon Target Depiti (ItPS)
Lead 130 ex 10% gel, 390 salt 3 # sk GR a 1/4 #lsk flocele 10# / sk gilsonite Tall 90 sk 50/50 por 10% sail ( FERRON 5 356 0
BWOW ) 2% CDI 33 290CFI-176 Ciro 5 BBLS to pits Tuto Lag Total Hourt (htg PinMom Time Helga (htm

24 00
Mud checks Rig RepairsTYPA Tima Depth (fíKB) Dansky (Wgal) Vis (skit) PV Late(cp) YACale (lÑ/1m=} Lurrt DurailorkWater Base 02 00 5 160 0 8 80 57 15 0 11 000 C 2 Ourgirs) IM)
Get (105) Obfl1001F)Gel (10m) (Ibfl10Dha) (Nim} (Ittf/100FF)Hkrate (mL/3Dmen) Fdter Cake (/32") pH Solids (%)

5000 15000 i 60 1 75 35MST(nwhbi) Percent Od ( t Water (%) Ciudfides(mg/L) L A MonumiEntr Celuum (mg/L) blectric Štab(V)
ct Mobila- -- 1 850 000 9 42 - - ---- Jerry Thompson 435 446 967)

Time Log Chuck Redmon 405-5904120
Start f ' ¯ CumDur[ Paul Rico |405326-3560rim• End Tima Dur (Ins) (hre) 1 _ comment

00 00 04 30 4 50) 4 50 Cire for lay dn of 4 5 dull stnng Bund 60 Vis 4 WL Rig Superma Phum Moth
04 30 06 00 1 50 6 00)Blow dn std pipe Dram mud imes Mark Meyer
08 00 12 30 6 60 12 50 Lay dn 4 5 dull stung Break kelly and subs

ud Pumps12 30 13 00 0 50 13 00]Post job safety meetmgwith LDmachine Csg crew& Rig crew
j, Nat, SP1001 3 00 14 00 1 00 14 00'Rig casing crew Change out 4 5 to T' rams ump Rating (Ap) Rod Diarneter (wi) 40rAo On)14 00 23 00 9 00 23 00)Ran 141 Jts T 23# K 55 caemg Set @5 154 1 000 0 i 9 0023 00 00 00 1 00 24 00 Circ and ng dn casmg crew and LD Machine 1 Liner Size (ln; vol/bikOR (bblistk)

6 1/2 0 OSSOrlil Stringa Pma (pal) hirokes (a,p Q (gpm) Ur(%SHA #10, GIIck i 800 0 86 302 OS[tit Run Orm Bit IAfK.Ud DuB ff A (nici Nor) (I Total Dril His (h ŠnialAvg ROP (5 8 3/4m EBX305 10688832 |4 4 no a 6-1 no TD 87 00 59 3 Pump Ratira)(hp) Rod Diameter(m) stroke(ki)Noznea (?JP) Siring Langth (ft) Stnng wt (1000td BMA ROP (ft/hr) 1 ÛÔÛÛ 9 Ûf!1 337 82 58 Liner Šlle þr) Voubth OR (bbilstk)DrlilingParameterg 6 1/2 0 088welibera Depth Atart¢tss) Desiihand(AKŠ Cum Depth (ft) Driliiig Time (hrs) 6 m DrilÏiÏino( int ÅÒÙ(filbr) Fleur Role (gpm) Pres (psi) lŠtrokes(op Q (g0m) Fff (h)Ongmal Hole 5 160 0 i 5 160 0 i 0 00 300woe (sopois) †RPM (rom) "SPP (µ91) odastr Wt (100 Pu serWt (100 80 str WI (100 orin16gTorque offatmTel45 40 800 0 90 140 65 MudAddMve Amounta
bewiimeo j ceaverd ÌÒonsumedHydraulio calculgion•

TORK BUSTER 5 00 t Nydrousedower(hp)
¯

HPIAles (hpliti') Bit Jet Velocity (!!!9) At Premst Droµ (pm) 1% P fut (*.}

M a casingAv th/.:in) 1Men OpenHole Av (it/mini Mintaa.ng Av (Illmin) IMinOpenHoi. Av (itimacy t A (ines Soz)(in=) SOLPHALT I 10 0
SHINK WRAP 30 0

Orill tring Comoone ¯ POLY PLUS i 0kom ¯_ ¯ _" als _00(In) { lo(in) [ Len(h) i tap119ead PALIETS 210Bit Sub 1 6 1/2 2 750 30 38 PAC LV 7 0HWDP 36 4 1/2 2 750 1 099 00 MICA I 13 0OnilingJars Hydraulic 1 4 1/2 2 760 23 45 UME [ 2 0HWDP 9 41/2 2750 18199 }ENGINEERSER 10Survey Data COTTON HULt S 12 0MB(hKg_ incif) Aanf) E Tvodoë} _ | VB(A) odetti)6II) CALCIUM 2005 009 00 41 80 341 701 3 918 47 2 806 38 5 46 CAABONAT6,041.00 41.60 343.60 3,942.36, 2,825.82 4.00 MA-Bar 45.05,073.00 40.00 344.20 3,966.58 2,845.75 5.15 SODAASH 6.05.104.00 38.00 344.30 3,990.57 2.864.44 4 52
5,160.00 36.07 344.48 4.035.09 2,896.73 4 52 --
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Marion Energy, inc- Daily Drilling Report Report Date: 11/7/2008
Report # 40.0Contractor: Nabors Rig Number: 513 DFS: 37.0Well Narne: Oman 10-29
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ÕpeialîciisaÜReport Time äiiëriiÑeitReport Peded Daily ÓostTotal (um Cost To DaltNippling dn. BOP to set slips on 7" Rig up air package, Pre-fab flowline. pick up slim hole
string Omly Mud Loat MudAddinve Lust to Dre

OpWahann Summary
Cire on Btm for lay do Lay dn DP & HWDP 30 mmsafety meeting wdh thardparty cows Ran 141 Jts 7" 23# Deptn storttitKay DopmtadinWel
K 55 set g 5164 Coment wdh 120 ex Lead slurry Wt 11# Tall with 90sx Siurry Wt 14 2 Circ 5 bbis to pas 5 160 0 5 160 0
Remai¾ Target Formapon Target Depiti (ItPS)
Lead 130 ex 10% gel, 390 salt 3 # sk GR a 1/4 #lsk flocele 10# / sk gilsonite Tall 90 sk 50/50 por 10% sail ( FERRON 5 356 0
BWOW ) 2% CDI 33 290CFI-176 Ciro 5 BBLS to pits Tuto Lag Total Hourt (htg PinMom Time Helga (htm

24 00
Mud checks Rig RepairsTYPA Tima Depth (fíKB) Dansky (Wgal) Vis (skit) PV Late(cp) YACale (lÑ/1m=} Lurrt DurailorkWater Base 02 00 5 160 0 8 80 57 15 0 11 000 C 2 Ourgirs) IM)
Get (105) Obfl1001F)Gel (10m) (Ibfl10Dha) (Nim} (Ittf/100FF)Hkrate (mL/3Dmen) Fdter Cake (/32") pH Solids (%)

5000 15000 i 60 1 75 35MST(nwhbi) Percent Od ( t Water (%) Ciudfides(mg/L) L A MonumiEntr Celuum (mg/L) blectric Štab(V)
ct Mobila- -- 1 850 000 9 42 - - ---- Jerry Thompson 435 446 967)

Time Log Chuck Redmon 405-5904120
Start f ' ¯ CumDur[ Paul Rico |405326-3560rim• End Tima Dur (Ins) (hre) 1 _ comment

00 00 04 30 4 50) 4 50 Cire for lay dn of 4 5 dull stnng Bund 60 Vis 4 WL Rig Superma Phum Moth
04 30 06 00 1 50 6 00)Blow dn std pipe Dram mud imes Mark Meyer
08 00 12 30 6 60 12 50 Lay dn 4 5 dull stung Break kelly and subs

ud Pumps12 30 13 00 0 50 13 00]Post job safety meetmgwith LDmachine Csg crew& Rig crew
j, Nat, SP1001 3 00 14 00 1 00 14 00'Rig casing crew Change out 4 5 to T' rams ump Rating (Ap) Rod Diarneter (wi) 40rAo On)14 00 23 00 9 00 23 00)Ran 141 Jts T 23# K 55 caemg Set @5 154 1 000 0 i 9 0023 00 00 00 1 00 24 00 Circ and ng dn casmg crew and LD Machine 1 Liner Size (ln; vol/bikOR (bblistk)

6 1/2 0 OSSOrlil Stringa Pma (pal) hirokes (a,p Q (gpm) Ur(%SHA #10, GIIck i 800 0 86 302 OS[tit Run Orm Bit IAfK.Ud DuB ff A (nici Nor) (I Total Dril His (h ŠnialAvg ROP (5 8 3/4m EBX305 10688832 |4 4 no a 6-1 no TD 87 00 59 3 Pump Ratira)(hp) Rod Diameter(m) stroke(ki)Noznea (?JP) Siring Langth (ft) Stnng wt (1000td BMA ROP (ft/hr) 1 ÛÔÛÛ 9 Ûf!1 337 82 58 Liner Šlle þr) Voubth OR (bbilstk)DrlilingParameterg 6 1/2 0 088welibera Depth Atart¢tss) Desiihand(AKŠ Cum Depth (ft) Driliiig Time (hrs) 6 m DrilÏiÏino( int ÅÒÙ(filbr) Fleur Role (gpm) Pres (psi) lŠtrokes(op Q (g0m) Fff (h)Ongmal Hole 5 160 0 i 5 160 0 i 0 00 300woe (sopois) †RPM (rom) "SPP (µ91) odastr Wt (100 Pu serWt (100 80 str WI (100 orin16gTorque offatmTel45 40 800 0 90 140 65 MudAddMve Amounta
bewiimeo j ceaverd ÌÒonsumedHydraulio calculgion•

TORK BUSTER 5 00 t Nydrousedower(hp)
¯

HPIAles (hpliti') Bit Jet Velocity (!!!9) At Premst Droµ (pm) 1% P fut (*.}

M a casingAv th/.:in) 1Men OpenHole Av (it/mini Mintaa.ng Av (Illmin) IMinOpenHoi. Av (itimacy t A (ines Soz)(in=) SOLPHALT I 10 0
SHINK WRAP 30 0

Orill tring Comoone ¯ POLY PLUS i 0kom ¯_ ¯ _" als _00(In) { lo(in) [ Len(h) i tap119ead PALIETS 210Bit Sub 1 6 1/2 2 750 30 38 PAC LV 7 0HWDP 36 4 1/2 2 750 1 099 00 MICA I 13 0OnilingJars Hydraulic 1 4 1/2 2 760 23 45 UME [ 2 0HWDP 9 41/2 2750 18199 }ENGINEERSER 10Survey Data COTTON HULt S 12 0MB(hKg_ incif) Aanf) E Tvodoë} _ | VB(A) odetti)6II) CALCIUM 2005 009 00 41 80 341 701 3 918 47 2 806 38 5 46 CAABONAT6,041.00 41.60 343.60 3,942.36, 2,825.82 4.00 MA-Bar 45.05,073.00 40.00 344.20 3,966.58 2,845.75 5.15 SODAASH 6.05.104.00 38.00 344.30 3,990.57 2.864.44 4 52
5,160.00 36.07 344.48 4.035.09 2,896.73 4 52 --

nterinediate 77/2008 5 154.0
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Marion Energy, Inc. Daily Drilling Report Report Date: 11/s/20oa

Weß Name: Oman 10-29
Contractor: Nabom Rig Number: 513 Report # 41.0

DFS: 30.0
APIIUWI Udeniin Na $tste/Pmvirice Surface Leggi Lut.mtuni Stagl Date lKÊi,Mound Distance (A)43007312100000 Utah NWSE Sec 29 T13S R7E 10/A2008 26 00
Depth Crxl(ftKB) JOepW Progie*8 (ft) Ay k Ni mber TotalARC* VO Amumt51600 000
Operellons al Report Time ðpenanons Next Report Pered Daily CaffTotal Cum Last To DerMovin0 3 5 DP to racks Rigging up LD machine ]Pick up slimhole assy stage in blowmg Itole Air drill
Operabons Summary

Dany Minicost MudAddelue Cost fu DateCirc Cement 7" Casmg Nipple dn set slips Ntpple up Change out kellys arid subs Rig up pape rocks and move in
3 5 DP Depth start(fixey loopuil-no (itge)
Remarks 6 160 0 5 160 0
Did not firush up pre- feb flow Ima for alt dullmg Welder went in unbl daylight (cold wet erld dark ) Need 2- Targer Fomotion reiser oeotnpas)bypass for air Holos out in floor for 2" air lines Re place dresser sheeve so flow ilne is solld to be ready to start FFRRON 6 356 0
preking up slim hole assy [Tune iog Tota¡ Novas (brs) FinEnem14mo baire (nu;

24 00
Mud Checks Rig RepairsTyWo ime IDopitt (flKB) 'Onnany(Ib/gai} VIE (4741) PV Ôak(cç) VP Cole µWadow) I cumDuratierWater Base 02 00 5 160 0 8 80 *i7 15 0 11 000 ; code; ) por tamt (ivr)
Gel(10s) dbflinoff) (10m)(ethflofF) aut (som) (Ibf/100fF) Filtrala (mLA min) Filter Cake (/32) pH 19kle(%) ÑEÚAIR RIG 0 00 92 76

5 000 I 15 000 | 6 0 1 7 S 3 5
MBT(lbAltd) Perennt ÓW(%) Percurit Water (%) JChloi i ECD Manust Entr Ònkaum(mg/L) k ludrie Sieb (V)

- Jerry Thompson 1435 448 9671
y¡gg Chuck Redman 1406-6964120

mmt ' ¯ cumburf IPaul Rico 406 32& 3560To EtadTime ourÿge) tam) Comment
00 00 02 00 2 00 2 00 Circ Castng on htm ng dn cestnq crew & LD machine move pope racks to ng up Rig supwieur i htme Motsk

comenttrucks Mark Meyer
02 00 04 00 2 00 4 00 ement 7" casmg with130 ex Lead 90 sx tad Circ 6 bbis to pits
04 00 09 00 5 00 9 00 Ipple dn BOP

#1, Not, 9P10009 00 11 30 2 50 11 50 et siips and cutoff 7" casin9 #emoRatmg (hp) AenoweneterOn)samkeGo;11 30 18 30 7 00 18 50 Napple up BOP 1 000 0 9 0018 30 2 30 4 00 i 22 50 Change out kellys Liner Stre (in) VoVGIA48 (bb¾M22 30 00 1 50 24 00 Move racks and put 3 1/2 DP on racks 6 1/2 0 000
Pres (pol) trokes (sp Q (gpm) Eff (%;

DrBIStrings

#2, Nat, SP100Sit Run Dilli Bit lADC BR DLE TEA (inci Naa) (i Total Ord! Hra (n Total Avg ROP ( Pump RaUrty (hp) AedDiameter (V ) Streake (m)
10000 1 900

Nozzles (A2 ) stru g tength (ft) String WI (10DOlbf) BHA ROP (führ) Liner Site (m) Vol/$1k OR (libkulk)
6 1/2 0 088

OriHing Parameters Ptes (ps,) stroken(sp Q (apm) Fif (%)
Wenbore Dipth Start (ItKA)1DepËhEnd (ÁKB) ÓumDepth (ft) ÚrdinqÌime(t to) Cum Drik iime ( Int ROP (ftihr) Flow RatiÏ(gpm)

WOB (10Ò0tbf)RPM (rpm) taPP (pal) Dui Str Wt (100 (PU ŠtrWt (100 SO Str Wt (100 Dnihng lorque ]ÒffStn Tq Mud Additive Amounts
i Deandpson ¶önntilunteJÒunaumedL

ENGINEER SER 750 00 1 0HydrauHo Calculations
enHydraMir PoweriÏÏp) MPIArea (hp/W)

¯\Bit
JiËVelocity (fWs) BILPressure Onx> (md) % P $ bit (%) Last Casing Siting

ÖtsingDesenption Rur Date [Setúepih(ftNS)
Max Caatng AV (it/rrin) Max Open Hede AV (ftfrnir ) Min Casing AV (tikem) Min Opr HoW AV (fdmin) TFA (mal †kg) (in*) Intermediate t1/7/¿COB 5 154 0

Drdi String Components
11em Descripnan ata 00 (In} ID_(irt) I er ft) topThrend

Survey Data
MO(ItKB) inct(*) Annr) TVG(ftKB) _ va(it) 01,8(*/ioort)

6,0Õ9.00 41.8 341 70 3,918.47 2,805.38 5.46
5,041 00 41.6 i 343.60 3.942.36 2,825 82 4.00
6,073.00 40 00 Í 344.20 3,966.58 2,845.75 5.15
5,104.00 38 60 t 344.30 3.990 67 2,864.44 4.52
5,160 00 36 07| 344.48 4,035.09 2.896.73| 4 52
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Marion Energy, Inc. Daily Drilling Report Report Date: 11/s/20oa

Weß Name: Oman 10-29
Contractor: Nabom Rig Number: 513 Report # 41.0

DFS: 30.0
APIIUWI Udeniin Na $tste/Pmvirice Surface Leggi Lut.mtuni Stagl Date lKÊi,Mound Distance (A)43007312100000 Utah NWSE Sec 29 T13S R7E 10/A2008 26 00
Depth Crxl(ftKB) JOepW Progie*8 (ft) Ay k Ni mber TotalARC* VO Amumt51600 000
Operellons al Report Time ðpenanons Next Report Pered Daily CaffTotal Cum Last To DerMovin0 3 5 DP to racks Rigging up LD machine ]Pick up slimhole assy stage in blowmg Itole Air drill
Operabons Summary

Dany Minicost MudAddelue Cost fu DateCirc Cement 7" Casmg Nipple dn set slips Ntpple up Change out kellys arid subs Rig up pape rocks and move in
3 5 DP Depth start(fixey loopuil-no (itge)
Remarks 6 160 0 5 160 0
Did not firush up pre- feb flow Ima for alt dullmg Welder went in unbl daylight (cold wet erld dark ) Need 2- Targer Fomotion reiser oeotnpas)bypass for air Holos out in floor for 2" air lines Re place dresser sheeve so flow ilne is solld to be ready to start FFRRON 6 356 0
preking up slim hole assy [Tune iog Tota¡ Novas (brs) FinEnem14mo baire (nu;

24 00
Mud Checks Rig RepairsTyWo ime IDopitt (flKB) 'Onnany(Ib/gai} VIE (4741) PV Ôak(cç) VP Cole µWadow) I cumDuratierWater Base 02 00 5 160 0 8 80 *i7 15 0 11 000 ; code; ) por tamt (ivr)
Gel(10s) dbflinoff) (10m)(ethflofF) aut (som) (Ibf/100fF) Filtrala (mLA min) Filter Cake (/32) pH 19kle(%) ÑEÚAIR RIG 0 00 92 76

5 000 I 15 000 | 6 0 1 7 S 3 5
MBT(lbAltd) Perennt ÓW(%) Percurit Water (%) JChloi i ECD Manust Entr Ònkaum(mg/L) k ludrie Sieb (V)

- Jerry Thompson 1435 448 9671
y¡gg Chuck Redman 1406-6964120

mmt ' ¯ cumburf IPaul Rico 406 32& 3560To EtadTime ourÿge) tam) Comment
00 00 02 00 2 00 2 00 Circ Castng on htm ng dn cestnq crew & LD machine move pope racks to ng up Rig supwieur i htme Motsk

comenttrucks Mark Meyer
02 00 04 00 2 00 4 00 ement 7" casmg with130 ex Lead 90 sx tad Circ 6 bbis to pits
04 00 09 00 5 00 9 00 Ipple dn BOP

#1, Not, 9P10009 00 11 30 2 50 11 50 et siips and cutoff 7" casin9 #emoRatmg (hp) AenoweneterOn)samkeGo;11 30 18 30 7 00 18 50 Napple up BOP 1 000 0 9 0018 30 2 30 4 00 i 22 50 Change out kellys Liner Stre (in) VoVGIA48 (bb¾M22 30 00 1 50 24 00 Move racks and put 3 1/2 DP on racks 6 1/2 0 000
Pres (pol) trokes (sp Q (gpm) Eff (%;

DrBIStrings

#2, Nat, SP100Sit Run Dilli Bit lADC BR DLE TEA (inci Naa) (i Total Ord! Hra (n Total Avg ROP ( Pump RaUrty (hp) AedDiameter (V ) Streake (m)
10000 1 900

Nozzles (A2 ) stru g tength (ft) String WI (10DOlbf) BHA ROP (führ) Liner Site (m) Vol/$1k OR (libkulk)
6 1/2 0 088

OriHing Parameters Ptes (ps,) stroken(sp Q (apm) Fif (%)
Wenbore Dipth Start (ItKA)1DepËhEnd (ÁKB) ÓumDepth (ft) ÚrdinqÌime(t to) Cum Drik iime ( Int ROP (ftihr) Flow RatiÏ(gpm)

WOB (10Ò0tbf)RPM (rpm) taPP (pal) Dui Str Wt (100 (PU ŠtrWt (100 SO Str Wt (100 Dnihng lorque ]ÒffStn Tq Mud Additive Amounts
i Deandpson ¶önntilunteJÒunaumedL

ENGINEER SER 750 00 1 0HydrauHo Calculations
enHydraMir PoweriÏÏp) MPIArea (hp/W)

¯\Bit
JiËVelocity (fWs) BILPressure Onx> (md) % P $ bit (%) Last Casing Siting

ÖtsingDesenption Rur Date [Setúepih(ftNS)
Max Caatng AV (it/rrin) Max Open Hede AV (ftfrnir ) Min Casing AV (tikem) Min Opr HoW AV (fdmin) TFA (mal †kg) (in*) Intermediate t1/7/¿COB 5 154 0

Drdi String Components
11em Descripnan ata 00 (In} ID_(irt) I er ft) topThrend

Survey Data
MO(ItKB) inct(*) Annr) TVG(ftKB) _ va(it) 01,8(*/ioort)

6,0Õ9.00 41.8 341 70 3,918.47 2,805.38 5.46
5,041 00 41.6 i 343.60 3.942.36 2,825 82 4.00
6,073.00 40 00 Í 344.20 3,966.58 2,845.75 5.15
5,104.00 38 60 t 344.30 3.990 67 2,864.44 4.52
5,160 00 36 07| 344.48 4,035.09 2.896.73| 4 52

www.poloton.com Page 1/1 Report Printed.



Marion Energy, Inc· Daily Drilling Report Report Date: 11/9/2008

Well Name: Oman 10-29
Contractor: Nabors Rig Number: 513 Report # 42.s

DFS: 39.0
APi/UWi i konseNo Atuto/Pmvence sortaat ogal oribon Spud Date Knotourxl Distance (ft
43007312100000 Utah NWSF Set, 29 T135 RTE 10/2/2008 25 00
Depth Fod (nKB) ÏDupth Progress (ft) 1 AFF Numbet total AFF + hup An ut ni

5 160 0 0 00
Operehens al Report Ìlmo Ò0erditionsNext Report Pened Darly ÓostTotal Cum Lost ta nap
TlH with6 1/8 bit TlH drying up as we go air dolfto $500
Operations Summary

¯

Dmly Mi d Cost MIKIAtiditive (.esi lo Dato
Move dp to main racks and rig up new kelly and bushing for slim hole Rig repali (14 his )Work on tongweight
buckets and air holst, made new hanging cablo for pipe spinners and snub lines Pick up 3 1/2 dp with LD oem Startístus) Depm enreima;
machtne ? hrs 5 160 0 5 160 0
Nomariin Target Formation hergetDepth (fixa)
Boller will not stay runneng toolpusher and crews spend most of the day runnmg back and forth workmg on it The FERRON j b 356 0
cold has slowed thingsdown from the roughneck to the welders to the venders AirJammers say 4 bre to blow to Time l ogÌotalHours (hts) I inblem Ì¾mHours (hiO
htm 6 8 to drill 340 (BHA Wt 40k) 24 00

Rig Repairs
MudCheells fem burstw
Type )Teme Depth (itKB) Density (Ibhyd) Vir (5/qt) PV Cair (cp) YP Úale(Ibf/100ft-)
Water Base 14 00 5 160 0 8 80 57 15 0 11 000 ÑEPAIR RIG 14 00 106 74
Got (ik) Ob i Önl(1 ) f/100fP)Gol(Àm)(thf/100tF) F¢trate (ml m4 } fiber( iko (f3T) pH

7 5 5 Contact '
MalmeMST (ItWbbi) Percent Oli(%) ertunt Water (%) Chloirld mgn FCD Mamaal kntr Calcium(mg/L) Electne Stab (V) Jerry Thompson 435-448 9671

Chuck Aedmon 405-596-4120
Tiine Lg Paul Rico 405 326 3560

4tan ' bemour
TN Elld Tbited Dur N) Gemment Edg Superdsel IPn me Malk

00 00 10300 ) 3 0 300 Move 3 1/2 DP on to mam racks Pick up alsmhole kelly and bushings Mark Meyer
0300 08 00 &00 8 00'Rig up Floor to pick up 3 1/2 DP Rig up LO machine to pick up shmhole assy W Mmp08 OT)Í1730 0 50 t 17 501Work on long weights

# L NA BMW17 30 12200 I 4 50| 22 00,Work on pipe spmnerhanger and an hOlgt AmnpRalma (hp) Rod Dmmuter On) ½oke gn)22 00 00 00 | 2 00( 24 00)TiH on air blowmg hole dry every 1000 ¶ 000 0 g OO
Lmet $rte (in) VM/Sit OR (tbl mik)Drili Stringa 6 1/2 0 088BHA #11, Stick Pros (usi) strokes(9p Ò(ûµm) Eff (% ¿Sit Mun Diill Bit lAOCBILDuì TEA (mel Not) (i ÏTotal Dit Hra (b 10tM Avg ROP{

6 6 ilain R22ap MPSOS2 ¯¯¯
#2, at, 9P Oli

¯

w tzies (NT) Mm g i ength (fi) Stnny WI (10û0Ibt) BHA RUP {hlhr) Pumy ling (np) (Rrni Diametor (in) Stroke (Viii 296 21 17 i 000 0 9 00
Drilling Parameters Uner %.m on) vollstkOR (noitatkiwomure depmetart(Itilby6.pth aan(anity c. m ortpte(it; ottilingrisvie(bre) Luin onlinrne( |intRow itstri raw Rate (opm) 6 1/2 0 OWOnginal Hole 5 160 0 4 5 160 0 0 00 0 Pres (pr..) siroke isp [o(gom) CA(4WOB (1000lbf) RPM (rpm) GFP (psi) Ddt Sir Wt (1ûD PU Att Wt (TOR 80 Sir WI (100 OnHu Torque OR B¾n Tq

30 60 000 0 44 44 43
Hydraulle Calculations Alud Addifive Amounts
estHydratae Power(40)

~

lHP/Area (hplin1 (BR Jet Velocity (Wa} TBit Pressure brop(paq % Pg tut (%) J COBI(tunRMÓensurned
ENGINEER SER 750 00 1 0

Max Caaing AV (fUrnin} Max ÓpenHola AV (n/min) MaiCasing AV (it/min) Mm Open Nolo AV (Ál In) TFA(ind Noc) (uti Last Casing String
t asmg Desylption fun) D te ht Depg (ftk ul

Drill String Cow intermedlate 11/7/2008 5 154 Q
aemtient=Tpuun " Jte 00 (in) E 10 (ir) I t on (It) y fop_Threns

BitSub 1 31/2 7764 305
HWDP 42 3 1/2' 2 764 1 293 16
Survey Data

MO(MB) Inci(*) I Aan (') Yvo(AKB) VR(fD DL8 ('llóóft)
500900[ 4180 34170 391847 280538 nŠ
5,041.00 41.00 343,60 3,942.36| 2.825.82 4.00
5,073.00 40.00 344.20 3.966.58 ¡ 2,845.75 5.16
5,104.00 38.60 344.30 3,990.57] 2,864.44 4,52
6.160.00 36.0 344.48 4.035.09) 2.896.73 4.52

www.poloton.com Page 1/1 Report Printed:

Marion Energy, Inc· Daily Drilling Report Report Date: 11/9/2008

Well Name: Oman 10-29
Contractor: Nabors Rig Number: 513 Report # 42.s

DFS: 39.0
APi/UWi i konseNo Atuto/Pmvence sortaat ogal oribon Spud Date Knotourxl Distance (ft
43007312100000 Utah NWSF Set, 29 T135 RTE 10/2/2008 25 00
Depth Fod (nKB) ÏDupth Progress (ft) 1 AFF Numbet total AFF + hup An ut ni

5 160 0 0 00
Operehens al Report Ìlmo Ò0erditionsNext Report Pened Darly ÓostTotal Cum Lost ta nap
TlH with6 1/8 bit TlH drying up as we go air dolfto $500
Operations Summary

¯

Dmly Mi d Cost MIKIAtiditive (.esi lo Dato
Move dp to main racks and rig up new kelly and bushing for slim hole Rig repali (14 his )Work on tongweight
buckets and air holst, made new hanging cablo for pipe spinners and snub lines Pick up 3 1/2 dp with LD oem Startístus) Depm enreima;
machtne ? hrs 5 160 0 5 160 0
Nomariin Target Formation hergetDepth (fixa)
Boller will not stay runneng toolpusher and crews spend most of the day runnmg back and forth workmg on it The FERRON j b 356 0
cold has slowed thingsdown from the roughneck to the welders to the venders AirJammers say 4 bre to blow to Time l ogÌotalHours (hts) I inblem Ì¾mHours (hiO
htm 6 8 to drill 340 (BHA Wt 40k) 24 00

Rig Repairs
MudCheells fem burstw
Type )Teme Depth (itKB) Density (Ibhyd) Vir (5/qt) PV Cair (cp) YP Úale(Ibf/100ft-)
Water Base 14 00 5 160 0 8 80 57 15 0 11 000 ÑEPAIR RIG 14 00 106 74
Got (ik) Ob i Önl(1 ) f/100fP)Gol(Àm)(thf/100tF) F¢trate (ml m4 } fiber( iko (f3T) pH

7 5 5 Contact '
MalmeMST (ItWbbi) Percent Oli(%) ertunt Water (%) Chloirld mgn FCD Mamaal kntr Calcium(mg/L) Electne Stab (V) Jerry Thompson 435-448 9671

Chuck Aedmon 405-596-4120
Tiine Lg Paul Rico 405 326 3560

4tan ' bemour
TN Elld Tbited Dur N) Gemment Edg Superdsel IPn me Malk

00 00 10300 ) 3 0 300 Move 3 1/2 DP on to mam racks Pick up alsmhole kelly and bushings Mark Meyer
0300 08 00 &00 8 00'Rig up Floor to pick up 3 1/2 DP Rig up LO machine to pick up shmhole assy W Mmp08 OT)Í1730 0 50 t 17 501Work on long weights

# L NA BMW17 30 12200 I 4 50| 22 00,Work on pipe spmnerhanger and an hOlgt AmnpRalma (hp) Rod Dmmuter On) ½oke gn)22 00 00 00 | 2 00( 24 00)TiH on air blowmg hole dry every 1000 ¶ 000 0 g OO
Lmet $rte (in) VM/Sit OR (tbl mik)Drili Stringa 6 1/2 0 088BHA #11, Stick Pros (usi) strokes(9p Ò(ûµm) Eff (% ¿Sit Mun Diill Bit lAOCBILDuì TEA (mel Not) (i ÏTotal Dit Hra (b 10tM Avg ROP{

6 6 ilain R22ap MPSOS2 ¯¯¯
#2, at, 9P Oli

¯

w tzies (NT) Mm g i ength (fi) Stnny WI (10û0Ibt) BHA RUP {hlhr) Pumy ling (np) (Rrni Diametor (in) Stroke (Viii 296 21 17 i 000 0 9 00
Drilling Parameters Uner %.m on) vollstkOR (noitatkiwomure depmetart(Itilby6.pth aan(anity c. m ortpte(it; ottilingrisvie(bre) Luin onlinrne( |intRow itstri raw Rate (opm) 6 1/2 0 OWOnginal Hole 5 160 0 4 5 160 0 0 00 0 Pres (pr..) siroke isp [o(gom) CA(4WOB (1000lbf) RPM (rpm) GFP (psi) Ddt Sir Wt (1ûD PU Att Wt (TOR 80 Sir WI (100 OnHu Torque OR B¾n Tq

30 60 000 0 44 44 43
Hydraulle Calculations Alud Addifive Amounts
estHydratae Power(40)

~

lHP/Area (hplin1 (BR Jet Velocity (Wa} TBit Pressure brop(paq % Pg tut (%) J COBI(tunRMÓensurned
ENGINEER SER 750 00 1 0

Max Caaing AV (fUrnin} Max ÓpenHola AV (n/min) MaiCasing AV (it/min) Mm Open Nolo AV (Ál In) TFA(ind Noc) (uti Last Casing String
t asmg Desylption fun) D te ht Depg (ftk ul

Drill String Cow intermedlate 11/7/2008 5 154 Q
aemtient=Tpuun " Jte 00 (in) E 10 (ir) I t on (It) y fop_Threns

BitSub 1 31/2 7764 305
HWDP 42 3 1/2' 2 764 1 293 16
Survey Data

MO(MB) Inci(*) I Aan (') Yvo(AKB) VR(fD DL8 ('llóóft)
500900[ 4180 34170 391847 280538 nŠ
5,041.00 41.00 343,60 3,942.36| 2.825.82 4.00
5,073.00 40.00 344.20 3.966.58 ¡ 2,845.75 5.16
5,104.00 38.60 344.30 3,990.57] 2,864.44 4,52
6.160.00 36.0 344.48 4.035.09) 2.896.73 4.52

www.poloton.com Page 1/1 Report Printed:



Marion Energy, Inc. Daily Drilling Report Report Date: 11/1012005
Report # 43.0Contractor: Nabors Rig Number: 513 DFS: 40kWell Name: Oman 10-29

API I LVenen No Stole/Provriœ ŠuffaceLogal Locuton Ï&pid Dato NB Gnanwi Mara u fût
4300731¿100000 Utah NWSE Sec 29 T1 19 R7F 10/2/2008 26 00
r½pth Frxt (ftKB) ÍOupth Progrn¾ (ft) AFE Number Fotal Al-E + bup Amouni

51600 i 000
Operations at Report ilme 10portitions Next Report Ported Dedy CostTnial Cum Fo21 ToOnt•Air dilg 6 1/8 hole @ 5285 Atr dnil to 5500
Opensions Summag Daily Mtg1 C wi MudAddithm fast Tu GatuTiH Unioading trole every 1000 Tag tement plug @5118 blowed hole dry 6 hrs pump soap sweeps tryingto
dry up hele to dust, Fowing 2 /12* streamwater@bouy line Started mist onlimgwith 3 compressor 1 beter for Depui stmttttKB) Dayth nut inxs)2200 ofm@260 pas 15 gals waterpre-br 5 160 0 6 160 0
RW Am Target Farmathe Targot Depth (RKB)
Loggers recorded @5237' Back ground gas 80 units Conn gas 120-130 units Trip gas 340 untts Poak gas 340 FERRON 5 356 O
units Lith ß0% SS 10% SH 10% SLtst Time Log lotai Maum(hrt) Pmbiam timeMoure (nrL

24 00
Mud Cheggs Rig Repaita
Ty Úmo Òepth(NKB) Oensity (Ib/gal) Vis (s/qt) PV Calc (cp) YP fair (IMIfDOW) Oum OtWaling
Water Base 14 00 5 160 0 8 80 57 15 0 11 000 codo2 Dur(hes) (htal
entriony(Ibinooft•) ani(lom)(tutotut eni(som)(itilicoff)utmto(mu30min)Feertagetri:r) pH ácinis(%) REPAIRRIG 100 10774

5 000 15 000 6 0 1 7 5 3 6
MOT (italbt) Percent Oil(4) Perrent Wmer (¾> Chk kkis (mg/ ËL Q t bal Fnit Cakzum (mg/l ) Electnc blah (V)

--
- -

-
- - - ---- -- -- - Jerry Thompson 435-448 9671

Time LaR \ ChuckRedmon 406-596 4120Atad I
¯ "( CumDer

¯
\ |Paul Rico 405 326 3560Tire lungTime Dur(bra) (in) comment

00 00 06 00 5 00 5 00 Stage m hole blowing hole dry every 1000 litig Šrservisor Phone Mobile
05 00 06 00 1 001 6 00 Rig Repast Work on pipe spinners iMark Meyor
06 00 14 00 8 OOL 14 00 Stage m hole blowing hole dry every 1000
14 00 14 30 I 0 50 14 60 Rigdn LO machine
14 30 21 00 6 $Õ 21 00 Blowhole dry with2200 ofm @200 ps; flowmg 7 stream of water @bouy Ime 'p

RNa
vi iosameter (m) steene(in)21 00 23 00 2 00 23 00 Onll cement plug &float collar Ta00ed coment @5118 1 1 000 0 0 0023 00 00 00 1 00 24 00 Circand blow hole dry Doer Atw (in) Voll&th OR otW9tk)

6 1/2 | 0 088Drill strings, _ Þrus(pas; Bewestr.p o topm) err(%3BMA#11, alick
Bit kun OrW Bit TIAOL BitOut TFA (inci Noe) (o Total Drm His (h Total Avg ROP ( g gg gg

¯
6 6 1/Sm, R22ap MPSOS2 - - - Pump unnog(hp) Red Diameter gr) =troke twofio¿ ½ (132") AltingLength (ft) Sktkg Wt (1000Ibf) |BHA ROP (filhr) 1 00Û Û 4 ÛO1 296 21 I 17 Unet blze (in) VOV5tk OR (hbtruik)

Drilling Paraineters 6 1/2 0 088
WuNbote Degh Štad(fkKS)DepthÉnd(RKB) Cum Depin (ft) Didhng Time (brs) t'amt 041)Time ( Int ROP (ftfur; Flow kata (gpm) Pren (par) IStroko (sp U (gpm) Ltf(%)Ongmal Hole 5 160 0 5 160 0 0 00 0
WOB (1000bt) MPM (spmi SPP (µsi) Dra Sh Wt (100 PU htt Wt (100 60 htr Wt (100 DrdhngTalgtle IOff Stm Tq

30 60 800 0 44 44 L 63 1 Mud Additive Amounts¯-
beseliption costþeso icaneumedHydrauße Çalculet * ENGINEER SER 750 00 I 1 01Bli Hydemdic>ower (hp) 1½PIAmn(hplin=) Bit let Veloorty (ftta su Prosaure Drop (pal) % P (à tut (%)

Last Casing StringMax Lasing AV (fUmin) Max Open Hola AV (ft/min) Min Casing Av (ftin¢r1) Min Open Hula AV(film 4) TËA(Ind Nor) (a ') basing¾brxiphon Run Onta Set nog in (flKth
intermediate 11/7/2ma b M4 0

Drill String Cogonarkta
nem6eacdpuen Jta ) ob žin) KT(in) Len (h) J Top thrend

BitSub 1) 31/¿ 2764 305
HWDP 42 3 1/2 2 764 1 293 16
Survey Data

MD(itWB) _ ing () Agn () TVD(ItKB) I VS (ft) DLS ("l100ft)6,004 00 41 80 341 70 3 918 47 2 005 38 5 46
5,041.00 41.60i 343.60 3.942-36i 2.825.82 4.00
5.073.00 40.00 344.20l 3,966.58] 2,845.75 5-15
5,104.00 38.60| 344.30[ 3.990.57| 2,864,44 4.52
5,160.00 36.07 344.48 4.035.09} 2.896.73 4.52

www.poloton.com Page 1/1 Report Printed:

Marion Energy, Inc. Daily Drilling Report Report Date: 11/1012005
Report # 43.0Contractor: Nabors Rig Number: 513 DFS: 40kWell Name: Oman 10-29

API I LVenen No Stole/Provriœ ŠuffaceLogal Locuton Ï&pid Dato NB Gnanwi Mara u fût
4300731¿100000 Utah NWSE Sec 29 T1 19 R7F 10/2/2008 26 00
r½pth Frxt (ftKB) ÍOupth Progrn¾ (ft) AFE Number Fotal Al-E + bup Amouni

51600 i 000
Operations at Report ilme 10portitions Next Report Ported Dedy CostTnial Cum Fo21 ToOnt•Air dilg 6 1/8 hole @ 5285 Atr dnil to 5500
Opensions Summag Daily Mtg1 C wi MudAddithm fast Tu GatuTiH Unioading trole every 1000 Tag tement plug @5118 blowed hole dry 6 hrs pump soap sweeps tryingto
dry up hele to dust, Fowing 2 /12* streamwater@bouy line Started mist onlimgwith 3 compressor 1 beter for Depui stmttttKB) Dayth nut inxs)2200 ofm@260 pas 15 gals waterpre-br 5 160 0 6 160 0
RW Am Target Farmathe Targot Depth (RKB)
Loggers recorded @5237' Back ground gas 80 units Conn gas 120-130 units Trip gas 340 untts Poak gas 340 FERRON 5 356 O
units Lith ß0% SS 10% SH 10% SLtst Time Log lotai Maum(hrt) Pmbiam timeMoure (nrL

24 00
Mud Cheggs Rig Repaita
Ty Úmo Òepth(NKB) Oensity (Ib/gal) Vis (s/qt) PV Calc (cp) YP fair (IMIfDOW) Oum OtWaling
Water Base 14 00 5 160 0 8 80 57 15 0 11 000 codo2 Dur(hes) (htal
entriony(Ibinooft•) ani(lom)(tutotut eni(som)(itilicoff)utmto(mu30min)Feertagetri:r) pH ácinis(%) REPAIRRIG 100 10774

5 000 15 000 6 0 1 7 5 3 6
MOT (italbt) Percent Oil(4) Perrent Wmer (¾> Chk kkis (mg/ ËL Q t bal Fnit Cakzum (mg/l ) Electnc blah (V)

--
- -

-
- - - ---- -- -- - Jerry Thompson 435-448 9671

Time LaR \ ChuckRedmon 406-596 4120Atad I
¯ "( CumDer

¯
\ |Paul Rico 405 326 3560Tire lungTime Dur(bra) (in) comment

00 00 06 00 5 00 5 00 Stage m hole blowing hole dry every 1000 litig Šrservisor Phone Mobile
05 00 06 00 1 001 6 00 Rig Repast Work on pipe spinners iMark Meyor
06 00 14 00 8 OOL 14 00 Stage m hole blowing hole dry every 1000
14 00 14 30 I 0 50 14 60 Rigdn LO machine
14 30 21 00 6 $Õ 21 00 Blowhole dry with2200 ofm @200 ps; flowmg 7 stream of water @bouy Ime 'p

RNa
vi iosameter (m) steene(in)21 00 23 00 2 00 23 00 Onll cement plug &float collar Ta00ed coment @5118 1 1 000 0 0 0023 00 00 00 1 00 24 00 Circand blow hole dry Doer Atw (in) Voll&th OR otW9tk)

6 1/2 | 0 088Drill strings, _ Þrus(pas; Bewestr.p o topm) err(%3BMA#11, alick
Bit kun OrW Bit TIAOL BitOut TFA (inci Noe) (o Total Drm His (h Total Avg ROP ( g gg gg

¯
6 6 1/Sm, R22ap MPSOS2 - - - Pump unnog(hp) Red Diameter gr) =troke twofio¿ ½ (132") AltingLength (ft) Sktkg Wt (1000Ibf) |BHA ROP (filhr) 1 00Û Û 4 ÛO1 296 21 I 17 Unet blze (in) VOV5tk OR (hbtruik)

Drilling Paraineters 6 1/2 0 088
WuNbote Degh Štad(fkKS)DepthÉnd(RKB) Cum Depin (ft) Didhng Time (brs) t'amt 041)Time ( Int ROP (ftfur; Flow kata (gpm) Pren (par) IStroko (sp U (gpm) Ltf(%)Ongmal Hole 5 160 0 5 160 0 0 00 0
WOB (1000bt) MPM (spmi SPP (µsi) Dra Sh Wt (100 PU htt Wt (100 60 htr Wt (100 DrdhngTalgtle IOff Stm Tq

30 60 800 0 44 44 L 63 1 Mud Additive Amounts¯-
beseliption costþeso icaneumedHydrauße Çalculet * ENGINEER SER 750 00 I 1 01Bli Hydemdic>ower (hp) 1½PIAmn(hplin=) Bit let Veloorty (ftta su Prosaure Drop (pal) % P (à tut (%)

Last Casing StringMax Lasing AV (fUmin) Max Open Hola AV (ft/min) Min Casing Av (ftin¢r1) Min Open Hula AV(film 4) TËA(Ind Nor) (a ') basing¾brxiphon Run Onta Set nog in (flKth
intermediate 11/7/2ma b M4 0

Drill String Cogonarkta
nem6eacdpuen Jta ) ob žin) KT(in) Len (h) J Top thrend

BitSub 1) 31/¿ 2764 305
HWDP 42 3 1/2 2 764 1 293 16
Survey Data

MD(itWB) _ ing () Agn () TVD(ItKB) I VS (ft) DLS ("l100ft)6,004 00 41 80 341 70 3 918 47 2 005 38 5 46
5,041.00 41.60i 343.60 3.942-36i 2.825.82 4.00
5.073.00 40.00 344.20l 3,966.58] 2,845.75 5-15
5,104.00 38.60| 344.30[ 3.990.57| 2,864,44 4.52
5,160.00 36.07 344.48 4.035.09} 2.896.73 4.52
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Marion Energy, ine- Daily Drilling Report Report Date: 11/11/2000
Contractor: Nabors Rig Number: 513

WeUName. Oman 10-29
APyt rWI )Laranse No btate/Pmvines burface Legal Lcnotion Spud Date KI¼round bielanceit!
43007312100000 ] Utah NWSF Ser 29 I 1n R7E 10/2/2008 25 00
Death End (frKB) Depth Progress (ft) AFF Numbei 30tal AFI- e ½uk An e ud

5 500 0 | 340 00
Oµrgatons at Naport hme IÒµefatKins Next Report Pemd IDsdyÒcniTobg Cum t(W hah zuWork stuck pipe @6410 Un stickpipe clean up hote and log well

paraliens Summary bally Magt0 st Mud Addiuva (ant 16 Dalu( iro and trytodry up hele Statt MestDrig made 340 m 8 hrs Rop 42 5 Cire Short tnp to shoe @report time
Washing and reammg to btm Depin Start (flKB) Onyth Fnd (flKB)
Remens. 5 160 0 6 500 0Whde Oditing hole was loading up with water after workmg thru tightspots hole cleanned up @TD hole acted Toget Formation Target Depth (itKB)
clean normal psi no drag Had to use air on first 2 Jts to gel offbtm on short trip After reporttime @ 1 00 am FERAON S 356 0tagged @5349'on TlH on short inp for logs Picked up kelly started washing back to btm unloading hole @ time tog TotutHours(hre) Poniem Time soursthra5410 hole fell in (stuck pipe) no free spot 800 # ps: Calledfor wi truckand fishermen @ 3 30 am 24 00

Rig Repatre
Mud Checks Gm Duramm
Type Tune ÏDepth (ftKO} Density (Itilgal) via (stqt) ¯

PV C (p) YP Cair ObfhdCM) Codo 2 Dur(brig Runi
Water Base 14 00 5 300 0 8 80 57 15 0 11 000 REPAIR RIG 0 00 107 75
Get (10s) (Inín060) Get (40m) (Ibitt00ft )}Gel (som) (hv100tt') rinsate(mUanmin) Fater Cake (57) pH anlius (%)

5 000 15 000 6 0 1 7 5 3 6MÚlÔbitbi) AercPnt OU (%) Percent Watur (%) Chkwk1 (mg ) ECD I etr fakaum (mg/L) Ondnr Stab (V) Jerry Thompson 435-448 9671
Chuck Redmon 405-596-4120

Time LOg Paul Rico 1405.3263560atert um Dur
T4ne pridfinz Du;0xg (his) IngŠupermsor Phonth iba

00 Ö0 102 00 2 00 2 00 Ciro try to blow holedry change over to mest @15 gals a min water with 2200 Mark Moyer
cfm 260 psi

02 00 02 30 0 SO 2 501Mist Drlg (46') 5160 to $206 Wob 2Dk Rpm 60 3-comp 1 bster 2200 cfm @¿60 psi le
omo Rating (hp) Ron binrnerea (in) |Stroke {ml02 30 03 00 0 50 300 Service ng i 000 0 9 0003 00 03 30 0 50 3 50 Mist Ddg (31) 5206 to 5237 Wob 20k Rpm 60 3-comp 1 beter 2200 tm @ LinorSo (in) VovWkOR (bbungo

280 psi 6 1/2 0 088
03 30 05 00 1 50 5 00 Wash & ream thru tightspot @$206 Hole unloadmg water psi up to 600f |Pos (pen otrokm(so O(ppm) Ftf (%)
05 00 0ß 00 1 00 6 00 Mist Drig (65) 6237 to 5302 Wob 20k Rpm 60 3-comp i beter 2?00 ofm @ - .

400 ps, \#2, Nat, OP100
Pump MaWeg (h¡ ) Rod Dia¢neter (in) Shuke ((rg06 00 12 30 6 50 12 50 Wash and ream Work tighthole @5250 1 000 0 9 0012 30 15 00 2 50 15 00 Mist Orig (95 )5302 to 5397 Wob 25k Rpm 60 3-Comp 1 beter 2200 ofm @ Liner She (m) Vol/Stk OR (IMMikt400 pal 6 1/2 0 08815 00 15 30 0 50 15 50 Work pipe for psi spike plugged let (psi 500 came unpluqqed all@once 260 Pres (per) strekos(sp atupm) E-ut%

ps:
15 30 19 00 3 50 19 00[Mist Dr1g(103) 5397 to 5500 Web 25k Rpm 60 3 comp i b¾ter 2200 efm @1260 Myd Additive Amouritsi 0"

outpuen j doetthml0ansumes19 00 11930 0 50 19 501Blow hole dry for short tripto shoe ENGINEER SER 750 00 1 019 30 22 00 2 50 22 00]TOH on short inp to shoe Had touse air to pump 2 Jts off btm On TIH taggged
@6349 Last Casing String

as Desenpuon Run omte set unpinmia;22 00 00 00 2 00 24 00 Wash & ream 5349 to 5410 intermediate t wi2000 $ 154 0
Drill Strings

(BHA#11,SIInk
BilRun "Dril Sit lADÒBrt Dub TI A (InrA Noz) (i Total OnN Hra (h total Avn ROP \6 6 1/8m R22ap MP5052 - 8 00 42 5
NauJeu (fW ) Strino Length (ft) |bmngWt (100Dibf) BMA ROP pt)hr))296 21 17 42 5
Drilling Parameters
Welitare D Štart(itKB Depth I-nd (ftKB} OumÒnpih(ft buliktgTutta (hrs) Otga D& hmu ( int ROP (Ktir) Flow Rate (gptr)
Original Hole 5 160 0 5 500 0 i 340 00 8 00 a 00 42 5 0
W À(10ÒÒtf) RPM (rpm) SPP (µ94 Drti Str Wt (1 PU 4tr Wt (100 SÓ htr Wt 000 Dnihng torque TOffBtm fq

25 60 260 0 85 105 L
Hydraulic Calculationt
Rrt Hydraulir Powrt (hp) HËÏArea (hptm") Dit Jul Valocity (fi/4 Bit Pleasure Orop (psi) % P @bli ("/)
Mn f..nsing AU(Almm) Max pen Hola AV (igirp)n) MinCasirs AV (Almir) Min Open Molo AV (ft/rnrn) TIA (inni Naz) (ina)

Drill Stimg Comppnents
"iliirn berecipiion _ Jie [ ðD (ht) I ló (h¿ ten (ft) topThread

Bit Sub i 3 1/2 2 764 3 05
HWDP 42 3 1/2 2 764 1 293 16
Survey Data

MO(AKG) ind ( Azm (T 790 (Itks) va (k) ofà (bl100kg

6,009.00 41.80 341.70 3,916,47 2,805,38 6,46
5,041.00 41.60 343.60 3.942.36 2,825.82 4.00
5,073.00 40.00 344.20 3,966.58 2,845.75 5.15
5,104.00 38.60 344.30 3,990,67| 2,884.44 4.52

160.00 36.0¶ 344.48 4,038.09 896 73 4.52

www.poloton.com Page 1/1 Report Printed:

Marion Energy, ine- Daily Drilling Report Report Date: 11/11/2000
Contractor: Nabors Rig Number: 513

WeUName. Oman 10-29
APyt rWI )Laranse No btate/Pmvines burface Legal Lcnotion Spud Date KI¼round bielanceit!
43007312100000 ] Utah NWSF Ser 29 I 1n R7E 10/2/2008 25 00
Death End (frKB) Depth Progress (ft) AFF Numbei 30tal AFI- e ½uk An e ud

5 500 0 | 340 00
Oµrgatons at Naport hme IÒµefatKins Next Report Pemd IDsdyÒcniTobg Cum t(W hah zuWork stuck pipe @6410 Un stickpipe clean up hote and log well

paraliens Summary bally Magt0 st Mud Addiuva (ant 16 Dalu( iro and trytodry up hele Statt MestDrig made 340 m 8 hrs Rop 42 5 Cire Short tnp to shoe @report time
Washing and reammg to btm Depin Start (flKB) Onyth Fnd (flKB)
Remens. 5 160 0 6 500 0Whde Oditing hole was loading up with water after workmg thru tightspots hole cleanned up @TD hole acted Toget Formation Target Depth (itKB)
clean normal psi no drag Had to use air on first 2 Jts to gel offbtm on short trip After reporttime @ 1 00 am FERAON S 356 0tagged @5349'on TlH on short inp for logs Picked up kelly started washing back to btm unloading hole @ time tog TotutHours(hre) Poniem Time soursthra5410 hole fell in (stuck pipe) no free spot 800 # ps: Calledfor wi truckand fishermen @ 3 30 am 24 00

Rig Repatre
Mud Checks Gm Duramm
Type Tune ÏDepth (ftKO} Density (Itilgal) via (stqt) ¯

PV C (p) YP Cair ObfhdCM) Codo 2 Dur(brig Runi
Water Base 14 00 5 300 0 8 80 57 15 0 11 000 REPAIR RIG 0 00 107 75
Get (10s) (Inín060) Get (40m) (Ibitt00ft )}Gel (som) (hv100tt') rinsate(mUanmin) Fater Cake (57) pH anlius (%)

5 000 15 000 6 0 1 7 5 3 6MÚlÔbitbi) AercPnt OU (%) Percent Watur (%) Chkwk1 (mg ) ECD I etr fakaum (mg/L) Ondnr Stab (V) Jerry Thompson 435-448 9671
Chuck Redmon 405-596-4120

Time LOg Paul Rico 1405.3263560atert um Dur
T4ne pridfinz Du;0xg (his) IngŠupermsor Phonth iba

00 Ö0 102 00 2 00 2 00 Ciro try to blow holedry change over to mest @15 gals a min water with 2200 Mark Moyer
cfm 260 psi

02 00 02 30 0 SO 2 501Mist Drlg (46') 5160 to $206 Wob 2Dk Rpm 60 3-comp 1 bster 2200 cfm @¿60 psi le
omo Rating (hp) Ron binrnerea (in) |Stroke {ml02 30 03 00 0 50 300 Service ng i 000 0 9 0003 00 03 30 0 50 3 50 Mist Ddg (31) 5206 to 5237 Wob 20k Rpm 60 3-comp 1 beter 2200 tm @ LinorSo (in) VovWkOR (bbungo

280 psi 6 1/2 0 088
03 30 05 00 1 50 5 00 Wash & ream thru tightspot @$206 Hole unloadmg water psi up to 600f |Pos (pen otrokm(so O(ppm) Ftf (%)
05 00 0ß 00 1 00 6 00 Mist Drig (65) 6237 to 5302 Wob 20k Rpm 60 3-comp i beter 2?00 ofm @ - .

400 ps, \#2, Nat, OP100
Pump MaWeg (h¡ ) Rod Dia¢neter (in) Shuke ((rg06 00 12 30 6 50 12 50 Wash and ream Work tighthole @5250 1 000 0 9 0012 30 15 00 2 50 15 00 Mist Orig (95 )5302 to 5397 Wob 25k Rpm 60 3-Comp 1 beter 2200 ofm @ Liner She (m) Vol/Stk OR (IMMikt400 pal 6 1/2 0 08815 00 15 30 0 50 15 50 Work pipe for psi spike plugged let (psi 500 came unpluqqed all@once 260 Pres (per) strekos(sp atupm) E-ut%

ps:
15 30 19 00 3 50 19 00[Mist Dr1g(103) 5397 to 5500 Web 25k Rpm 60 3 comp i b¾ter 2200 efm @1260 Myd Additive Amouritsi 0"

outpuen j doetthml0ansumes19 00 11930 0 50 19 501Blow hole dry for short tripto shoe ENGINEER SER 750 00 1 019 30 22 00 2 50 22 00]TOH on short inp to shoe Had touse air to pump 2 Jts off btm On TIH taggged
@6349 Last Casing String

as Desenpuon Run omte set unpinmia;22 00 00 00 2 00 24 00 Wash & ream 5349 to 5410 intermediate t wi2000 $ 154 0
Drill Strings

(BHA#11,SIInk
BilRun "Dril Sit lADÒBrt Dub TI A (InrA Noz) (i Total OnN Hra (h total Avn ROP \6 6 1/8m R22ap MP5052 - 8 00 42 5
NauJeu (fW ) Strino Length (ft) |bmngWt (100Dibf) BMA ROP pt)hr))296 21 17 42 5
Drilling Parameters
Welitare D Štart(itKB Depth I-nd (ftKB} OumÒnpih(ft buliktgTutta (hrs) Otga D& hmu ( int ROP (Ktir) Flow Rate (gptr)
Original Hole 5 160 0 5 500 0 i 340 00 8 00 a 00 42 5 0
W À(10ÒÒtf) RPM (rpm) SPP (µ94 Drti Str Wt (1 PU 4tr Wt (100 SÓ htr Wt 000 Dnihng torque TOffBtm fq

25 60 260 0 85 105 L
Hydraulic Calculationt
Rrt Hydraulir Powrt (hp) HËÏArea (hptm") Dit Jul Valocity (fi/4 Bit Pleasure Orop (psi) % P @bli ("/)
Mn f..nsing AU(Almm) Max pen Hola AV (igirp)n) MinCasirs AV (Almir) Min Open Molo AV (ft/rnrn) TIA (inni Naz) (ina)

Drill Stimg Comppnents
"iliirn berecipiion _ Jie [ ðD (ht) I ló (h¿ ten (ft) topThread

Bit Sub i 3 1/2 2 764 3 05
HWDP 42 3 1/2 2 764 1 293 16
Survey Data

MO(AKG) ind ( Azm (T 790 (Itks) va (k) ofà (bl100kg

6,009.00 41.80 341.70 3,916,47 2,805,38 6,46
5,041.00 41.60 343.60 3.942.36 2,825.82 4.00
5,073.00 40.00 344.20 3,966.58 2,845.75 5.15
5,104.00 38.60 344.30 3,990,67| 2,884.44 4.52

160.00 36.0¶ 344.48 4,038.09 896 73 4.52

www.poloton.com Page 1/1 Report Printed:



Marion linergy, Inc. Daily Drilling Report Report Date: 11/12/2000

WeH Name: Oman 10-29
Contractor: Nabors Rig Number' 513 Report # 45.4

OFS: 424
AËIkiWI 1 ¡Cense No Glata/Þrrains.e $µrfaceLegal Locatio i pud Dalu KB (sraund tastAnen dt,43007512100000 Utah NWSE Sec 29 T135 R7E 10/2/2008 25 00
Gepth End (ItKB) Onpth Progrosa (ft) AFE Nannbn futel ATL+ bup Arnouni5 500 0
óperathms at HeixM 71rne ÓperetkansNext Reixwt Posiod Dady Loel †©tal um Lost To DPSlip and cut Ditg kne 350 (cut pass due) Free stuck pipe Clean up hole for logs
Operations summaiy

|Daily LiudCost 1Mud AdtiRive Cost To DateWash and ream 60 to btm @5410 stuckdull stnng Worked stuck pipe for 3 hrs Called free point truck Rtg upand spent 12 5 bra to run free point Made back off shot @6062 92 up inside
7* casing TOH with dp to pick up Depth Sui¢t (Ftkb; IDO9th End (fkKinJars and somw m sub $ 500 0 5 600 0

Romalke Target Formahon Target Depth (itKB)
We are stuck@bit. Plans is tofar down with small amount of pst until we can get psi to charineithru sand When FERRON 5 356 0last dríg @$500' Logger's reconfed Back grotind gas 400-1200units Conn qas 1200 10 000 units Down time time t og Total Hourn gue) emtem Time mura (nre
gas 10 000 units Uth @5500 90%SS 5% Coal 5% SH (Since we have been out of tiole loggets are carrying 24 00
100 200 units of back ground gas ) Rig Repairs

cumBuenann
Code 2 Qur(MS) (AN½Mud Checks

REPAIR RIO 0 00 107 76Type 1 e bapm (f!KB) Onnsity(ibigal) Ve (s/ql) PV Calc (op} (YP Cair (Itg/100ff) -Water Base 14 00 5 500 0 8 60 57 t'i 0 11 00tl þ¾gCamGet Oth) (ibfiloofF) Gei(10m) (Ibiljooll*) Ôol(30m) (infhtKifF) ritmia (mt /90min) Feter cakt (ff) PN Splida (4) Job Conimet Mobtin ~$ 000 15 000 6 0 1 7 5 3 5 Jerry Thompson 435 448 9671MeldWhet) Peroma (¾) PenantWator(%} Liderides(mg/L) LCD MenelFnW Calciumgegli) lEtatincM(V) ObtlekRadmon 405-69641201 850 000 9 42
iPaul Rico 406 32&-3660

L tune gndikne Dur(nes) (in) comynent
00 00 03 30 3 50 3 50'Worlang tight hole@$409'on washing & teammg to btm

Illiud Pumps03 30 10830 6 00 8 60 Workmg stuck pipe @5410 Hole packed off can notcire
#1, Nak OP10008 30 10 00 1 50 10 00 Remove bull plug frorii goose neck on swivel
Pomo Runnu (hp) Rodöinmater (m) amanto10 00 10 30 0 50 10 50 Post iob safety meetsng wdh ng crew& wi truckCrew & fishermen | 1 000 0 9 0010 30 11 30 1 00 11 50 Rig up free pomt truck unerafzo (m) valleikOR (htwem)11 30 14 30 3 00 14 50 Run free point tools ran free pomt tool6 times making ajustment on bow sprog 6 1/2 0 088

from 4" to 2 1/2 to get to btm vma Mi) straaa (so o (gpm) rw(at
14 30 15 30 1 00 15 50(Ran 1 J/4 spud bar tool Tag btm @540T
15 30 19 00 3 50 19 00 Ran Free point tools Tight going in Free coming up

n'p g 4 omiitater(up Aneke (av19 00 20 00 1 00 20 00 Free point shows 100% stuck@5407 60% @$383 & Freo@5357 TOHwith 1 000 0 9 00
ner he (in) vara OR (bbit un20 00 21 00 1 00 21 00 Re build pop offvalve on f‡1 pump Pump 7bbis mud in dp for baCI off 6 1/2 0 08641 00 23 10 2 50 23 Ran m hole with back off shot Back offstrag @5062 Pms (ps) strokes(ap a (qpm; h-eis;23 30 00 00 0 50 24 00 TOH to pick up Jars and screw m sub

DrillStrings ud AddWve AmourdsBHA#11 Stick
- - -*- (" Y ""'**BÏtAun IDril Bit (IADC$4bull TFA (ind Noz) (i Tru OrdiMrs (n TotalAvg Rdr NGINEER SER 750 00 1 06 16 1/81n R?2ap MPb052 - - i 600 42 5 Last Caelq$tfingN inles (ft?) strby i armth (4) NWou Wt(t000Ibf) ANA ROP (MW) foung beegapr.on Run para se i Deps (futh)1 296 21 20 42 5 Intermediate 1177/2009 5 154 0Drilling Pa¢ameters

WuNbore
¯

D pÜtŠteit(ÁKB) ÒepthEnd (AMB) Clan Depth (ft) OdibilgTima (hrs) Lum OtWITime ( Int RÒÊ(Mir; $40w Rato {gptr}Original Hole 5 500 0 340 00 8 00 0won (iBOOlbf) APM (fpm) SPP (pol} Dnn Sir Wt (16Ô PLFSir WI (100 SO Sir Wt (idó 1Dniling latquí OFFatmYq ¡26 60 260 0 85 1 105 75

Hydraulle Celeulations
BR Hydthuic POWW (Ap) HP/Areet (hpfin2 FBit it Valer)(y (ft/s) f¾t Prosaure Drop (psi) % P @bit (%)

Max Lasing AV (fthnM) Mest ÕpenHuis AV (fVmin) Mm (,aongAV (fthnin) Mm Open Wole AV (ftimin) TFA (Ind Nol) (169

Drill String Components
han buscaphen~

Its " 00 (in)
¯

© (m) Len (Pty Top 111reenBit St.ib 1 3 1/2' 2 764 3 05
HWDP 42 31/2 2,764[ 1,293.16
Survey Data

MD (AKB) Ind (') A¿nd ) TVD(RKB) V$ (It) OLS (110ûfi,5,009 00 41 80 341 70 3 918 47 2 605 38 5 46
5,041.00 41.60 343.60 3,942.36, 2,825.82. 4.00
5,073.00 40.00 344.20 3,966.58i 2,845.751 6.15
5,104.00 38.60 344.30 3,990.571 2,664.442 4.62
5,160.00 36.07 344.48 4,035.09| 2,896.731 4,62
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Marion Energy, Inc. Daily Drilling Report Report Date: 11/13/2000
Report # 46.4Contractor: Nabors Rig Number: 513 DFS: 43&WeNName: Oman 10-29

APIAfM iscense hio Siwa/Þrovince |bedeceLegal Location opudDate KB throundDistats e (ft43007312100000 Utah |NWSE Sec29 THS R7E 10/2/2008 2500
Depth &Ad {ftKB) Depth Prospes6 (it! Al-6 Numbor fotni AFE + Ýu;AmtanM9,500 0 0 00
Uparaþans A Ropoti I(ma Operations Next ROÞ0rtPenud ËDeÀy40SI h tal Lum 141 fri D&Pulled up in shoe tighten gudi pin on kelly Top to btm Then short tripto anoe run elect logsoperatlunsaummary

Dany uun (<at IMud Addit we Cast Eo DataRun back off shot TOH Slip and cut drig line TIH with screw in assy Jar pipe free TOH change out bit prek updniling Jan: TlH Depth Steil (ftKB) Onpth End (itK
Namarks 5 500 O &500 0Bit #6 Reed R22 made 340' in Shrs Graded out FCI two locked up cones/ In gage On clean out runpicked up Tmget Fom suar Target Depth (f;KB)kelly 4 Jts off btm bang att on lirte and found qulli pin sub between swivel and kelly backed ott Tighten it by hand FERRON 5 356 0set kelly back and pulled to shoe to tightenand torque sub |runetoo Total Hours (nra) Wrot*m Thne Hours (rsr.)

24 00
Mud Chanks i Rig RepatraEype Too Depth (itKB) thmsty gal) VW (8/41) FÑLak, (çpl IYËCair (Ibf/100ft*) (mr OmatiW:W3ter Base i 14 00 5 500 0 8 70 I 30 5 0 2 000 code2 Der (ba) 1 Otr4
00 (las) (Inflicole) leef (tom) (anoom) al(10m)(ibuicomf t-inrate (muaomin) Hital Lakeir ri ipe use (%) REPAIR RIG 0 001 107 751 000 1 1 000 6 0 1 7 5 2 6
MBT (WW) Percent Od (%) PomontWater (¾ Ot140tkles(mg/l ) &CD Manual Entr Óskvar (rr19/L) Elache Stub (V)

- 1 850 000 | 9 0ò - - -- Jerry Thompson 435-440 9671
Tinte L Chuck Redmon 405-596.4120

Sort I dumòw Paul Rico 405-326 3660nme End TIMWI Ekg(hrs) 4
(AIS) Commam

00 00 03 ÕÕ 3 00 3 00 TOH to pick up Jars and screw m sub [Rgy Supervisor AbrxieMobb
0 100 07 00 4 00 7 00 Shp and out 300' ditg line Mark Meyer
07 00 11 00 4 00) 11 00lPick up screw in assy and TIH

IMud ‡umps11 00 13 00 2 00| 13 00 Pick up 18Jtt dp off rack to make up for the first 3 stand out ofhole(bent and
#1, Nat, SP100over torqued to the point of swelledboxs
Pump Ranna (hp; non urameteren)stremeon13 00 14 00 1 00 14 00 Screw in to fîsh and Jar free (setting jars off @60k over 1 000 0 9 0614 00 21 00 7 00 21 00 TOH with fish tmer Swam vara ta (tma21 00 00 00 3 00 24 00 Change out bil Pick up 4 3/4 drilhng jars and T1H $ 1/2 0 086
Þms (pse stroknotar O(gom) Aft(4:DrillStrings

SHA #12, Silok 6 2, Nat, SP100flit Rio IDdh On lADCBit Guit i f A (inc1 Nol) (i Tuld DrHi Mrs Q Í ntel Avg ROP ( Pur y fWing (hp) Rud 044m tut (ing Stroke (in)7 fl 1/816 SL53AP CL4108 1 000 0 9 OGNt uhm ((12') Siting Lengtti (it) Sinng Wt{1000Raf) BHA POP (Whr) Loer he (m) VedŠth OR (kkillsiki
131845 i 33 61/2 0088Oggggþggggy Pr«gasi) Strukts(4 Q(ym) kgWeiborn bepih$tart(nKB) Depth t ng (itKG)'dum bepth (8) IDduing Time (his) Lum Dnn tirno( Mt ROP(fWhr) (kawRmm(gpm)Onginal Hole 6 500 0 5 500 0 0 00 1 0

WOB (1000107) RPM (rpm} SPP (pm) Orla Sir Wt (1Ò0 PU Sir Wt (100 ÏbO Sir Wt (1û0 Dtihng ioique (W RM Iq U _IVAAIII UÑ25 60 2600 86 105 75 I coat(lumt)(donsumed
ENGINEER SER | 760 00 1 0HydraulicCalculadons

BR Hydraulir Power (tip) lHP)Area (hpiina) Bit ist VNudly (Ale) Bit Pressure Dmp (pel) % P tat (%) MSÊ Û AINS$ÊÔNG
CasmgDearrtutkm Run6ate 6etbopmütKfli

Mux Onomg AV (1t/tnkt) Men tlpen Hnk-AV (it/mmi MinCusmg AV (himm) Min Opnn Mato AV (ftm in) Ti A (ind Not) (m )
OrillString Cotagonenta

karn Öantrippen Jim ÓO (in) 10 (kt)
"

Lon (R) Trip TlveadBit Sub 1 3 1/2 2,764 i 3.05
HWDP 361 3 1/2 à 083 1,105 20;
DrillingJars - Mechani 1 3 1/2 2.764 26 50
HWDP 6 i ll 2.063; 164 20
Survey Data

pbjflKe} Incip , 4.6c) Tvo(nKB) !__ 95(n DLé4'ifoue
5,009.00 41.80, 341.70 3,918 47 2,805.38 5.46
5,041 00 41 60 [ 343.60 3,942 36 2,625.82 4.00
5,073.00 40 00 344 20 3.966.58 2,845.75 5.15
5,104,00 38.60 344,30i 3,990 57i 2,864.44 4 52
5,100 00 36.07 344,48 4.035 09' 2,896.73 4 52

twww.poloton.com Page in Report Printed:

Marion Energy, Inc. Daily Drilling Report Report Date: 11/13/2000
Report # 46.4Contractor: Nabors Rig Number: 513 DFS: 43&WeNName: Oman 10-29

APIAfM iscense hio Siwa/Þrovince |bedeceLegal Location opudDate KB throundDistats e (ft43007312100000 Utah |NWSE Sec29 THS R7E 10/2/2008 2500
Depth &Ad {ftKB) Depth Prospes6 (it! Al-6 Numbor fotni AFE + Ýu;AmtanM9,500 0 0 00
Uparaþans A Ropoti I(ma Operations Next ROÞ0rtPenud ËDeÀy40SI h tal Lum 141 fri D&Pulled up in shoe tighten gudi pin on kelly Top to btm Then short tripto anoe run elect logsoperatlunsaummary

Dany uun (<at IMud Addit we Cast Eo DataRun back off shot TOH Slip and cut drig line TIH with screw in assy Jar pipe free TOH change out bit prek updniling Jan: TlH Depth Steil (ftKB) Onpth End (itK
Namarks 5 500 O &500 0Bit #6 Reed R22 made 340' in Shrs Graded out FCI two locked up cones/ In gage On clean out runpicked up Tmget Fom suar Target Depth (f;KB)kelly 4 Jts off btm bang att on lirte and found qulli pin sub between swivel and kelly backed ott Tighten it by hand FERRON 5 356 0set kelly back and pulled to shoe to tightenand torque sub |runetoo Total Hours (nra) Wrot*m Thne Hours (rsr.)

24 00
Mud Chanks i Rig RepatraEype Too Depth (itKB) thmsty gal) VW (8/41) FÑLak, (çpl IYËCair (Ibf/100ft*) (mr OmatiW:W3ter Base i 14 00 5 500 0 8 70 I 30 5 0 2 000 code2 Der (ba) 1 Otr4
00 (las) (Inflicole) leef (tom) (anoom) al(10m)(ibuicomf t-inrate (muaomin) Hital Lakeir ri ipe use (%) REPAIR RIG 0 001 107 751 000 1 1 000 6 0 1 7 5 2 6
MBT (WW) Percent Od (%) PomontWater (¾ Ot140tkles(mg/l ) &CD Manual Entr Óskvar (rr19/L) Elache Stub (V)

- 1 850 000 | 9 0ò - - -- Jerry Thompson 435-440 9671
Tinte L Chuck Redmon 405-596.4120

Sort I dumòw Paul Rico 405-326 3660nme End TIMWI Ekg(hrs) 4
(AIS) Commam

00 00 03 ÕÕ 3 00 3 00 TOH to pick up Jars and screw m sub [Rgy Supervisor AbrxieMobb
0 100 07 00 4 00 7 00 Shp and out 300' ditg line Mark Meyer
07 00 11 00 4 00) 11 00lPick up screw in assy and TIH

IMud ‡umps11 00 13 00 2 00| 13 00 Pick up 18Jtt dp off rack to make up for the first 3 stand out ofhole(bent and
#1, Nat, SP100over torqued to the point of swelledboxs
Pump Ranna (hp; non urameteren)stremeon13 00 14 00 1 00 14 00 Screw in to fîsh and Jar free (setting jars off @60k over 1 000 0 9 0614 00 21 00 7 00 21 00 TOH with fish tmer Swam vara ta (tma21 00 00 00 3 00 24 00 Change out bil Pick up 4 3/4 drilhng jars and T1H $ 1/2 0 086
Þms (pse stroknotar O(gom) Aft(4:DrillStrings

SHA #12, Silok 6 2, Nat, SP100flit Rio IDdh On lADCBit Guit i f A (inc1 Nol) (i Tuld DrHi Mrs Q Í ntel Avg ROP ( Pur y fWing (hp) Rud 044m tut (ing Stroke (in)7 fl 1/816 SL53AP CL4108 1 000 0 9 OGNt uhm ((12') Siting Lengtti (it) Sinng Wt{1000Raf) BHA POP (Whr) Loer he (m) VedŠth OR (kkillsiki
131845 i 33 61/2 0088Oggggþggggy Pr«gasi) Strukts(4 Q(ym) kgWeiborn bepih$tart(nKB) Depth t ng (itKG)'dum bepth (8) IDduing Time (his) Lum Dnn tirno( Mt ROP(fWhr) (kawRmm(gpm)Onginal Hole 6 500 0 5 500 0 0 00 1 0

WOB (1000107) RPM (rpm} SPP (pm) Orla Sir Wt (1Ò0 PU Sir Wt (100 ÏbO Sir Wt (1û0 Dtihng ioique (W RM Iq U _IVAAIII UÑ25 60 2600 86 105 75 I coat(lumt)(donsumed
ENGINEER SER | 760 00 1 0HydraulicCalculadons

BR Hydraulir Power (tip) lHP)Area (hpiina) Bit ist VNudly (Ale) Bit Pressure Dmp (pel) % P tat (%) MSÊ Û AINS$ÊÔNG
CasmgDearrtutkm Run6ate 6etbopmütKfli

Mux Onomg AV (1t/tnkt) Men tlpen Hnk-AV (it/mmi MinCusmg AV (himm) Min Opnn Mato AV (ftm in) Ti A (ind Not) (m )
OrillString Cotagonenta

karn Öantrippen Jim ÓO (in) 10 (kt)
"

Lon (R) Trip TlveadBit Sub 1 3 1/2 2,764 i 3.05
HWDP 361 3 1/2 à 083 1,105 20;
DrillingJars - Mechani 1 3 1/2 2.764 26 50
HWDP 6 i ll 2.063; 164 20
Survey Data

pbjflKe} Incip , 4.6c) Tvo(nKB) !__ 95(n DLé4'ifoue
5,009.00 41.80, 341.70 3,918 47 2,805.38 5.46
5,041 00 41 60 [ 343.60 3,942 36 2,625.82 4.00
5,073.00 40 00 344 20 3.966.58 2,845.75 5.15
5,104,00 38.60 344,30i 3,990 57i 2,864.44 4 52
5,100 00 36.07 344,48 4.035 09' 2,896.73 4 52

twww.poloton.com Page in Report Printed:



Marion Energy, Inc. Daily Drilling Report Report Date: 11/14/2000
Report # 47,0

Contractor: Nabors Rig Number: 513 DFS: 44.0
Well Name: Oman 10-29

APt/UWl 4 brense No ÑaleMmWins Smf¶ace L.egaf (p¢mit SÑÏÕÃie ËÌLÒro4ndDumance Ïh)

043-00 31210 IUtah NWSE Sec 29 T138, H7E 10/2/2008 25.00

Depth End (RKB} f Pmgreks Ot) ÀýE Number Total AFE + Su.0 Amaant

5,500 0 0 00
operawnsat Repsi Ìime peranons Next Neport Penon iilÏQnestÏ Õiii Ciffn Daii

TîH to shoe whilewaitingon orde/s T1Hon clean out run, Lay dn, string,Nipple- dn. BOP,to
release rig Saliniiiitoi Med lä; Coiifa diië

TIH, Rig repair 3 bra. work on swivel. Wash & roam 120' to htm, Circ, TON for togs,Held safetymeeting with depin äifÏ¾NS in EndinÑ¾¶

loggets. Log well
5.600 0 5.500,0

Logger's tag @5213" Logs show 7" casing set @5113' not 5164' made corr, Note, There no excuse Fouñ¿ l ERRON 5,356.0

missing Jt. of casing mixxed in with bad Jts. ? Casing was moved3 timesand 4 bad Jts. was found back on rad Time Lou TotaiÑours Piõbterh¶meÑõurnbra.i

while runnin0 casing,. Mud Loggershows BGG.500 - 1800 Units, Peak gas $205 Units. Lith @5500'90% Sand 24.50

10% Comi Rig Repairs tomtemurs
Lode 2 Our (Ins) (his)

Mud Check
Time Depth utss; May wgal) Ivm(wet) Pv cair (cp) YP Late (mmooff)

REPAlR R16 4 00 111 74

Water Base 14 00 5 500 0 8 70 30 5 0 2 000
Getp¾(anitoont outpomierstooff)Gelfem)0buiuniv}Fnatelmuaoman> treercake(nr) µH 'Sciids(%)

1 000 1 000 6 0 1 7 5 2 5 Jerry Thompson 436 448 9671
MBT ONikiO Perount Oil(k Peront Water (4t) f N(WW5 ren Mmu3alrm. Itaicium(med esecurstab(v) 1 Chuck Redmon 405-596-4120

Paul Rico 405 326 3560

Time Log _ aigsup.ryser enosoMura

End Time omgn) Comment
Mark Meyer

00 00 03 30 3 50 3 50 TlH on clean out nanfor logs Mud Pumps
03 30 06 30 3 00 6 50 Re-hghten and torquequiti pm on swivel(backed out on connection twice)
00 30 07 30 1 00 7 SO1Pickup kelly @5430' Hole tryingto pack off Pump hung (hp) AndMieter (in) Stroke Gr0

07 30 08 30 1 00 8 50 Weld mpple on stand pipe( leaking) i 1 000 0 9 00

08 30 14 30 6 00 14 50 Wash and ream 5290 to 5500 Hole trymgto pack off mr psi up from 260 to 80 Uner Srm (in) VOV6& OR bVGIki

pd 61/2 0068

14 40 15 00 0 50 15 00 Cire on btm bk>whole clean Stang wt85k pu 135k so 60k (Pres (usi) 4tutes (so 10 (apm) i k (O

15 00 18 30 3 50 10 50 Short tnp to shoe Pumped 120 off btm wnh air (steady drag) L -

18 30 22 00 3 50 22 00 TOH lor logs rr
la ( R niemeter(to) State to

22 00 23 30 1 50Í 23 50 Waiting Weatherford logging truck 1 000 0 9 00

23 30 00 00 0 50, 24 00 Gafetymeetingwithng crewand loggmg crew imer sawon) v<a4mOR gelistki

00 00 00 30 0 501 24 50 Log Well withweatherford After report timeLOOgers Tag @5213 t11/2 0 086
Pres (pel) stu*es (sp Q (gom) f-N (%

SHA #12, Silsk
netRm oriitäiE woc 6trous EiFA On¢lNN) $ IOtal Dyil Mrs (h Tokii Avg Roe ( Mud Aglditive Amounts

7 \6il81n SLS3AP CL4108 - ; omstäpeen op.spaña)itenaumed

Neal a (A21 Smug 1enem g) Sking Wig1000Ihf) GNAROP gunt) ENGINEER SER 1 760 00 1 0

1 478 45 33 Last Casing String
Drithng Parameters caningonscriptem Run Dale setbapl½t A

Wollbore 10epthSinn KB) Depm End gtKB) fum Depth Ot) Drung Umr gna) fun OnN Time ( int ROP (itny) riewlans (gym) i intermediate 11/7/2008 § 1110

Ongmal Hole 5 500 0 $ 500 0 0 00 0
WOEs (iCODIbf) IRPM (fpm) lúPP (ps4 Drie att WI (10&I PD olf Wt (100 SO Sti Wt (100 Dr#Iing ie¢que Off sto tq

25 60 260 0 85 105 75

Hydraulic Calculations
ettHydmtdie Aower(hp) [MPtAme (bWin*) Bitdet velouty(fve) es Pressure Dmo (pel} % P on(%)

Max Lesing AV (II/rnin) IMax Open Holn AV(filmwij MinGumingAV {ft/me ) Min Opan Hole AV (fVmin) TFA (\nd Nox)fu ')

Orni String Coinponente
unmossepiten ats 1 Gog r to ggo g eo gg toppyy,,o

ButSub
¯

1 4 1/2 2 764 3 05

HWDP 36 3 1/2 2 003 1 10'i ¿Of

Dnlimg Jars Mechamtal 1 3 1/2 2 764 25 50

1HWDP 6 31/2 2063 18420

Survey Data
MD (Md) Inci f) ) Alm f) ) IVD (ftKB) vb (tti DI-8 flicon)

5 009 00 41 80 341 70 3918 47 2 806 38 5 40

5,041.00 4L60) 343.60) 3,942.36 2,825.82) 4.00

5,073.00 40.004 344.20 3.966.58 2.845,76( 5.15
5,104.00 38.60\ 344 301 3,990.57 2.864.441 4.52

5.160.00 36.07 344 48 4,035.09 2.890.73 4.
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Marion Energy, Inc. Daily Drilling Report Report Date: 11/14/2000
Report # 47,0

Contractor: Nabors Rig Number: 513 DFS: 44.0
Well Name: Oman 10-29

APt/UWl 4 brense No ÑaleMmWins Smf¶ace L.egaf (p¢mit SÑÏÕÃie ËÌLÒro4ndDumance Ïh)

043-00 31210 IUtah NWSE Sec 29 T138, H7E 10/2/2008 25.00

Depth End (RKB} f Pmgreks Ot) ÀýE Number Total AFE + Su.0 Amaant

5,500 0 0 00
operawnsat Repsi Ìime peranons Next Neport Penon iilÏQnestÏ Õiii Ciffn Daii

TîH to shoe whilewaitingon orde/s T1Hon clean out run, Lay dn, string,Nipple- dn. BOP,to
release rig Saliniiiitoi Med lä; Coiifa diië

TIH, Rig repair 3 bra. work on swivel. Wash & roam 120' to htm, Circ, TON for togs,Held safetymeeting with depin äifÏ¾NS in EndinÑ¾¶

loggets. Log well
5.600 0 5.500,0

Logger's tag @5213" Logs show 7" casing set @5113' not 5164' made corr, Note, There no excuse Fouñ¿ l ERRON 5,356.0

missing Jt. of casing mixxed in with bad Jts. ? Casing was moved3 timesand 4 bad Jts. was found back on rad Time Lou TotaiÑours Piõbterh¶meÑõurnbra.i

while runnin0 casing,. Mud Loggershows BGG.500 - 1800 Units, Peak gas $205 Units. Lith @5500'90% Sand 24.50

10% Comi Rig Repairs tomtemurs
Lode 2 Our (Ins) (his)

Mud Check
Time Depth utss; May wgal) Ivm(wet) Pv cair (cp) YP Late (mmooff)

REPAlR R16 4 00 111 74

Water Base 14 00 5 500 0 8 70 30 5 0 2 000
Getp¾(anitoont outpomierstooff)Gelfem)0buiuniv}Fnatelmuaoman> treercake(nr) µH 'Sciids(%)

1 000 1 000 6 0 1 7 5 2 5 Jerry Thompson 436 448 9671
MBT ONikiO Perount Oil(k Peront Water (4t) f N(WW5 ren Mmu3alrm. Itaicium(med esecurstab(v) 1 Chuck Redmon 405-596-4120

Paul Rico 405 326 3560

Time Log _ aigsup.ryser enosoMura

End Time omgn) Comment
Mark Meyer

00 00 03 30 3 50 3 50 TlH on clean out nanfor logs Mud Pumps
03 30 06 30 3 00 6 50 Re-hghten and torquequiti pm on swivel(backed out on connection twice)
00 30 07 30 1 00 7 SO1Pickup kelly @5430' Hole tryingto pack off Pump hung (hp) AndMieter (in) Stroke Gr0

07 30 08 30 1 00 8 50 Weld mpple on stand pipe( leaking) i 1 000 0 9 00

08 30 14 30 6 00 14 50 Wash and ream 5290 to 5500 Hole trymgto pack off mr psi up from 260 to 80 Uner Srm (in) VOV6& OR bVGIki

pd 61/2 0068

14 40 15 00 0 50 15 00 Cire on btm bk>whole clean Stang wt85k pu 135k so 60k (Pres (usi) 4tutes (so 10 (apm) i k (O

15 00 18 30 3 50 10 50 Short tnp to shoe Pumped 120 off btm wnh air (steady drag) L -

18 30 22 00 3 50 22 00 TOH lor logs rr
la ( R niemeter(to) State to

22 00 23 30 1 50Í 23 50 Waiting Weatherford logging truck 1 000 0 9 00

23 30 00 00 0 50, 24 00 Gafetymeetingwithng crewand loggmg crew imer sawon) v<a4mOR gelistki

00 00 00 30 0 501 24 50 Log Well withweatherford After report timeLOOgers Tag @5213 t11/2 0 086
Pres (pel) stu*es (sp Q (gom) f-N (%

SHA #12, Silsk
netRm oriitäiE woc 6trous EiFA On¢lNN) $ IOtal Dyil Mrs (h Tokii Avg Roe ( Mud Aglditive Amounts

7 \6il81n SLS3AP CL4108 - ; omstäpeen op.spaña)itenaumed

Neal a (A21 Smug 1enem g) Sking Wig1000Ihf) GNAROP gunt) ENGINEER SER 1 760 00 1 0

1 478 45 33 Last Casing String
Drithng Parameters caningonscriptem Run Dale setbapl½t A

Wollbore 10epthSinn KB) Depm End gtKB) fum Depth Ot) Drung Umr gna) fun OnN Time ( int ROP (itny) riewlans (gym) i intermediate 11/7/2008 § 1110

Ongmal Hole 5 500 0 $ 500 0 0 00 0
WOEs (iCODIbf) IRPM (fpm) lúPP (ps4 Drie att WI (10&I PD olf Wt (100 SO Sti Wt (100 Dr#Iing ie¢que Off sto tq

25 60 260 0 85 105 75

Hydraulic Calculations
ettHydmtdie Aower(hp) [MPtAme (bWin*) Bitdet velouty(fve) es Pressure Dmo (pel} % P on(%)

Max Lesing AV (II/rnin) IMax Open Holn AV(filmwij MinGumingAV {ft/me ) Min Opan Hole AV (fVmin) TFA (\nd Nox)fu ')

Orni String Coinponente
unmossepiten ats 1 Gog r to ggo g eo gg toppyy,,o

ButSub
¯

1 4 1/2 2 764 3 05

HWDP 36 3 1/2 2 003 1 10'i ¿Of

Dnlimg Jars Mechamtal 1 3 1/2 2 764 25 50

1HWDP 6 31/2 2063 18420

Survey Data
MD (Md) Inci f) ) Alm f) ) IVD (ftKB) vb (tti DI-8 flicon)

5 009 00 41 80 341 70 3918 47 2 806 38 5 40

5,041.00 4L60) 343.60) 3,942.36 2,825.82) 4.00

5,073.00 40.004 344.20 3.966.58 2.845,76( 5.15
5,104.00 38.60\ 344 301 3,990.57 2.864.441 4.52

5.160.00 36.07 344 48 4,035.09 2.890.73 4.
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Marion Energy, inc. Daily Drilling Rgport Report Date: 11/15/20(¤
Report # 485Contractor: Nabors Rig Number: 513 DFS: 4¾Well Name: Oman 10-29

APlíUWI bcenseÑu [$tela/Provino 16Mdswingallocatipp 5ptaipat. Ktpggegndhistantall
043007 31210 Utah [NWSESet.29 T138 R7E 10/¿/2008 2500
Dettb End (ftKS} Depfli PrÞgtums(it) AFE Mumber Told AFE + Sup Ammut

5 500 0
Opetadoits at Report †(me ÖpaastnMs Next Report Period

¯
DattyLost Tola! E um ÚnytTo unt

Waelitng & rehmmg to htm @54ti0 Wash to btm and drfg 125
pr<adonskomary DailyMud Lost MudAdditivu Cost 16 DateLogwell TlH Wash a ream to 6460 Cire TOH to shoe for lay do Received orders to deoping well to 6625 (125) Set @shoe and cond mud in steel pite bofore loading hole Darm 6mrt(itKB) Depth Enci(mtm

Ren ario S 500 0 5 500 0Operation @6 00am reammg light spot @5460 Mud Wt 8 7 Vis 55 WL 6 4 (Not loosing any mud to hole ) larget renauor Target capir («Ka
FERRON 6 366 0MudChecke timei og totalHours (hts) Pi man llmu Mour! Om;

Type 3 tma Depth (ftKB) Density (Ib/gig) [Vin (stat) PV Cair (ty) YP Õale(101/10001 24 00Water Base 14 00 6 500 0 8 70 5') 33 000Dei (iOP) (R)fh001Ÿ) Gel (ldm) IbH1001F) Gai uom)(whtWm*Farsta (mummin) Filter cake (lat; Ipu sches(%Ì Ltx¾Ûu‡ðhrui 000 1 000 6 4 1 7 5 2 5 Lede2 | Dur(hns) (htuiMfiÌ(RVth) Perf.ent Oli(%) PertAmt Water (%) Úhlorides(mpt i ECO Manual f.nir Cainum (mg/L) una Stab (v) REPAIR RIG 0 00 111 7r
1 850 000 9 03

OallyContactsTime Log 30bÕonget Mobbr
en * *óum Der i Jerry thompson 43&448 9671Tim• ÌÊndNme10urgst) AIN} Comment

- - ChuckRedmon 405 596412000 00 106 00 6 00 6 00 Log well (tricomb) Array induction log compensatedphoto density Paul Rico 405 326 3569Icompensated dual neutronlog Logger's tagged @5213' (Pulknq 2500 over to
get back out of hght spot i Rio supervisor Phone Mon

06 00 10 30 4 50| 10 50 TlH on clean out run before laying drill string iMarkMeyer
10 30 15 00 4 50 15 00 Wash & team to htm on air 5380 to 5460 Hole packing off spikingair ps; from Mud Pum300 to 900# trying to stick pipe r A

# 1, Nei, SP10015 00 15 30 0 50 15 50 Blow hole and work pipe Pomo Rating am; t¯odoliwaster(inistroke ran15 30 |17 00 1 50 17 00 TÖH to shoe , Change out rot rubber on tot head 1 000 O 9 0617 00 00 00 7 00 24 00"Recerved order's to deeping wellby 125 New TD 5625 Switchingover to mud unersrze(m) Youstk OR (t±um
system Cond mud in steel pils before loading hole 6 1/2 0 OSS

Pros (psi) Sireres (sp Q (gem} En (9
Driti Sinngs ßSOO 86 302 95
SHA#12,SHek #2, Nat SP100Bit Run brili N lADLBit Dull FFA (Inst Nor) (t total Dilli

Nya(h¯
Talai Avg AðP ( Putog Huntig (typ) Mor! Diarneler (in) (troke (ir )7 6 ilain SLS3AP CL4100 - 1 000 0 9 00Norttas (k) stringtetuith (tt) sinnawttionointi ens RoP (funt) Liner chra (m) Vollitk OR (thllsta

1 318 46 33 b 1/2 0 088
Drliting Pra

¯

P<es(pm) strokespp a (gpn) EfF FWellbore 'DepH: htert(ftKB) Depth duri(AKh) CtmiDepth (it) ED)¾iingTkmÏÏhru)Ouin brillienter ( int RDP (ft/hr) Flow Rate (gpm)
Original Hole 5 500 0 0W B ($(100Ibi) ét#M (rpm} PP (pa0 DrillSir Wh (400 AUŠlfWh (100 SÖbir Wt (100 DnMing forque n Stm Tq ÑUtÊAddlÊIVO AA10MRÊU

25 60 260 0 85 105 75 beacilplÏnn CosL(Ilmit) (osumed
ENGINEER SER 750 00 1 0utl¢ Calculationa

Stt MydraullePower (hp) HP/Ama (nphrt) Bit det Veloitty (file) Bit Pressure Drop (pas) 46P Nt (A) Ust Caelng String
G.asmg Description RunDate 3et Depth tillk¾;

Men asing AV (fthnin) ¡Max Open Molo AV (IV in) Mm Casrag AV (IVmrn) Min Open Nula AV (it/m n) TFA (inci Noz) (in ) Intermediale 11/7/2008 5 11a U

IBit Sub i 3 1/2 2 764 3 05

DiäärigJara echan a il iï64 ž5 Bö
BW0P 3 il iÒŠ3 ŠÄ 0
Survey Data

5,009.00 41.80 341 70 3,918 47 2,805.38 6.46
5,041.00 41.60 343.60 3,942 36 2.826.82 4.00
5,073.00 40.00 344.20 3,986 58 2,845.76 5.15
5.104.00 38.60 344.30 3.990.ST 2.864A41 4.52
5.100.00 36.07 344,48 4,035,09 2,890.73; 4.52
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Marion Energy, inc. Daily Drilling Rgport Report Date: 11/15/20(¤
Report # 485Contractor: Nabors Rig Number: 513 DFS: 4¾Well Name: Oman 10-29
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5 500 0
Opetadoits at Report †(me ÖpaastnMs Next Report Period

¯
DattyLost Tola! E um ÚnytTo unt

Waelitng & rehmmg to htm @54ti0 Wash to btm and drfg 125
pr<adonskomary DailyMud Lost MudAdditivu Cost 16 DateLogwell TlH Wash a ream to 6460 Cire TOH to shoe for lay do Received orders to deoping well to 6625 (125) Set @shoe and cond mud in steel pite bofore loading hole Darm 6mrt(itKB) Depth Enci(mtm

Ren ario S 500 0 5 500 0Operation @6 00am reammg light spot @5460 Mud Wt 8 7 Vis 55 WL 6 4 (Not loosing any mud to hole ) larget renauor Target capir («Ka
FERRON 6 366 0MudChecke timei og totalHours (hts) Pi man llmu Mour! Om;
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en * *óum Der i Jerry thompson 43&448 9671Tim• ÌÊndNme10urgst) AIN} Comment

- - ChuckRedmon 405 596412000 00 106 00 6 00 6 00 Log well (tricomb) Array induction log compensatedphoto density Paul Rico 405 326 3569Icompensated dual neutronlog Logger's tagged @5213' (Pulknq 2500 over to
get back out of hght spot i Rio supervisor Phone Mon
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1 318 46 33 b 1/2 0 088
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¯
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Original Hole 5 500 0 0W B ($(100Ibi) ét#M (rpm} PP (pa0 DrillSir Wh (400 AUŠlfWh (100 SÖbir Wt (100 DnMing forque n Stm Tq ÑUtÊAddlÊIVO AA10MRÊU

25 60 260 0 85 105 75 beacilplÏnn CosL(Ilmit) (osumed
ENGINEER SER 750 00 1 0utl¢ Calculationa

Stt MydraullePower (hp) HP/Ama (nphrt) Bit det Veloitty (file) Bit Pressure Drop (pas) 46P Nt (A) Ust Caelng String
G.asmg Description RunDate 3et Depth tillk¾;

Men asing AV (fthnin) ¡Max Open Molo AV (IV in) Mm Casrag AV (IVmrn) Min Open Nula AV (it/m n) TFA (inci Noz) (in ) Intermediale 11/7/2008 5 11a U

IBit Sub i 3 1/2 2 764 3 05

DiäärigJara echan a il iï64 ž5 Bö
BW0P 3 il iÒŠ3 ŠÄ 0
Survey Data

5,009.00 41.80 341 70 3,918 47 2,805.38 6.46
5,041.00 41.60 343.60 3,942 36 2.826.82 4.00
5,073.00 40.00 344.20 3,986 58 2,845.76 5.15
5.104.00 38.60 344.30 3.990.ST 2.864A41 4.52
5.100.00 36.07 344,48 4,035,09 2,890.73; 4.52
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Marion Energy inc, Daily Drilling Report Report Date: 11/16/20%

WeH Name: Oman 1429
Contractor: Nabors Rig Number: 513 Report # 492

DFS: 464
APiluw; 11acense No f>tate/Pmvis em burfacer i egal Los abun spud Date KB-tsrpund Distance M
04 5-007 31210 Utah NWSE Sec29 T135 R7E 10/2/2008 ?S 00
fk vth End gtK6) Depm Prragrens (ft) AFI- Ninber i IntM Af 6 + Bup Amour#

5,509 0 9 00
operationsat Report Time operationsNext deportPunod 088 nst Total Cum Logi 70 De
Rtygeng dn, LD. machineto statt N-dn, bop N-dit bop , Lap well head, Jet and clean pits, Release

ng DolliMiiil Gost MudAMilve Oo•t To Date
noemnonswnma
Cond mud Load hole wash & ream to btm Drlg 9 plugged bit iOH to shoe chase bit Orded to shut dn dnumg Deptn sten (Ams; capinendtitasi
Rig up for lay dn Layed do dnit string 6 500 O 5 5090
gag Turger ‡omineen 1mynt Germ (mm
After loading hole we trippedback to htm and worked thru tightspot @5460 Hole acted clean Orig 9 hoW FERRON 5 350 C
packed off blowing nau which plugged het After plugging bit there was to much poi to bung air on ime with the mud Umatoo fotatMours (hrs) Problem Timatm fres
The call was made to shutdn drilNog 24 00- Rig Repairs
Mud Check* "" "**
Ty Time Depth (ftkB) bentity(Ibignt) vis (s/ql) PV Cair {cp} YP Cair (ibf/10T)(F) Lodo L Qur gd) Un

Water Base 14 00 6,509 0 8 70 55 33 000 REPAIR RIG 1 00 112 76
(*10040 100ft) el(10m)(WhQÒfP)Óui(3(kn)(IbfliûDIÝ)FWrale(tit/3Àmin)Huer¾keç37) pH

75 5
MBT (m/bb Percent Oil(9.) Parcant Water (%; Chi « ELD Muual anir Omkrum (mgil.) Mertrie stab(V) Jerry Thompson 435 448 96b

Chuck Redmon 405-596-4120
Time t.og Paul Alto 404 320 5560$tart rCanW' ¯"

rime ½no nmeDur(htt) ( Ama) Comed Rin Supermor Phone Mobila
00 00 02 OD 2 00' 2 00'Cond mud in steel pits before loading hole

¯ ¯ ¡Mark Moyer
02 00 03 30 i 50 3 50 Load hole from shoe @5113 818BLS to ciro
03 30 07 00 3 50 7 00 TlH to drfg 125 Ordets are to deeping hole to $625

#1, Nat, SP10007 00 09 30 2 Š0 9 50 Wash & ream from 5460 to 5500 enmp anung(hp) andeinmeterem stroketw09 30 I10 00 0 50 10 00 ÌDrig (9 )5500' to 5509' Wob 25k Rpm 60 Gpm280 1 000 0 0 0010 00 11 30 1 50 11 50|Work tighthole, Hole packed off while drillmg Blowedpop off nail and stuck pipe user sueeni vous*OR (mire
Jarred free max pull 120k over set jars off @60k over 6 1/¿ 0 086

11 10 '12 00 0 50 12 00'TOH to shoe for spiked puit p psi Pump sidmg 1100# 55 stka yms (pu) sinnes (sp o (g>m) Him
12 00 1300 1 00 13 00 Pick up keny & and tryto clearbit - 0 0 m _WJ ©
13 00 14 00 1 00 14 00 Work on air Ilne to drum clutch N 1H'a ( emeter On)stremeont14 00 14 30 0 50 14 50 Ser ng & blow dn kelly and mud lines Rig dn Air equ' 1 000 0 9 0014 30 116 30 2 00 16 50 Lay dn DP out ofv<loor and offlacks Walt on LD machme tmer biretin) vowsikOnmoysa)16 30 17 00 0 Sol 17 00 PJSM with ng crew& LD machinecrew 6 112 0 OBE11700 18 00 1 00 10 00 Rig up LD machme to lay dn skm hole etnng Pres (pal) Gimkms(sp 10(spm) Fitis
18 00 00 00 6 0D¡ 24 00 Lay dn DP

- 1 tion coufunio Conmmad
an Him BA

¯
IADÒÉtt044 ??A (toci Not) (i Total DrŒ½ (b TotalAvgROP ( TORK BUSTER 17 0

7 6 1/Sm SL53AP CL4108 | 2 2 maa e no ye won 0 50 11 018 0 \SOLPHALT 18 0
Noulos V37) String iong¾ Vt) Sinng WI 00001bf) BMA RÓP (WIV) SUPER GEL 253 0

131845 33 tß0 ÞALLETS 90
Drilling Parametera SHINK WRAP 5 0Wehoora

¯ GapmAlmt(itKay depthOnd(IkKB) dumDepih (fti Drdling Time (hre) Cum DrWITime ( Int Rðf3 (fthwi Flow Rate (gym) ENGINEER SER 1 0Ongmal Hole i 5 5000 5 509 0 9 00 0 50 0 50 18 0 0 PACLV 17 0woe riconitW) 'RPM (tpm) SPA(psi) ons$trwt(100 Pu str Wte00 so str wtUdo oding Torque OffatmT9 CALCIUM i 40 025 60 800 0 85 105 75
Hydraulic Calculations
Bil Mydtaulk Em er (hp) H4ÏAlm (hplirf) Ott Jul Valacity (file} BRPressaire ûrop (psi) % Pg ik (%} USÑŠflA

Casingbesenpticn Etninnte SetÒepthÜlWB)
Max Casing AV (Alnk) MaxÕpunHole AV(fttnk) :MM Caumg AV(Afmin) \Mm Open Molo AV (it/rnm) TTA (me! Naz} (mi) ÍOtOffTIOdÏB B 11/79005 6 113 Û

DrBIString Componente
llam Destapdon Jts ÔÒ(ÏÑ) _10 (in) I.en gt) Top ThundBit Sub i 3 1/2 2 764 3 05

HWOP 36 31/2 2063 110520
Drming Jars Mechanical 1 3 1/2 2 764 26 50
HWDP 6 3 1/2 2 063 184 20
Survey Data

lilD_ÏltR$) Incl(† ¯"p c) _¯ 190 (likh) 1
¯

M (0 bl.8 (916iiiG
5 009 00 41 80 341 70 3 918 47 ¿ 806 38 6 46
b,041.00 41.60 34360 3,942.36 2,825.822 4.00
5,073.00 40.00i 34420, 3,960.58| 2,846.75 5,15
5,104.00 38.00 344 30) 3,990 571 2,864.44, 4.52
5,160.00 36.07) 344.48\ 4,035.09 2.896 73i 4 52
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gag Turger ‡omineen 1mynt Germ (mm
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packed off blowing nau which plugged het After plugging bit there was to much poi to bung air on ime with the mud Umatoo fotatMours (hrs) Problem Timatm fres
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Ty Time Depth (ftkB) bentity(Ibignt) vis (s/ql) PV Cair {cp} YP Cair (ibf/10T)(F) Lodo L Qur gd) Un
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75 5
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DrBIString Componente
llam Destapdon Jts ÔÒ(ÏÑ) _10 (in) I.en gt) Top ThundBit Sub i 3 1/2 2 764 3 05

HWOP 36 31/2 2063 110520
Drming Jars Mechanical 1 3 1/2 2 764 26 50
HWDP 6 3 1/2 2 063 184 20
Survey Data

lilD_ÏltR$) Incl(† ¯"p c) _¯ 190 (likh) 1
¯

M (0 bl.8 (916iiiG
5 009 00 41 80 341 70 3 918 47 ¿ 806 38 6 46
b,041.00 41.60 34360 3,942.36 2,825.822 4.00
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Marion Energy, Inc. Daily Drilling Report Report Date: 11/17/200¥
Report # 50.0Contractor: Nabors Rig Number: 513 DFS: 47.0Well Name: Oman 10-2fr

APilUWI Liperite No Stets/Provrige Surfaco I spal Location apudÔate KB Groung Omtaru e '
043 007 M210 Utah NWSE bec 29 T13S R7E 10/2/2008 25 00
900tti T-no (RKB) Ongdi Progress (ft) AFF Numbst Totaf AFF + hupAmqufL

66090 000
OgnAUons at Report Tima ÔperationsNext Report Peded Dasy Cost Tolal fum t aat 70 One
Migqmg do for move Inspectmy dnil sinne and releasing rental equs

y eratkms Surfimary DailyMud (ost Mud Additivo Cost To Dab
Lay dn DP&HWDP Nipple dn and Ostall well head cap Jet & clean steof pits Rig Released @11 00 ptn
11/17/08 ()]esel feedmg @end of well 46" Fuel on hand 4302 gale oepthstarttítRa) Deuth End etwa
Remes i 6 609 O 5 509 0
3 1/2 DP was overlunder torqued (800 Hp drawworks withlow low gearl Had to have welder heat connectt00 Targel Formaikm forget Oppir (ttf(S
en 9 Jts to got to break Had to cut 2 pins off box on lay dn inspection report willshow diff reason for this?Will i FERRON b 356 tr
getve a copyto tOolpusher TiinoLog Total Nouls (htr) Pt00AnmTime Hours (hre

24 00
Mud Onecks Rig Repaars
Yypn Tima Depth (fERik} JOens)Iy (Mgal) Vie (9/qt) PV Calt (cp) YP ÛSir (ÌDfjf Ë ÒMM ÒufaW

Cods2 Durgg) (hre
(elousiebuicott) teel(lom)(utiooW)Get(som)(asuloofr)rdtrate(mu36min) einercanetar) pH sairm(v. REPAIRRIO 000 11275

MST (thlbbi) AuteuntOd (%) Ppreent Water (%) (hkmdes (n g/L) EGO Marg 4 re tr Calcium (myt) ElecGW Šksb(V)
Jeu tantert Montw- --- --- -- --- - L----- Jerry Thompson 436-448 9671

Titne Chuck Redmon 406 69&4120
Start

¯ Tdumowl ¯ ¯¯ ¯ ¯ "
Paul Rico [4053263560Time Time Dur(his)) thia) Commem

00 00 00 &00 0 00 Lay dn DP & HWDP I reak keny and sub Rieß¾ r** *M=s Ma
06 00 18 00 17 004 18 00 Nipple dn BOP & metall well head Cap Mark Moyer
18 00 23 00 6 00 23 00ÏJot and clean steel prts Rig released @11 ODpm 11/17®
23 00 [00 00 [ 1 00 24 00ÌRig dn

& 1. Nat, SP400
Drill Strings _ \ hump Ra ng (hp) Rad Diameter 90) Nirolm

Liner6tregn) Volitik OH (hbl/Mk84 RF A Mit Sit lADC84 Dull TËA (md Nozi (i Total OrillHrn(h Total Aug ROP ( Û 1/2 Û ÛÊY
Narzier (YU ) Sinny Lenglh (ft) Sirmg Wt (1000!bf) IBHA ROP (fghr; Pres gsi) btrokes (sp Q(gpm) t A(4

s2¯R e tooDrilling_Parametwa ( Pump satina<hp) trodelemain«en;etnaa<mWeNbore Òepm att (HKB) Depth End (RKB) fÒumDepth (it) OcOng nme (nr) ÓumDnn Timo ( int NOP (filbr) Flow (tate (gpm)
i iner Sue Sn) VolRtkÒR (NAlstLWOB (1000kbf) NËM (rpm) 69P (pel) OrntStr Wt put! 00 GB Wi(100 SO str Wt (1ûu Oniling innyr Off Sim1q Û 1/2 OÛ$$
Arab(go) Stroken gep Q (gprn; Eff (A

Hydraulle Calculations
BR Hyd huhe Ptmer (hp) THP/Ama(hplin ) Ba Jet Valocity (Als) ButPress so Drop (pel) ¾ WANt (%)

MudAdditive Amounts
Max Onsmq AV (4.mb) Man Open Nale AV (Almm) MinCasmg AV (fumm) Min Oper Hole AV (ithrir) †FA tinci ima) (in=) beseiripsen Crmt(hinlO Lensuman

OrlustringCo t.astCasing StanaMen:Desedphen ¯
Jin óð ðn) lo (in;

_

Len (R) fup nirmad Casmg Dongripuen Rur Ode but Depth (itWH
Intermediate 11/7/2008 5 11%

Survey Data
Mb(RKO} Ine1¶) Aan() TVÖ(MB VS(A) OLBfflOOkt

5 000 00 41 80 341 70 3 916 47 2 806 38 5 46
5,041.00 41.60 343.60 3.942.36 2.8¿5.62 4.00.
5,073.00 40.00 344.20 3,966.68 2,845.75 5.16
5,104.00 38.60 344.30 3,990.57 2,864.44 4.62
6,160.001 36.07 344.48 4,035.09 2,896.73 4.52 ,
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OgnAUons at Report Tima ÔperationsNext Report Peded Dasy Cost Tolal fum t aat 70 One
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3 1/2 DP was overlunder torqued (800 Hp drawworks withlow low gearl Had to have welder heat connectt00 Targel Formaikm forget Oppir (ttf(S
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
JON M. HUNTSMAN, JR. ExecutiveDirector

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

December 9, 2010

Certified Mail No.: 7004 1160 0003 0190 4789

DIVISION ORDER

Marion Energy, Inc.
119 South Tennessee, Suite 200 ÚÎ SI /Ó
McKinney, Texas 75069

- ggAttn: Mr. Keri Clark

Subject: Bonding for Individual Wells

Dear Mr. Clark:

As of the date of this Order Marion Energy Inc. (Marion) has not satisfactorily
demonstrated Marion's financial ability to meet Utah Code §40-6-5(f)and Oil and Gas
Conservation General Rule (R649-3-6) requirements for state-wide bonding as requested in the
Division of Oil, Gas and Mining (Division) certified letter dated October 25, 2010.

The Division is hereby ordering individual well bonds (R649-3-1.5) for all wells (see
Attachment A) currently covered under Marion's $120,000blanket bond. The total individual
well bond obligation will be $421,500.

Therefore, Marion has 30 days from the date of this Order to post the additional
bonding or enter into an agreement with the Division to satisfy this Order.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and
Mining a request for review, according to procedures set forth in Utah Administrative CodeR649-10-6. A request for review of a Division Order must be filed with the secretary to the
Board, Julie Ann Carter (801) 538-5277, within 30 days of issuance of the Order.

In the event Marion does not comply with this Division Order for Individual Well
Bonding the Division will file for a formal hearing before the Board of Oil, Gas and Mining
pursuant to Utah §40-6-1l(3)& (4).

UTAH

DNR

1594 West North Temple,Suite 1210, PO Box 145801,Salt Lake City, UT 84114-5801
telephone(801) 538-5340• facsimile(801)359-3940. TTY (801) 538-7458 • www.ogm.utah.gov OR, GAS &
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Page 2
Subject: Division Order - Bonding for Individual Wells.
December 9, 2010

For bonding assistance please contact Randy Thackeray, Lead Auditor at (801) 538-
5316. General questions regarding this Order may be directed to Clinton Dworshak, Compliance
Manager at (801) 538-5280, or John Rogers, Oil and Gas Associate Director at (801) 538-5349.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js
Exhibits
cc: John Rogers, Associate Director

Steve Alder, Assistant Attorney General
Dustin Doucet, Petroleum Engineer
Randy Thackeray, Lead Auditor
Compliance File
Well Files

N:\O&G Reviewed
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Attachment A

Well Name Well API Well Depth Bond

Cordingly Cyn 15-2 43-007-30102 4890 $30,000
Cordingly Cyn 15-1 43-007-31065 4735 $30,000
Cordingly Cyn 15-5 43-007-31167 4500 $30,000
Alpine School District 6-17 43-007-31181 5825 $30,000
Alpine School District 3-17 43-007-31182 5300 $30,000
Oman 10-29 43-007-31210 5500 $30,000
Utah Fuel 8 43-007-16015 4390 $30,000
Kenilworth RR 1 43-007-31006 4445 $30,000
Kenilworth RR 2 43-007-31007 5007 $30,000
Ballpark Cyn 1 43-007-31015 4468 $30,000
Cordingly Cyn 11-1 43-007-31070 5520 $30,000
Ballpark Cyn 17-2 43-007-31169 not reported $30,000
Cordingly Cyn 10-1 43-007-31173 6435 $30,000
Ballpark Cyn 16-2X 43-007-31207 489 $1,500
Kennilworth RR 1-A 43-007-31229 8045 $30,000

TOTAL
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R.HERBERT Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director April 14, 2011

CERTIFIED MAIL NO.: 7005 1820 0001 5562 9023
Mr. Keri Clarke 43 O 3 \2
Marion Energy Inc.
119 South Tennessee, Ste 200
McKinney, TX 75069 ÌSS

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Clarke:

As of January 2011, Marion Energy Inc. (Marion) has four (4) Fee Lease Wells and two
(2) State Lease Wells (see Attachment A) that have been added to Ivíarion's non-compliance list
concerning the requirements for extended shut-in or temporarily abandoned (SI/TA) status.
These wells are in addition to those currently under the stipulated order in Clear Creek.
Wells SI/TA beyond twelve (12) consecutive months requires the filing of a Sundry Notice in
accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining (Division) approval.
Wells with five (5) years non-activity or non-productivity shall be plugged, unless the Division
grants approval for extended shut-in time upon a showing of good cause by the operator (R649-
3-36-1.3.3).

This is also a reissuance of a SECOND NOTICE for the Ballpark CYN 16-2X well
(Attachment A). This well had a first notice sent via certified mail on August 26, 2008, and a
second notice sent certified mail on May 04, 2009. To date the Division has not received any of
the required information to bring said well into compliance with aforementioned rules. Please
submit the required information for extended SI/TA status within 30 days of this notice or further
actions will be initiated.

For extended SI/TA consideration the operator shall provide the Utah Division of Oil,
Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

DNR
Please note that the Divisions preferred method for showing well integrity is by MITy

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City,UT 84114 -5801

telephone (80 l) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.goy OIL, GAS &
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Page 2
Marion Energy Inc.
April 14, 2011

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Sincerely,

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
cc: Compliance File

Well File
LaVonne Garrison, SITLA

N:\O&G Reviewed
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ATTACHMENT A

Well Name API LEASE Years Inactive
Reissuance of 2ND NOTICE

1 BALLPARK CYN 16-2X 43-007-31207 FEE 4 Years 7 Months
1ST NOTICE

2 CORDINGLY CYN 10-1 43-007-31173 FEE 4 Years 6 Months
3 ALPINE SCHOOL DIST 6-17 43-007-31181 ML-1257 2 Years 1 Month
4 OMAN 10-29 43-007-31210 ML-1256 2 Years 5 Months
5 BALLPARK CYN 17-2 43-007-31169 FEE 4 Years 8 Months
6 KENILWORTH RR 1-A 43-007-31229 FEE 1 Year 2
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ENERGY

May 5, 2011

State of Utah
Department of Natural Resources
1594e s0tNorth Temple RECENED
Salt Lake City, Utah 84114

Attention: Dustin Doucet
DN.0FO\L,GAS&MINING

Re: Notice -- Extended SI/TAWell Leases

Dear Dustin

in response to your certified letter of April 14, 2011, we are providing you with information for wells
that are currently structured as shut in or temporarilyabandoned wells (SIITA) by DOGM. Each well
has individual information and is listed below.

Ballpark Canyon 16-2X 45 g 2 Í2Û Î lSS lOÑ Ålp
This well is córrentlyonly drilled to 500 feet on the Ballpark site, with surface casing set. This well is
planned to be drilled in the future to develop the Helper field. The casing is 18" above the ground
and it has a cap welded on the casing. This well was a replacement for the Ballpark Canyon well
16-2 where the drilling was lost on the well while drilling surface pipe. As far as DOGM is concerned
thiswellhas not been sufficientlydrilled but will be thisyear.

Cordingly Canyon 10-1 4g oon y;73 US DE E

This well was drilled to the Ferron but the Ferron portion of the hole collapsed and the well was
cased throughthe lower Mancos. We have provided a wellbore diagram for your use. There is
currently no pressure on the casing with no tubingin the hole. We currently plan to develop this into
a Mancos well in the near future. We do not have a casing pressure and fluid level on thiswell.

Ballpark Canyon 17-2 #3 g g ) Q \ SS ) þ g Î þ
This well is the same as the 16-2X well, and has been only drilled to 500 feet with surface casing
set. It is currentlycapped on the surface.

Kenilworth RR 1-A 4) QCy 22'
There is a wellbore diagram attached for thiswell. We had drilled thiswell to be a SWD well for
Kenilworth. However we had positive response from the Cedar Mountain formation in the Buckhorn
Conglomerate. Because of thiswe decided not to make it a SWD well at that time.We are currently
waiting for a thirdparty engineering report to advise us how to sidetrack the well to make it
productive. We do not have a casing pressure test and fluid level on thiswell.

901 N. McDonald Street, Suite 601, McKinney,TX,75069
Telephone: (972) 540-2967

Fax: (972)
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Alpine School District 6-17 6 ÛÕ¶ $

In February of thisyear we met with the Oil and Gas board to present a SWD proposal to convert
the wells 3-17 and 6-17 on the Alpine School District site. This was approved. We have performed
an MIT on the 3-17 and have converted it into a SWD well. We have not done the MIT on the 6-17
well, thoughwe willprobably do it thissummer. There is a wellbore diagram attached for your
perusal.

Oman 10-29

This well was drilled twoyears ago in Clear Creek to the Ferron formation. The well was perforated
but has never been stimulated for production. There is a plan to complete thiswell thissummer as
part of our plan to bring Clear Creek onto full production. There is a wellbore diagram attached for
your perusal. We do not have a casing pressure test and fluid level on this well.

We respectfully request that DOGM extend the SITTAstatus on these wells. We hope thisanswers
some of your concerns regarding the wells in your notice. Please contact me should you need
anything further,

Y lyb

Keri Clarke
Vice President Land
Marion Energy Inc.

Cc: Jim Hansen
LaVonne Garrison - SITLA

901 N. McDonald Street, Suite 601, McKinney,TX, 75069
Telephone: (972) 540-2967

Fax: (972)
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UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
*******************************Akkk**********

To the following operator:

Name: MARION ENERGY INC.
Well(s) or Site(s): 1.) BALLPARK CYN 16-2X API #: 43-007-31207

2.) CORDINGLY CYN 10-1 43-007-31173

3.) BALLPARKCYN 17-2 43-007-31169

4.) KENILWORTH RR 1-A 43-007-31229

5.) ALPINE SCHOOL DISTRICT 6-17 43-007-31181

6.) OMAN 10-29 43-007-31210

Date and Time of Inspection/Violation: Auqust 24, 2011

Mailing Address: Attn: Keri Clarke

901 N McDonald St, Ste 601

McKinney, TX 75069-2157

Under the authorityof the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated,
1953, as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining
(Division) has conducted an inspection of the above described site and/or records on the above date and
has found alleged violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - Accordingto Rule R649-3-36, the operator is
required to supply the Division with reasons for extended SITTA,the length of timefor extended SIITA and
proof of well bore integrity for every well SITTAover 12 consecutive months. After 5 years of continued
SI/TA, the wells are to be pluqqed unless good cause is supplied to the Division for extended SI/TA in
addition to the required information just mentioned.

The Division has initiated several contacts with Marion Energy inc. (Marion) requestinq required
documents and action per R649-3-36. A first notice of non-compliance was sent out via certified mail on
April26, 2011 to Marion concerning these wells. This notice also served as a re-issuance of a second notice
for well #1 listed above. Marion responded with a letter dated May 5, 2011, and received by the Division on
May 9, 2011. AIIrequests were denied by the Division on August 3, 2011, due to insufficient information
provided by Marion. In this letter Marion addressed the above wells as follows: Well #1 was stated as being
drilled to 500' with surface casinq set and a cap welded on the casing. Well #2 was said to have future plans
of beinq developed into the Mancos, and lacked any information supporting integrity. Well #3 was stated to
be the same as well #1 also beinq capped at surface. Well#4 was planned for sidetrack, also lacking any
informationshowing integrity. Well#5 stated the plan to do an MIT thissummer. Well#6 was planned to
complete thissummer. The Division recently conducted inspections on each well listed above and found the
claims of wells 1 and 3 to be inaccurate as far as beinq capped at surface. Wells 1 and 3 were found with
only plastic threadprotectors at surface. Well#4 shows signs of wellhead leaking and also fluidtank leaking
outside of containment.
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UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
*******************************Akkk**********

To the following operator:

Name: MARION ENERGY INC.
Well(s) or Site(s): 1.) BALLPARK CYN 16-2X API #: 43-007-31207

2.) CORDINGLY CYN 10-1 43-007-31173

3.) BALLPARKCYN 17-2 43-007-31169

4.) KENILWORTH RR 1-A 43-007-31229

5.) ALPINE SCHOOL DISTRICT 6-17 43-007-31181

6.) OMAN 10-29 43-007-31210

Date and Time of Inspection/Violation: Auqust 24, 2011

Mailing Address: Attn: Keri Clarke

901 N McDonald St, Ste 601

McKinney, TX 75069-2157

Under the authorityof the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated,
1953, as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining
(Division) has conducted an inspection of the above described site and/or records on the above date and
has found alleged violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - Accordingto Rule R649-3-36, the operator is
required to supply the Division with reasons for extended SITTA,the length of timefor extended SIITA and
proof of well bore integrity for every well SITTAover 12 consecutive months. After 5 years of continued
SI/TA, the wells are to be pluqqed unless good cause is supplied to the Division for extended SI/TA in
addition to the required information just mentioned.
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UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

These findings cause concern that the casinq or equipment conditionmay make the well a risk to
public health and safety or the environment (R649-3-36-1.3). To date our records indicate that no further
work has been done as planned or requests submitted by Marion to move these wells into compliance.
These wells need to be secured properly.

Action: For the wells subject to this notice, Marion Energy Inö. shall secure these wells properly and either
submit the information required by R649-3-36, pluq and abandon or place the wells on production.

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an
authorized representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this
notice will result in the Division pursuing further actions against said operator. Further actions may include
initiation of agency actions to order full cost bonding and plugging and abandonment of wells and requests
for bond forfeiture and civil penalties.

Compliance Deadline: Oc 2Ô Q
Date of Service Mailing: August 25, 2011

C IED M O 7 11 0110 0001 3568 1212

Division's Representative Operator or Representative

(If presented in person)

cc: Compliance File
Well Files

6/2005
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STATEOF UTAH FORM9
DEPARTMENT OF NATURALRESOURCES

OfVISIONOF OIL, GAS ANDMINING 5- LEASEDESIGNATIONANDSERIALNUMBER
State ML 1256

SUNDRY NOTICES AND REPORTS ON WELLS & IFINDIAN,ALLOTTEEORTRIBENAME:

Do not use tNs Tomt for proposals to drill new wells, signilicantlydeepen existingwalls belowcurrent bottom.hots depta menter plugged wens, or to
7 UNITor CA AGREEMENTNAME:

ditithodzonlallateraFs. UseAPPLICATIONFORPERMITTODRFLLfortaforsuchpreposals
1. TYPEOF WELL

OIL WELL GAS WELL OTHER
8 MEL NAME NUMBER

2 NAMEOF OPERATOR 9 API NUMBER:

Marion Energy 4300731210
3. ADDRESSOF OPERATOR: PHONENUMBER 10 FIELDANDPOOL OR WILDCAT:
P.O. Box 1518 cir, A en TX 2,775013 (972) 540-2967 Clear Creek

4 LOCATION OF WELL

FOOTAGESATSURFACE- 2052ft FSL & 1581.18 ft FEL COUNTY: Carbon

QTWOTR,SECRON, TOWNSHIP, RANGE.usmont NWSE 29 138 7E STATE

UTAN

st CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDI2E DEEPEN REPERFORATE CURRENT FORMATIONO NOTICEOF INTENT
<s-"-> O ALTERCASING FRACTURETREAT SIDETRACKTOREPAIR WELL

Approximale date workwißM CASINGREPAIR NEWCONSTRUCRON O TEMPORARILY ABANDON

O CHANGETOMOUS W OPERATORCHANGE TUUNGRENR

O CHANGETUBING MMSANDON VENTORFLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUGBACK O WATERDISFOSAL
(SubmitOriginal Form Only)

O CHANGEWELLSTATUS PRODUCTION (STARTJRESUME) WATERSHUT-OFF
Date of workcompletion:

O COMM NGLEPRODUCWGFORMATIOMS RECLAMATIONOF WELLSITE OTHER I.jpdate10/2/2012 O CONVRT WEU. TYPE O RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBEPROPOSEDOR COMPLETED OPERATIONS.Clearly show all pertinentdetails including dates, depths, volumes,etc

Currently waiting on completion rig.

NAME(PLEASEPRINT) KeriClarke

SIGNATURE DATE 10/2/2012

Ø¾isspace for State use only)

(5/2000) (See Instructione on Reverse Skie)

RECEIVED
3 OCT 2012

DIV. OF OIL, GAS AND
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I

STATE OF UTAH AMENDED REPORT FORM 8
DEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISIONOF OIL,GAS ANDMINING 5 LEASEDESIGNATIONANDSERIALNUMBER
State ML1256

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6 IFINDIAN.ALLOTTEEORTRIBENAME

18 TYPEOFWELL: OOLL
L DRY OTHER

7 UNITorCAAGREEMENTNAME

Clear Creek Unit
tL TYPEOF WORK 8 WELLNAMEandNUMBER:

RO 1°"s?O REP-
RY S . OTHER Oman 10-29

2. NAMEOF OPERATOR: 9 API NUMBER:

MarionEnergy, Inc 4300731210
3. ADDRESSQF OPERATOR PHONENUMBER. 10 FIELDANDPOOL,OR WILDCAT

PO Box 1518 arv Allen STATE TX z!P 75013 (972) 540-2967 Clear Creek
4. LOCATION OF WELL(FOOTAGES) 11 TR-SECTION,TOWNSHIP,RANGE,

ATSURFACE: 2052' FSL & 1581.18' FEL NWSE 29 13s 7e
AT TOP PRODUCINGINTERVAL REPORTEDBELOW

12 COUNTY - 13. STATE
ATTOTAL DEPTH: cargn UTAH

14. DATESPUDDER 15 DATET.D REACHED 16 DATECOMPLETED: 17 ELEVATIONS(DF. RKa, RT.GL)

8/26f2008 11/17/2008 11/26/2008 ABANDONED READYTOPRODUCEO8591'RKB
18. TOTALDEPTH: MD 5 509 19 PLUGBACK T.D.: MD 20. IFMULTIPLECOMPLETIONS,HOWMANY?* 21 DEFFH BRIDGE MD

PLUGSET
TVD TVD TVD

22. TYPEELECTRICANDOTHERMECHANICALLOGSRUN(Submitcopyofeech) 23

Caliper, Neutron/Density, Resistivitj
WS WELLCORED? NO YES O <s--->
WASDST RUN? NO YES (Submng)
DIRECTIONALSURVEY9 NO YES (Submitcopy)

24. CASINGANDUNER RECORD(Report as strings set in wen)

HOLESlzE SI2EIGRADE WEIGHT(R) TOP (MD) BOTTOM(MD) STAGECEMHENTER C TS
S

MS CEMENT TOP ** AMOtlNTPULLED

12 1/4" 9 5/8' J-55 36# 0 757 e 350 0
8 3/4" Y J-55 23# 0 5,114 Por 900 0

6 1/4" 5,509

28. TUIENGRECORD

Sl2E DEPTHSET(MD} PACKERSET(MD) SIZE DEPTHSET(MD) PACKERSET(MO) SizE DEPTHSET(MD} PACKERSET(MD)

2 7/8" 5,357
A PRODUCMWHERVALS 2T. PERFORATIONRECORD

FORMKilON NAME TQP (MD) BOTTOM(MD) TOP (TVD) SDTTOM(TVO) INTERVAL(Top/Bot- MD) SizE NO HOLES PERFORATIONSTATUS

(A) Ferron 6,130 5,509 o · O s - O
<e> onenO so-a O
to, om O - O
(D) Open Sqwd O
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MarionEnergy, Inc 4300731210
3. ADDRESSQF OPERATOR PHONENUMBER. 10 FIELDANDPOOL,OR WILDCAT

PO Box 1518 arv Allen STATE TX z!P 75013 (972) 540-2967 Clear Creek
4. LOCATION OF WELL(FOOTAGES) 11 TR-SECTION,TOWNSHIP,RANGE,

ATSURFACE: 2052' FSL & 1581.18' FEL NWSE 29 13s 7e
AT TOP PRODUCINGINTERVAL REPORTEDBELOW

12 COUNTY - 13. STATE
ATTOTAL DEPTH: cargn UTAH

14. DATESPUDDER 15 DATET.D REACHED 16 DATECOMPLETED: 17 ELEVATIONS(DF. RKa, RT.GL)

8/26f2008 11/17/2008 11/26/2008 ABANDONED READYTOPRODUCEO8591'RKB
18. TOTALDEPTH: MD 5 509 19 PLUGBACK T.D.: MD 20. IFMULTIPLECOMPLETIONS,HOWMANY?* 21 DEFFH BRIDGE MD

PLUGSET
TVD TVD TVD

22. TYPEELECTRICANDOTHERMECHANICALLOGSRUN(Submitcopyofeech) 23

Caliper, Neutron/Density, Resistivitj
WS WELLCORED? NO YES O <s--->
WASDST RUN? NO YES (Submng)
DIRECTIONALSURVEY9 NO YES (Submitcopy)

24. CASINGANDUNER RECORD(Report as strings set in wen)

HOLESlzE SI2EIGRADE WEIGHT(R) TOP (MD) BOTTOM(MD)
STAGECEMHENTER C TS

S
MS

CEMENT TOP ** AMOtlNTPULLED

12 1/4" 9 5/8' J-55 36# 0 757 e 350 0
8 3/4" Y J-55 23# 0 5,114 Por 900 0

6 1/4" 5,509

28. TUIENGRECORD

Sl2E DEPTHSET(MD} PACKERSET(MD) SIZE DEPTHSET(MD) PACKERSET(MO) SizE DEPTHSET(MD} PACKERSET(MD)

2 7/8" 5,357
A PRODUCMWHERVALS 2T. PERFORATIONRECORD

FORMKilON NAME TQP (MD) BOTTOM(MD) TOP (TVD) SDTTOM(TVO) INTERVAL(Top/Bot- MD) SizE NO HOLES PERFORATIONSTATUS

(A) Ferron 6,130 5,509 o · O s - O
<e> onenO so-a O
to, om O - O
(D) Open Sqwd O
28. ACID,FRACTURE, TREATMENT.CEMENTSOUEE2E.ETC,

DEPTH INTERVAL AMOUNTANDTYPEOF MATERIAL

5114-5509 Open Hole completion

28. ENCLOSEDATTACHMEN13: 30.WELLSTATUB:

O ELECTRICAUMECHANICAL LOGS GEOLOGUEPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICE FOR PLUGGINGANDCEMENT VERIFICATION COREANALYSIS Om

(s2oco) (CONTINUED ON BACK)

RECEIVED
DECO6 2012

Div.ofOii.Gas &

I

STATE OF UTAH AMENDED REPORT FORM 8
DEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISIONOF OIL,GAS ANDMINING 5 LEASEDESIGNATIONANDSERIALNUMBER
State ML1256

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6 IFINDIAN.ALLOTTEEORTRIBENAME

18 TYPEOFWELL: OOLL
L DRY OTHER

7 UNITorCAAGREEMENTNAME

Clear Creek Unit
tL TYPEOF WORK 8 WELLNAMEandNUMBER:

RO 1°"s?O REP-
RY S . OTHER Oman 10-29

2. NAMEOF OPERATOR: 9 API NUMBER:

MarionEnergy, Inc 4300731210
3. ADDRESSQF OPERATOR PHONENUMBER. 10 FIELDANDPOOL,OR WILDCAT

PO Box 1518 arv Allen STATE TX z!P 75013 (972) 540-2967 Clear Creek
4. LOCATION OF WELL(FOOTAGES) 11 TR-SECTION,TOWNSHIP,RANGE,

ATSURFACE: 2052' FSL & 1581.18' FEL NWSE 29 13s 7e
AT TOP PRODUCINGINTERVAL REPORTEDBELOW

12 COUNTY - 13. STATE
ATTOTAL DEPTH: cargn UTAH

14. DATESPUDDER 15 DATET.D REACHED 16 DATECOMPLETED: 17 ELEVATIONS(DF. RKa, RT.GL)

8/26f2008 11/17/2008 11/26/2008 ABANDONED READYTOPRODUCEO8591'RKB
18. TOTALDEPTH: MD 5 509 19 PLUGBACK T.D.: MD 20. IFMULTIPLECOMPLETIONS,HOWMANY?* 21 DEFFH BRIDGE MD

PLUGSET
TVD TVD TVD

22. TYPEELECTRICANDOTHERMECHANICALLOGSRUN(Submitcopyofeech) 23

Caliper, Neutron/Density, Resistivitj
WS WELLCORED? NO YES O <s--->
WASDST RUN? NO YES (Submng)
DIRECTIONALSURVEY9 NO YES (Submitcopy)

24. CASINGANDUNER RECORD(Report as strings set in wen)

HOLESlzE SI2EIGRADE WEIGHT(R) TOP (MD) BOTTOM(MD)
STAGECEMHENTER C TS

S
MS

CEMENT TOP ** AMOtlNTPULLED

12 1/4" 9 5/8' J-55 36# 0 757 e 350 0
8 3/4" Y J-55 23# 0 5,114 Por 900 0

6 1/4" 5,509

28. TUIENGRECORD

Sl2E DEPTHSET(MD} PACKERSET(MD) SIZE DEPTHSET(MD) PACKERSET(MO) SizE DEPTHSET(MD} PACKERSET(MD)

2 7/8" 5,357
A PRODUCMWHERVALS 2T. PERFORATIONRECORD

FORMKilON NAME TQP (MD) BOTTOM(MD) TOP (TVD) SDTTOM(TVO) INTERVAL(Top/Bot- MD) SizE NO HOLES PERFORATIONSTATUS

(A) Ferron 6,130 5,509 o · O s - O
<e> onenO so-a O
to, om O - O
(D) Open Sqwd O
28. ACID,FRACTURE, TREATMENT.CEMENTSOUEE2E.ETC,

DEPTH INTERVAL AMOUNTANDTYPEOF MATERIAL

5114-5509 Open Hole completion

28. ENCLOSEDATTACHMEN13: 30.WELLSTATUB:

O ELECTRICAUMECHANICAL LOGS GEOLOGUEPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICE FOR PLUGGINGANDCEMENT VERIFICATION COREANALYSIS Om

(s2oco) (CONTINUED ON BACK)

RECEIVED
DECO6 2012

Div.ofOii.Gas &

I

STATE OF UTAH AMENDED REPORT FORM 8
DEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISIONOF OIL,GAS ANDMINING 5 LEASEDESIGNATIONANDSERIALNUMBER
State ML1256

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6 IFINDIAN.ALLOTTEEORTRIBENAME

18 TYPEOFWELL: OOLL
L DRY OTHER

7 UNITorCAAGREEMENTNAME

Clear Creek Unit
tL TYPEOF WORK 8 WELLNAMEandNUMBER:

RO 1°"s?O REP-
RY S . OTHER Oman 10-29

2. NAMEOF OPERATOR: 9 API NUMBER:

MarionEnergy, Inc 4300731210
3. ADDRESSQF OPERATOR PHONENUMBER. 10 FIELDANDPOOL,OR WILDCAT

PO Box 1518 arv Allen STATE TX z!P 75013 (972) 540-2967 Clear Creek
4. LOCATION OF WELL(FOOTAGES) 11 TR-SECTION,TOWNSHIP,RANGE,

ATSURFACE: 2052' FSL & 1581.18' FEL NWSE 29 13s 7e
AT TOP PRODUCINGINTERVAL REPORTEDBELOW

12 COUNTY - 13. STATE
ATTOTAL DEPTH: cargn UTAH

14. DATESPUDDER 15 DATET.D REACHED 16 DATECOMPLETED: 17 ELEVATIONS(DF. RKa, RT.GL)

8/26f2008 11/17/2008 11/26/2008 ABANDONED READYTOPRODUCEO8591'RKB
18. TOTALDEPTH: MD 5 509 19 PLUGBACK T.D.: MD 20. IFMULTIPLECOMPLETIONS,HOWMANY?* 21 DEFFH BRIDGE MD

PLUGSET
TVD TVD TVD

22. TYPEELECTRICANDOTHERMECHANICALLOGSRUN(Submitcopyofeech) 23

Caliper, Neutron/Density, Resistivitj
WS WELLCORED? NO YES O <s--->
WASDST RUN? NO YES (Submng)
DIRECTIONALSURVEY9 NO YES (Submitcopy)

24. CASINGANDUNER RECORD(Report as strings set in wen)

HOLESlzE SI2EIGRADE WEIGHT(R) TOP (MD) BOTTOM(MD)
STAGECEMHENTER C TS

S
MS

CEMENT TOP ** AMOtlNTPULLED

12 1/4" 9 5/8' J-55 36# 0 757 e 350 0
8 3/4" Y J-55 23# 0 5,114 Por 900 0

6 1/4" 5,509

28. TUIENGRECORD

Sl2E DEPTHSET(MD} PACKERSET(MD) SIZE DEPTHSET(MD) PACKERSET(MO) SizE DEPTHSET(MD} PACKERSET(MD)

2 7/8" 5,357
A PRODUCMWHERVALS 2T. PERFORATIONRECORD

FORMKilON NAME TQP (MD) BOTTOM(MD) TOP (TVD) SDTTOM(TVO) INTERVAL(Top/Bot- MD) SizE NO HOLES PERFORATIONSTATUS

(A) Ferron 6,130 5,509 o · O s - O
<e> onenO so-a O
to, om O - O
(D) Open Sqwd O
28. ACID,FRACTURE, TREATMENT.CEMENTSOUEE2E.ETC,

DEPTH INTERVAL AMOUNTANDTYPEOF MATERIAL

5114-5509 Open Hole completion

28. ENCLOSEDATTACHMEN13: 30.WELLSTATUB:

O ELECTRICAUMECHANICAL LOGS GEOLOGUEPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICE FOR PLUGGINGANDCEMENT VERIFICATION COREANALYSIS Om

(s2oco) (CONTINUED ON BACK)

RECEIVED
DECO6 2012

Div.ofOii.Gas &



31, INITIALPRODUCTION 1NTERVALA (As shown in item m)
DATEFIRSTPRODUCED: ESTDATE: HOURSTESTED TESTPRODUCTION QIL-88L GAS-MCF ER-BBL PROD METHOŒ

RATES: -+

CHOKESIZE TBGPRESS PRESS APIGRAVITY BTU-GAS GASIDILRATIO 24HRPRODUCTION CIL-DBL GAS-MCF ER-BBL INTERVALSTATUS
RATES: -+

INTERVAL B (As shownin item m)
DATEFIRSTPRODUCED TEST DATE HOURSTESTED TEST PRODUCTION Olt- BBL GAS - MCF WATER- BBL PROD METHOD:

RATES: -+

CHOKESIZE TBG PRESS CSG PRESS API GRAVITY BTU-GAS GAS/OfLRATIO 24HRPRODUCTION OIL-BBL GAS-MCF WATER-BBL INFERVALSTATUS
RATES: -+

WilERVAL C (As shone in RomM)

DATEFIRSTPRODUCED TESTOATE: URS TESTED TESTPRODUCTION OL-BBL GAS-MCF WATER-BBL PROD METHOD
RATES: -•

CHOKESIZE TBG PRESS CSG PRESS APIGRAVITY TU-GAS GASIGILRATIO 24HRPRODUCTION OIL-BBL GAS-MCF WATER-BOL INTERVALSTATUS
RATES: -•

INTERVAL D (As shown In Mem m)
DATEFIRSTPRODUCED TESTDATE: HOURSTESTED TESTPRODUCTION OIL-88L GAS-MCF WATER-BBL PROD METHOD

RATES -*

CHOKESizE TBG PRESS CSG PRESS APIGRAVITY BTU-GAS GASIQiLRATIO 24HRPRODUCTION OtL-BBL GAS-MCF WATER-BBL INTERVALSTATUS:
RATES

32. DISPOSITION OFGAS( Used for Fuel, V Eic.)

31 SUMMARYOF POROUSZONES(include Aqurem): 34 FORMATION(Log) MARKERS:

Show affunportantzonesof porosityand Contenta therest Cored intervals and all drill alem tests. including d pth inleival
tested, cushion used, time tool open, tiowingandshut.rn pressures and recoveries

Fennation Dom Descuptions, Contents are Name

Emery 610
Blue Gate 1,803
Ferron 5,130

35. ADDITIONALREMARKf(includsplugg igprocedure)

The Ferron section was drilledunder balanced and uncased as an open hole completion. Anticipateproduction test 12/5/2012

36. I hereby cerWy Usat the foregohtg and attached InformaUen is comptate and correct as delennined noinall available incords,

sie

uLR ATLEE

This reportmustbe submitted in 30 days of
+ completingor plugging a newwell e teentering a pieviously plugged and abandonedwell
• drilling horizontal laterals from an existingwell bore e significantlydeepening an existingwellbore belowthe previous bottom-hole depth
• recompletingto a different producing formation e drilling hydrocarbon exploratoryholes, such as core samples and stratigraphic tests

• ITEM20: Showthe numberofcompletionsif production is measured separately from twoor moreformations.

** ITEM24: Cement Top - Show how reportedtop(s)ofcementwere determined (circulated(CIR), calculated(CAL),cement bond 100(CBL),temperaturesurvey(TS))

Send to: Utah Division ofOil, Gas and Mining Phone: 801-538-6340
1594 West North Temple. Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City,Utah 84114-5801
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State of Utah Mail - Fwd: Oman 10-29 Completion sundry 

Fwd: Oman 10-29 Completion sundry 
1 message 

Dustin Doucet <dustindoucet@utah.gov> 
To: Alexis Huefner <alexishuefner@utah.gov> 

---------- Forwarded message ----------
From: Doug Endsley <dendsley1124@hotmail.com> 
Date: Tue, Dec 4,2012 at 7:30 AM 
Subject: Oman 10-29 Completion sundry 
To: dustindoucet@utah.gov 

Page 1 of 1 

Alexis Huefner <alexishuefner@utah.gov> 

--------~-------------

Wed, Dec 5, 2012 at 5:26 PM 

Ted told Dave Smith this form was missing. I believe Charlotte filed it years ago but I can't find in 
in the scarce data I still have. Consequently, I have updated the form to reflect where we are 
today. 

Dustin K. Doucet 
Petroleum Engineer 
Division of Oil, Gas and Mining 
1594 West North Temple, Ste 1210 
Salt Lake City, Utah 84116 
801.538.5281 (of c) 
801.359.3940 (fax) 

web: www.ogm.utah.gov 

~ Completion Report.pdf 
150K 

https:1 Imail.google.comlmaillulOl?ui=2&ik=cae6164dad&view=pt&search=inbox&th= 13b... 12/6/2012 
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Ted told Dave Smith this form was missing. I believe Charlotte filed it years ago but I can't find in
in the scarce data I still have. Consequently, I have updated the form to reflect where we are
today.
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UTAH DEPARTMENT OF NATURAL RESOURCES 

Division of Oil, Gas & Mining 

Oil and Gas Program 

1594 West North Temple, Suite 1210, Box 145801 

Salt Lake City, Utah 84114-5801 

(801) 538-5340 Phone 

(801) 359-3940 Fax 

NOTICE OF VIOLATION 

STATE OF UTAH 

OIL AND GAS CONSERVATION ACT 

********************************************* 

To the following operator: 

Name: MARION ENERGY INC. 

Well(s) or Site(s): 1.) BALLPARK CYN 16-2X 

2.) CORDINGLY CYN 10-1 

3.) BALLPARK CYN 17-2 

4.) KENILWORTH RR 1-A 

5.) ALPINE SCHOOL DISTRICT 6-17 

6.) OMAN 10-29 

7.) BALLPARK CANYON #1 

8.) CORDINGLY CYN 15-5 

9.) KENILWORTH RR #1 

10.) KENILWORTH RR#2 

11.) CORDINGL Y CYN 15-2 

12.) CORDINGLY CYN 15-1 

13.) CORDINGLY CYN 11-1 

Date and Time of InspectionNiolation: December 10, 2012 

Mailing Address: Attn: Keri Clarke 

3580 Orr Road 

Allen, TX 75002 

API#: 43-007-31207 

43-007-31173 

43-007-31169 

43-007-31229 

43-007-31181 

43-007-31210 

43-007-31015 

43-007-31167 

43-007-31006 

43-007-31007 

43-007-31064 

43-007-31065 

43-007-31070 

tsS 1E 2.'1 

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as 
amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conducted 
an inspection of the above described site and/or records on the above date and has found alleged violation(s) of the 
act, rules or permit conditions as described below. 

Description of VioJation(s): 

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - According to Rule R649-3-36, the operator is required 
to supply the Division with reasons for extended SIITA. the length of time for extended SIITA and proof of well bore 
integrity for every well SIITA over 12 consecutive months. After 5 years of continued SIITA. the wells are to be 
plugged unless good cause is supplied to the Division for extended SIITA in addition to the required information just 
mentioned. 

Rule R649-3-4.3, Bonding - If the division finds that a well subject to this bonding rule is in violation of Rule R649-3-
36., Shut-in and Temporarily Abandoned Wells, the division shall require a bond amount for the applicable well in the 
amount of actual plugging and site restoration costs. 

Rule R649-3-4.4.1. Bonding - Within 30 days of notification by the division, the operator shall submit to the division an 
estimate of plugging and site restoration costs for division review and approval. 
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UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
*********************************************

To the following operator:

Name: MARION ENERGY INC.

Well(s) or Site(s): 1.) BALLPARK CYN 16-2X API #: 43-007-31207

2.) CORDINGLY CYN 10-1 43-007-31173

3.) BALLPARK CYN 17-2 43-007-31169

4.) KENILWORTH RR 1-A 43-007-31229

5.) ALPINE SCHOOL DISTRICT 6-17 43-007-31181

6.) OMAN 10-29 43-007-31210 ßS 1e' 21
7.) BALLPARK CANYON #1 43-007-31015

8.) CORDINGLY CYN 15-5 43-007-31167

9.) KENILWORTH RR #1 43-007-31006

10.) KENILWORTH RR#2 43-007-31007

11.) CORDINGLY CYN 15-2 43-007-31064

12.) CORDINGLY CYN 15-1 43-007-31065

13.) CORDINGLY CYN 11-1 43-007-31070

Date and Time of Inspection/Violation: December 10, 2012

Mailing Address: Attn: Keri Clarke

3580 Orr Road

Allen, TX 75002

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conducted
an inspection of the above described site and/or records on the above date and has found alleged violation(s) of the
act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned \/Vells- According to Rule R649-3-36, the operator is required
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Rule R649-3-4.3, Bonding - Ifthe division finds that a well subject to this bonding rule is in violation of Rule R649-3-
36., Shut-in and Temporarily Abandoned Wells, the division shall require a bond amount for the applicable well in the
amount of actual pluqqinq and site restoration costs.

Rule R649-3-4.4.1. Bonding - Within 30 days of notification by the division, the operator shall submit to the division an
estimate of pluqqinq and site restoration costs for division reviewand approval.
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UTAH DEPARTMENT OF NATURAL RESOURCES 

Division of Oil, Gas & Mining 

Oil and Gas Program 

1594 West North Temple, Suite 1210, Box 145801 

Salt Lake City, Utah 84114-5801 

(801) 538-5340 Phone 

(801) 359-3940 Fax 

The Division has initiated several contacts with Marion Energy Inc. (Marion) requesting required documents and 
action per R649-3-36. Wells 1 - 6 have previously been issued SlffA Notices and Notices of Violation without 
anything being accomplished to move these wells out of violation. Wells 7 and 8 have also been issued a SlffA 
Notice without having met the requirements of R649-3-36. Wells 9 - 13 are also in violation of R649-3-36 having been 
added to Marion's Siff A violation list. All wells listed above are currently under a Division Order for individual well 
bonding. 

There has not been any evidence of effort being made to bring these wells into compliance. These wells are in 
violation of R-649-3-36 as listed above. The Division requires Marion to put up full cost bonding for all wells in 
violation above per R649-3-4. It is also mandatory that Marion submit all documentation as required by R649-3-36 
concerning shut-in and temporarily abandoned wells. 

Immediate Action: For the wells subject to this notice, Marion shall fulfill full cost bonding requirements for 
each well. Marion shall also submit all information as required by R649-3-36 or plug and abandon or place 
the wells on production. 

* Fines may be levied up to $10,000.00 per day for every well in violation given the authority 
provided under U.C.A. 40-6-11, part 4. 

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an authorized 
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this notice will result in the 
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to 
order full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil penalties. 

Compliance Deadline: February 8, 2013 

Division's Representative 

cc: Compliance File 
Well Files 
SITLA 
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Certified Mail No: 7010 1670000148103645 

Operator or Representative 

(If presented in person) 

6/2005 

UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

The Division has initiated several contacts with Marion Energy inc. (Marion) requesting required documents and
action per R649-3-36. Wells 1 - 6 have previously been issued SI/TA Notices and Notices of Violation without
anythinq being accomplished to move these wells out of violation. Wells 7 and 8 have also been issued a SITTA
Notice without having met the requirements of R649-3-36. Wells 9 - 13 are also in violation of R649-3-36 having been
added to Marion's SITTAviolation list. All wells listed above are currently under a Division Order for individual well
bonding.

There has not been any evidence of effort belnq made to bring these wells into compliance. These wells are in
violation of R-649-3-36 as listed above. The Division requires Marion to put up full cost bonding for all wells in
violation above per R649-3-4. It is also mandatory that Marion submit all documentation as required by R649-3-36
concerning shut-in and temporarilyabandoned wells.

Immediate Action: For the wells subject to this notice, Marion shall fulfill full cost bonding requirements for
each well. Marion shall also submit all information as required by R649-3-36 or plug and abandon or place
the wells on production.

* Fines may be levied up to $10,000.00per day for every well in violation given the authority
provided under U.C.A. 40-6-11, part 4.

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an authorized
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this notice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to
order full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil penalties.

Compliance Deadline: February 8, 2013

Da of Service Mailing: January(0, 2013 Certified Mail No: 7010 1670 0001 4810 3645

Division's Representative Operator or Representative

(If presented in person)

cc: Compliance File
Well Files
SITLA

6/2005
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State of Utah 
DEPARTMENT OF NATURAL RESOURCES 

JON M. HUNTSMAN, JR. 
Governor 

GARY R. HERBERT 
L,eutenant Governor 

MICHAEL R. STYLER 
Executive Director 

Division of Oil, Gas and Mining 
JOHNR.BAZA 
D,vision Director 

DIVISION ORDER 

Marion Energy 
Attn: Ked Clarke 
3580 Orr Road 
Allen, TX 75002 

February 22,2013 
Certified Mail #7010 16700001 4810 3898 

RE: Division Order to Comply with the Notice of Violation Issued to Marion Energy on January 3, 2013 

The Division of Oil, Gas and Mining (Division) memorializes the actions Marion Energy (Marion) is 
required to perform in order to return the wells listed below to compliance under Utah Admin. Code 
R649-3-36. 

1) BALLPARK CYN 16-2X API # 43-007-31207 
2) CORDINGLYCYN 10-1 API # 43-007-31173 
3) BALLPARK CYN 17-2 API # 43-007-31169 
4) KENILWORTH RR I-A API # 43-007-31229 
5) ALPINE SCHOOL DISTRICT 6-17 API # 43-007-31181 

6) OMAN 10-29 API # 43-007-31210 

7) BALLPARK CYN #1 API # 43-007-31015 
8) CORDINGLY CYN 15-5 API # 43-007-31167 

9) KENILWORTH RR #1 API # 43-007-31006 
10) KENILWORTH RR #2 API # 43-007-31007 

11) CORDINGLY CYN 15-2 API # 43-007-31064 
12) CORDINGLY CYN 15-1 API # 43-007-31065 

13) CORDINGL Y CYN 11-1 API # 43-007-31070 

The Division requires the following actions to be completed by Marion Energy by the prescribed dates 
listed below: 

1) Provide the following monthly readings for each well listed above on the first of every month 

beginning on April 1, 2013. 
a. Surface Pressure 
b. Casing Pressure 
c. Fluid Levels 
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Lieutenant Governor Division Director

DIVISION ORDER

February 22, 2013
Certified Mail #7010 16700001 4810 3898

Marion Energy
Attn: Keri Clarke
3580 Orr Road
Allen, TX 75002

RE: Division Order to Comply with the Notice of Violation Issued to Marion Energy on January 3, 2013
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February 22,2013 
Subject: Division Order to Comply with Notice of Violation 

2) Plug and abandon the following wells by: 
a. BALLPARK CYN 16-2X 
b. BALLPARKCYN 17-2 

c. CORDINGLY CYN 10-1 

July 1,2013 

July 1,2013 
July 1,2013 

3) Return the remaining wells not listed in Paragraph 2 to compliance by production, a MJ[T and 
pKan in accordance with U.A.C. R649-3-36, or plug and abandon by July 1,2013. 

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and Mining a 
request for review according to procedures set forth in R649-10-6. A request for review of a Division 
Order must be filed with the secretary to the Board, Julie Ann Carter (801) 538-5277, within 30 days of 
issuance of the order. 

In the event Marion does not comply with the Division Order by the dates listed above, the Division 
will file for a formal hearing before the Board of Oil, Gas and Mining, as described in the V.A.C. R641, 
requesting a Board Order to plug and restore the well sites. Should this matter be brought before the 
Board, the Division will seek bond forfeiture (R649-3-36), liability for plugging costs in excess of bond 
forfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000 per day for each day of violation 
(Utah Code Ann. § 40-6-11). 

Questions regarding this order may be directed to Clinton Dworshak, Compliance Manager at (801)-
538-5280 or Dustin Doucet, Engineer, at (801) 538-5281. 

CLD/js 

Exhibit 

cc: John Rogers, Associate Director 
Cameron Johnson, Assistant Attorney General 
Dustin Doucet, Engineer 
Compliance File 
Well Files 

N:\O&G Reviewed Docs\ChronFile\CompJiance 

Sincerely, 

~+~ / f)1)I~AJ. 
Clinton Dworshak 
Compliance Manager 
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2) Plug and abandon the following wells by:
a. BALLPARK CYN 16-2X July 1, 2013
b. BALLPARK CYN 17-2 July 1, 2013
c. CORDINGLY CYN 10-1 July 1, 2013

3) Return the remaining wells not listed in Paragraph 2 to compliance by production, a MIT and
plan in accordance with U.A.C. R649-3-36, or plug and abandon by July I, 2013.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and Mining a
request for review according to procedures set forth in R649-10-6. A request for review of a Division
Order must be filed with the secretary to the Board, Julie Ann Carter (80 l) 538-5217, within 30 days of
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In the event Marion does not comply with the Division Order by the dates listed above, the Division
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forfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000per day for each day of violation
(Utah Code Ann. §40-6-11).

Questionsregarding this order may be directed to Clinton Dworshak, Compliance Manager at (801)-
538-5280 or Dustin Doucet, Engineer, at (80l) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js
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ec: John Rogers, Associate Director
Cameron Johnson, Assistant Attorney General
Dustin Doucet, Engineer
Compliance File
Well Files
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UTAH DEPARTMENT OF NATURAL RESOURCES 

Division of Oil, Gas & Mining 

Oil and Gas Program 

1594 West North Temple, Suite 1210, Box 145801 

Salt Lake City, Utah 64114-5801 

(801) 538-5340 Phone 

(801) 359-3940 Fax 

NOTICE OF VIOLATION 

STATE OF UTAH 

Oil AND GAS CONSERVATION ACT 

To the foIlowil1lQ operator: 

Name: MARION ENERGY INC. 

Well(s) or Site{s): 1.) !3ALLPARK cm 16-2X 

2.) CORDINGLY CYN 10-1 

3.) BALLPARK CYN 17-2 

4.) KENILWORTH RR 1-A 

5.) ALPINE SCHOOL D!STRICT 6-17 

6.) OMAN 10-29 

7.) BALLPARK CANYON 1:1 

8.) CORDINGLY CYN 15-5 

9.) KENILWORTH RR #1 

10.) KENILWORTH RR#2 

11.) CORDINGLY CYN 15-2 

12.) CORDINGLYCYN 15-1 

13.) CORDINGLY CYN 11-1 

Date and Time of InspectionNiofation: December 10,2012 

Mailing Address: Attn: Keri Clarke 

3580 Orr Road 

Aflen.TX 75002 

API #: 43-007-31207 

43-007-31173 

43-007-31169 

43-007-31229 

43-007-31181 

43-007-31210 

43-007-31015 

43-007-31167 

43-007-31006 

~3-007-31oo7 

43-007-31064 

43-007-31 065 

43-007-31070 

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as 
amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conducted 
an inspection of the above described site and/or records on the above date and has found alleged violation(s) ofthe 
act, rules or permit conditions as described below. 

Description of Violation(s): 

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - According to Rule R649-3-36, the operator is required 
to supply fhe Division wiJ,h reasons for extended SUrA, the length of time for extended SIfT A aillU:!!:oof of well qpl"e 
jnt~gritv for every well SliT A over 12 coosecuHve rpooChs-,- Afte~ars of continued S!ff A, U-~ wells are to be 
p!ugge<:l oo(ess good causejs sl.lppli~ to the Division for extended SlffA irLadditi9fl to the l\Nuiroo InformaHoo ;ust 
mentioned. 

Rule R649-3-4.3, Bonding - If the divi1!.ion finds that a ""'en subject to this bonding rvle is ill violation of Rule R649-3-; 
36 .. Shut-in and Temporarilv Abandoned Wells, the division shaU @Quire a bond amount for the applicable well in the 
amount of actual plugging and site restoration costs. 

Rule R649-3-4.4.1. Bonding - Within 3D dal'S of notiftcation bv Ihe division, the.QQe.rator shall submit to the division an 
estimate of QluqWng and site Qestorafioo costs far division review and amrollal. 
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UTAH DEPARTMENT OF NATURALRESOURCES

Division of Oil, Gas & Mining

Oliand Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 64114-5801

(801) 538-5340 Phone

(601) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT

To the following operator:
Name: MARIONENERGY INC.

Well(s) or Site(s): 1.) BALLPARKCYN 16-2X API #: 43-007-31207

2.) CORDINGLYCYN 10-1 43-007-31173

3.) BALLPARKCYN 17-2 43-007-31169

4.) KENILWORTHRR 1-A 43-007-31229

5.) ALPINE SCHOOL DISTRICT 6-17 4_3-007-31181

6.) OMAN 10-29 43-007-31210

7.) BALLPARKCANYON#1 43-007-31015

8.) CORDINGLYCYN 15-5 43-007-31167

9.) KENILWORTHRR #1 43-007-31006

10.) KENILWORTHRR#2 43-007-31007

11.) CORDINGLYCYN 15-2 43-007-31064

12.) CORDINGLYCYN 15-1 43-007-31065

13.) CORDINGLYCYN 11-1 43-007-31070

Date and Time of inspection/Violation: December 10, 2012

MailingAddress: Attn: Keri Clarke

3580 Orr Road

Aften. TX 75002

Under the authority of the Utah Oil and Gas Conservation Act, Section40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorizedrepresentative of the Division of Oil, Gas and Mining (Division) has conducted
an inspection of the above described site and/or records on the above date and has found alleged violation(s) of the
act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporaniy Abandoned Wells - According to Rule R649-3-36, the operator is required
to supply the Division with reasons for extended St/TA, the length of timefor extended SVTAand proof of well bore
integrity for every well SWTAover 12 consecutive enanths. After 5 years of continued SIfTA. the wens are to be
piuqqed unless good cause is supplied to the Division for extended SUTAin additionto the æguired information just
m.atio.nu

Rule R649-3-4.3, Bonding - if the division finds that a wen subject to this bonding rule is in violation of Rule R649-3-
36., Shut-in and Temporarity Abandoned WeHs. the division shad requirea bond amount for the acoticablewett in the
amount of actual plugginqand site restoration costs.

Rule R649-3-4.4.L Bonding - Within 30 days of notification by the division, the operator shaN submitto the division an
estimate of olagganoand site testoration costs for division review and approvat.
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8.) CORDINGLYCYN 15-5 43-007-31167

9.) KENILWORTHRR #1 43-007-31006

10.) KENILWORTHRR#2 43-007-31007

11.) CORDINGLYCYN 15-2 43-007-31064

12.) CORDINGLYCYN 15-1 43-007-31065

13.) CORDINGLYCYN 11-1 43-007-31070

Date and Time of inspection/Violation: December 10, 2012

MailingAddress: Attn: Keri Clarke

3580 Orr Road

Aften. TX 75002

Under the authority of the Utah Oil and Gas Conservation Act, Section40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorizedrepresentative of the Division of Oil, Gas and Mining (Division) has conducted
an inspection of the above described site and/or records on the above date and has found alleged violation(s) of the
act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporaniy Abandoned Wells - According to Rule R649-3-36, the operator is required
to supply the Division with reasons for extended St/TA, the length of timefor extended SVTAand proof of well bore
integrity for every well SWTAover 12 consecutive enanths. After 5 years of continued SIfTA. the wens are to be
piuqqed unless good cause is supplied to the Division for extended SUTAin additionto the æguired information just
m.atio.nu

Rule R649-3-4.3, Bonding - if the division finds that a wen subject to this bonding rule is in violation of Rule R649-3-
36., Shut-in and Temporarity Abandoned WeHs. the division shad requirea bond amount for the acoticablewett in the
amount of actual plugginqand site restoration costs.

Rule R649-3-4.4.L Bonding - Within 30 days of notification by the division, the operator shaN submitto the division an
estimate of olagganoand site testoration costs for division review and approvat.
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(801) 538-5340 Phone

(601) 359-3940 Fax
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UTAH OEPARTMEN.T OF NATURAl RESOURCES 

Division of Oil, Gas & Mining 

Oil and Gas Program 

1594 West North Temple, Suite 1210, Box 145801 

Salt lake City, Utah 84114-5801 

(80 f) 538-5340 Phone 

(80 () 359-394(J Fax 

TI!~Q!v.(~iQnJJ~s.j!}!fii$9~~.QJnt~s. wrrhManon Energy Inc. (Marion) requesting required documents and 
action per R649-3-36. Wefls 1 - 6 hB.ve previously been issq~~t$!fI~J~(9~ and .NQt.i~~.ofYiolIDion without 
anything being accomplished to move (hese wells out of vioImi.9.!lc.Wells l.~rN~tlJ1Y~ alSQ. ~f.!.l~~~~ . .sJlIA 
~ ... I~J'*~:::e ~Y;'it.rHJ.~.ft r,-,a,viJ{c n!.et: tt~t;:· n::Ciu'~~:~31l~e·n(~ of R64J;;!-J:·J6. ~lk,.Vs 9 - ~'::\ s're a~Q k'~ ~io~at;Y.:nr of R64:!}-3-36 ha~irrHJ ~)€e'r, 
added to Marion's surA VIolation list AU wells lisj~J~P9~ are OJJl1:mtiy under a Division Order for indMdual weD 
bonding. 

Then:: n.3S «@.t oo:te(') a",,· evidence ~f -='0011: oei;'l9 madE: to: bring, t§l€:S;e ~'E1I!s €r.~.c. CQlr,npir,mi[):;:. H'le';.-e ':'"l?;'ls 30re i,." 
Iriolation of R-649-3-36 as listed above The Di'llis;~~L~J!I.~!es, M,3r;;Oi~ tcn Ol:..li!; (;:0 Ii,)!( c.'tlSt bOf'iriil1.g: lin!' al,1 .... alls .li:l 
\1q·1l18.iion abG .. <e per li.649<3-4. {tiS also ffilln<iato-ry ~'iat Marion ~;lbm4t aJ4l dt.lt:!J.IDef";I'.ai~c as required: by R649·3;·l6 
concerning shut-in and temporanly abandone<t wens .. 

Immediate Action: For the wells subject to this notice, Mario'1 shall fulfill fu!~ cost bonding reguiremQn!§J..Q[ 
each well. Marion shall also submit all information as required by R649·3·36 or plug and abandon or place 
the wells on production. 

.. Fines may be ~evied up to $16 .. 00(,M'~O ,leI' day' fl()lf eve!}' welI~ Mi "'.iolaltion gi'lt;en the aiiJllioriiy 
provided underU.C.A. 40-6-11, patt4. 

This notice shaU remain in effect. until it is: modified, terminated, or vacated by a written notice of an authorized 
representative of the director of the Division of Oil, Gas and Mining. Failure, to comply with this notice WIll result in the 
Division pursuing further' actions against said operator.. Further actions may thdude initiatiOn of agency actions to 
order full cost bonding and plugging and abandOnment of wells and requests for bond forfeiture and eMl penalties. 

DiVision's Representative 

cc: Compliance File 
Well Fires 
SITLA 
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Operator or Representative. 

(ff presented i"n person) 

612005 

UTAHDEPARTMENT OF NATURALRESOURCES

Division of Off, Gas & Mining

Oli and Gas Program

1594 West Nottft Temple, Suite (210, Box 145601

Salt Lake City, Utatt 84114-5801

(801) 536-5340 Pilone

(80 1) 359-3940 Fax

The Division has initiated several contacts with Manon Energy Inc. (Marion) requestinq teguired documents and
action per R649-3-36. WeHs 1 -6 have previously been issued St/TA Notices and Notices of Violationwithout
anything being accomolished to move these wells out of violation. Wens 7 and 8 have also been issued a SIITA
Notce «dhout having ræt the reaukements of R649-3-36. Wens 9 - 13 are ako in vioíafor of R649-3-36 hanna Deeñ
added to Marion's SIITA violation list. Allwells listed above are curontly under a Division Order for individual well
bonding.

There has not been any evidence of etket being made to bring them wedh 4810comgiance. These we¾ we in
violation of R-649-3-36 as listed above. The Division requeres Marica to cut un Mi cost banding for aWwens a
vitdation above per R649-3-4 R lisaîso mandatory at Marion sobreit aRdocumentakm as recubed by R649-3-38
conceming shut-in and temporanlyabandoned wells.

Immediate Action: For the wells subject to this notice, Marion shall fulfill full cost bondinq requirements for
each well. Marion shall also submit all information as required by RS49-3-36 or pluq and abandon or place
the wells on production.

* Fines may be devied up to $10..000.00per day for every weß in violation given the authority
provided under U.C.A. 40-8-11, part4.

This notice shall remain in effect until it is modified, terminated,or vacated by a written notice of an authorized
representative ofthe director of the Division of Oil, Gas and Mihing. Failure tocomply with this notice wül result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to
order füftcost bonding and plugging and abandonment of wells and requests for bond forfeiture and cMt penalties

Compliance Deadline: February 8 2013

DMsiorfs Representative Operator or Representañve

(Ifpresented in person)

cc: Compliance File
WeKFiles
SITLA.

6/2005
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February 5, 2013 

Deparlrnent of Natural Resources 
Division of Oil Gas and Mining 
1594 west North Temple, Suite 1210 
Price, Utah 84114 

Attention: Dustin Doucet 
Petroleum Engineer 

N E 

Re: Notification of VIOlation January 3, 2013 
Operation Plan 

Dear Dustin, 

R G y 

43 DDI ~t2(D 
OW\aAl\ Jo-Z4 
l3S 1£ 21 

Following up on our eartier (Jan. 18, 2013) fetter to the Division, and subsequent discussions between 
Marion, Michael Malmquist of Parsons Behle, and Cameron Johnson. attorney for the Division of m 
Gas and Mining, Marion has been asked to put together a plan of operntion for the wells mentioned on 
the referenced violation. As the Division is aware Marion is currently improving its financial situation. This 
will allow Marion to operate the fiefds in Utah fully, as it has done so in the past From this situation 
Marion will plan to do the following; 

Helper 

Currently all the wells in Helper are connected to the Anadarko gas and water disposal system. Each of 
the wells on the Kenilworth and Cordingly sides of the field are connected by a dosed gas and water 
pipefine system to the Anadarko connection point, through a Marion right of way. This system is currently 
shut down. Marion will have to contact Anadarko to set the system operational again. Marion currently 
has a gas purchase and water disposal agreement in place with Anadarko. Prior to resuming operations 
Marion will need to inspect each well to determine whether equipment is missing (due to scavenging) or 
otherwise in need of replacement or rehabilitation before the wells can be turned back on. 

Ballpark Canyon 16-2X 

This well is currently drilled to 500' with surface casing set in the shallow hole. This well will need a rlg 
set to allow Marion to set cement in the hole, reduce the surface casing. cap the well and abandon the 
well. This well will be abandoned by the date of the June Board hearing being June 26, 2013. 

Ballpark Canyon 17-2 

This well is currently drilled to 500' with surface casing set in the shallow hole. This well will need a rig 
set to allow Marion to set cement in the hole, reduce the surface casing, cap the well and abandon the 
well. This well wiD be abandoned by the date of the June Board hearing being June 26, 2013. 

3580 Orr Road. 
ADen, Texas, 75002 

-_._--_._---_.-. __ ._._--- -----_ .. _ ... --- •... --_._._._--_ .. ---_ .•.. _------._ .. _-._-----_._-----_._---"-
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February 5, 2013

Department of Natural Resources
DivisionofOilGas and Mining )
1594 West NorthTemple, Suite 1210
Price, Utah 84114

Atlention: Dustin Doucet ias 1E 24Petroleum Engineer

Re: Notificationof ViolationJanuary 3, 2013
Operation Plan

Dear Dustin,

Folowing up on ourearlier (Jan. 18, 2013) letter lo the Division, and subsequent discussions between
Marion,MichaelMalmquistof Parsons Behle, and Cameron Johnson, attomeyfor the Divisionof Oil
Gas and Mining,Marionhas been asked 10 put togethera plan of operation for the wells mentioned on
the referenced violation.As the Divisionis aware Marion is currentlyimprovingils financialsituation.This
wiHallowMarion in operale the fields in Ulah fully, as it has done so in the past From thissituation
Marionwillplan to do thefolowing;

Helper

Currentlyallthe wens in Helper are connectedto theAnadarko gas andwater disposal system. Each of
theweis on the Kenilworthand Cordinglysides ofthe field are connecIed by a closed gas and water
pipelinesystem to the Anadarko connectionpoint, througha Marionrightof way.This system is currently
shut down. MarionwiHhave to contact Anadarko to set the system operational again.Marioncurrently
has a gas purchase and water disposal agreement in place withAnadarko. Prior to resuming operations
MarionwiRneed to inspect each wen todetermine whether equipment is missing (due to scavenging) or
otherwise in need of replacement or rehabilitationbefore the weis can be tumedback on,

BaHparkCanyon 16-2X

This wen is currentlydriHedto500' withsurface casing set in the shalow hole. This wen willneed a rig
set to aiow Marionto set cement in the hole, reduce the surface casing, cap the wed and abandon the
well.This wei wii be abandonedby the date of the June Board hearing being June 26, 2013.

BallparkCanyon 17-2

This wen is currentlydrilledto 500' withsurface casing set in the shallowhole. This wenwinneed a rig
set toaHowMariontoset cement in thehole, reduce thesurfacecasing, cap the wei and abandon the
wen.This weß wißbe abandoned by the date of the June Board hearing being June 26, 2013.

3580 Orr Road,
Aien, Texas,
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set toaHowMariontoset cement in thehole, reduce thesurfacecasing, cap the wei and abandon the
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3580 Orr Road,
Aien, Texas,
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Cordingly Canyon 10-1 

This wen has not been completed in the Mancos section of the well. Because of downhole well problems 
Marion plans to set a rig, plug the well with cement and abandon the well. This well will be abandoned by 
the date August 8,2013. 

Kenilworth Railroad #1A 

This well was last produced in February 2009. It is a Buckhorn Conglomerate well and is capable of 
production. This well currently has a pumping unit on the well. We will attempt to bring the weD on 
production prior to the end of 2013. If the well is not producing an MIT will be done. 

Ballpark: Canyon #1 

This well was last produced in July 2010. It is a Ferron well and currently has a pumping unit on the well. 
We win attempt to bring the well on production prior to the end of 2013. If the well is not producing an 
MIT will be done. 

Kenilworth Railroad #1 

This well was last produced in September 2010. It is a Ferron well and currently has a pumping unit on 
the well. We will attempt to bring the well on production prior to the end of 2013. If the well is not 
producing an MIT will be done. 

Kenilworth Railroad #2 

This well was last produced in September 2010. It is a Ferron well and currently has a pumping unit on 
the well. We will attempt to bring the well on production prior to the end of 2013. If the wen is not 
producing an MIT will be done. 

Cordingly Canyon 15-5 

This well was last produced in April 2010. It is a Mancos well, though it does not currently have a 
pumping unit on the well. Marion will replace the equipment needed and will attempt to bring the well on 
production prior to the end of 2013. If the well is not producing an MIT will be done. 

Cordingly Canyon 15-1 
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hydrau6c pumping unit on the well. Marion will replace the equipment needed, and will attempt to bring 
the well on production prior to the end of 2013. If the well is not producing an MIT will be done. 
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This wel has not been completed in the Mancos section of the wei. Because of downhole wei problems
Marionplans toset a rig,plug the wellwithcementand abandon thewen.This wei wii be abandoned by
thedate August 8, 2013.

KenilworthRailroad#1A

This wei was last produced in February 2009. It is a Buckhom Conglomerate wei and is capable of
production.This wei currentlyhas a pumping uniton the well We winattempt to bring the wellon
production priorto the end of 2013. Ifthe wel is not producing an MITwil be done.

BanparkCanyon #1

This wei was last produced inJuly 2010. It is a Ferron wel and currentlyhas a pumping uniton theweit
We wiRattempt io bring the wel on production priorto theend of 2013. Ifthewel is not producingan
MITwiHbe done.

KenilworthRailroad#1
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the well We wii atlempt to bring the wellon poduction priorto the end of 2013. Ifthe wei is not
producing an MITwii be done.
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producing an MITwil be done.
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3580 Orr Road,
AIIen, Texas,

à marion
ENERGY

CordinglyCanyon 10-1

This wel has not been completed in the Mancos section of the wei. Because of downhole wei problems
Marionplans toset a rig,plug the wellwithcementand abandon thewen.This wei wii be abandoned by
thedate August 8, 2013.

KenilworthRailroad#1A

This wei was last produced in February 2009. It is a Buckhom Conglomerate wei and is capable of
production.This wei currentlyhas a pumping uniton the well We winattempt to bring the wellon
production priorto the end of 2013. Ifthe wel is not producing an MITwil be done.

BanparkCanyon #1

This wei was last produced inJuly 2010. It is a Ferron wel and currentlyhas a pumping uniton theweit
We wiRattempt io bring the wel on production priorto theend of 2013. Ifthewel is not producingan
MITwiHbe done.

KenilworthRailroad#1

This wel was last produced in September 2010. It is a Fenon welland curently has a pumping uniton
the well We wii atlempt to bring the wellon poduction priorto the end of 2013. Ifthe wei is not
producing an MITwii be done.

KenilworthRailroad#2

This wei was last pmduced in September 2010. It is a Ferron wei and currently has a pumping uniton
thewell We wißattempttobringthewei on production priorto theend of 2013, if thewei is not
producing an MITwil be done.

CordinglyCanyon 15-5

This wel was last produced inApril 2010. It is a Mancos well,thoughitdoes not currently have a
pumping uniton thewei. Marionwil replace the equipment needed and wil attempt to bringthe wei on
production priortotheend of 2013. Ifthe wei is not producing an MITwii be done.

CordinglyCanyon 15-1

This wel was last produced in September 2010. This is a Fenon wel and currentlyhas a pumping unit
on the weit We wii attempt to bring the wel on production priorto the end of 2013. If the weHis not
producing an MITwiHbe done.

CordinglyCanyon 15-2

This wei was last produced in September 2010. This is a Ferron wei, thoughitdoes not have a
hydraulic pumping uniton the weit MarionwiHreplace the equipment needed, and wiu attempt to bring
the wellon production priorto theend of 2013. Ifthe wen is not producing an MITwii be done.

3580 Orr Road,
AIIen, Texas,

à marion
ENERGY

CordinglyCanyon 10-1

This wel has not been completed in the Mancos section of the wei. Because of downhole wei problems
Marionplans toset a rig,plug the wellwithcementand abandon thewen.This wei wii be abandoned by
thedate August 8, 2013.

KenilworthRailroad#1A

This wei was last produced in February 2009. It is a Buckhom Conglomerate wei and is capable of
production.This wei currentlyhas a pumping uniton the well We winattempt to bring the wellon
production priorto the end of 2013. Ifthe wel is not producing an MITwil be done.

BanparkCanyon #1

This wei was last produced inJuly 2010. It is a Ferron wel and currentlyhas a pumping uniton theweit
We wiRattempt io bring the wel on production priorto theend of 2013. Ifthewel is not producingan
MITwiHbe done.

KenilworthRailroad#1

This wel was last produced in September 2010. It is a Fenon welland curently has a pumping uniton
the well We wii atlempt to bring the wellon poduction priorto the end of 2013. Ifthe wei is not
producing an MITwii be done.

KenilworthRailroad#2

This wei was last pmduced in September 2010. It is a Ferron wei and currently has a pumping uniton
thewell We wißattempttobringthewei on production priorto theend of 2013, if thewei is not
producing an MITwil be done.

CordinglyCanyon 15-5

This wel was last produced inApril 2010. It is a Mancos well,thoughitdoes not currently have a
pumping uniton thewei. Marionwil replace the equipment needed and wil attempt to bringthe wei on
production priortotheend of 2013. Ifthe wei is not producing an MITwii be done.

CordinglyCanyon 15-1

This wel was last produced in September 2010. This is a Fenon wel and currentlyhas a pumping unit
on the weit We wii attempt to bring the wel on production priorto the end of 2013. If the weHis not
producing an MITwiHbe done.

CordinglyCanyon 15-2

This wei was last produced in September 2010. This is a Ferron wei, thoughitdoes not have a
hydraulic pumping uniton the weit MarionwiHreplace the equipment needed, and wiu attempt to bring
the wellon production priorto theend of 2013. Ifthe wen is not producing an MITwii be done.

3580 Orr Road,
AIIen, Texas,

à marion
ENERGY

CordinglyCanyon 10-1

This wel has not been completed in the Mancos section of the wei. Because of downhole wei problems
Marionplans toset a rig,plug the wellwithcementand abandon thewen.This wei wii be abandoned by
thedate August 8, 2013.

KenilworthRailroad#1A

This wei was last produced in February 2009. It is a Buckhom Conglomerate wei and is capable of
production.This wei currentlyhas a pumping uniton the well We winattempt to bring the wellon
production priorto the end of 2013. Ifthe wel is not producing an MITwil be done.

BanparkCanyon #1

This wei was last produced inJuly 2010. It is a Ferron wel and currentlyhas a pumping uniton theweit
We wiRattempt io bring the wel on production priorto theend of 2013. Ifthewel is not producingan
MITwiHbe done.

KenilworthRailroad#1

This wel was last produced in September 2010. It is a Fenon welland curently has a pumping uniton
the well We wii atlempt to bring the wellon poduction priorto the end of 2013. Ifthe wei is not
producing an MITwii be done.

KenilworthRailroad#2

This wei was last pmduced in September 2010. It is a Ferron wei and currently has a pumping uniton
thewell We wißattempttobringthewei on production priorto theend of 2013, if thewei is not
producing an MITwil be done.

CordinglyCanyon 15-5

This wel was last produced inApril 2010. It is a Mancos well,thoughitdoes not currently have a
pumping uniton thewei. Marionwil replace the equipment needed and wil attempt to bringthe wei on
production priortotheend of 2013. Ifthe wei is not producing an MITwii be done.

CordinglyCanyon 15-1

This wel was last produced in September 2010. This is a Fenon wel and currentlyhas a pumping unit
on the weit We wii attempt to bring the wel on production priorto the end of 2013. If the weHis not
producing an MITwiHbe done.

CordinglyCanyon 15-2

This wei was last produced in September 2010. This is a Ferron wei, thoughitdoes not have a
hydraulic pumping uniton the weit MarionwiHreplace the equipment needed, and wiu attempt to bring
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Cordingly Canyon 11-1 

This well was last produced in September 2010. This is a Fenon well, though it does not have a 
hydraulic pumping unit on the well. Marion will replace the equipment needed, and will attempt to bting 
the well on production prior to the end of 2013. If the well is not producing an MIT will be done. 

Clear Creek 

Oman 10-29. 

This weH was drilled to the Fenon formation but was not completed. Recent operations in the last month 
have seen a production pump placed on the weD. As weather improves in the area Marion will attempt to 
produce the well. 

Alpine School District 6-17 

This weH was drilled as a Ferron well and was completed. Marion submitted applications to convert this 
well and the ASD 3-17 well into water disposal wells. After the ASD 3017 was approved, it was 
determined that one well was needed, and another WD well was not needed at that time. The weH 
currently has a rolaflex pumping unit on it Marton plans to attempt producIion from the wen by the end of 
2013. If the well is not producing an MIT will be done. 

Marion is proposing this plan to address the January 3, 2013 Notice of Violation. Given the constraints of 
Marion's financial situation, we believe the plan contains reasonable time frames for conducting work 
either to abandon or put back on production the wells listed in the NOV. We look forward to hearing 
from you regarding this matter. 

Yours Sincerely 

KeriClarke 
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February 13, 2013 

Department of Natural Resources 
Division of Oil Gas and Mining 
1594 West North Temple, Suite 1210 
Salt lake City, Utah 84114 

N E R 

Attention: Cameron Johnson, Assislant Attorney General 

Re: Notification of VIOlation January 3, 2013 
Operation Plan 

Dear Cameron, 

G y 

This responds to the email you sent to Mike Mamquist on behalf of the Division on February 8, 2013. 

Anadarko Gas Purchase and Water Disposal Agreements 

Marion has in place a Gas Purchase Agreement with 1\nadar1(0 to purchase all gas produced in the field. 
Anadarko has historically purchased gas from the field and will continue to do so in the future. Marion 
also has a Water Disposal System Agreement with Anadarko for aU water produced in the Helper field. 
Cunently, Marion owes Anadarko of $47,500 for water disposal fees from historical production. As its 
financial situation improves Marion will settle the account Beyond settling its account, Marion does not 
anticipate any oommercial issues with Anadarko that could interfere with gas sales or water disposal. 

water Disposal and Gas Gathering System 

Once Marion completed its initial drilling program in the Helper Field and eslablished that the wells were 
productive, two separate HDPE trunk lines were laid, one for gas and one for water. Each of the wells 
was tied in to the trunk lines utilizing HDPE pipe. The tie lines and trunk lines are owned by Marion. The 
trunk lines terminate at a facility built and operated by Anadarko near Kenilworth. A free water knock-out 
was set to drop out any water in suspension with the gas before delivery into Anadarko. The system is a 
closed system. Natural gas production at the Helper field was suspended when Marion ran into financial 
issues. This decision to suspend production was made by Marion due to the cash and human resource 
issues, not by Anadarko locking the company out of the system. Each well was isolated from the gas 
and water lines by shutting the respective valves at each wellhead. Additionally, at the time the field was 
shut-in 

Anadarko was made aware of the Marion situation. Subsequently, Anadarko field personnel secured the 
aforementioned equipment The Helper pipeline system was fullV operational and problem free when it 
was shut down. We would not anticipate any problems with the pipe itself, but here maybe some 
wellhead valves that will need to be examined before recommencing field operations. 

Financial Situation 

Marion does not believe that these negotiations are in vain due to its financial condition. Marion has 
reason to believe that its financial situation will improve within a time frame that accommodates the 
compliance schedule addressed in this and prior letters. More speci1lcaIIy, Marion expects to have 
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February 13, 2013

Department of Natural Resources
Division ofOilGas and Mining
1594 West NorthTemple, Suite1210
Salt Lake City,Utah 84114

Atlantion:Cameron Johnson, Assistant Attomey General

Re: Notification of Violation January 3, 2013
Operation Plan

Dear Cameron,

This responds to the email you sent to MikeMalmquiston behalf of the Division on February 8, 2013.

Anadarko Gas Purchase and Water Disposal Agreements

Marionhas in placea Gas Purchase Agreement withAnadarko lo purchase aligas produced in the field.
Anadalko has historically purchased gas from1he fieldand willcontinue to do so in1he fulure. Marion
also has a Water Disposal System Agreement withAnadarko for allwater produced in the Helper field.
Cunently, Marionowes Anadarko of $47,500forwaler disposal fees from hisloricalproduction.As its
financialsituation improves Marionwillsettletheaccount. Beyond settling its account, Mariondoes not
anlicipaleany commercial issues withAnadarko thatcould interfere withgas sales orwater disposal.

Water Disposal and Gas Gathering System

Once Marioncompletedits initialdrillingprogram in the Helper Field and established thatthe wells were
productive,twoseparale HDPE trunklineswere laid,one for gas and one for water. Each of thewells
was tiedin tothe trunklines utilizingHOPE pipe. The tie lines and trunklines are owned by Marion. The
trunklines terminaleat a facilitybuiltand operated by Anadarko near Kenilworth.A free water knock-out
was set to drop out any water in suspensionwiththe gas before delivery in1oAnadarko. The system is a
closed sysiem. Naturalgas productionat the Helper fieldwas suspended when Marionran into financial
issues. This decision tosuspend productionwas made by Mariondue to the cash and human resource
issues, not by Anadarko lockingthe company outof thesystem.Each wellwas isolated from the gas
and water lines by shuttingthe respective valves at each wellhead. Additionally,at the timethefieldwas
shutin

Anadarko was made awareof theMarionsituation. Subsequently, Anadarko fieldpersonnel secured the
aforementioned equipment. The Helper pipelinesystem was fully operational and problem free when it
was shut down. We would not anticipale any problems withthe pipe itself,but here maybe some
wellheadvalves thatwillneed to be examined before recommencing fieldoperations.

FinancialSiluation

Mariondoes not believe that these negotiations are in vain due to its financialcondition. Marion has
reason tobelieve thatils financialsituation willimprove withina timeframe thataccommodates the
compliance scheduleaddressed in thisand priorletters. More specifically,Marionexpects to have
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trunklines terminaleat a facilitybuiltand operated by Anadarko near Kenilworth.A free water knock-out
was set to drop out any water in suspensionwiththe gas before delivery in1oAnadarko. The system is a
closed sysiem. Naturalgas productionat the Helper fieldwas suspended when Marionran into financial
issues. This decision tosuspend productionwas made by Mariondue to the cash and human resource
issues, not by Anadarko lockingthe company outof thesystem.Each wellwas isolated from the gas
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FinancialSiluation
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compliance scheduleaddressed in thisand priorletters. More specifically,Marionexpects to have
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access to additional funding during the first half of March 2013 that will allow it to begin the work in the 
Helper field, with another infusion in May 2013. 

Produce or MIT Wells 

Marion does not believe that it can produce the wells by April 1, 2013. Marion accepts the Division's 
proposal to divide the we/Is into Pods with associated MIT completion dates, but proposes that an 
additional month be added to the proposed MIT completion date for each pod, as well as the full cost 
bonding and backup date. This timing is more consistent with Marion's expectation of when it will have 
the available financial resources. 

Pod 1: Ballpark canyon #1, Kenilworth Railroad #1A, #1, ffl.: The MIT date for this pod of wells 
would be June 1, 2013. The work would begin on the Kenilworth Railroad #1A The backup date for full 
cost bonding and showing of well integrity would be July 1, 2013. 

Pod 2: Cordingly canyon 15-5, 15-2, 15-1, 11-1: The MIT date for this pod of wells would be 
August 1, 2013. The backup date for full cost bonding and shOwing of well integrity would be September 
1,2013. 

Pressure and Ruid levellnfonnation 

With regard In lXlGM's request for infonnation on pressures and fluid levels in the He/per wells, we 
would like In make the following comments. First, any field data that was acquired while the field was 
operational will only show what the operating pressure of the system was. Typically, Anadarko was able 
to keep enough compression operating fieId-wide to maintain 25-30 psi on our gas system. Second, the 
water system in essence gravity fed into the Anadarko system, and as such, there was negligible 
pressure on this line at a/l times. Third, since the mechanical integrity of the casing is the concern, the 
tubing pressure would not provide meaningful information 

We are not sure if the sentence is supposed In read "production pressures" and if so what that would 
mean exactly. As stated before, the field pressure was 25-30 psi when the field was in operation. Since 
the field is currently shut in there is no production or "production pressure." All previous production has 
been reported. Concerning the last part of the sentence dealing with surface pressures, fluid levels etc., 
we see no definitive correlation between those items and casing integrity. Gathering such infDITnation 
now, and particularly given Marion's need to be as efficient as possible with money and personnel, 
would not appear to be a productive expenditure of resources. Marion proposes that this request be 
withdrawn, and that we be allowed In focus on putting ourselves in a position In undertake MITs, which 
are the true measure of well integrity, on the schedule proposed above. We would expect that when 
Marion enters the Helper field to begin the MIT process the fluid levels and surface wellhead pressure 
data will be gathered for reservoir engineering reasons, and we would be happy to provide that 
information to the Division as it is obtained. 

Marion hopes this letter addresses the comments and requirements ouUined by the Oil and Gas Division 
in your email from February 8, 2013. 

We look forward to hearing from you. 

YOUlS Sina;,rely I / ~ 
Keri Clarke ~ 

3580 Orr Road, 
Allen, Texas, 75002 
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Pressure and Fluid Level Infonnation

Withregard to DOGM's requestfor informationon pressures and fluidlevels in theHelperwells,we
would liketo makethe foNowingcomments. First, any tielddala thatwas acquiredwhilethefieldwas
operational wii only show what the operatingpressure of the systemwas. Typicaiy, Anadarko was able
to keep enoughcompressionoperatingfield-widetomaintain 25-30 psi on our gas system.Second, the
water system in essence gravityfed into theAnadarko system,and as such, therewas negligible
pressure on this lineat au limes. Third,since the mechanical integrityof the casing is the concem, the
tubingpressure would not provide meaningful information
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withdrawn,and thatwe be allowed to focus on puttingourselves in a positiontoundertake MITs,which
are the truemeasure ofwell integrity,on the schedule proposed above. We wouldexpect thatwhen
Marionenters the Helper fieldto begin theMITprocess the fluidlevels and surfacewellhead pressure
data willbe gathered for reservoir engineeringreasons, and we would be happy to providethat
informationto the Divisionas it is obtained.

Marionhopes thisletter addresses the comments and requirements outlined by the Oiland Gas Division
in your email from February 8, 2013.

We look forward to hearing from you.

Yours Sincerely

KeriClarke
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January 18, 2013 

Department of Natural Resources 
Division of Oil and Gas & Mining 
1594 West North Temple, Suite 1210 
Salt lake City, Utah 84114 

.Attention: Dustin Doucet 

ERG Y 

-130bl 3121D 
DVVltt-n I D - t.~ 
I~S> 1~ Z~ 

Re: Notice of Violation - Clear Creek and Helper Fields 

Dear Dustin, 

In response to your certified letter of January 3, 2013, we are providing you with information for wells fuat 
are currenlly sIruclured as shut in or temporarily abandoned wells ($IlIA) by DOGM. Each well has 
ind"lVidual information and is listed below. 

As you know, for the last two and a half years Marion Energy Inc. (Marion) has been under financial 
stress that has not allowed active operations in the Clear Creek and Helper fields, beyond mainlaininga 
field presenre and taking some limiled, preliminary actions fo resuming opeIations. In the last few 
months, however, Marion has been able to improve its financial position to the point of resuming active 
operations in the Clear Creek field, with further financial improvement expected as that field is put back 
on production. 

Marion explained these circumstances to OOGM and the Board of Oil, Gas and Mining at the October 
26, 2012 hearing, where Marion sought and obtained Board approval to reinstituI.e active operations at 
Clear Creek. As d"1SCUSSed at the hearing, Marion's funding is cunenIIy limited to the monies needed to 
put the Clear Creek field back on production, beginning with the Oman 2-20 and Oman 10-29 YrIeIIs, but 
once Ihat occurs Marion expecIs its financial position to continue to inprove to the point it can meet all of 
its obligations with respect to its SlIT A weBs, and fo move back into active operations at the Helper Field 

Consistent with d"lSCUSSions at the October Board hearing, we have now rehabilitated the water 
disposal (WD) system in the accessible portion of the Clear Creek field and we are actively working on 
resfDring production at the two initially targeted wells. despite the extreme winter weather conditioos fuat 
set in several weeks ago. 

The wells listed in the NOV for the Helper Field are all modem wells, having been drilled in 2005 or later. 
This field was in production until October 2010, though the wells are now shut in. All of the Helper wells 
listed in the NOV are currenlly attached to a gas and wafer system (1he Anadarko sates and SWD 
system). This system is controlled entirely by Anadarko. Marion conducted an inspection of the Helper 
FJeld on 1-16-13 and confirmed that there is no evidence of any gas or water leaks at any of the wells. 
We understand that DOOM has also recently inspected the Helper Field and reached the same 
conclusion. Marion plans to bring this field info operation soon, as finances allow. Please be advised 
1hat Marion has already provided wellbore diagrams of all of the wells referenced below. 

3580 Orr Road, 
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January 18, 2013

Department of NaturalResources
DivisionofOiland Gas & Mining
1594 West NorthTemple, Suite 1210 ÛÛ Û
Salt Lake City,Utah 84114

A¾enion:Dusin Douœt

Re: Noliceof Violation- Clear Creek and Helper Fields

Dear Duslin,

in response lo your certifiedletier of January 3, 2013, we are providingyou wilh information for wells1hat
are currentlystrucluredas shut in or temporarilyabandoned wells (SIITA)by DOGM.Each well has
individual informalionand is listed below

As you know, for the last twoand a half years MarionEnergy inc. (Marion)has been under linancial
siress thathas nat allowed active operaions in the Clear Creek and Helper fields,beyond mainlaininga
tieldpresence and 1aking some limited,preliminaryactionsto resuming operations. In the last few
months, however, Marion has been able to improve ils financialposilionin 1he point of resumingactive
operationsin theClear Creek lield,withfurther financialimprovement expeclad as thatfieldis put back
on production.

Marionexplained these circumslances to DOGMand the Board of Oil,Gas and Mining at the Ocluber
26, 2012 hearing, where Marionsought and obtained Board approval to reinstituteactive operations at
Clear Cleek. As discussed at thehearing, Marion's funding is cunentlylimitedto the monies needed to
put ihe Clear Creek lield back on production, beginning withthe Oman 2-20 and Oman 10-29wells, but
once thatoccursMarionexpects its financialpositionlo continue to improve tothepoint itcan meet allof
ils obligationswith respect toits SITTAwells, and to move back intoaclive operationsat the Helper Field

Consislent with discussions at the October Board hearing, we have nowrehabilitatedthe water
disposal (WD)system in the accessibleportionoftheClear Creek lieldand we are activelyworkingon
restoring productionat thetwoinitiallytargetedwells, despite theextremewinterweather conditionsthat
set in severalweeks ago.

Helper

The wells listed in the NOVfor the Helper Fieldare all modem wells, having been drilled in 2005 or taler.
This tieldwas in production untilOctober 2010, thoughthe wells are now shut in.Allofthe Helper wells
lisled in the NOVare currentlyattachedto a gas and waler system (theAnadarko sales and SWD
system). This system is controlledentirelyby Anadarko. Marionconducted an inspection of1heHelper
Fieldon 1-16-13 and confirmedthat thereis no evidence of anygas or water leaks at any ofthe wells.
We undersland that DOGMhas also recently inspected the Helper Fieldand reached thesame
conclusion. Marionplans tobring thisfield into operation soon, as finances allow.Please be advised
thatMarionhas alreadyprovided wellbore diagrarns of allofthewells referenced below.
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Ballpark Canyon 16-2X 

This well is only drilled to 500 feet on the Ballpark site with surface casing set The casing is 18" above 
the ground and it has a cap welded on the casing. This well was a replacement for the Ballpark Canyon 
16-2 where 1he driUing was lost on the well while drilling surface pipe. Marion plans to drill1his well to the 
Fenoo in the future. 

Ballpark Canyon 17-2 

This well is the same as the 16-2X. well. and has been only drilled to 500 feet with surface casing set It is 
currently capped on the surface. 

Ballpark Canyon #1 

This well is drilled as a Ferron well and has been completed. It has been producing in the past 1hough it 
is currentfy shut in. There is a pumping unit on the well Among the Helper Field wells. this well is the one 
that has the closest proximity to occupied structures. We closely inspected this well on 1-16-13 and 
confirmed that there are no issues. 

Cordingly Canyon 10-1 

This well was drilled as a Ferron producer. However because of hole issues in the deeper section it was 
expecI.ed to be completed as a Mancos well. Marion plans to complete the well, and produoo the well in 
the future. 

Kenilworth RR#1A 

We had originaUy drilled this well to be a· SWD weD for Helper. However we had positive response from 
the Buckhorn Conglomerate and we completed the well in that zone. The well has produced in the past 
and we will plan to bring it back online soon. A situation regarding the wellhead leaking at the site was 
handled by our operations people and the well site is now clean of this spill. 

Kenilworth RR#1 

This well was producing until it was shut in. There is a pumping unit on the well. Marion plans to bring 
this well into production soon. 

Kenilworth RR#2 

This weD was producing until it was shut in. There is a pumping unit on 1he well. Marion plans to bring 
this well into production soon. 

Cordingly Canyon 15-5 

This well was dnlled to the Mancos formation and was completed. It did prOduce for a short time before 
being shut in. Marion plans to work on this well and to produce it soon. 
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BauparkCanyon 16-2X

This wei is onlydriHedto 500 feet on the Ballparksite withsurface casingset The casing is 18" above
theground and it has a cap welded onthe casing. This wei was a replacementfor the BallparkCanyon
16-2 wherethe driling was lost on thewel whiledriling surfacepipe. Marionplans todrii thiswellto the
Fenon in the future.

Baipark Canyon 17-2

This wel is thesame as the1&2Xwel, and has been only drilledto 500 feet withsurface casing set it is
currentlycapped on thesurface.

BauparkCanyon FI

This wel is driled as a Ferron wel and has been compleled.Ithas been producing in the past thoughit
is currentlyshut in. There is a pumping uniton the well Among the Helper Fieldweis, thiswellisthe one
thathas theclosest proximityin occupiedstructures. We closely inspected thiswel on 1-16-13 and
conlirmed thatthereare no issues.

CordinglyCanyon 10-1

This wel was driied as a Fenon producer. However because of hole issues in the deeper section it was
expecladin be compleledas a Mancos wel. Marionplans to complete thewel, and produce the wei in
the fulure.

KenilworihRR#1A

We had originaly driled thiswel tobe a SWD wel for Helper. However we had posiliveresponse from
the Buckhom Conglomerale andwe compleledthewellin thatzone, The wei has produced in the past
and wewilplan in bring itback online soon.A situation regarding theweihead leaking at the sitewas
handled by ouroperahons people and thewei site is now cleanofthisspill

KenilworthRR#1

This wenwas producing untilit was shut in. TIIete is a pumping uniton the wei. Marionplans in bring
thiswellinto produclion soon.

KenilworthRR#2

This wel was producing untilit was shut in.There is a pumping uniton thewei. Marionplans to bring
thiswei into production soon.

CordinglyCanyon 15-5

This wenwas driHedto theMancos formationand was completed.Itdid produce fora short timebefore
being shut in. Marionplans towork on thiswei and to produce itsoon.
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Cordingly Canyon 15-2 

This well was drilled to the Ferron fonnation and was completed. This well was prtXtucing until it was 
shut in. There is not currently a hydraulic pumping unit on the well. Marion plans to work on the well, 
replace the pumping unit and bring it back into production soon. 

Cordingly Canyon 15-1 

This well was drilled to the Ferron fotmation and was completed. This well was producing until it was 
shut in. It currently has a pumping unit on the well. Marion plans to bring this wen into production soon. 

Cordingly Canyon 11-1 

This well was drilled to the Ferron formation and was completed. This well was producing until it was 
shut in. There is not currently a hydraulic pumpilg unit on the wen. Marion plans to work on the weB, 
replace the pumping unit and bring it irto production soon. 

Clear Creek 

The NOV IisIs two wells in the Clear Creek Field, the ASO 6-17 and the Oman 10-29. Both of these are 
modem wells drilled after 2005. The Clear Creek FJeld came off production in July 2011 due to financial 
issues and a rupture in the water disposal line. We have inspected both of these wells in the last few 
weeks and neither has any leaks or other problems. 

Following the Boafd hearing in late October. Marion has re-cornrnenced operations in the Clear Creek 
Field. It has done an MIT on the current SWD well (the ASO 3-17). It has replaced several Air Vacs on 
the wafer line in the field, and tested the whole system. It has commenced operations in the field on two 
wells, the Oman 2-20 and the Oman 10-29. Given iIs financial sibJation improving, Marion plans to 
expand operations to additional Clear Creek wens in the near future. Please be advised that Marion has 
provided weUbore diagrams on these wells in the past 

ASD6-17 

This well was drilled as a Ferron wefl and was completed. Marion submitted applications to convert this 
weB and the ASD 3-17 well into WD wells, to ensure that at least one WD well was permitted. After the 
ASO 3-17 was approved, it was detennined that it would suffice and another WD well was not needed at 
that time. TIle well currently has a rotaflex pumping unit on it Marion plans to commence operations on 
this well and bring it on to production soon. 

Oman 10-29 

This well was drilled to the Ferron but was not completed. Since resuming operations in the Clear Creek 
field in November, Marion has sent in a completion form for the well, and has done a flow test on the 
well. Recent operations in the last month have seen a production pump placed on the well. As weather 
improves in the area Marion win produce the well. 
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CordinglyCanyon 15-2

This wellwas driied to theFerron formationand was completed. This wei was producing untilitwas
shut in.There is not cunentlya hydraulicpumping uniton the wei. Marionplans toworkon thewei,
replace thepumping unitand bring itback into production soon.

CordinglyCanyon 15-1

This wei was driled totheFerron formationand was completed. This wel was producing untilitwas
shut in. Itcurrentlyhas a pumping uniton thewei. Marionplans to bring thiswei intoproduction soon.

CordinglyCanyon 11-1

This wei was drilledto the Ferron formationand was compleled. This we!Iwas producing untilitwas
shut in.There is not currendy a hydraulicpumping uniton the wel, Marionplans toworkon thewei,
replace the pumping unitand bring it intoproduction soon.

Clear Creek

The NOV lisis twowells in theClear Creek Field,the ASD 6-17 and the Oman 10-29. Bolhof these are
modem weis driled añer 2005. The Clear Creek Field came offproduction inJuly 2011 due to linancial
issues and a mpture in thewater disposal ine. We have inspected both ofthesewells in thelast few
weeks and neilher has any leaks orotherproblems.

Folowing the Board hearing in late October, Marionhas reernmenced operationsin theClear Creek
Field. Ithas done an MITon the currentSWD well(theASD 3-17). Ithas replaced several AirVacs on
thewalerline in thefield,and lesled the whole system. It has commencedoperations in the fieldontwo
weis, the Oman 2-20 and the Oman 10-29. Given ils financial situation improving, Marionplans to
expandoperationstoadditionalClear Creek weis in the near future. Please be advised that Marionhas
providedweibore diagrams on these weis in thepast

ASD &-17

This wel was driNedas a Fenon wenand was completed.Marionsubmitied applicationstoconvertthis
welland theASD 3-17 wei into WD wells, toensure thatat least one WD wei was permitted. Aflerthe
ASD 3-17 was appmved, itwas determined that itwould suflice and another WD wei was not needed at
thattime.The wencunentlyhas a rotanex pumping uniton it Marionplans to commence operationson
thiswen and bring iton to production soon.

Oman 10-29

This wei was driHedto the Feron but was not completed. Since resumingoperations in theClear Creek
lield in November, Marionhas sent ina completion form for thewei, and has done a flowtest on the
wen. Recent operations in the last monthhave seen a production pump placed on the wel. As weather
improves in thearea Marionwii produce the wei.
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CordinglyCanyon 15-2
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thattime.The wencunentlyhas a rotanex pumping uniton it Marionplans to commence operationson
thiswen and bring iton to production soon.
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Marion does not currently have the financial wherewithal to undertake full cost bonding of all of the wells 
listed in the NOV, and wiD not be in a rondilion to do so until its financial situation further improves. We 
note, however, that Marion currenUy is bonded with DOOM for $451,500 ($421,500 surety bond and 
$30,000 cash bond), and OOGM holds an addffional $184,000 of cash for reclamation of Marion wells. 
meaning there is over $630,000 in place with OOGM for reclamation, When added to Marion's federal 
and SITI.A bonds, there is just under $1 ,000,000 currently available for Marion reclamation. 

Based on the above information, Marion respectfully requests that DOGM extend the SllfA status on 
1hese wells, and withhold further enforrement action while Marion brings the Clear Creek Field back on 
production and continues to improve its financial condition to the point it can put move back into the 
Helper field and put those wells back: into production as well, thereby removing the wells titm SIITA 
status. 

We would be happy to meet with you to further a/SCuss this matter. In the meantime, feel free to con1act 
us should you need anything further. 

YOlIIS Sinooreiy. 

~~ 
KeriCIarke 
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Bonding

Mariondoes notcurrently have the financialwherewithaltoundertake fui cost bonding of al of theweis
listed in theNOV,and willnot be in a conditionto do so untilits financialsituationfurther improves. We
note, however, thatMarioncurrently is bonded with DOGMfor $451,500($421,500surely bond and
$30,000cash bond), and DOGMholds an additional$184,000of cash for reclamationof Marionweis,
meaningthereis over $630,000in placewilhDOGMfor reclamation, When addedto Marion's federal
and SITLAbonds, thereis justunder$1,000,000currentlyavailable for Marionreclamalion.

Based on the above informalion, Marionrespectfullyrequests thatDOGMextendtheSI/TAslalus on
these weis, and withholdfurlher enforcement actionwhileMarionbrings the Clear Creek Fiekiback on
production and continuesto improve ils iinancial conditionto the point itcan put move back inlo the
Helper fieldand put ihose wells back into productionas wel, therebyremovingtheweis from SIITA
status.

We would be happy to meetwithyou to further discuss thismatter. In the meantime,feel free to cordact
us shouldyou need anythingfudher.

KeriClarke
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Helper fieldand put ihose wells back into productionas wel, therebyremovingtheweis from SIITA
status.

We would be happy to meetwithyou to further discuss thismatter. In the meantime,feel free to cordact
us shouldyou need anythingfudher.

KeriClarke

3580 Orr Road,
Alen, Texas,



State of Utah 
DEPARTMENT OF NATURAL RESOURCES 

JON M. HUNTSMAN, JR. 
Governor 

GARY R. HERBERT 
L,eutenant Governor 

MICHAEL R. STYLER 
Executive Director 

Division of Oil, Gas and Mining 
JOHNR.BAZA 
D,vision Director 

DIVISION ORDER 

Marion Energy 
Attn: Ked Clarke 
3580 Orr Road 
Allen, TX 75002 

February 22,2013 
Certified Mail #7010 16700001 4810 3898 

RE: Division Order to Comply with the Notice of Violation Issued to Marion Energy on January 3, 2013 

The Division of Oil, Gas and Mining (Division) memorializes the actions Marion Energy (Marion) is 
required to perform in order to return the wells listed below to compliance under Utah Admin. Code 
R649-3-36. 

1) BALLPARK CYN 16-2X API # 43-007-31207 
2) CORDINGLYCYN 10-1 API # 43-007-31173 
3) BALLPARK CYN 17-2 API # 43-007-31169 
4) KENILWORTH RR I-A API # 43-007-31229 
5) ALPINE SCHOOL DISTRICT 6-17 API # 43-007-31181 

6) OMAN 10-29 API # 43-007-31210 

7) BALLPARK CYN #1 API # 43-007-31015 
8) CORDINGLY CYN 15-5 API # 43-007-31167 

9) KENILWORTH RR #1 API # 43-007-31006 
10) KENILWORTH RR #2 API # 43-007-31007 

11) CORDINGLY CYN 15-2 API # 43-007-31064 
12) CORDINGLY CYN 15-1 API # 43-007-31065 

13) CORDINGL Y CYN 11-1 API # 43-007-31070 

The Division requires the following actions to be completed by Marion Energy by the prescribed dates 
listed below: 

1) Provide the following monthly readings for each well listed above on the first of every month 

beginning on April 1, 2013. 
a. Surface Pressure 
b. Casing Pressure 
c. Fluid Levels 

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 
telephone (801) 538-5340 • facsimile (801) 359-3940. TTY (801) 538-7458 • www.ogm.utah.gov 
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Page 2 
February 22,2013 
Subject: Division Order to Comply with Notice of Violation 

2) Plug and abandon the following wells by: 
a. BALLPARK CYN 16-2X 
b. BALLPARKCYN 17-2 

c. CORDINGLY CYN 10-1 

July 1,2013 

July 1,2013 
July 1,2013 

3) Return the remaining wells not listed in Paragraph 2 to compliance by production, a MJ[T and 
pKan in accordance with U.A.C. R649-3-36, or plug and abandon by July 1,2013. 

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and Mining a 
request for review according to procedures set forth in R649-10-6. A request for review of a Division 
Order must be filed with the secretary to the Board, Julie Ann Carter (801) 538-5277, within 30 days of 
issuance of the order. 

In the event Marion does not comply with the Division Order by the dates listed above, the Division 
will file for a formal hearing before the Board of Oil, Gas and Mining, as described in the V.A.C. R641, 
requesting a Board Order to plug and restore the well sites. Should this matter be brought before the 
Board, the Division will seek bond forfeiture (R649-3-36), liability for plugging costs in excess of bond 
forfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000 per day for each day of violation 
(Utah Code Ann. § 40-6-11). 

Questions regarding this order may be directed to Clinton Dworshak, Compliance Manager at (801)-
538-5280 or Dustin Doucet, Engineer, at (801) 538-5281. 

CLD/js 

Exhibit 

cc: John Rogers, Associate Director 
Cameron Johnson, Assistant Attorney General 
Dustin Doucet, Engineer 
Compliance File 
Well Files 

N:\O&G Reviewed Docs\ChronFile\CompJiance 

Sincerely, 

~+~ / f)1)I~AJ. 
Clinton Dworshak 
Compliance Manager 
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Subject: Division Order to Comply with Notice of Violation

2) Plug and abandon the following wells by:
a. BALLPARK CYN 16-2X July 1, 2013
b. BALLPARK CYN 17-2 July 1, 2013
c. CORDINGLY CYN 10-1 July 1, 2013

3) Return the remaining wells not listed in Paragraph 2 to compliance by production, a MIT and
plan in accordance with U.A.C. R649-3-36, or plug and abandon by July I, 2013.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and Mining a
request for review according to procedures set forth in R649-10-6. A request for review of a Division
Order must be filed with the secretary to the Board, Julie Ann Carter (80 l) 538-5217, within 30 days of
issuance of the order.

In the event Marion does not comply with the Division Order by the dates listed above, the Division
will file for a formal hearing before the Board of Oil, Gas and Mining, as described in the U.A.C. R641,
requesting a Board Order to plug and restore the well sites. Should this matter be brought before the
Board, the Division will seek bond forfeiture (R649-3-36), liability for plugging costs in excess of bond
forfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000per day for each day of violation
(Utah Code Ann. §40-6-11).

Questionsregarding this order may be directed to Clinton Dworshak, Compliance Manager at (801)-
538-5280 or Dustin Doucet, Engineer, at (80l) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js
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Cameron Johnson, Assistant Attorney General
Dustin Doucet, Engineer
Compliance File
Well Files
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request for review according to procedures set forth in R649-10-6. A request for review of a Division
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538-5280 or Dustin Doucet, Engineer, at (80l) 538-5281.
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UTAH DEPARTMENT OF NATURAL RESOURCES 

Division of Oil, Gas & Mining 

Oil and Gas Program 

1594 West North Temple, Suite 1210, Box 145801 

Salt Lake City, Utah 64114-5801 

(801) 538-5340 Phone 

(801) 359-3940 Fax 

NOTICE OF VIOLATION 

STATE OF UTAH 

Oil AND GAS CONSERVATION ACT 

To the foIlowil1lQ operator: 

Name: MARION ENERGY INC. 

Well(s) or Site{s): 1.) !3ALLPARK cm 16-2X 

2.) CORDINGLY CYN 10-1 

3.) BALLPARK CYN 17-2 

4.) KENILWORTH RR 1-A 

5.) ALPINE SCHOOL D!STRICT 6-17 

6.) OMAN 10-29 

7.) BALLPARK CANYON 1:1 

8.) CORDINGLY CYN 15-5 

9.) KENILWORTH RR #1 

10.) KENILWORTH RR#2 

11.) CORDINGLY CYN 15-2 

12.) CORDINGLYCYN 15-1 

13.) CORDINGLY CYN 11-1 

Date and Time of InspectionNiofation: December 10,2012 

Mailing Address: Attn: Keri Clarke 

3580 Orr Road 

Aflen.TX 75002 

API #: 43-007-31207 

43-007-31173 

43-007-31169 

43-007-31229 

43-007-31181 

43-007-31210 

43-007-31015 

43-007-31167 

43-007-31006 

~3-007-31oo7 

43-007-31064 

43-007-31 065 

43-007-31070 

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as 
amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conducted 
an inspection of the above described site and/or records on the above date and has found alleged violation(s) ofthe 
act, rules or permit conditions as described below. 

Description of Violation(s): 

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - According to Rule R649-3-36, the operator is required 
to supply fhe Division wiJ,h reasons for extended SUrA, the length of time for extended SIfT A aillU:!!:oof of well qpl"e 
jnt~gritv for every well SliT A over 12 coosecuHve rpooChs-,- Afte~ars of continued S!ff A, U-~ wells are to be 
p!ugge<:l oo(ess good causejs sl.lppli~ to the Division for extended SlffA irLadditi9fl to the l\Nuiroo InformaHoo ;ust 
mentioned. 

Rule R649-3-4.3, Bonding - If the divi1!.ion finds that a ""'en subject to this bonding rvle is ill violation of Rule R649-3-; 
36 .. Shut-in and Temporarilv Abandoned Wells, the division shaU @Quire a bond amount for the applicable well in the 
amount of actual plugging and site restoration costs. 

Rule R649-3-4.4.1. Bonding - Within 3D dal'S of notiftcation bv Ihe division, the.QQe.rator shall submit to the division an 
estimate of QluqWng and site Qestorafioo costs far division review and amrollal. 
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UTAH DEPARTMENT OF NATURALRESOURCES

Division of Oil, Gas & Mining

Oliand Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 64114-5801

(801) 538-5340 Phone

(601) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT

To the following operator:
Name: MARIONENERGY INC.

Well(s) or Site(s): 1.) BALLPARKCYN 16-2X API #: 43-007-31207

2.) CORDINGLYCYN 10-1 43-007-31173

3.) BALLPARKCYN 17-2 43-007-31169

4.) KENILWORTHRR 1-A 43-007-31229

5.) ALPINE SCHOOL DISTRICT 6-17 4_3-007-31181

6.) OMAN 10-29 43-007-31210

7.) BALLPARKCANYON#1 43-007-31015

8.) CORDINGLYCYN 15-5 43-007-31167

9.) KENILWORTHRR #1 43-007-31006

10.) KENILWORTHRR#2 43-007-31007

11.) CORDINGLYCYN 15-2 43-007-31064

12.) CORDINGLYCYN 15-1 43-007-31065

13.) CORDINGLYCYN 11-1 43-007-31070

Date and Time of inspection/Violation: December 10, 2012

MailingAddress: Attn: Keri Clarke

3580 Orr Road

Aften. TX 75002

Under the authority of the Utah Oil and Gas Conservation Act, Section40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorizedrepresentative of the Division of Oil, Gas and Mining (Division) has conducted
an inspection of the above described site and/or records on the above date and has found alleged violation(s) of the
act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporaniy Abandoned Wells - According to Rule R649-3-36, the operator is required
to supply the Division with reasons for extended St/TA, the length of timefor extended SVTAand proof of well bore
integrity for every well SWTAover 12 consecutive enanths. After 5 years of continued SIfTA. the wens are to be
piuqqed unless good cause is supplied to the Division for extended SUTAin additionto the æguired information just
m.atio.nu

Rule R649-3-4.3, Bonding - if the division finds that a wen subject to this bonding rule is in violation of Rule R649-3-
36., Shut-in and Temporarity Abandoned WeHs. the division shad requirea bond amount for the acoticablewett in the
amount of actual plugginqand site restoration costs.

Rule R649-3-4.4.L Bonding - Within 30 days of notification by the division, the operator shaN submitto the division an
estimate of olagganoand site testoration costs for division review and approvat.
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Under the authority of the Utah Oil and Gas Conservation Act, Section40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorizedrepresentative of the Division of Oil, Gas and Mining (Division) has conducted
an inspection of the above described site and/or records on the above date and has found alleged violation(s) of the
act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporaniy Abandoned Wells - According to Rule R649-3-36, the operator is required
to supply the Division with reasons for extended St/TA, the length of timefor extended SVTAand proof of well bore
integrity for every well SWTAover 12 consecutive enanths. After 5 years of continued SIfTA. the wens are to be
piuqqed unless good cause is supplied to the Division for extended SUTAin additionto the æguired information just
m.atio.nu

Rule R649-3-4.3, Bonding - if the division finds that a wen subject to this bonding rule is in violation of Rule R649-3-
36., Shut-in and Temporarity Abandoned WeHs. the division shad requirea bond amount for the acoticablewett in the
amount of actual plugginqand site restoration costs.

Rule R649-3-4.4.L Bonding - Within 30 days of notification by the division, the operator shaN submitto the division an
estimate of olagganoand site testoration costs for division review and approvat.
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UTAH OEPARTMEN.T OF NATURAl RESOURCES 

Division of Oil, Gas & Mining 

Oil and Gas Program 

1594 West North Temple, Suite 1210, Box 145801 

Salt lake City, Utah 84114-5801 

(80 f) 538-5340 Phone 

(80 () 359-394(J Fax 

TI!~Q!v.(~iQnJJ~s.j!}!fii$9~~.QJnt~s. wrrhManon Energy Inc. (Marion) requesting required documents and 
action per R649-3-36. Wefls 1 - 6 hB.ve previously been issq~~t$!fI~J~(9~ and .NQt.i~~.ofYiolIDion without 
anything being accomplished to move (hese wells out of vioImi.9.!lc.Wells l.~rN~tlJ1Y~ alSQ. ~f.!.l~~~~ . .sJlIA 
~ ... I~J'*~:::e ~Y;'it.rHJ.~.ft r,-,a,viJ{c n!.et: tt~t;:· n::Ciu'~~:~31l~e·n(~ of R64J;;!-J:·J6. ~lk,.Vs 9 - ~'::\ s're a~Q k'~ ~io~at;Y.:nr of R64:!}-3-36 ha~irrHJ ~)€e'r, 
added to Marion's surA VIolation list AU wells lisj~J~P9~ are OJJl1:mtiy under a Division Order for indMdual weD 
bonding. 

Then:: n.3S «@.t oo:te(') a",,· evidence ~f -='0011: oei;'l9 madE: to: bring, t§l€:S;e ~'E1I!s €r.~.c. CQlr,npir,mi[):;:. H'le';.-e ':'"l?;'ls 30re i,." 
Iriolation of R-649-3-36 as listed above The Di'llis;~~L~J!I.~!es, M,3r;;Oi~ tcn Ol:..li!; (;:0 Ii,)!( c.'tlSt bOf'iriil1.g: lin!' al,1 .... alls .li:l 
\1q·1l18.iion abG .. <e per li.649<3-4. {tiS also ffilln<iato-ry ~'iat Marion ~;lbm4t aJ4l dt.lt:!J.IDef";I'.ai~c as required: by R649·3;·l6 
concerning shut-in and temporanly abandone<t wens .. 

Immediate Action: For the wells subject to this notice, Mario'1 shall fulfill fu!~ cost bonding reguiremQn!§J..Q[ 
each well. Marion shall also submit all information as required by R649·3·36 or plug and abandon or place 
the wells on production. 

.. Fines may be ~evied up to $16 .. 00(,M'~O ,leI' day' fl()lf eve!}' welI~ Mi "'.iolaltion gi'lt;en the aiiJllioriiy 
provided underU.C.A. 40-6-11, patt4. 

This notice shaU remain in effect. until it is: modified, terminated, or vacated by a written notice of an authorized 
representative of the director of the Division of Oil, Gas and Mining. Failure, to comply with this notice WIll result in the 
Division pursuing further' actions against said operator.. Further actions may thdude initiatiOn of agency actions to 
order full cost bonding and plugging and abandOnment of wells and requests for bond forfeiture and eMl penalties. 

DiVision's Representative 

cc: Compliance File 
Well Fires 
SITLA 
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Operator or Representative. 

(ff presented i"n person) 

612005 

UTAHDEPARTMENT OF NATURALRESOURCES

Division of Off, Gas & Mining

Oli and Gas Program

1594 West Nottft Temple, Suite (210, Box 145601

Salt Lake City, Utatt 84114-5801

(801) 536-5340 Pilone

(80 1) 359-3940 Fax

The Division has initiated several contacts with Manon Energy Inc. (Marion) requestinq teguired documents and
action per R649-3-36. WeHs 1 -6 have previously been issued St/TA Notices and Notices of Violationwithout
anything being accomolished to move these wells out of violation. Wens 7 and 8 have also been issued a SIITA
Notce «dhout having ræt the reaukements of R649-3-36. Wens 9 - 13 are ako in vioíafor of R649-3-36 hanna Deeñ
added to Marion's SIITA violation list. Allwells listed above are curontly under a Division Order for individual well
bonding.

There has not been any evidence of etket being made to bring them wedh 4810comgiance. These we¾ we in
violation of R-649-3-36 as listed above. The Division requeres Marica to cut un Mi cost banding for aWwens a
vitdation above per R649-3-4 R lisaîso mandatory at Marion sobreit aRdocumentakm as recubed by R649-3-38
conceming shut-in and temporanlyabandoned wells.

Immediate Action: For the wells subject to this notice, Marion shall fulfill full cost bondinq requirements for
each well. Marion shall also submit all information as required by RS49-3-36 or pluq and abandon or place
the wells on production.

* Fines may be devied up to $10..000.00per day for every weß in violation given the authority
provided under U.C.A. 40-8-11, part4.

This notice shall remain in effect until it is modified, terminated,or vacated by a written notice of an authorized
representative ofthe director of the Division of Oil, Gas and Mihing. Failure tocomply with this notice wül result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to
order füftcost bonding and plugging and abandonment of wells and requests for bond forfeiture and cMt penalties

Compliance Deadline: February 8 2013

DMsiorfs Representative Operator or Representañve

(Ifpresented in person)

cc: Compliance File
WeKFiles
SITLA.

6/2005
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• marion 
E 

February 5, 2013 

Deparlrnent of Natural Resources 
Division of Oil Gas and Mining 
1594 west North Temple, Suite 1210 
Price, Utah 84114 

Attention: Dustin Doucet 
Petroleum Engineer 

N E 

Re: Notification of VIOlation January 3, 2013 
Operation Plan 

Dear Dustin, 

R G y 

43 DDI ~t2(D 
OW\aAl\ Jo-Z4 
l3S 1£ 21 

Following up on our eartier (Jan. 18, 2013) fetter to the Division, and subsequent discussions between 
Marion, Michael Malmquist of Parsons Behle, and Cameron Johnson. attorney for the Division of m 
Gas and Mining, Marion has been asked to put together a plan of operntion for the wells mentioned on 
the referenced violation. As the Division is aware Marion is currently improving its financial situation. This 
will allow Marion to operate the fiefds in Utah fully, as it has done so in the past From this situation 
Marion will plan to do the following; 

Helper 

Currently all the wells in Helper are connected to the Anadarko gas and water disposal system. Each of 
the wells on the Kenilworth and Cordingly sides of the field are connected by a dosed gas and water 
pipefine system to the Anadarko connection point, through a Marion right of way. This system is currently 
shut down. Marion will have to contact Anadarko to set the system operational again. Marion currently 
has a gas purchase and water disposal agreement in place with Anadarko. Prior to resuming operations 
Marion will need to inspect each well to determine whether equipment is missing (due to scavenging) or 
otherwise in need of replacement or rehabilitation before the wells can be turned back on. 

Ballpark Canyon 16-2X 

This well is currently drilled to 500' with surface casing set in the shallow hole. This well will need a rlg 
set to allow Marion to set cement in the hole, reduce the surface casing. cap the well and abandon the 
well. This well will be abandoned by the date of the June Board hearing being June 26, 2013. 

Ballpark Canyon 17-2 

This well is currently drilled to 500' with surface casing set in the shallow hole. This well will need a rig 
set to allow Marion to set cement in the hole, reduce the surface casing, cap the well and abandon the 
well. This well wiD be abandoned by the date of the June Board hearing being June 26, 2013. 

3580 Orr Road. 
ADen, Texas, 75002 

-_._--_._---_.-. __ ._._--- -----_ .. _ ... --- •... --_._._._--_ .. ---_ .•.. _------._ .. _-._-----_._-----_._---"-
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ENERGY

February 5, 2013

Department of Natural Resources
DivisionofOilGas and Mining )
1594 West NorthTemple, Suite 1210
Price, Utah 84114

Atlention: Dustin Doucet ias 1E 24Petroleum Engineer

Re: Notificationof ViolationJanuary 3, 2013
Operation Plan

Dear Dustin,

Folowing up on ourearlier (Jan. 18, 2013) letter lo the Division, and subsequent discussions between
Marion,MichaelMalmquistof Parsons Behle, and Cameron Johnson, attomeyfor the Divisionof Oil
Gas and Mining,Marionhas been asked 10 put togethera plan of operation for the wells mentioned on
the referenced violation.As the Divisionis aware Marion is currentlyimprovingils financialsituation.This
wiHallowMarion in operale the fields in Ulah fully, as it has done so in the past From thissituation
Marionwillplan to do thefolowing;

Helper

Currentlyallthe wens in Helper are connectedto theAnadarko gas andwater disposal system. Each of
theweis on the Kenilworthand Cordinglysides ofthe field are connecIed by a closed gas and water
pipelinesystem to the Anadarko connectionpoint, througha Marionrightof way.This system is currently
shut down. MarionwiHhave to contact Anadarko to set the system operational again.Marioncurrently
has a gas purchase and water disposal agreement in place withAnadarko. Prior to resuming operations
MarionwiRneed to inspect each wen todetermine whether equipment is missing (due to scavenging) or
otherwise in need of replacement or rehabilitationbefore the weis can be tumedback on,

BaHparkCanyon 16-2X

This wen is currentlydriHedto500' withsurface casing set in the shalow hole. This wen willneed a rig
set to aiow Marionto set cement in the hole, reduce the surface casing, cap the wed and abandon the
well.This wei wii be abandonedby the date of the June Board hearing being June 26, 2013.

BallparkCanyon 17-2

This wen is currentlydrilledto 500' withsurface casing set in the shallowhole. This wenwinneed a rig
set toaHowMariontoset cement in thehole, reduce thesurfacecasing, cap the wei and abandon the
wen.This weß wißbe abandoned by the date of the June Board hearing being June 26, 2013.

3580 Orr Road,
Aien, Texas,
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Marion,MichaelMalmquistof Parsons Behle, and Cameron Johnson, attomeyfor the Divisionof Oil
Gas and Mining,Marionhas been asked 10 put togethera plan of operation for the wells mentioned on
the referenced violation.As the Divisionis aware Marion is currentlyimprovingils financialsituation.This
wiHallowMarion in operale the fields in Ulah fully, as it has done so in the past From thissituation
Marionwillplan to do thefolowing;

Helper

Currentlyallthe wens in Helper are connectedto theAnadarko gas andwater disposal system. Each of
theweis on the Kenilworthand Cordinglysides ofthe field are connecIed by a closed gas and water
pipelinesystem to the Anadarko connectionpoint, througha Marionrightof way.This system is currently
shut down. MarionwiHhave to contact Anadarko to set the system operational again.Marioncurrently
has a gas purchase and water disposal agreement in place withAnadarko. Prior to resuming operations
MarionwiRneed to inspect each wen todetermine whether equipment is missing (due to scavenging) or
otherwise in need of replacement or rehabilitationbefore the weis can be tumedback on,

BaHparkCanyon 16-2X

This wen is currentlydriHedto500' withsurface casing set in the shalow hole. This wen willneed a rig
set to aiow Marionto set cement in the hole, reduce the surface casing, cap the wed and abandon the
well.This wei wii be abandonedby the date of the June Board hearing being June 26, 2013.

BallparkCanyon 17-2

This wen is currentlydrilledto 500' withsurface casing set in the shallowhole. This wenwinneed a rig
set toaHowMariontoset cement in thehole, reduce thesurfacecasing, cap the wei and abandon the
wen.This weß wißbe abandoned by the date of the June Board hearing being June 26, 2013.
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Cordingly Canyon 10-1 

This wen has not been completed in the Mancos section of the well. Because of downhole well problems 
Marion plans to set a rig, plug the well with cement and abandon the well. This well will be abandoned by 
the date August 8,2013. 

Kenilworth Railroad #1A 

This well was last produced in February 2009. It is a Buckhorn Conglomerate well and is capable of 
production. This well currently has a pumping unit on the well. We will attempt to bring the weD on 
production prior to the end of 2013. If the well is not producing an MIT will be done. 

Ballpark: Canyon #1 

This well was last produced in July 2010. It is a Ferron well and currently has a pumping unit on the well. 
We win attempt to bring the well on production prior to the end of 2013. If the well is not producing an 
MIT will be done. 

Kenilworth Railroad #1 

This well was last produced in September 2010. It is a Ferron well and currently has a pumping unit on 
the well. We will attempt to bring the well on production prior to the end of 2013. If the well is not 
producing an MIT will be done. 

Kenilworth Railroad #2 

This well was last produced in September 2010. It is a Ferron well and currently has a pumping unit on 
the well. We will attempt to bring the well on production prior to the end of 2013. If the wen is not 
producing an MIT will be done. 

Cordingly Canyon 15-5 

This well was last produced in April 2010. It is a Mancos well, though it does not currently have a 
pumping unit on the well. Marion will replace the equipment needed and will attempt to bring the well on 
production prior to the end of 2013. If the well is not producing an MIT will be done. 

Cordingly Canyon 15-1 

This well was last produced in September 2010. This is a Ferron well and currently has a pumping unit 
on the well. We will attempt to bring the well on production prior to the end of 2013. If the well is not 
producing an MIT will be done. 

Cordingly Canyon 15-2 

This well was last produced in September 2010. This is a Ferron well, though it does not have a 
hydrau6c pumping unit on the well. Marion will replace the equipment needed, and will attempt to bring 
the well on production prior to the end of 2013. If the well is not producing an MIT will be done. 
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CordinglyCanyon 10-1

This wel has not been completed in the Mancos section of the wei. Because of downhole wei problems
Marionplans toset a rig,plug the wellwithcementand abandon thewen.This wei wii be abandoned by
thedate August 8, 2013.

KenilworthRailroad#1A

This wei was last produced in February 2009. It is a Buckhom Conglomerate wei and is capable of
production.This wei currentlyhas a pumping uniton the well We winattempt to bring the wellon
production priorto the end of 2013. Ifthe wel is not producing an MITwil be done.

BanparkCanyon #1

This wei was last produced inJuly 2010. It is a Ferron wel and currentlyhas a pumping uniton theweit
We wiRattempt io bring the wel on production priorto theend of 2013. Ifthewel is not producingan
MITwiHbe done.

KenilworthRailroad#1

This wel was last produced in September 2010. It is a Fenon welland curently has a pumping uniton
the well We wii atlempt to bring the wellon poduction priorto the end of 2013. Ifthe wei is not
producing an MITwii be done.

KenilworthRailroad#2

This wei was last pmduced in September 2010. It is a Ferron wei and currently has a pumping uniton
thewell We wißattempttobringthewei on production priorto theend of 2013, if thewei is not
producing an MITwil be done.

CordinglyCanyon 15-5

This wel was last produced inApril 2010. It is a Mancos well,thoughitdoes not currently have a
pumping uniton thewei. Marionwil replace the equipment needed and wil attempt to bringthe wei on
production priortotheend of 2013. Ifthe wei is not producing an MITwii be done.

CordinglyCanyon 15-1

This wel was last produced in September 2010. This is a Fenon wel and currentlyhas a pumping unit
on the weit We wii attempt to bring the wel on production priorto the end of 2013. If the weHis not
producing an MITwiHbe done.

CordinglyCanyon 15-2

This wei was last produced in September 2010. This is a Ferron wei, thoughitdoes not have a
hydraulic pumping uniton the weit MarionwiHreplace the equipment needed, and wiu attempt to bring
the wellon production priorto theend of 2013. Ifthe wen is not producing an MITwii be done.
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Marionplans toset a rig,plug the wellwithcementand abandon thewen.This wei wii be abandoned by
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KenilworthRailroad#2

This wei was last pmduced in September 2010. It is a Ferron wei and currently has a pumping uniton
thewell We wißattempttobringthewei on production priorto theend of 2013, if thewei is not
producing an MITwil be done.

CordinglyCanyon 15-5

This wel was last produced inApril 2010. It is a Mancos well,thoughitdoes not currently have a
pumping uniton thewei. Marionwil replace the equipment needed and wil attempt to bringthe wei on
production priortotheend of 2013. Ifthe wei is not producing an MITwii be done.

CordinglyCanyon 15-1

This wel was last produced in September 2010. This is a Fenon wel and currentlyhas a pumping unit
on the weit We wii attempt to bring the wel on production priorto the end of 2013. If the weHis not
producing an MITwiHbe done.

CordinglyCanyon 15-2

This wei was last produced in September 2010. This is a Ferron wei, thoughitdoes not have a
hydraulic pumping uniton the weit MarionwiHreplace the equipment needed, and wiu attempt to bring
the wellon production priorto theend of 2013. Ifthe wen is not producing an MITwii be done.
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CordinglyCanyon 10-1

This wel has not been completed in the Mancos section of the wei. Because of downhole wei problems
Marionplans toset a rig,plug the wellwithcementand abandon thewen.This wei wii be abandoned by
thedate August 8, 2013.

KenilworthRailroad#1A

This wei was last produced in February 2009. It is a Buckhom Conglomerate wei and is capable of
production.This wei currentlyhas a pumping uniton the well We winattempt to bring the wellon
production priorto the end of 2013. Ifthe wel is not producing an MITwil be done.
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KenilworthRailroad#1

This wel was last produced in September 2010. It is a Fenon welland curently has a pumping uniton
the well We wii atlempt to bring the wellon poduction priorto the end of 2013. Ifthe wei is not
producing an MITwii be done.

KenilworthRailroad#2

This wei was last pmduced in September 2010. It is a Ferron wei and currently has a pumping uniton
thewell We wißattempttobringthewei on production priorto theend of 2013, if thewei is not
producing an MITwil be done.

CordinglyCanyon 15-5

This wel was last produced inApril 2010. It is a Mancos well,thoughitdoes not currently have a
pumping uniton thewei. Marionwil replace the equipment needed and wil attempt to bringthe wei on
production priortotheend of 2013. Ifthe wei is not producing an MITwii be done.

CordinglyCanyon 15-1

This wel was last produced in September 2010. This is a Fenon wel and currentlyhas a pumping unit
on the weit We wii attempt to bring the wel on production priorto the end of 2013. If the weHis not
producing an MITwiHbe done.

CordinglyCanyon 15-2

This wei was last produced in September 2010. This is a Ferron wei, thoughitdoes not have a
hydraulic pumping uniton the weit MarionwiHreplace the equipment needed, and wiu attempt to bring
the wellon production priorto theend of 2013. Ifthe wen is not producing an MITwii be done.
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CordinglyCanyon 10-1

This wel has not been completed in the Mancos section of the wei. Because of downhole wei problems
Marionplans toset a rig,plug the wellwithcementand abandon thewen.This wei wii be abandoned by
thedate August 8, 2013.

KenilworthRailroad#1A

This wei was last produced in February 2009. It is a Buckhom Conglomerate wei and is capable of
production.This wei currentlyhas a pumping uniton the well We winattempt to bring the wellon
production priorto the end of 2013. Ifthe wel is not producing an MITwil be done.

BanparkCanyon #1

This wei was last produced inJuly 2010. It is a Ferron wel and currentlyhas a pumping uniton theweit
We wiRattempt io bring the wel on production priorto theend of 2013. Ifthewel is not producingan
MITwiHbe done.

KenilworthRailroad#1

This wel was last produced in September 2010. It is a Fenon welland curently has a pumping uniton
the well We wii atlempt to bring the wellon poduction priorto the end of 2013. Ifthe wei is not
producing an MITwii be done.

KenilworthRailroad#2

This wei was last pmduced in September 2010. It is a Ferron wei and currently has a pumping uniton
thewell We wißattempttobringthewei on production priorto theend of 2013, if thewei is not
producing an MITwil be done.

CordinglyCanyon 15-5

This wel was last produced inApril 2010. It is a Mancos well,thoughitdoes not currently have a
pumping uniton thewei. Marionwil replace the equipment needed and wil attempt to bringthe wei on
production priortotheend of 2013. Ifthe wei is not producing an MITwii be done.

CordinglyCanyon 15-1

This wel was last produced in September 2010. This is a Fenon wel and currentlyhas a pumping unit
on the weit We wii attempt to bring the wel on production priorto the end of 2013. If the weHis not
producing an MITwiHbe done.

CordinglyCanyon 15-2

This wei was last produced in September 2010. This is a Ferron wei, thoughitdoes not have a
hydraulic pumping uniton the weit MarionwiHreplace the equipment needed, and wiu attempt to bring
the wellon production priorto theend of 2013. Ifthe wen is not producing an MITwii be done.
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Cordingly Canyon 11-1 

This well was last produced in September 2010. This is a Fenon well, though it does not have a 
hydraulic pumping unit on the well. Marion will replace the equipment needed, and will attempt to bting 
the well on production prior to the end of 2013. If the well is not producing an MIT will be done. 

Clear Creek 

Oman 10-29. 

This weH was drilled to the Fenon formation but was not completed. Recent operations in the last month 
have seen a production pump placed on the weD. As weather improves in the area Marion will attempt to 
produce the well. 

Alpine School District 6-17 

This weH was drilled as a Ferron well and was completed. Marion submitted applications to convert this 
well and the ASD 3-17 well into water disposal wells. After the ASD 3017 was approved, it was 
determined that one well was needed, and another WD well was not needed at that time. The weH 
currently has a rolaflex pumping unit on it Marton plans to attempt producIion from the wen by the end of 
2013. If the well is not producing an MIT will be done. 

Marion is proposing this plan to address the January 3, 2013 Notice of Violation. Given the constraints of 
Marion's financial situation, we believe the plan contains reasonable time frames for conducting work 
either to abandon or put back on production the wells listed in the NOV. We look forward to hearing 
from you regarding this matter. 

Yours Sincerely 

KeriClarke 

3580 Orr Road, 
Allen, Texas, 75002 
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CordinglyCanyon 11-1

This wellwas last produced in September 2010 This is a Ferron well,thoughit does not have a
hydraulic pumping uniton thewell MarionwiHreplace the equipmentneeded, and willattempt tobring
the wellon production prior to the end of 2013. Ifthewel is not producing an MIT wil be done.

Clear Creek

Oman 10-29.

This wellwas drilledto the Ferron formationbut was notcompleled. Recent operations in the last month
have seen a production pump placed on the well As weather improves in the area Marionwil attempt to
produce the weH.

Alpine School District6-17

This wel was drilledas a Ferron wei and was completed. Marionsubmitied applications to convert this
wel and theASD 3-17 wei into water disposal wells. Afterthe ASD 3017 was approved, itwas
determined thatone wellwas needed, and another WD wei was not needed at thattime.The wei
currentlyhas a rotadex pumping uniton it Marionplans to attempt productionfrom the wel by the end of
2013. Ifthe wei is not producing an MITwii be done.

Marionis proposing thisplan toaddress the January 3, 2013 Noticeof ViolatiortGiven the constrain1sof
Marion's financialsituation, we believe theplan contains reasonable timeframes for conducting work
either to abandon or put back on poduction thewens listed in the NOV. We look forward to hearing
from you regarding thismatler

Yours Sincerely

KeriClarke
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wel and theASD 3-17 wei into water disposal wells. Afterthe ASD 3017 was approved, itwas
determined thatone wellwas needed, and another WD wei was not needed at thattime.The wei
currentlyhas a rotadex pumping uniton it Marionplans to attempt productionfrom the wel by the end of
2013. Ifthe wei is not producing an MITwii be done.

Marionis proposing thisplan toaddress the January 3, 2013 Noticeof ViolatiortGiven the constrain1sof
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from you regarding thismatler

Yours Sincerely

KeriClarke
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wel and theASD 3-17 wei into water disposal wells. Afterthe ASD 3017 was approved, itwas
determined thatone wellwas needed, and another WD wei was not needed at thattime.The wei
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2013. Ifthe wei is not producing an MITwii be done.

Marionis proposing thisplan toaddress the January 3, 2013 Noticeof ViolatiortGiven the constrain1sof
Marion's financialsituation, we believe theplan contains reasonable timeframes for conducting work
either to abandon or put back on poduction thewens listed in the NOV. We look forward to hearing
from you regarding thismatler

Yours Sincerely

KeriClarke

3580 Orr Road,
AHen, Texas,

marion
ENERGY

CordinglyCanyon 11-1

This wellwas last produced in September 2010 This is a Ferron well,thoughit does not have a
hydraulic pumping uniton thewell MarionwiHreplace the equipmentneeded, and willattempt tobring
the wellon production prior to the end of 2013. Ifthewel is not producing an MIT wil be done.

Clear Creek

Oman 10-29.

This wellwas drilledto the Ferron formationbut was notcompleled. Recent operations in the last month
have seen a production pump placed on the well As weather improves in the area Marionwil attempt to
produce the weH.

Alpine School District6-17

This wel was drilledas a Ferron wei and was completed. Marionsubmitied applications to convert this
wel and theASD 3-17 wei into water disposal wells. Afterthe ASD 3017 was approved, itwas
determined thatone wellwas needed, and another WD wei was not needed at thattime.The wei
currentlyhas a rotadex pumping uniton it Marionplans to attempt productionfrom the wel by the end of
2013. Ifthe wei is not producing an MITwii be done.
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February 13, 2013 

Department of Natural Resources 
Division of Oil Gas and Mining 
1594 West North Temple, Suite 1210 
Salt lake City, Utah 84114 

N E R 

Attention: Cameron Johnson, Assislant Attorney General 

Re: Notification of VIOlation January 3, 2013 
Operation Plan 

Dear Cameron, 

G y 

This responds to the email you sent to Mike Mamquist on behalf of the Division on February 8, 2013. 

Anadarko Gas Purchase and Water Disposal Agreements 

Marion has in place a Gas Purchase Agreement with 1\nadar1(0 to purchase all gas produced in the field. 
Anadarko has historically purchased gas from the field and will continue to do so in the future. Marion 
also has a Water Disposal System Agreement with Anadarko for aU water produced in the Helper field. 
Cunently, Marion owes Anadarko of $47,500 for water disposal fees from historical production. As its 
financial situation improves Marion will settle the account Beyond settling its account, Marion does not 
anticipate any oommercial issues with Anadarko that could interfere with gas sales or water disposal. 

water Disposal and Gas Gathering System 

Once Marion completed its initial drilling program in the Helper Field and eslablished that the wells were 
productive, two separate HDPE trunk lines were laid, one for gas and one for water. Each of the wells 
was tied in to the trunk lines utilizing HDPE pipe. The tie lines and trunk lines are owned by Marion. The 
trunk lines terminate at a facility built and operated by Anadarko near Kenilworth. A free water knock-out 
was set to drop out any water in suspension with the gas before delivery into Anadarko. The system is a 
closed system. Natural gas production at the Helper field was suspended when Marion ran into financial 
issues. This decision to suspend production was made by Marion due to the cash and human resource 
issues, not by Anadarko locking the company out of the system. Each well was isolated from the gas 
and water lines by shutting the respective valves at each wellhead. Additionally, at the time the field was 
shut-in 

Anadarko was made aware of the Marion situation. Subsequently, Anadarko field personnel secured the 
aforementioned equipment The Helper pipeline system was fullV operational and problem free when it 
was shut down. We would not anticipate any problems with the pipe itself, but here maybe some 
wellhead valves that will need to be examined before recommencing field operations. 

Financial Situation 

Marion does not believe that these negotiations are in vain due to its financial condition. Marion has 
reason to believe that its financial situation will improve within a time frame that accommodates the 
compliance schedule addressed in this and prior letters. More speci1lcaIIy, Marion expects to have 
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February 13, 2013

Department of Natural Resources
Division ofOilGas and Mining
1594 West NorthTemple, Suite1210
Salt Lake City,Utah 84114

Atlantion:Cameron Johnson, Assistant Attomey General

Re: Notification of Violation January 3, 2013
Operation Plan

Dear Cameron,

This responds to the email you sent to MikeMalmquiston behalf of the Division on February 8, 2013.

Anadarko Gas Purchase and Water Disposal Agreements

Marionhas in placea Gas Purchase Agreement withAnadarko lo purchase aligas produced in the field.
Anadalko has historically purchased gas from1he fieldand willcontinue to do so in1he fulure. Marion
also has a Water Disposal System Agreement withAnadarko for allwater produced in the Helper field.
Cunently, Marionowes Anadarko of $47,500forwaler disposal fees from hisloricalproduction.As its
financialsituation improves Marionwillsettletheaccount. Beyond settling its account, Mariondoes not
anlicipaleany commercial issues withAnadarko thatcould interfere withgas sales orwater disposal.

Water Disposal and Gas Gathering System

Once Marioncompletedits initialdrillingprogram in the Helper Field and established thatthe wells were
productive,twoseparale HDPE trunklineswere laid,one for gas and one for water. Each of thewells
was tiedin tothe trunklines utilizingHOPE pipe. The tie lines and trunklines are owned by Marion. The
trunklines terminaleat a facilitybuiltand operated by Anadarko near Kenilworth.A free water knock-out
was set to drop out any water in suspensionwiththe gas before delivery in1oAnadarko. The system is a
closed sysiem. Naturalgas productionat the Helper fieldwas suspended when Marionran into financial
issues. This decision tosuspend productionwas made by Mariondue to the cash and human resource
issues, not by Anadarko lockingthe company outof thesystem.Each wellwas isolated from the gas
and water lines by shuttingthe respective valves at each wellhead. Additionally,at the timethefieldwas
shutin

Anadarko was made awareof theMarionsituation. Subsequently, Anadarko fieldpersonnel secured the
aforementioned equipment. The Helper pipelinesystem was fully operational and problem free when it
was shut down. We would not anticipale any problems withthe pipe itself,but here maybe some
wellheadvalves thatwillneed to be examined before recommencing fieldoperations.

FinancialSiluation

Mariondoes not believe that these negotiations are in vain due to its financialcondition. Marion has
reason tobelieve thatils financialsituation willimprove withina timeframe thataccommodates the
compliance scheduleaddressed in thisand priorletters. More specifically,Marionexpects to have
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trunklines terminaleat a facilitybuiltand operated by Anadarko near Kenilworth.A free water knock-out
was set to drop out any water in suspensionwiththe gas before delivery in1oAnadarko. The system is a
closed sysiem. Naturalgas productionat the Helper fieldwas suspended when Marionran into financial
issues. This decision tosuspend productionwas made by Mariondue to the cash and human resource
issues, not by Anadarko lockingthe company outof thesystem.Each wellwas isolated from the gas
and water lines by shuttingthe respective valves at each wellhead. Additionally,at the timethefieldwas
shutin

Anadarko was made awareof theMarionsituation. Subsequently, Anadarko fieldpersonnel secured the
aforementioned equipment. The Helper pipelinesystem was fully operational and problem free when it
was shut down. We would not anticipale any problems withthe pipe itself,but here maybe some
wellheadvalves thatwillneed to be examined before recommencing fieldoperations.

FinancialSiluation

Mariondoes not believe that these negotiations are in vain due to its financialcondition. Marion has
reason tobelieve thatils financialsituation willimprove withina timeframe thataccommodates the
compliance scheduleaddressed in thisand priorletters. More specifically,Marionexpects to have
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February 13, 2013

Department of Natural Resources
Division ofOilGas and Mining
1594 West NorthTemple, Suite1210
Salt Lake City,Utah 84114

Atlantion:Cameron Johnson, Assistant Attomey General

Re: Notification of Violation January 3, 2013
Operation Plan

Dear Cameron,
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closed sysiem. Naturalgas productionat the Helper fieldwas suspended when Marionran into financial
issues. This decision tosuspend productionwas made by Mariondue to the cash and human resource
issues, not by Anadarko lockingthe company outof thesystem.Each wellwas isolated from the gas
and water lines by shuttingthe respective valves at each wellhead. Additionally,at the timethefieldwas
shutin

Anadarko was made awareof theMarionsituation. Subsequently, Anadarko fieldpersonnel secured the
aforementioned equipment. The Helper pipelinesystem was fully operational and problem free when it
was shut down. We would not anticipale any problems withthe pipe itself,but here maybe some
wellheadvalves thatwillneed to be examined before recommencing fieldoperations.
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reason tobelieve thatils financialsituation willimprove withina timeframe thataccommodates the
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access to additional funding during the first half of March 2013 that will allow it to begin the work in the 
Helper field, with another infusion in May 2013. 

Produce or MIT Wells 

Marion does not believe that it can produce the wells by April 1, 2013. Marion accepts the Division's 
proposal to divide the we/Is into Pods with associated MIT completion dates, but proposes that an 
additional month be added to the proposed MIT completion date for each pod, as well as the full cost 
bonding and backup date. This timing is more consistent with Marion's expectation of when it will have 
the available financial resources. 

Pod 1: Ballpark canyon #1, Kenilworth Railroad #1A, #1, ffl.: The MIT date for this pod of wells 
would be June 1, 2013. The work would begin on the Kenilworth Railroad #1A The backup date for full 
cost bonding and showing of well integrity would be July 1, 2013. 

Pod 2: Cordingly canyon 15-5, 15-2, 15-1, 11-1: The MIT date for this pod of wells would be 
August 1, 2013. The backup date for full cost bonding and shOwing of well integrity would be September 
1,2013. 

Pressure and Ruid levellnfonnation 

With regard In lXlGM's request for infonnation on pressures and fluid levels in the He/per wells, we 
would like In make the following comments. First, any field data that was acquired while the field was 
operational will only show what the operating pressure of the system was. Typically, Anadarko was able 
to keep enough compression operating fieId-wide to maintain 25-30 psi on our gas system. Second, the 
water system in essence gravity fed into the Anadarko system, and as such, there was negligible 
pressure on this line at a/l times. Third, since the mechanical integrity of the casing is the concern, the 
tubing pressure would not provide meaningful information 

We are not sure if the sentence is supposed In read "production pressures" and if so what that would 
mean exactly. As stated before, the field pressure was 25-30 psi when the field was in operation. Since 
the field is currently shut in there is no production or "production pressure." All previous production has 
been reported. Concerning the last part of the sentence dealing with surface pressures, fluid levels etc., 
we see no definitive correlation between those items and casing integrity. Gathering such infDITnation 
now, and particularly given Marion's need to be as efficient as possible with money and personnel, 
would not appear to be a productive expenditure of resources. Marion proposes that this request be 
withdrawn, and that we be allowed In focus on putting ourselves in a position In undertake MITs, which 
are the true measure of well integrity, on the schedule proposed above. We would expect that when 
Marion enters the Helper field to begin the MIT process the fluid levels and surface wellhead pressure 
data will be gathered for reservoir engineering reasons, and we would be happy to provide that 
information to the Division as it is obtained. 

Marion hopes this letter addresses the comments and requirements ouUined by the Oil and Gas Division 
in your email from February 8, 2013. 

We look forward to hearing from you. 

YOUlS Sina;,rely I / ~ 
Keri Clarke ~ 

3580 Orr Road, 
Allen, Texas, 75002 

._------_._._ .. _._--_._-----_._._-_._-_._--------_._---------_.-•.. _--_. 
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access toadditionalfundingduring thefirsthalfof March 2013 thatwillallowittobegin thework inthe
Helper field,withanother infusionin May2013.

Produce or MITWels

Mariondoes not believe thatitcan produce theweis by April1, 2013. Marionaccepts the Division's
proposal to divide the wells into Pods withassociatedMITcompletion dates, but proposes thatan
additional month be added to the proposed MITcompletion date for each pod, as wellas the fui cost
bonding and backup date. This timingis more consistent withMarion's expeclation of when itwillhave
the available financialresources.

Pod 1: Balpark Canyon #1, KenilworthRailroad#1A, #1, #2: The MIT date for thispod of wells
would be June 1, 2013. The work would begin on 1he KenilworthRailroad#1A. The backup date for full
cost bonding and showing of well integritywouldbe July 1, 2013.

Pod 2: CordinglyCanyon 15-5, 15-2, 15-1, 11-1:The MITdate for thispod of wellswouldbe
August 1, 2013. The backup date for fui cost bonding and showing of wel integritywouldbe September
1, 2013.

Pressure and Fluid Level Infonnation

Withregard to DOGM's requestfor informationon pressures and fluidlevels in theHelperwells,we
would liketo makethe foNowingcomments. First, any tielddala thatwas acquiredwhilethefieldwas
operational wii only show what the operatingpressure of the systemwas. Typicaiy, Anadarko was able
to keep enoughcompressionoperatingfield-widetomaintain 25-30 psi on our gas system.Second, the
water system in essence gravityfed into theAnadarko system,and as such, therewas negligible
pressure on this lineat au limes. Third,since the mechanical integrityof the casing is the concem, the
tubingpressure would not provide meaningful information

We are not sure ifthesentence is supposed to read "productionpressures" and ifso what thatwould
mean exacGy.As stated before, thefieldpressure was 25-30 psi when thefieldwas inoperation.Since
thefieldis currentlyshut in there is no productionor "productionpressure." AIIprevious productionhas
been reported. Conceming the last part of the sentence dealing withsurface pressures, fluid levels etc.,
we see no definitivecomdadon belween thoseitems and casing integrity.Gaihering such infonnation
now, and particularlygiven Marion's need to be as efficientas possible withmoney and personnel,
would not appear to be a productive expenditureofresources. Marionproposes that thisrequest be
withdrawn,and thatwe be allowed to focus on puttingourselves in a positiontoundertake MITs,which
are the truemeasure ofwell integrity,on the schedule proposed above. We wouldexpect thatwhen
Marionenters the Helper fieldto begin theMITprocess the fluidlevels and surfacewellhead pressure
data willbe gathered for reservoir engineeringreasons, and we would be happy to providethat
informationto the Divisionas it is obtained.

Marionhopes thisletter addresses the comments and requirements outlined by the Oiland Gas Division
in your email from February 8, 2013.

We look forward to hearing from you.

Yours Sincerely

KeriClarke
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informationto the Divisionas it is obtained.
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additional month be added to the proposed MITcompletion date for each pod, as wellas the fui cost
bonding and backup date. This timingis more consistent withMarion's expeclation of when itwillhave
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would be June 1, 2013. The work would begin on 1he KenilworthRailroad#1A. The backup date for full
cost bonding and showing of well integritywouldbe July 1, 2013.
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August 1, 2013. The backup date for fui cost bonding and showing of wel integritywouldbe September
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Pressure and Fluid Level Infonnation

Withregard to DOGM's requestfor informationon pressures and fluidlevels in theHelperwells,we
would liketo makethe foNowingcomments. First, any tielddala thatwas acquiredwhilethefieldwas
operational wii only show what the operatingpressure of the systemwas. Typicaiy, Anadarko was able
to keep enoughcompressionoperatingfield-widetomaintain 25-30 psi on our gas system.Second, the
water system in essence gravityfed into theAnadarko system,and as such, therewas negligible
pressure on this lineat au limes. Third,since the mechanical integrityof the casing is the concem, the
tubingpressure would not provide meaningful information

We are not sure ifthesentence is supposed to read "productionpressures" and ifso what thatwould
mean exacGy.As stated before, thefieldpressure was 25-30 psi when thefieldwas inoperation.Since
thefieldis currentlyshut in there is no productionor "productionpressure." AIIprevious productionhas
been reported. Conceming the last part of the sentence dealing withsurface pressures, fluid levels etc.,
we see no definitivecomdadon belween thoseitems and casing integrity.Gaihering such infonnation
now, and particularlygiven Marion's need to be as efficientas possible withmoney and personnel,
would not appear to be a productive expenditureofresources. Marionproposes that thisrequest be
withdrawn,and thatwe be allowed to focus on puttingourselves in a positiontoundertake MITs,which
are the truemeasure ofwell integrity,on the schedule proposed above. We wouldexpect thatwhen
Marionenters the Helper fieldto begin theMITprocess the fluidlevels and surfacewellhead pressure
data willbe gathered for reservoir engineeringreasons, and we would be happy to providethat
informationto the Divisionas it is obtained.

Marionhopes thisletter addresses the comments and requirements outlined by the Oiland Gas Division
in your email from February 8, 2013.

We look forward to hearing from you.

Yours Sincerely

KeriClarke
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January 18, 2013 

Department of Natural Resources 
Division of Oil and Gas & Mining 
1594 West North Temple, Suite 1210 
Salt lake City, Utah 84114 

.Attention: Dustin Doucet 

ERG Y 

-130bl 3121D 
DVVltt-n I D - t.~ 
I~S> 1~ Z~ 

Re: Notice of Violation - Clear Creek and Helper Fields 

Dear Dustin, 

In response to your certified letter of January 3, 2013, we are providing you with information for wells fuat 
are currenlly sIruclured as shut in or temporarily abandoned wells ($IlIA) by DOGM. Each well has 
ind"lVidual information and is listed below. 

As you know, for the last two and a half years Marion Energy Inc. (Marion) has been under financial 
stress that has not allowed active operations in the Clear Creek and Helper fields, beyond mainlaininga 
field presenre and taking some limiled, preliminary actions fo resuming opeIations. In the last few 
months, however, Marion has been able to improve its financial position to the point of resuming active 
operations in the Clear Creek field, with further financial improvement expected as that field is put back 
on production. 

Marion explained these circumstances to OOGM and the Board of Oil, Gas and Mining at the October 
26, 2012 hearing, where Marion sought and obtained Board approval to reinstituI.e active operations at 
Clear Creek. As d"1SCUSSed at the hearing, Marion's funding is cunenIIy limited to the monies needed to 
put the Clear Creek field back on production, beginning with the Oman 2-20 and Oman 10-29 YrIeIIs, but 
once Ihat occurs Marion expecIs its financial position to continue to inprove to the point it can meet all of 
its obligations with respect to its SlIT A weBs, and fo move back into active operations at the Helper Field 

Consistent with d"lSCUSSions at the October Board hearing, we have now rehabilitated the water 
disposal (WD) system in the accessible portion of the Clear Creek field and we are actively working on 
resfDring production at the two initially targeted wells. despite the extreme winter weather conditioos fuat 
set in several weeks ago. 

The wells listed in the NOV for the Helper Field are all modem wells, having been drilled in 2005 or later. 
This field was in production until October 2010, though the wells are now shut in. All of the Helper wells 
listed in the NOV are currenlly attached to a gas and wafer system (1he Anadarko sates and SWD 
system). This system is controlled entirely by Anadarko. Marion conducted an inspection of the Helper 
FJeld on 1-16-13 and confirmed that there is no evidence of any gas or water leaks at any of the wells. 
We understand that DOOM has also recently inspected the Helper Field and reached the same 
conclusion. Marion plans to bring this field info operation soon, as finances allow. Please be advised 
1hat Marion has already provided wellbore diagrams of all of the wells referenced below. 

3580 Orr Road, 
Allen. Texas. 75002 
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January 18, 2013

Department of NaturalResources
DivisionofOiland Gas & Mining
1594 West NorthTemple, Suite 1210 ÛÛ Û
Salt Lake City,Utah 84114

A¾enion:Dusin Douœt

Re: Noliceof Violation- Clear Creek and Helper Fields

Dear Duslin,

in response lo your certifiedletier of January 3, 2013, we are providingyou wilh information for wells1hat
are currentlystrucluredas shut in or temporarilyabandoned wells (SIITA)by DOGM.Each well has
individual informalionand is listed below

As you know, for the last twoand a half years MarionEnergy inc. (Marion)has been under linancial
siress thathas nat allowed active operaions in the Clear Creek and Helper fields,beyond mainlaininga
tieldpresence and 1aking some limited,preliminaryactionsto resuming operations. In the last few
months, however, Marion has been able to improve ils financialposilionin 1he point of resumingactive
operationsin theClear Creek lield,withfurther financialimprovement expeclad as thatfieldis put back
on production.

Marionexplained these circumslances to DOGMand the Board of Oil,Gas and Mining at the Ocluber
26, 2012 hearing, where Marionsought and obtained Board approval to reinstituteactive operations at
Clear Cleek. As discussed at thehearing, Marion's funding is cunentlylimitedto the monies needed to
put ihe Clear Creek lield back on production, beginning withthe Oman 2-20 and Oman 10-29wells, but
once thatoccursMarionexpects its financialpositionlo continue to improve tothepoint itcan meet allof
ils obligationswith respect toits SITTAwells, and to move back intoaclive operationsat the Helper Field

Consislent with discussions at the October Board hearing, we have nowrehabilitatedthe water
disposal (WD)system in the accessibleportionoftheClear Creek lieldand we are activelyworkingon
restoring productionat thetwoinitiallytargetedwells, despite theextremewinterweather conditionsthat
set in severalweeks ago.

Helper

The wells listed in the NOVfor the Helper Fieldare all modem wells, having been drilled in 2005 or taler.
This tieldwas in production untilOctober 2010, thoughthe wells are now shut in.Allofthe Helper wells
lisled in the NOVare currentlyattachedto a gas and waler system (theAnadarko sales and SWD
system). This system is controlledentirelyby Anadarko. Marionconducted an inspection of1heHelper
Fieldon 1-16-13 and confirmedthat thereis no evidence of anygas or water leaks at any ofthe wells.
We undersland that DOGMhas also recently inspected the Helper Fieldand reached thesame
conclusion. Marionplans tobring thisfield into operation soon, as finances allow.Please be advised
thatMarionhas alreadyprovided wellbore diagrarns of allofthewells referenced below.
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Dear Duslin,

in response lo your certifiedletier of January 3, 2013, we are providingyou wilh information for wells1hat
are currentlystrucluredas shut in or temporarilyabandoned wells (SIITA)by DOGM.Each well has
individual informalionand is listed below

As you know, for the last twoand a half years MarionEnergy inc. (Marion)has been under linancial
siress thathas nat allowed active operaions in the Clear Creek and Helper fields,beyond mainlaininga
tieldpresence and 1aking some limited,preliminaryactionsto resuming operations. In the last few
months, however, Marion has been able to improve ils financialposilionin 1he point of resumingactive
operationsin theClear Creek lield,withfurther financialimprovement expeclad as thatfieldis put back
on production.

Marionexplained these circumslances to DOGMand the Board of Oil,Gas and Mining at the Ocluber
26, 2012 hearing, where Marionsought and obtained Board approval to reinstituteactive operations at
Clear Cleek. As discussed at thehearing, Marion's funding is cunentlylimitedto the monies needed to
put ihe Clear Creek lield back on production, beginning withthe Oman 2-20 and Oman 10-29wells, but
once thatoccursMarionexpects its financialpositionlo continue to improve tothepoint itcan meet allof
ils obligationswith respect toits SITTAwells, and to move back intoaclive operationsat the Helper Field

Consislent with discussions at the October Board hearing, we have nowrehabilitatedthe water
disposal (WD)system in the accessibleportionoftheClear Creek lieldand we are activelyworkingon
restoring productionat thetwoinitiallytargetedwells, despite theextremewinterweather conditionsthat
set in severalweeks ago.

Helper

The wells listed in the NOVfor the Helper Fieldare all modem wells, having been drilled in 2005 or taler.
This tieldwas in production untilOctober 2010, thoughthe wells are now shut in.Allofthe Helper wells
lisled in the NOVare currentlyattachedto a gas and waler system (theAnadarko sales and SWD
system). This system is controlledentirelyby Anadarko. Marionconducted an inspection of1heHelper
Fieldon 1-16-13 and confirmedthat thereis no evidence of anygas or water leaks at any ofthe wells.
We undersland that DOGMhas also recently inspected the Helper Fieldand reached thesame
conclusion. Marionplans tobring thisfield into operation soon, as finances allow.Please be advised
thatMarionhas alreadyprovided wellbore diagrarns of allofthewells referenced below.
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Ballpark Canyon 16-2X 

This well is only drilled to 500 feet on the Ballpark site with surface casing set The casing is 18" above 
the ground and it has a cap welded on the casing. This well was a replacement for the Ballpark Canyon 
16-2 where 1he driUing was lost on the well while drilling surface pipe. Marion plans to drill1his well to the 
Fenoo in the future. 

Ballpark Canyon 17-2 

This well is the same as the 16-2X. well. and has been only drilled to 500 feet with surface casing set It is 
currently capped on the surface. 

Ballpark Canyon #1 

This well is drilled as a Ferron well and has been completed. It has been producing in the past 1hough it 
is currentfy shut in. There is a pumping unit on the well Among the Helper Field wells. this well is the one 
that has the closest proximity to occupied structures. We closely inspected this well on 1-16-13 and 
confirmed that there are no issues. 

Cordingly Canyon 10-1 

This well was drilled as a Ferron producer. However because of hole issues in the deeper section it was 
expecI.ed to be completed as a Mancos well. Marion plans to complete the well, and produoo the well in 
the future. 

Kenilworth RR#1A 

We had originaUy drilled this well to be a· SWD weD for Helper. However we had positive response from 
the Buckhorn Conglomerate and we completed the well in that zone. The well has produced in the past 
and we will plan to bring it back online soon. A situation regarding the wellhead leaking at the site was 
handled by our operations people and the well site is now clean of this spill. 

Kenilworth RR#1 

This well was producing until it was shut in. There is a pumping unit on the well. Marion plans to bring 
this well into production soon. 

Kenilworth RR#2 

This weD was producing until it was shut in. There is a pumping unit on 1he well. Marion plans to bring 
this well into production soon. 

Cordingly Canyon 15-5 

This well was dnlled to the Mancos formation and was completed. It did prOduce for a short time before 
being shut in. Marion plans to work on this well and to produce it soon. 

3580 Orr Road, 
Allen, Texas, 75002 
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BauparkCanyon 16-2X

This wei is onlydriHedto 500 feet on the Ballparksite withsurface casingset The casing is 18" above
theground and it has a cap welded onthe casing. This wei was a replacementfor the BallparkCanyon
16-2 wherethe driling was lost on thewel whiledriling surfacepipe. Marionplans todrii thiswellto the
Fenon in the future.

Baipark Canyon 17-2

This wel is thesame as the1&2Xwel, and has been only drilledto 500 feet withsurface casing set it is
currentlycapped on thesurface.

BauparkCanyon FI

This wel is driled as a Ferron wel and has been compleled.Ithas been producing in the past thoughit
is currentlyshut in. There is a pumping uniton the well Among the Helper Fieldweis, thiswellisthe one
thathas theclosest proximityin occupiedstructures. We closely inspected thiswel on 1-16-13 and
conlirmed thatthereare no issues.

CordinglyCanyon 10-1

This wel was driied as a Fenon producer. However because of hole issues in the deeper section it was
expecladin be compleledas a Mancos wel. Marionplans to complete thewel, and produce the wei in
the fulure.

KenilworihRR#1A

We had originaly driled thiswel tobe a SWD wel for Helper. However we had posiliveresponse from
the Buckhom Conglomerale andwe compleledthewellin thatzone, The wei has produced in the past
and wewilplan in bring itback online soon.A situation regarding theweihead leaking at the sitewas
handled by ouroperahons people and thewei site is now cleanofthisspill

KenilworthRR#1

This wenwas producing untilit was shut in. TIIete is a pumping uniton the wei. Marionplans in bring
thiswellinto produclion soon.

KenilworthRR#2

This wel was producing untilit was shut in.There is a pumping uniton thewei. Marionplans to bring
thiswei into production soon.

CordinglyCanyon 15-5

This wenwas driHedto theMancos formationand was completed.Itdid produce fora short timebefore
being shut in. Marionplans towork on thiswei and to produce itsoon.
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Cordingly Canyon 15-2 

This well was drilled to the Ferron fonnation and was completed. This well was prtXtucing until it was 
shut in. There is not currently a hydraulic pumping unit on the well. Marion plans to work on the well, 
replace the pumping unit and bring it back into production soon. 

Cordingly Canyon 15-1 

This well was drilled to the Ferron fotmation and was completed. This well was producing until it was 
shut in. It currently has a pumping unit on the well. Marion plans to bring this wen into production soon. 

Cordingly Canyon 11-1 

This well was drilled to the Ferron formation and was completed. This well was producing until it was 
shut in. There is not currently a hydraulic pumpilg unit on the wen. Marion plans to work on the weB, 
replace the pumping unit and bring it irto production soon. 

Clear Creek 

The NOV IisIs two wells in the Clear Creek Field, the ASO 6-17 and the Oman 10-29. Both of these are 
modem wells drilled after 2005. The Clear Creek FJeld came off production in July 2011 due to financial 
issues and a rupture in the water disposal line. We have inspected both of these wells in the last few 
weeks and neither has any leaks or other problems. 

Following the Boafd hearing in late October. Marion has re-cornrnenced operations in the Clear Creek 
Field. It has done an MIT on the current SWD well (the ASO 3-17). It has replaced several Air Vacs on 
the wafer line in the field, and tested the whole system. It has commenced operations in the field on two 
wells, the Oman 2-20 and the Oman 10-29. Given iIs financial sibJation improving, Marion plans to 
expand operations to additional Clear Creek wens in the near future. Please be advised that Marion has 
provided weUbore diagrams on these wells in the past 

ASD6-17 

This well was drilled as a Ferron wefl and was completed. Marion submitted applications to convert this 
weB and the ASD 3-17 well into WD wells, to ensure that at least one WD well was permitted. After the 
ASO 3-17 was approved, it was detennined that it would suffice and another WD well was not needed at 
that time. TIle well currently has a rotaflex pumping unit on it Marion plans to commence operations on 
this well and bring it on to production soon. 

Oman 10-29 

This well was drilled to the Ferron but was not completed. Since resuming operations in the Clear Creek 
field in November, Marion has sent in a completion form for the well, and has done a flow test on the 
well. Recent operations in the last month have seen a production pump placed on the well. As weather 
improves in the area Marion win produce the well. 
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CordinglyCanyon 15-2

This wellwas driied to theFerron formationand was completed. This wei was producing untilitwas
shut in.There is not cunentlya hydraulicpumping uniton the wei. Marionplans toworkon thewei,
replace thepumping unitand bring itback into production soon.

CordinglyCanyon 15-1

This wei was driled totheFerron formationand was completed. This wel was producing untilitwas
shut in. Itcurrentlyhas a pumping uniton thewei. Marionplans to bring thiswei intoproduction soon.

CordinglyCanyon 11-1

This wei was drilledto the Ferron formationand was compleled. This we!Iwas producing untilitwas
shut in.There is not currendy a hydraulicpumping uniton the wel, Marionplans toworkon thewei,
replace the pumping unitand bring it intoproduction soon.

Clear Creek

The NOV lisis twowells in theClear Creek Field,the ASD 6-17 and the Oman 10-29. Bolhof these are
modem weis driled añer 2005. The Clear Creek Field came offproduction inJuly 2011 due to linancial
issues and a mpture in thewater disposal ine. We have inspected both ofthesewells in thelast few
weeks and neilher has any leaks orotherproblems.

Folowing the Board hearing in late October, Marionhas reernmenced operationsin theClear Creek
Field. Ithas done an MITon the currentSWD well(theASD 3-17). Ithas replaced several AirVacs on
thewalerline in thefield,and lesled the whole system. It has commencedoperations in the fieldontwo
weis, the Oman 2-20 and the Oman 10-29. Given ils financial situation improving, Marionplans to
expandoperationstoadditionalClear Creek weis in the near future. Please be advised that Marionhas
providedweibore diagrams on these weis in thepast

ASD &-17

This wel was driNedas a Fenon wenand was completed.Marionsubmitied applicationstoconvertthis
welland theASD 3-17 wei into WD wells, toensure thatat least one WD wei was permitted. Aflerthe
ASD 3-17 was appmved, itwas determined that itwould suflice and another WD wei was not needed at
thattime.The wencunentlyhas a rotanex pumping uniton it Marionplans to commence operationson
thiswen and bring iton to production soon.

Oman 10-29

This wei was driHedto the Feron but was not completed. Since resumingoperations in theClear Creek
lield in November, Marionhas sent ina completion form for thewei, and has done a flowtest on the
wen. Recent operations in the last monthhave seen a production pump placed on the wel. As weather
improves in thearea Marionwii produce the wei.
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CordinglyCanyon 15-2
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CordinglyCanyon 15-2
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replace thepumping unitand bring itback into production soon.

CordinglyCanyon 15-1

This wei was driled totheFerron formationand was completed. This wel was producing untilitwas
shut in. Itcurrentlyhas a pumping uniton thewei. Marionplans to bring thiswei intoproduction soon.

CordinglyCanyon 11-1

This wei was drilledto the Ferron formationand was compleled. This we!Iwas producing untilitwas
shut in.There is not currendy a hydraulicpumping uniton the wel, Marionplans toworkon thewei,
replace the pumping unitand bring it intoproduction soon.

Clear Creek

The NOV lisis twowells in theClear Creek Field,the ASD 6-17 and the Oman 10-29. Bolhof these are
modem weis driled añer 2005. The Clear Creek Field came offproduction inJuly 2011 due to linancial
issues and a mpture in thewater disposal ine. We have inspected both ofthesewells in thelast few
weeks and neilher has any leaks orotherproblems.

Folowing the Board hearing in late October, Marionhas reernmenced operationsin theClear Creek
Field. Ithas done an MITon the currentSWD well(theASD 3-17). Ithas replaced several AirVacs on
thewalerline in thefield,and lesled the whole system. It has commencedoperations in the fieldontwo
weis, the Oman 2-20 and the Oman 10-29. Given ils financial situation improving, Marionplans to
expandoperationstoadditionalClear Creek weis in the near future. Please be advised that Marionhas
providedweibore diagrams on these weis in thepast

ASD &-17

This wel was driNedas a Fenon wenand was completed.Marionsubmitied applicationstoconvertthis
welland theASD 3-17 wei into WD wells, toensure thatat least one WD wei was permitted. Aflerthe
ASD 3-17 was appmved, itwas determined that itwould suflice and another WD wei was not needed at
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Marion does not currently have the financial wherewithal to undertake full cost bonding of all of the wells 
listed in the NOV, and wiD not be in a rondilion to do so until its financial situation further improves. We 
note, however, that Marion currenUy is bonded with DOOM for $451,500 ($421,500 surety bond and 
$30,000 cash bond), and OOGM holds an addffional $184,000 of cash for reclamation of Marion wells. 
meaning there is over $630,000 in place with OOGM for reclamation, When added to Marion's federal 
and SITI.A bonds, there is just under $1 ,000,000 currently available for Marion reclamation. 

Based on the above information, Marion respectfully requests that DOGM extend the SllfA status on 
1hese wells, and withhold further enforrement action while Marion brings the Clear Creek Field back on 
production and continues to improve its financial condition to the point it can put move back into the 
Helper field and put those wells back: into production as well, thereby removing the wells titm SIITA 
status. 

We would be happy to meet with you to further a/SCuss this matter. In the meantime, feel free to con1act 
us should you need anything further. 

YOlIIS Sinooreiy. 

~~ 
KeriCIarke 

3580 Orr Road, 
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Bonding

Mariondoes notcurrently have the financialwherewithaltoundertake fui cost bonding of al of theweis
listed in theNOV,and willnot be in a conditionto do so untilits financialsituationfurther improves. We
note, however, thatMarioncurrently is bonded with DOGMfor $451,500($421,500surely bond and
$30,000cash bond), and DOGMholds an additional$184,000of cash for reclamationof Marionweis,
meaningthereis over $630,000in placewilhDOGMfor reclamation, When addedto Marion's federal
and SITLAbonds, thereis justunder$1,000,000currentlyavailable for Marionreclamalion.

Based on the above informalion, Marionrespectfullyrequests thatDOGMextendtheSI/TAslalus on
these weis, and withholdfurlher enforcement actionwhileMarionbrings the Clear Creek Fiekiback on
production and continuesto improve ils iinancial conditionto the point itcan put move back inlo the
Helper fieldand put ihose wells back into productionas wel, therebyremovingtheweis from SIITA
status.

We would be happy to meetwithyou to further discuss thismatter. In the meantime,feel free to cordact
us shouldyou need anythingfudher.

KeriClarke

3580 Orr Road,
Alen, Texas,
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STATEOFUTAH FORM9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING & LEASEDESIGNATIONANDSERIALNUMBER:

6 1F INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7 UNITor CA AGREEMENTNAME:Do not use this form for pmposals to dnti new wells. signilicantlydeepen existingwells below current bottom-hoe depth. reenter plugged wens, or lodrillhorizontal laterals. Use APPLICATION FOR PERMITTO DRILLform forsuch proposals

i TYPE OF WELL --- 8 WELLNAMEand NUMBER:OIL WELL GAS WELL LQ OTHER .Kenilworth/CordinglyCanyon
2 NAMEOF OPERATOR

9 API NUMBER
Marion Energy, Inc.

3. ADDRESSOF OPERATOR: PHONE NUMBER: 10 FIELDANDPOOL OR WILDCAT31 No. Main St om Helper 84526 (435) 650-3923 Kenilworth
4 LOCATION OF WELL

FOOTAGESAT SURFACE. COUNTY Carbon

QTROTR, SECTION. TOWNSHIP, RANGE. MERIDIAN STATE
UTAH

« CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICEOF INTENT
(Submd in DLelicate) ALTER CASING MACTURE TREAT SIDETRACK TO REPAIR WELL

Appror.mate date work wiOstart CASINGREPAR NEWCONSTRUCTON TEMPORARILY ABANDON

O CHANGETO PREVIOUSPLANS OPERATORCHANGE TUBINGREPAIR

CHANGE TUBING PLUGANDABANDON O VENT OR FLARE
SUBSEQUENT REPORT CHANGEWELLNAME PLJG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGEWELL STATU MODUCTION (STARTIRESUME) WATER SHUT-OFFDate ofworkcompletion
O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER

O coNVERT WELLTYPE RECOMPLETE-DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See attached documents. Pressures and water and gas for April.

Accepted by the
Utah Division of

Oil, Gas a ning
nly

Dave Smith
TITLE CODSÍTUCtÎOn/Maintenance

DATE 5/1/2013

(Tills space for State use only)

RECEIVED
MAY0 12013(&2000) (See Instructions on Rewrse Side)

DIV.0F0lL,GAS&
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Kenilworth/Cordingly

Pressures

15-1

Tubing 0 Casing 5

15-5

Tubing 0 Casing 0

15-2

Tubing 0 Casing 0

10-1

Tubing 0 Casing 15

Cordingly 11-1

Tubing 0 Casing 80

Kenilworth RR 1-A

Tubing 400 Casing 1400

Kenilworth RR 1

Tubing 20 Casing 20

15-3

Tubing 20 Casing 50

Ball Park 1

Tubing 0 Casing 0

Kenilworth RR 2

Tubing 0 Casing 0

16-2 Not Drilled

17-2 Not Drilled

Kenilworth RR 15-4 Not
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Clear Creek

1029

Tubing 0 Casing 0

Oman 2-20

Tubing 110 Casing 90

6-17

Tubing 0 Casing

Clear Creek

1029

Tubing 0 Casing 0

Oman 2-20

Tubing 110 Casing 90

6-17

Tubing 0 Casing

Clear Creek

1029

Tubing 0 Casing 0

Oman 2-20

Tubing 110 Casing 90

6-17

Tubing 0 Casing

Clear Creek

1029

Tubing 0 Casing 0

Oman 2-20

Tubing 110 Casing 90

6-17

Tubing 0 Casing



STATE OF UTAH FoRM e
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERlALNUMBER:

State ML 1256
SUNDRY NOTICESANDREPORTS ONWELLS 6 IFINDIAN,ALLOTTEEORTRIBENAME:

7 UNITor CAAGREEMENTNAME:Do notuse thisform forpoposals toúnilnew wens, signincan deepen ensung walls below current bodom-hole depth, reenter plugged wa0s, or to
drillhorizontal laletals. Use APPLICATIONFOR PERMITTO DRILLform for suchproposals

1. TYPEOF WELL 6 WELLNAMEandNUMBER:OIL WELL GAS WELL OTHER Oman 10-29
2. NAMEOF OPERATOR: 9. APt NUMBER:
Marion Energy 4300731210

3. ADDRESSOF OPERATOR: PHONENUMBER: 10, FFELDANDPOOL. OR WILDCAT:
PO Box 1518 Allen y, TX z,,75013 (972) 540-2967 Clear Creek

4 LOCATION OF WELL

FOOTAGESATSURFACE 2052 ft FSL & 1581 ft FEL COUNTY: Carbon

QTRIOTR,SECTION,TOWNSHIP, RANGE,MERIOtAN:NWSE 29 13S 7E s1ATE
UTAH

CHECK APPROPRIATEBOXESTO INDICATENATUREOF NOTICE,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

NOTICEOF INTENT O ACIDIZE DEEPEN REPERFORATECURRENTFORMATION
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACK TO REPAIRWELL

Appmximatedate workwillMart CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

6/14/2013 CHANGETO PREVIOUSPLANS O OPERATORCHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENTREPORT CHANGEWELL NAME PLUGBACK WATERDISPOSAL(Submit OriginalForm Only)
O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATERSHUT-OFF

Date of work completion:

O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER: MIT
O CONVERT WELLTYPE RECOMPLETE- DIFFERENTFORMATION

12 DESCRIBEPROPOSED OR COMPLETED OPERATIONS. Clearty show all pertinent details including deles, depths, volumes, etc.

MarionEnergy proposes to perform a casing integrity test on the Oman 10-29 well. Rig workto begin on 6/14/2014. We willset
a 7" packer at a depth of +/- 4900' and test to 1000 psi for 30 minutes witha chart recording of the test. Depending upon the
outcome of the test, Marion willeither place the well on back production or repair the casing.

COPYSENTTOOPERATOR

Date:

Initiais:

NAME(PLEASE TITLEE

(TMs space for Siale use only)

RECEIVED

gy DIV.0F0]L,GAS&
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Erecutive Director

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director

June 2, 2014

Certified Mail #7003 2260 0003 2358 7004

Jeff Clarke
Marion Energy, Inc· g ;33 ~1E
3580 Orr Road
Allen, Texas 75002

Subject: Notice of Violation for Shut-in and Temporarily Abandoned Wells

Dear Mr. Clarke:

The Division of Oil, Gas and Mining (Division) issued Marion Energy, Inc (Marion) a
Shut-in and Temporarily Abandoned Notice of Violation (NOV), dated January 3, 2013, for the
following thirteen (13) wells.

Ballpark Cyn 16-2X 43-007-31207 Plugged and Abandoned - June 2013
Cordingly Cyn 10-1 43-007-31173 Plugged and Abandoned - October 2012
Ballpark Cyn 17-2 43-007-31169 Plugged and Abandoned - June 2013
Kenilworth RR 1-A 43-007-31229 Last Production - November 2008
Alpine School District 6-17 43-007-31181 Last Production - November 2008
Oman 10-29 43-007-31210 Comp - November 2008, Never Produced
Ballpark Cyn #1 43-007-31015 Last Production - June 2010
Cordingly Cyn 15-5 43-007-31167 Last Production - April 2010
Kenilworth RR #1 43-007-31006 Last Production - August 2010
Kenilworth RR#2 43-007-31007 Last Production - August 2010
Cordingly Cyn 15-2 43-007-31064 Last Production - August 2010
Cordingly Cyn 15-1 43-007-31065 Last Production - August 2010
Cordingly Cyn 1l-1 43-007-31070 Last Production - August 2010

Marion plugged and abandoned the Ballpark Cyn 16-2X, Cordingly Cyn 10-1 and
Ballpark Cyn 17-2 wells. The other ten (10) wells are still in noncompliance with Rule R64-3-16
Shut-in and Temporarily Abandoned Wells. If work was done on the wells Marion has not
submitted notice of intent or subsequent sundry notices to the Division. If any work has been
done on the wells please submit sundries immediately for the well files.

The operator is responsible to file, yearly, for extended shut-in or temporary
abandonment for wells shut-in or temporarily abandoned for a period of twelve (12) consecutive
months. Marion must file a Sundry Notice providing the following information for each of the
above ten noncompliance wells; reasons for shut-in or temporarily abandonment of the well, UTAH

length of time the well is expected to be shut-in or temporarily abandoned and an explanatioDNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www ogm.utah.gov
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Marion Energy, Inc.
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and supporting data showing the well has integrity (R649-3-36.1). After review the Division will
either approve the continued shut-in or temporarily abandoned status or require remedial action
(R649-3-36.2). After five (5) years of non-activity or non-productivity, the well shall be plugged
in accordance with R649-3-24, unless approval for extended shut-in time is given by the
Division upon a showing of good cause by the operator (R649-3-36.3). Please note, three (3) of
the ten noncompliance wells listed above have been shut-in over five (5) years.

Marion has until June 30, 2014 to submit sundries, for the subject wells, in accordance
with Oil and Gas Conservation General Rule 649-3-36 Shut-in and Temporarily
Abandoned Wells.

Should Marion not meet shut-in and temporarily abandoned well requirements, the
Division is prepared to file a Notice of Agency Action (NAA) for Commencement of Informal
Adjudicative Proceedings (R649-10-3) for this matter in accordance with Oil and Gas
Conservation General Rule R649-10 Administrative Procedures.

If you have any questions or need further assistance, please feel free to contact me at
clintondworshak@utah.gov or 801-538-5280 or Dustin Doucet, Petroleum Engineer, at dustindoucet@utah.gov
or 801-538-5281.

Sincerely,

Clinton Dworshak
Oil and Gas Compliance Manager

CLD/js
cc: John Rogers, Oil & Gas Associate Director

Dustin Doucet, Petroleum Engineer
Well Files
Compliance File

N:\O&G Reviewed
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RECEIVED: Jul. 14, 2014

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-1256 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CLEAR CREEK 

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 OMAN 10-29 

2. NAME OF OPERATOR:
 MARION ENERGY, INC.

9. API NUMBER:
 43007312100000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 2150 South Central Expressway , McKinney, TX, 75070 972 540-2967  Ext 

9. FIELD and POOL or WILDCAT:
 CLEAR CREEK 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2052 FSL 1581 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWSE Section: 29 Township: 13.0S Range: 07.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

10/31 /2014

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Marion recently was recapitalized with funds to put the Clear Creek
field on production, and has since been working step-wise through the

field to accomplish that goal. This has included workover, fracking,
repairing and/or re-rigging wells; establishing sufficient compression

to put gas in the mainline; and to rehabilitate and fine tune the gas
gathering and water pumping and disposal systems. The Oman 10-29

is one of two remaining wells that is in line for work. Marion Energy
plans to frac this well in the near term following definitive production

information from the Oman 2-20 which has recently been fracture
stimulated and is currently being brought into production. We currently do not have a pressure test for

this well.

NAME (PLEASE PRINT) PHONE NUMBER 
 Ben Evans 214 592-8615

TITLE
 Landman

SIGNATURE
 N/A

DATE
 7 /14 /2014

July 22, 2014

Sundry Number: 53338 API Well Number: 43007312100000Sundry Number: 53338 API Well Number: 43007312100000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1256

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well OMAN 10-29

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007312100000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2150 South Central Expressway , McKinney, TX, 75070 972 540-2967 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

2052 FSL 1581 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWSE Section: 29 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

10/31/2014
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Marion recently was recapitalized with funds to put the Clear Creek Accepted by the
field on production, and has since been working step-wise through the Utah Division of

field to accomplish that goal. This has included workover, fracking, Oil, Gas and Mining

repairing and/or re-rigging wells; establishing sufficient compression FORiftkCOSp ONLY
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is one of two remaining wells that is in line for work. Marion Energy

plans to frac this well in the near term following definitive production
information from the Oman 2-20 which has recently been fracture

stimulated and is currently being brought into production. We currently do not have a pressure test for
this well.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Ben Evans 214 592-8615 Landman

SIGNATURE DATE
N/A 7/14/2014
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QtrlQtr: NWSE Section: 29 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

10/31/2014
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Marion recently was recapitalized with funds to put the Clear Creek Accepted by the
field on production, and has since been working step-wise through the Utah Division of

field to accomplish that goal. This has included workover, fracking, Oil, Gas and Mining

repairing and/or re-rigging wells; establishing sufficient compression FORiftkCOSp ONLY
to put gas in the mainline; and to rehabilitate and fine tune the gas

gathering and water pumping and disposal systems. The Oman 10-29
is one of two remaining wells that is in line for work. Marion Energy

plans to frac this well in the near term following definitive production
information from the Oman 2-20 which has recently been fracture

stimulated and is currently being brought into production. We currently do not have a pressure test for
this well.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Ben Evans 214 592-8615 Landman

SIGNATURE DATE
N/A 7/14/2014

RECEIVED: Jul. 14,

Sundry Number: 53338 API Well Number: 43007312100000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1256

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well OMAN 10-29

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007312100000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2150 South Central Expressway , McKinney, TX, 75070 972 540-2967 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

2052 FSL 1581 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWSE Section: 29 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

10/31/2014
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Marion recently was recapitalized with funds to put the Clear Creek Accepted by the
field on production, and has since been working step-wise through the Utah Division of

field to accomplish that goal. This has included workover, fracking, Oil, Gas and Mining

repairing and/or re-rigging wells; establishing sufficient compression FORiftkCOSp ONLY
to put gas in the mainline; and to rehabilitate and fine tune the gas

gathering and water pumping and disposal systems. The Oman 10-29
is one of two remaining wells that is in line for work. Marion Energy

plans to frac this well in the near term following definitive production
information from the Oman 2-20 which has recently been fracture

stimulated and is currently being brought into production. We currently do not have a pressure test for
this well.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Ben Evans 214 592-8615 Landman

SIGNATURE DATE
N/A 7/14/2014

RECEIVED: Jul. 14,

Sundry Number: 53338 API Well Number: 43007312100000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1256

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well OMAN 10-29

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007312100000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2150 South Central Expressway , McKinney, TX, 75070 972 540-2967 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

2052 FSL 1581 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWSE Section: 29 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

10/31/2014
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Marion recently was recapitalized with funds to put the Clear Creek Accepted by the
field on production, and has since been working step-wise through the Utah Division of

field to accomplish that goal. This has included workover, fracking, Oil, Gas and Mining

repairing and/or re-rigging wells; establishing sufficient compression FORiftkCOSp ONLY
to put gas in the mainline; and to rehabilitate and fine tune the gas

gathering and water pumping and disposal systems. The Oman 10-29
is one of two remaining wells that is in line for work. Marion Energy

plans to frac this well in the near term following definitive production
information from the Oman 2-20 which has recently been fracture

stimulated and is currently being brought into production. We currently do not have a pressure test for
this well.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Ben Evans 214 592-8615 Landman

SIGNATURE DATE
N/A 7/14/2014

RECEIVED: Jul. 14,



Division of Oil, Gas and Mining 

Operator Change/Name Change Worksheet-for State use only 

Effective Date: 6/1/2015 
FORMER OPERA TOR: NEW OPERATOR: 
Marion Energy, Inc Vtah Gas Operating Solutsion, LLC 
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250 
Houston, TX 77008 Houston, TX 77008 
281-540-0028 281-540-0028 

CA Number(s): Unit(s): Clear Creek 

WELL INFORMATION: 
Well Name Sec TWN RNG API Entity Mineral 
See Attache Listq 

OPERATOR CHANGES DOCUMENTATION: 
1. Sundry or legal documentation was received from the FORMER operator on: 
2. Sundry or legal documentation was received from the NEW operator on: 
3. New operator Division of Corporations Business Number: 9345770-0161 

REVIEW: 

Surface 

6/24/2015 
6/24/2015 

1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A 
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A 
3. Reports current for ProductionlDisposition & Sundries: 
4. OPS/SIITA well(s) reviewed for full cost bonding: 

6/25/2015 
6/25/2015 

5. VIC5 on all disposaVinjection/storage well(s) approved on: 7/8/2015 
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery 
7. Inspections ofPA statelfee well sites complete on (only upon operators request): 

NEW OPERATOR BOND VERIFICATION: 
1. Federal well(s) covered by Bond Number: 
2. Indian well(s) covered by Bond Number: 
3.State/fee well(s) covered by Bond Number(s): 

DATA ENTRY: 
1. Well(s) update in the OGIS on: 
2. Entity Number(s) updated in OGIS on: 
3. Vnit(s) operator number update in OGIS on: 
4. Surface Facilities update in OGIS on: 
5. StatelFee well(s) attached to bond(s) in RBDMS on: 
6. Surface Facilities update in RBDMS on: 

LEASE INTEREST OWNER NOTIFICATION: 

SU46335 
N/A 
SU46334 and SU46341 

7/9/2015 
7/9/2015 
7/912015 
N/A 
7/9/2015 
7/9/2015 

6/25/2015 

Type 

1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division 
of their responsibility to notifY all interest owners of this change on: 7/9/2015 
COMMENTS: 

Status 

7/9/2015 

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 6/1/2015
FORMER OPERATOR: NEW OPERATOR:
Marion Energy, Inc Utah Gas Operating Solutsion, LLC
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250
Houston, TX 77008 Houston, TX 77008
281-540-0028 281-540-0028

CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:
Well Name Sec TWN RNG API Entity Mineral Surface Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 6/24/2015
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 6/25/2015
4. OPS/SI/TA well(s) reviewed for full cost bonding: 6/25/2015
5. UIC5 on all disposal/injection/storage well(s) approved on: 7/8/2015
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery
7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: SU46335
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:
1. Well(s) update in the OGIS on: 7/9/2015
2. Entity Number(s) updated in OGIS on: 7/9/2015
3. Unit(s) operator number update in OGIS on: 7/9/2015
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015
6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015
COMMENTS:

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 6/1/2015
FORMER OPERATOR: NEW OPERATOR:
Marion Energy, Inc Utah Gas Operating Solutsion, LLC
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250
Houston, TX 77008 Houston, TX 77008
281-540-0028 281-540-0028

CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:
Well Name Sec TWN RNG API Entity Mineral Surface Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 6/24/2015
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 6/25/2015
4. OPS/SI/TA well(s) reviewed for full cost bonding: 6/25/2015
5. UIC5 on all disposal/injection/storage well(s) approved on: 7/8/2015
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery
7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: SU46335
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:
1. Well(s) update in the OGIS on: 7/9/2015
2. Entity Number(s) updated in OGIS on: 7/9/2015
3. Unit(s) operator number update in OGIS on: 7/9/2015
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015
6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015
COMMENTS:

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 6/1/2015
FORMER OPERATOR: NEW OPERATOR:
Marion Energy, Inc Utah Gas Operating Solutsion, LLC
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250
Houston, TX 77008 Houston, TX 77008
281-540-0028 281-540-0028

CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:
Well Name Sec TWN RNG API Entity Mineral Surface Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 6/24/2015
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 6/25/2015
4. OPS/SI/TA well(s) reviewed for full cost bonding: 6/25/2015
5. UIC5 on all disposal/injection/storage well(s) approved on: 7/8/2015
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery
7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: SU46335
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:
1. Well(s) update in the OGIS on: 7/9/2015
2. Entity Number(s) updated in OGIS on: 7/9/2015
3. Unit(s) operator number update in OGIS on: 7/9/2015
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015
6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015
COMMENTS:



Marion Energy, Inc to 
Utah Gas Operating Solutions, LLC 
Effective 611/2015 
Well Name Sec'TWN 

--I------

ALPINE SCHOOL DIST 3-17 17 130S 
RIDGE RUNNER 8-19 20 140S 

------- r-----
RIDGE RUNNER 2-18 17 140S 
UTAH FUEL 10 5 140S 
RIDGE RUNNER 13-17 17 140S 
UTAH FUEL I 5 140S 
UTAH FUEL 2 32 130S 
UTAH FUEL 3 32 130S 
UTAH FUEL 4 30 130S 
UTAH FUEL 5 31 130S 
UTAH MINERAL STATE 29 130S 
BALLPARKCYN 17-2 16 130S 
KENILWORTH RAILROAD 15-4 16 130S 
BALLPARK CYN 16-2 16 130S 
CORDINGL Y CYN 10-1 15 130S 
BALLPARK CYN 16-2X 16 1130S 
UTAH FUEL A-I 6 140S 
UTAH FUEL 8 19 130S 
OMAN 2-20 20 130S 
KENILWORTH RR#1 16 130S 
KENILWORTH RR #2 16 130S 
BALLPARK CANYON #1 16 130S 
CORDINGLY CYN 15-2 15 130S 
CORDINGLY CYN 15-1 15 130S 
CORDINGLYCYN 11-1 11 130S 
CORDINGLY CYN 15-5 15 130S 
KENILWORTH RAILROAD 15-3 16 130S 
ALPINE SCHOOL DIST 6-17 17 130S 
OMAN 10-29 29 130S 
KENILWORTH RR I-A 16 130S 
RIDGE RUNNER 11-20 20 140S 
RIDGE RUNNER 1-30 20 140S 
RIDGE RUNNER 2-19 117 1 140S 
RIDGE RUNNER 11-17 17 140S 

RNG 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
100E 
100E 
100E 
100E 
100E 
070E 
070E 
070E 
100E 
100E 
100E 
100E 
100E 
100E 
100E 
100E 
070E 
070E 
100E 
070E 
070E 
070E 
070E 

API ! Entity Mineral Surface Type Status Unit 
4300731182 2550 State Fee WD A CLEAR CREEK 
4301530682 2550 Federal Federal GW lOPS CLEAR CREEK 
4301530683 16130 'Federal Federal GW OPS CLEAR CREEK 
4300716016 2550 Fee Fee GW P CLEAR CREEK 
4301530269 '2550 Federal Federal 

- 1---------

GW P CLEAR CREEK 
4300716009 12550 Fee Fee GW PA CLEAR CREEK 
4300716010 12550 I Fee Fee GW PA CLEAR CREEK 
4300716011 2550 Fee Fee GW PA CLEAR CREEK 
4300716012 2550 1 Fee Fee GW iPA CLEAR CREEK 
4300716013 2550 iFee 'Fee !GW PA CLEAR CREEK 
4300730102 ,2550 I State Fee GW PA CLEAR CREEK 
4300731169 ; 15494 Fee Fee D PA 
4300731170 15495 Federal Fee D PA 
4300731171 15434 I Fee Fee D PA 
4300731173 15435iFee Fee D PA 
4300731207 115496 1 Fee Fee D PA -

4301516021 2550 iFee Fee iGW PA CLEAR CREEK 
4300716015 12550 !Fee Fee 'GW S CLEAR CREEK 
4300730289 12550 State Fee GW S CLEAR CREEK 
4300731006 114624 Fee Fee GW S 
4300731007 14625 !Fee Fee GW S 
4300731015 15159 Fee Fee GW S ---

4300731064 i 15160 State Fee IGW S 
4300731065 i15161 State Fee GW S 
4300731070 115432 ,Fee Fee GW S 
4300731167 15433 State Fee GW S 
4300731168 ,16041 Federal Fee GW S 
4300731181 2550 ,State Fee GW S CLEAR CREEK 
4300731210 12550 :State Fee IGW S CLEAR CREEK 
4300731229 116456: Fee Fee GW S 
4301530271 12550 I Federal Federal GW S CLEAR CREEK 
4301530680 2550 Federal Federal GW S CLEAR CREEK 
4301530684 2550 Federal Federal GW IS CLEAR CREEK 
4301530685 12550 _Federal Federal !GW S CLEAR CREEK 

1 6/25/2015 

Marion Energy,Irx:to
Utah Gas Operating Solutions, LLC
Effective 6/1/2015
Well Name Sec TWN RNG API Entity Mineral Surface Type Status Unit
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 2550 State Fee WD A CLEAR CREEK
RIDGE RUNNER 8-19 20 140S 070E 4301530682 2550 Federal Federal GW OPS CLEAR CREEK
RIDGE RUNNER 2-18 17 140S 070E 4301530683 16130 Federal Federal GW OPS CLEAR CREEK
UTAH FUEL 10 5 140S 070E 4300716016 2550 Fee Fee GW P CLEAR CREEK
RIDGE RUNNER 13-17 17 140S 070E 4301530269 2550 Federal Federal GW P CLEAR CREEK
UTAH FUEL 1 5 140S 070E 4300716009 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 2 32 130S 070E 4300716010 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 3 32 130S 070E 4300716011 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 4 30 130S 070E 4300716012 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 5 31 130S 070E 4300716013 2550 Fee Fee GW PA CLEAR CREEK
UTAH MINERAL STATE 29 130S 070E 4300730102 2550 State Fee GW PA CLEAR CREEK
BALLPARKC304 17-2 16 130S 100E 4300731169 15494 Fee Fee D PA
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 15495 Federal Fee D PA
BALLPARK CYN 16-2 16 130S 100E 4300731171 15434 Fee Fee D PA
CORDINGLY CYN 10-1 15 130S 100E 4300731173 15435 Fee Fee D PA
BALLPARK CYN 16-2X 16 130S 100E 4300731207 15496 Fee Fee D PA
UTAH FUEL A-1 6 140S 070E 4301516021 2550 Fee Fee GW PA CLEAR CREEK
UTAHFUEL8 19 130S 070E 4300716015 2550 Fee Fee GNV S CLEAltCIDEEK
OMAN 2-20 20 130S 070E 4300730289 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR #1 16 130S 100E 4300731006 14624 Fee Fee GW S
KENILWORTH RR #2 16 130S 100E 4300731007 14625 Fee Fee GW S
BALLPARK CANYON #1 16 130S 100E 4300731015 15159 Fee Fee GW S
CORDINGLY CYN 15-2 15 130S 100E 4300731064 15160 State Fee GW S
CORDINGLY CYN 15-1 15 130S 100E 4300731065 15161 State Fee GW S
CORDINGLY CYN 11-1 ll 130S 100E 4300731070 15432 Fee Fee GW S
CORDINGLY CYN 15-5 15 130S 100E 4300731167 15433 State Fee GW S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 16041 Federal Fee GW S
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 2550 State Fee GW S CLEAR CREEK
OMAN 10-29 29 130S 070E 4300731210 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR 1-A 16 130S 100E 4300731229 16456 Fee Fee GW S
RIDGE RUNNER 11-20 20 140S 070E 4301530271 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 1-30 20 140S 070E 4301530680 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 2-19 17 140S 070E 4301530684 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 11-17 17 140S 070E 4301530685 2550 Federal Federal GW S CLEAR CREEK

1

Marion Energy,Irx:to
Utah Gas Operating Solutions, LLC
Effective 6/1/2015
Well Name Sec TWN RNG API Entity Mineral Surface Type Status Unit
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 2550 State Fee WD A CLEAR CREEK
RIDGE RUNNER 8-19 20 140S 070E 4301530682 2550 Federal Federal GW OPS CLEAR CREEK
RIDGE RUNNER 2-18 17 140S 070E 4301530683 16130 Federal Federal GW OPS CLEAR CREEK
UTAH FUEL 10 5 140S 070E 4300716016 2550 Fee Fee GW P CLEAR CREEK
RIDGE RUNNER 13-17 17 140S 070E 4301530269 2550 Federal Federal GW P CLEAR CREEK
UTAH FUEL 1 5 140S 070E 4300716009 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 2 32 130S 070E 4300716010 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 3 32 130S 070E 4300716011 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 4 30 130S 070E 4300716012 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 5 31 130S 070E 4300716013 2550 Fee Fee GW PA CLEAR CREEK
UTAH MINERAL STATE 29 130S 070E 4300730102 2550 State Fee GW PA CLEAR CREEK
BALLPARKC304 17-2 16 130S 100E 4300731169 15494 Fee Fee D PA
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 15495 Federal Fee D PA
BALLPARK CYN 16-2 16 130S 100E 4300731171 15434 Fee Fee D PA
CORDINGLY CYN 10-1 15 130S 100E 4300731173 15435 Fee Fee D PA
BALLPARK CYN 16-2X 16 130S 100E 4300731207 15496 Fee Fee D PA
UTAH FUEL A-1 6 140S 070E 4301516021 2550 Fee Fee GW PA CLEAR CREEK
UTAHFUEL8 19 130S 070E 4300716015 2550 Fee Fee GNV S CLEAltCIDEEK
OMAN 2-20 20 130S 070E 4300730289 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR #1 16 130S 100E 4300731006 14624 Fee Fee GW S
KENILWORTH RR #2 16 130S 100E 4300731007 14625 Fee Fee GW S
BALLPARK CANYON #1 16 130S 100E 4300731015 15159 Fee Fee GW S
CORDINGLY CYN 15-2 15 130S 100E 4300731064 15160 State Fee GW S
CORDINGLY CYN 15-1 15 130S 100E 4300731065 15161 State Fee GW S
CORDINGLY CYN 11-1 ll 130S 100E 4300731070 15432 Fee Fee GW S
CORDINGLY CYN 15-5 15 130S 100E 4300731167 15433 State Fee GW S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 16041 Federal Fee GW S
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 2550 State Fee GW S CLEAR CREEK
OMAN 10-29 29 130S 070E 4300731210 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR 1-A 16 130S 100E 4300731229 16456 Fee Fee GW S
RIDGE RUNNER 11-20 20 140S 070E 4301530271 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 1-30 20 140S 070E 4301530680 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 2-19 17 140S 070E 4301530684 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 11-17 17 140S 070E 4301530685 2550 Federal Federal GW S CLEAR CREEK

1

Marion Energy,Irx:to
Utah Gas Operating Solutions, LLC
Effective 6/1/2015
Well Name Sec TWN RNG API Entity Mineral Surface Type Status Unit
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 2550 State Fee WD A CLEAR CREEK
RIDGE RUNNER 8-19 20 140S 070E 4301530682 2550 Federal Federal GW OPS CLEAR CREEK
RIDGE RUNNER 2-18 17 140S 070E 4301530683 16130 Federal Federal GW OPS CLEAR CREEK
UTAH FUEL 10 5 140S 070E 4300716016 2550 Fee Fee GW P CLEAR CREEK
RIDGE RUNNER 13-17 17 140S 070E 4301530269 2550 Federal Federal GW P CLEAR CREEK
UTAH FUEL 1 5 140S 070E 4300716009 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 2 32 130S 070E 4300716010 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 3 32 130S 070E 4300716011 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 4 30 130S 070E 4300716012 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 5 31 130S 070E 4300716013 2550 Fee Fee GW PA CLEAR CREEK
UTAH MINERAL STATE 29 130S 070E 4300730102 2550 State Fee GW PA CLEAR CREEK
BALLPARKC304 17-2 16 130S 100E 4300731169 15494 Fee Fee D PA
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 15495 Federal Fee D PA
BALLPARK CYN 16-2 16 130S 100E 4300731171 15434 Fee Fee D PA
CORDINGLY CYN 10-1 15 130S 100E 4300731173 15435 Fee Fee D PA
BALLPARK CYN 16-2X 16 130S 100E 4300731207 15496 Fee Fee D PA
UTAH FUEL A-1 6 140S 070E 4301516021 2550 Fee Fee GW PA CLEAR CREEK
UTAHFUEL8 19 130S 070E 4300716015 2550 Fee Fee GNV S CLEAltCIDEEK
OMAN 2-20 20 130S 070E 4300730289 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR #1 16 130S 100E 4300731006 14624 Fee Fee GW S
KENILWORTH RR #2 16 130S 100E 4300731007 14625 Fee Fee GW S
BALLPARK CANYON #1 16 130S 100E 4300731015 15159 Fee Fee GW S
CORDINGLY CYN 15-2 15 130S 100E 4300731064 15160 State Fee GW S
CORDINGLY CYN 15-1 15 130S 100E 4300731065 15161 State Fee GW S
CORDINGLY CYN 11-1 ll 130S 100E 4300731070 15432 Fee Fee GW S
CORDINGLY CYN 15-5 15 130S 100E 4300731167 15433 State Fee GW S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 16041 Federal Fee GW S
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 2550 State Fee GW S CLEAR CREEK
OMAN 10-29 29 130S 070E 4300731210 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR 1-A 16 130S 100E 4300731229 16456 Fee Fee GW S
RIDGE RUNNER 11-20 20 140S 070E 4301530271 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 1-30 20 140S 070E 4301530680 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 2-19 17 140S 070E 4301530684 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 11-17 17 140S 070E 4301530685 2550 Federal Federal GW S CLEAR CREEK

1



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill new wells, significantty deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL D GAS WELL D OTHER Compressor 

2. NAME OF OPERATOR: 

Utah Gas Operating Solutions, LLC 

STATE TX ZIP 77008 I PHONE NUMBER: 

(281) 540-0028 
3. ADDRESS OF OPERATOR: 

1415 North Loop West, STE en-v Houston 

4. LOCATION OF WELL 

FOOTAGES AT SURFACE: 

OTR/OTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 33 13S 7E 

ML-1257 
6. IF INDIAN. ALLOTTEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

Clear Creek 
8. WELL NAME and NUMBER: 

9. API NUMBER: 

10. FIELD AND POOL. OR WILDCAT: 

COUNTY: Carbon 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

~ D ACIDIZE D DEEPEN D REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submij in Duplicate) D ALTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR WELL 

Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANOON 

6/1/2015 D CHANGE TO PREVIOUS PLANS III OPERATOR CHANGE D TUBING REPAIR 

D CHANGE TUBING D PLUG AND ABANDON D VENT OR FLARE 

D SUBSEQUENT REPORT D CHANGE WELL NAME D PLUG BACK D WATER DISPOSAL 
(Submit Original Form Only) 

D D D CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT·OFF 
Date of work completion: 

D D D COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: 

D CONVERT WELL TYPE D RECOMPLETE· DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc. 

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc, is resigning as the operator of the "Clear Creek 
Compressor Station" and assigning Utah Gas Operating Solutions, LLC. as the successor of operator. This is in conjunction 
with Utah Gas Operating Solutions, LLC bond number S U 41P334 . 
"Clear Creek Compressor Station" 
Sec 33 13S 7E NWNW 

Date: let (( \ (~ 
Title: vi 

Signature: W~~~~~~'--tP~L.M~-- Date: (, r , ,. lA , or 
Name: PATlZ« .. t..J. ~b..n4.rr Title: kc.f\J'r''' It ... D'J) ~~ (~+.A.C'f' 

NAME (PLEASE It=~-+~~""M_a,--,,<-=--,.,----"-Ikc...:..:::. :::--ll......::J4'(::.=oou.... __ _ 

SIGNATURE--"HLJ!U""_"""'~:""IC!!!=-...JMIIICIo .. 1:=-.... .Mi~:..:II""_"IIIII;i/ _________ _ 
TITLE ,.....~.....".~N=T'=--.. _~=,=eI\\.=..:....1i1>.a.>I..IIOL...Am~ .. EJAL1.lAkr1:=-:~"'I:.-J--=-t:Ac..r 

~ - 'i".~, C DATE 

(This space for State use only) 

APPRO'VED 
(5/2000) (See Instructions on Reverse Side) 

JUL 09 2015 
. ~ OIL GAS & MINING _ 

BY; ~o en Q Q t<\rl t...t\O... 

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

6. IF INDIAN, ALLOTTEEOR TRIBE NAME
SUNDRY NOTICESAND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creekdrill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER Compressor 8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

Utah Gas Operating Solutions, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1415 North Loop West, STE y Houston STATE TX ZIP77008 (281) 540-0028

4. LOCATIONOF WELL

FOOTAGESAT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NWNW 33 13S 7E STATE:

UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc. is resigning as the operator of the "Clear Creek
Compressor Station" and assigning Utah Gas Operating Solutions, LLC.as the successor of operator. This is in conjunction
with Utah Gas Operating Solutions, LLCbond number du dr3W .

"Clear Creek Compressor Station"
Sec 33 13S 7E NWNW

Marion Ener

Signat e: Date:

Name: UA, Title:

S

ganha

u e:

r tion LLC

Date: i Nt

NAME(PLEASE INT) TITLE A& 4

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

JULO9 2015
OlL GAS &

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

6. IF INDIAN, ALLOTTEEOR TRIBE NAME
SUNDRY NOTICESAND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creekdrill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER Compressor 8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

Utah Gas Operating Solutions, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1415 North Loop West, STE y Houston STATE TX ZIP77008 (281) 540-0028

4. LOCATIONOF WELL

FOOTAGESAT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NWNW 33 13S 7E STATE:

UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc. is resigning as the operator of the "Clear Creek
Compressor Station" and assigning Utah Gas Operating Solutions, LLC.as the successor of operator. This is in conjunction
with Utah Gas Operating Solutions, LLCbond number du dr3W .

"Clear Creek Compressor Station"
Sec 33 13S 7E NWNW

Marion Ener

Signat e: Date:

Name: UA, Title:

S

ganha

u e:

r tion LLC

Date: i Nt

NAME(PLEASE INT) TITLE A& 4

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

JULO9 2015
OlL GAS &

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

6. IF INDIAN, ALLOTTEEOR TRIBE NAME
SUNDRY NOTICESAND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creekdrill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER Compressor 8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

Utah Gas Operating Solutions, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1415 North Loop West, STE y Houston STATE TX ZIP77008 (281) 540-0028

4. LOCATIONOF WELL

FOOTAGESAT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NWNW 33 13S 7E STATE:

UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc. is resigning as the operator of the "Clear Creek
Compressor Station" and assigning Utah Gas Operating Solutions, LLC.as the successor of operator. This is in conjunction
with Utah Gas Operating Solutions, LLCbond number du dr3W .

"Clear Creek Compressor Station"
Sec 33 13S 7E NWNW

Marion Ener

Signat e: Date:

Name: UA, Title:

S

ganha

u e:

r tion LLC

Date: i Nt

NAME(PLEASE INT) TITLE A& 4

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

JULO9 2015
OlL GAS &



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill new weUs, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horizonlallaterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL D GAS WELL III OTHER ______________________ ___ 

2. NAME OF OPERATOR: 

Marion Energy, Inc 

STATE TX ZIP 77008 
I PHONE NUMBER: 

I (281) 540-0028 
3. ADDRESS OF OPERATOR: 

1415 N Loop W. STE 1250 CITY Houston 

4. LOCATION OF WELL 

FOOTAGES AT SURFACE: 

OTRIOTR. SECTION. TOWNSHIP. RANGE. MERIDIAN: 

ML-1257 
6. IF INDIAN. ALLOTTEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

Clear Creek Unit 
8. WELL NAME and NUMBER: 

9. API NUMBER: 

10. FIELD AND POOL. OR WILDCAT: 

Helper Field 

COUNTY: 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

12l D ACIDIZE D DEEPEN D REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submit in Duplicate) D AlTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR WELL 

Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANDON 

6/1/2015 D CHANGE TO PREVIOUS PLANS III OPERATOR CHANGE D TUBING REPAIR 

D CHANGE TUBING D PLUG AND ABANDON D VENT OR FLARE 

D SUBSEQUENT REPORT D CHANGE WELL NAME D PlUG BACK D WATER DISPOSAL 
(Submit Original Fonn Only) 

D D D CHANGE WELL STATUS PROOUCTION (START/RESUME) WATER SHUT-OFF 
Date of work completion: 

D D D COMMINGLE PRODUCING FORMATIONS REClAMATION OF WELL SITE OTHER: 

D CONVERT WELL TYPE D RECOMPLETE - DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates. depths. volumes. etc. 

As of June 1 st, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unit and Helper Field assets. In 
conjunction with this reSignation, Utah Gas Operating Solutions, LLC. will be taking over as the Successor Operator upon your 
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC. as successor unit operator and on 
behalf of Marion Energy, Inc_ regarding this change. 

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval. 
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's official resignation and request 
to transfer operating rights to Utah Gas Operating Solutions, LLC_ 

S;9
naP9-

Doug FI nery 
Vice President 

~'~~t-T ~~rr 
SIGNATURE w~ 

(This space for State use only) 

Date: Co /,, /I:j 

TITLE 

DATE 

APPROVED 
(5/2000) (See Instructions on Reverse Side) JUL 09 2015 

DIV. OIL GAS & MINING 

BY: @ncb, 51 Q rt\JdJ..C\9.. 

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Clear Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

1415 N Loop W, STE 1250 an Houston TX ZIP77008 (281) 540-0028 Helper Field
4. LOCATION OF WELL

FOOTAGES ATSURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTER CASING O FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As of June ist, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unitand Helper Field assets. In
conjunction with this resignation, Utah Gas Operating Solutions, LLC.will be taking over as the Successor Operator upon your
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC.as successor unit operator and on
behalf of Marion Energy, Inc. regarding this change.

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval.
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's officialresignation and request
to transfer operating rights to Utah Gas Operating Solutions, LLC.

Signat e: Date:

Doug FI nery
Vice President

NAME(PLEASE INT) TITLE

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

D1V.OlL GAS &

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Clear Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

1415 N Loop W, STE 1250 an Houston TX ZIP77008 (281) 540-0028 Helper Field
4. LOCATION OF WELL

FOOTAGES ATSURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTER CASING O FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As of June ist, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unitand Helper Field assets. In
conjunction with this resignation, Utah Gas Operating Solutions, LLC.will be taking over as the Successor Operator upon your
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC.as successor unit operator and on
behalf of Marion Energy, Inc. regarding this change.

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval.
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's officialresignation and request
to transfer operating rights to Utah Gas Operating Solutions, LLC.

Signat e: Date:

Doug FI nery
Vice President

NAME(PLEASE INT) TITLE

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

D1V.OlL GAS &

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Clear Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

1415 N Loop W, STE 1250 an Houston TX ZIP77008 (281) 540-0028 Helper Field
4. LOCATION OF WELL

FOOTAGES ATSURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTER CASING O FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As of June ist, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unitand Helper Field assets. In
conjunction with this resignation, Utah Gas Operating Solutions, LLC.will be taking over as the Successor Operator upon your
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC.as successor unit operator and on
behalf of Marion Energy, Inc. regarding this change.

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval.
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's officialresignation and request
to transfer operating rights to Utah Gas Operating Solutions, LLC.

Signat e: Date:

Doug FI nery
Vice President

NAME(PLEASE INT) TITLE

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

D1V.OlL GAS &



APPENDIX A 

Well List 

Well Name Sec TWN RNG API Status 
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 A 
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA 
JACOB 5-5 5 140S 070E 4300731190 LA 
JACOB 4-8 5 140S 070E 4300731191 LA 
OMAN 2-31 30 130S 070E 4300731246 LA 
OMAN 3-32 29 130S 070E 4300731247 LA 
MADSEN 11-20 19 130S 070E 4300731297 LA 
OMAN 7-19 19 130S 070E 4300731298 LA 
WOOLSEY 3-31 31 130S 070E 4300731305 LA 
OLD RAIL ROAD GRADE 17-1 17 130S 100E 4300731354 LA 
KENILWORTH WASH 18-1 18 130S 100E 4300731355 LA 
ALRAD CYN 13-1 13 130S 100E 4300731357 LA 
CORDINGLY CYN 15-6 15 130S 100E 4300731416 LA 
RIDGE RUNNER 7-20 20 140S 070E 4301530681 LA 
RIDGE RUNNER 8-19 20 140S 070E 4301530682 OPS 
RIDGE RUNNER 2-18 17 140S 070E 4301530683 OPS 
UTAH FUEL 10 5 140S 070E 4300716016 P 
RIDGE RUNNER 13-17 17 140S 070E 4301530269 P 
UTAH FUEL 1 5 140S 070E 4300716009 PA 
UTAH FUEL 2 32 130S 070E 4300716010 PA 
UTAH FUEL 3 32 130S 070E 4300716011 PA 
UTAH FUEL 4 30 130S 070E 4300716012 PA 
UTAH FUEL 5 31 130S 070E 4300716013 PA 
UTAH MINERAL STATE 29 130S 070E 4300730102 PA 
BALLPARK CYN 17-2 16 130S 100E 4300731169 PA 
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 PA 
BALLPARK CYN 16-2 16 130S 100E 4300731171 PA 
CORDINGLY CYN 10-1 15 130S 100E 4300731173 PA 
BALLPARK CYN 16-2X 16 130S 100E 4300731207 PA 
UTAH FUEL A-l 6 140S 070E 4301516021 PA 
OMAN 14-20 29 130S 070E 4300731209 RET 
CORDINGLY CYN 2-1 2 130S 100E 4300731236 RET 
SWDl 28 130S 100E 4300731417 RET 
SHIMMIN 33-1 33 120S 110E 4300731431 RET 
SEAMONS 5-8 8 130S 070E 4300731432 RET 
CRITCHLOW 29-1 29 120S 110E 4300731433 RET 
RADAKOVICH 12-5-1 5 130S 070E 4300731434 RET 
ALLRED 10-1 10 120S 110E 4300731435 RET 

APPENDIXA

\VellList

Well Name Sec TWN RNG API Status
ALPINESCHOOLDIST3-17 17 130S 070E 4300731182 A
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA
JACOB5-5 5 140S 070E 4300731190 LA
JACOB4-8 5 140S 070E 4300731191 LA
OMAN2-31 30 130S 070E 4300731246 LA
OMAN3-32 29 130S 070E 4300731247 LA
MADSEN11-20 19 130S 070E 4300731297 LA
OMAN7-19 19 130S 070E 4300731298 LA
VVOOLSEY3-31 31 130S 070E 4300731305 LA
OLDRAILROADGFukDE17-1 17 130S 100E 4300731354 LA
KENILVVORTHMULiH18-1 18 130S 100E 4300731355 LA
ALFULDCYN13-1 13 130S 100E 4300731357 LA
CORDINGLYCYN15-6 15 130S 100E 4300731416 LA
RIDGERUNNER7-20 20 140S 070E 4301530681 LA
RIDGERUNNER8-19 20 140S 070E 4301530682 OPS
RIDGERUNNER2-18 17 140S 070E 4301530683 OPS
UTAHFUEL10 5 140S 070E 4300716016 P
RIDGERUNNER13-17 17 140S 070E 4301530269 P
UTAHFUEL1 5 140S 070E 4300716009 PA
UTAHFUEL2 32 130S 070E 4300716010 PA
UTAHFUEL3 32 130S 070E 4300716011 PA
UTAHFUEL4 30 130S 070E 4300716012 PA
UTAHFUEL5 31 130S 070E 4300716013 PA
UTAH MINERAL STATE 29 130S 070E 4300730102 PA
BALLPARKCYN17-2 16 130S 100E 4300731169 PA
KENILM/ORTHRAILROAD15--‡ 16 130S 100E 4300731170 PA
BALLPARKCYN16-2 16 130S 100E 4300731171 PA
CORDINGLYCYN10-1 15 130S 100E 4300731173 PA
BALLPARKCYN16-2X 16 130S 100E 4300731207 PA
UTAHFUELA-1 6 140S 070E 4301516021 PA
OMAN14-20 29 130S 070E 4300731209 RET
CORDINGLYCYN2-1 2 130S 100E 4300731236 RET
SVVD1 28 130S 100E 4300731417 RET
SHIMMIN33-1 33 120S 110E 4300731431 RET
SEAMONS5-8 8 130S 070E 4300731432 RET
CRITCHLOVV29-1 29 120S 110E 4300731433 RET
RADAKOVICH12-5-1 5 130S 070E 4300731434 RET
ALLRED10-1 10 120S 110E 4300731435

APPENDIXA

\VellList

Well Name Sec TWN RNG API Status
ALPINESCHOOLDIST3-17 17 130S 070E 4300731182 A
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA
JACOB5-5 5 140S 070E 4300731190 LA
JACOB4-8 5 140S 070E 4300731191 LA
OMAN2-31 30 130S 070E 4300731246 LA
OMAN3-32 29 130S 070E 4300731247 LA
MADSEN11-20 19 130S 070E 4300731297 LA
OMAN7-19 19 130S 070E 4300731298 LA
VVOOLSEY3-31 31 130S 070E 4300731305 LA
OLDRAILROADGFukDE17-1 17 130S 100E 4300731354 LA
KENILVVORTHMULiH18-1 18 130S 100E 4300731355 LA
ALFULDCYN13-1 13 130S 100E 4300731357 LA
CORDINGLYCYN15-6 15 130S 100E 4300731416 LA
RIDGERUNNER7-20 20 140S 070E 4301530681 LA
RIDGERUNNER8-19 20 140S 070E 4301530682 OPS
RIDGERUNNER2-18 17 140S 070E 4301530683 OPS
UTAHFUEL10 5 140S 070E 4300716016 P
RIDGERUNNER13-17 17 140S 070E 4301530269 P
UTAHFUEL1 5 140S 070E 4300716009 PA
UTAHFUEL2 32 130S 070E 4300716010 PA
UTAHFUEL3 32 130S 070E 4300716011 PA
UTAHFUEL4 30 130S 070E 4300716012 PA
UTAHFUEL5 31 130S 070E 4300716013 PA
UTAH MINERAL STATE 29 130S 070E 4300730102 PA
BALLPARKCYN17-2 16 130S 100E 4300731169 PA
KENILM/ORTHRAILROAD15--‡ 16 130S 100E 4300731170 PA
BALLPARKCYN16-2 16 130S 100E 4300731171 PA
CORDINGLYCYN10-1 15 130S 100E 4300731173 PA
BALLPARKCYN16-2X 16 130S 100E 4300731207 PA
UTAHFUELA-1 6 140S 070E 4301516021 PA
OMAN14-20 29 130S 070E 4300731209 RET
CORDINGLYCYN2-1 2 130S 100E 4300731236 RET
SVVD1 28 130S 100E 4300731417 RET
SHIMMIN33-1 33 120S 110E 4300731431 RET
SEAMONS5-8 8 130S 070E 4300731432 RET
CRITCHLOVV29-1 29 120S 110E 4300731433 RET
RADAKOVICH12-5-1 5 130S 070E 4300731434 RET
ALLRED10-1 10 120S 110E 4300731435

APPENDIXA

\VellList

Well Name Sec TWN RNG API Status
ALPINESCHOOLDIST3-17 17 130S 070E 4300731182 A
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA
JACOB5-5 5 140S 070E 4300731190 LA
JACOB4-8 5 140S 070E 4300731191 LA
OMAN2-31 30 130S 070E 4300731246 LA
OMAN3-32 29 130S 070E 4300731247 LA
MADSEN11-20 19 130S 070E 4300731297 LA
OMAN7-19 19 130S 070E 4300731298 LA
VVOOLSEY3-31 31 130S 070E 4300731305 LA
OLDRAILROADGFukDE17-1 17 130S 100E 4300731354 LA
KENILVVORTHMULiH18-1 18 130S 100E 4300731355 LA
ALFULDCYN13-1 13 130S 100E 4300731357 LA
CORDINGLYCYN15-6 15 130S 100E 4300731416 LA
RIDGERUNNER7-20 20 140S 070E 4301530681 LA
RIDGERUNNER8-19 20 140S 070E 4301530682 OPS
RIDGERUNNER2-18 17 140S 070E 4301530683 OPS
UTAHFUEL10 5 140S 070E 4300716016 P
RIDGERUNNER13-17 17 140S 070E 4301530269 P
UTAHFUEL1 5 140S 070E 4300716009 PA
UTAHFUEL2 32 130S 070E 4300716010 PA
UTAHFUEL3 32 130S 070E 4300716011 PA
UTAHFUEL4 30 130S 070E 4300716012 PA
UTAHFUEL5 31 130S 070E 4300716013 PA
UTAH MINERAL STATE 29 130S 070E 4300730102 PA
BALLPARKCYN17-2 16 130S 100E 4300731169 PA
KENILM/ORTHRAILROAD15--‡ 16 130S 100E 4300731170 PA
BALLPARKCYN16-2 16 130S 100E 4300731171 PA
CORDINGLYCYN10-1 15 130S 100E 4300731173 PA
BALLPARKCYN16-2X 16 130S 100E 4300731207 PA
UTAHFUELA-1 6 140S 070E 4301516021 PA
OMAN14-20 29 130S 070E 4300731209 RET
CORDINGLYCYN2-1 2 130S 100E 4300731236 RET
SVVD1 28 130S 100E 4300731417 RET
SHIMMIN33-1 33 120S 110E 4300731431 RET
SEAMONS5-8 8 130S 070E 4300731432 RET
CRITCHLOVV29-1 29 120S 110E 4300731433 RET
RADAKOVICH12-5-1 5 130S 070E 4300731434 RET
ALLRED10-1 10 120S 110E 4300731435



RADAKOVICH 12-5 5 130S 070E 4300731436 RET 
SEAMONS 5-8-2 8 130S 070E 4300731437 RET 
WOOLSEY 3-31-1 31 130S 070E 4300731438 RET 
ALLRED 13-1 13 120S 110E 4300731439 RET 
JACOB 5-5 5 140S 070E 4300731513 RET 
UTAH FUEL 8 19 130S 070E 4300716015 S 
OMAN 2-20 20 130S 070E 4300730289 S 
KENILWORTH RR #1 16 130S 100E 4300731006 S 
KENILWORTH RR #2 16 130S lOOE 4300731007 S 
BALLPARK CANYON #1 16 130S 100E 4300731015 S 
CORDINGLY CYN 15-2 15 130S 100E 4300731064 S 
CORDINGLY CYN 15-1 15 130S 100E 4300731065 S 
CORDINGLY CYN 11-1 11 130S 100E 4300731070 S 
CORDINGLY CYN 15-5 15 130S 100E 4300731167 S 
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S 
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 S 
OMAN 10-29 29 130S 070E 4300731210 S 
KENILWORTH RR I-A 16 130S 100E 4300731229 S 
RIDGE RUNNER 11-20 20 140S 070E 4301530271 S 
RIDGE RUNNER 1-30 20 140S 070E 4301530680 S 
RIDGE RUNNER 2-19 17 140S 070E 4301530684 S 
RIDGE RUNNER 11-17 17 140S 070E 4301530685 S 

Facility List 

Clear Creek Compressor Station 33 13S 7E 

RADAKOVICH12-5 5 130S 070E 4300731436 RET
SEAMONS5-8-2 8 130S 070E 4300731437 RET
VVOOLSEY3-31-1 31 130S 070E 4300731438 RET
ALLRED13-1 13 120S 110E 4300731439 RET
JACOB5-5 5 140S 070E 4300731513 RET
UTAHFUEL8 19 130S 070E 4300716015 S
OMAN2-20 20 130S 070E 4300730289 S
KENILVVORTHRR#1 16 130S 100E 4300731006 S
KENILVVORTHRR#2 16 130S 100E 4300731007 S
BALLPARKCANYON#1 16 130S 100E 4300731015 S
CORDINGLYCYN15-2 15 130S 100E 4300731064 S
CORDINGLYCYN15-1 15 130S 100E 4300731065 S
CORDINGLYCYN11-1 11 130S 100E 4300731070 S
CORDINGLYCYN15-5 15 130S 100E 4300731167 S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S
ALPINESCHOOLDIST6-17 17 130S 070E 4300731181 S
OMAN10-29 29 130S 070E 4300731210 S
KENILVVORTHRR1-A 16 130S 100E 4300731229 S
REDGERUNNER11-20 20 140S 070E 4301530271 S
RIDGERUNNER1-30 20 140S 070E 4301530680 S
RIDGERUNNER2-19 17 140S 070E 4301530684 S
RI]DGERUNNER11-17 17 140S 070E 4301530685 S

Facility List

Clear Creek Compressor Station 33 13S

RADAKOVICH12-5 5 130S 070E 4300731436 RET
SEAMONS5-8-2 8 130S 070E 4300731437 RET
VVOOLSEY3-31-1 31 130S 070E 4300731438 RET
ALLRED13-1 13 120S 110E 4300731439 RET
JACOB5-5 5 140S 070E 4300731513 RET
UTAHFUEL8 19 130S 070E 4300716015 S
OMAN2-20 20 130S 070E 4300730289 S
KENILVVORTHRR#1 16 130S 100E 4300731006 S
KENILVVORTHRR#2 16 130S 100E 4300731007 S
BALLPARKCANYON#1 16 130S 100E 4300731015 S
CORDINGLYCYN15-2 15 130S 100E 4300731064 S
CORDINGLYCYN15-1 15 130S 100E 4300731065 S
CORDINGLYCYN11-1 11 130S 100E 4300731070 S
CORDINGLYCYN15-5 15 130S 100E 4300731167 S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S
ALPINESCHOOLDIST6-17 17 130S 070E 4300731181 S
OMAN10-29 29 130S 070E 4300731210 S
KENILVVORTHRR1-A 16 130S 100E 4300731229 S
REDGERUNNER11-20 20 140S 070E 4301530271 S
RIDGERUNNER1-30 20 140S 070E 4301530680 S
RIDGERUNNER2-19 17 140S 070E 4301530684 S
RI]DGERUNNER11-17 17 140S 070E 4301530685 S

Facility List

Clear Creek Compressor Station 33 13S

RADAKOVICH12-5 5 130S 070E 4300731436 RET
SEAMONS5-8-2 8 130S 070E 4300731437 RET
VVOOLSEY3-31-1 31 130S 070E 4300731438 RET
ALLRED13-1 13 120S 110E 4300731439 RET
JACOB5-5 5 140S 070E 4300731513 RET
UTAHFUEL8 19 130S 070E 4300716015 S
OMAN2-20 20 130S 070E 4300730289 S
KENILVVORTHRR#1 16 130S 100E 4300731006 S
KENILVVORTHRR#2 16 130S 100E 4300731007 S
BALLPARKCANYON#1 16 130S 100E 4300731015 S
CORDINGLYCYN15-2 15 130S 100E 4300731064 S
CORDINGLYCYN15-1 15 130S 100E 4300731065 S
CORDINGLYCYN11-1 11 130S 100E 4300731070 S
CORDINGLYCYN15-5 15 130S 100E 4300731167 S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S
ALPINESCHOOLDIST6-17 17 130S 070E 4300731181 S
OMAN10-29 29 130S 070E 4300731210 S
KENILVVORTHRR1-A 16 130S 100E 4300731229 S
REDGERUNNER11-20 20 140S 070E 4301530271 S
RIDGERUNNER1-30 20 140S 070E 4301530680 S
RIDGERUNNER2-19 17 140S 070E 4301530684 S
RI]DGERUNNER11-17 17 140S 070E 4301530685 S

Facility List

Clear Creek Compressor Station 33 13S



RECEIVED: Sep. 01, 2015

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-1256 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CLEAR CREEK 

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 OMAN 10-29 

2. NAME OF OPERATOR:
 UTAH GAS OPERATING SOLUTIONS,LLC

9. API NUMBER:
 43007312100000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028  Ext 

9. FIELD and POOL or WILDCAT:
 CLEAR CREEK 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2052 FSL 1581 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWSE Section: 29 Township: 13.0S Range: 07.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

    SUBSEQUENT REPORT
Date of Work Completion:

7 /24 /2015

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER:  Site clean up

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 We have completed work on the location. We have filled in the drilling
pit, stabilized the separator building, and fixed the drainage so that the

excess location to the East of the wellhead did not drain across the
working area of the location. 

NAME (PLEASE PRINT) PHONE NUMBER 
 Tyler Merritt 281 540-0028

TITLE
 Project Manager

SIGNATURE
 N/A

DATE
 9 /1 /2015

September 01, 2015

Sundry Number: 65820 API Well Number: 43007312100000Sundry Number: 65820 API Well Number: 43007312100000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1256

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well OMAN 10-29

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007312100000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

2052 FSL 1581 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWSE Section: 29 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

7/24/2015
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCATWELLDETERMINATION OTHER OTHER: Sitecleanup

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

We have completed work on the location. We have filled in the drilling Accepted by the
pit, stabilized the separator building, and fixed the drainage so that the Utah Division of

excess location to the East of the wellhead did not drain across the Oil, Gas and Mining

working area of the location. FOR RECORD ONLY
September 01, 2015

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 9/1/2015

RECEIVED: Sep. 01,

Sundry Number: 65820 API Well Number: 43007312100000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1256

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well OMAN 10-29

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007312100000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

2052 FSL 1581 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWSE Section: 29 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

7/24/2015
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCATWELLDETERMINATION OTHER OTHER: Sitecleanup

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

We have completed work on the location. We have filled in the drilling Accepted by the
pit, stabilized the separator building, and fixed the drainage so that the Utah Division of

excess location to the East of the wellhead did not drain across the Oil, Gas and Mining

working area of the location. FOR RECORD ONLY
September 01, 2015

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 9/1/2015

RECEIVED: Sep. 01,



RECEIVED: Feb. 11, 2016

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-1256 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CLEAR CREEK 

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 OMAN 10-29 

2. NAME OF OPERATOR:
 UTAH GAS OPERATING SOLUTIONS,LLC

9. API NUMBER:
 43007312100000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028  Ext 

9. FIELD and POOL or WILDCAT:
 CLEAR CREEK 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2052 FSL 1581 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWSE Section: 29 Township: 13.0S Range: 07.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

7 /1 /2016

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER:  Update

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 This well is shut in waiting on a frac. It is our intention to frac this well
as soon as we get results from our efforts to bring the other wells in

this field into production. 

NAME (PLEASE PRINT) PHONE NUMBER 
 Tyler Merritt 281 540-0028

TITLE
 Project Manager

SIGNATURE
 N/A

DATE
 2 /11 /2016

February 16, 2016

Sundry Number: 69778 API Well Number: 43007312100000Sundry Number: 69778 API Well Number: 43007312100000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-1256

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CLEARCREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well OMAN 10-29

2. NAME OF OPERATOR: 9. API NUMBER:
UTAHGAS OPERATING SOLUTIONS,LLC 43007312100000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1415 North Loop West, STE 1250 , Houston, TX, 77008 281 540-0028 Ext CLEARCREEK

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

2052 FSL 1581 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWSE Section: 29 Township: 13.0S Range: 07.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

7/1/2016
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER: Update

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This well is shut in waiting on a frac. It is our intention to frac this well Accepted by the
as soon as we get results from our efforts to bring the other wells in Utah Division of

this field into production. Oil, Gas and Mining

FOR RECORD ONLY
February 16, 2016

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tyler Merritt 281 540-0028 Project Manager

SIGNATURE DATE
N/A 2/11/2016

RECEIVED: Feb. 11,
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